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Presentation

Momiyama: Ladies and gentlemen, thank you very much for taking the time despite your busy schedules to attend
today's NIPPON SANSO Holdings Corporation earnings call for our financial results for the fiscal year ending 2023,
Q1. My name is Momiyama and | am in charge of IR Division, Group Finance & Accounting Office. Thank you very
much for joining us.

| would like to give you some information about today's conference. First of all, the conference materials for today
are the financial results, Tanshin, and earnings call reference material that we have just released. | would like all
participants to have them at your hand.

Next, we have three main speakers today: Hamada, President and CEO; Draper, Executive Officer, Group Finance &
Accounting Office and CFO; and Kajiyama, General Manager of IR. In addition, Moroishi, Senior Executive Officer,
Group Corporate Planning Office, and Yoshida, General Manager of Accounting, are also in attendance.

As for the program today, first, Mr. Hamada, President and CEO; Mr. Draper, CFO; and Mr. Kajiyama, General
Manager of IR will present Q1 financial results, along with the presentation materials, after which, we will have time
for Q&A.

Please note that today's session will be bilingual, in English and Japanese, using the simultaneous interpretation
function of Zoom. Please select the language you would like to listen to in the Zoom control panel. If you'd like to
participate in the Q&A session in English, please set the Zoom interpretation language to English.

Well, then, I'd like to call upon President Hamada to start his presentation.

Hamada: Good afternoon, everyone. | am Hamada, President. Thank you again for attending our company's Q1
earnings call despite your busy schedules today.

Starting from this time, we wish to change the earnings call program, and the President, CFO, and General Manager
of IR are jointly participating as speakers. Your kind understanding is very much appreciated.

Recently, with the surge in COVID cases again, Russian military invasion into Ukraine and its prolonged intrusion,
energy prices soaring in various parts of the world and also global consumer prices rising, mainly in Europe and the
US and rapid depreciation of the yen, it is becoming increasingly more difficult to foresee the future.

Continuously from the previous term, we have seen a steady surge of volume, but the energy cost increase,
particularly manufacturing costs, transportation cost has risen significantly. And then we have really tried to reflect
that into the price revision.

Even in such a challenging business environment, thanks to sincere efforts and contribution of about 20,000 staff in
our group, who are engaged in daily operations in different parts of the world, our revenue and income increased
in Q1 of this year YoY.

First and foremost, | would like to thank to the cooperation support of our business partners and customers, and
also would like to thank each one of our staff for their dedicated hard work.

Please go to the next slide.
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that increase industrial productivity, enhance human well-being
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Strategic overview
Our Medium-term Management plan:

NS Vision 2026 | Enabling the Future

. Sustainability
Management

: A Exploring

New Business toward
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Efficient & disciplined operations with
continuous improvements

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Group Vision

We aim to create social value
through innovative gas solutions
that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future. Total Electronics

Full utilization of group networks
to gain business opportunities
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Our company announced midterm management plan, NS Vision 2026, Enabling the Future, in May of this year. And,
as shown here, we explained five focused fields as well as the initiatives for the next four years.

Please go to the next slide.

Strategic overview

Diverse & Experienced Board of Directors

NSHD continues to advance with respect to Corporate Governance. NSHD's board is comprised of Nine experienced
global leaders from diverse backgrounds. Five of them are independent outside directors.
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Member of Advisory Committee
on Appolntments and Remuneration

Taiyo Nippon Sanso Corporation

Thomas Scott Kallman
Director Director

Eduardo Gil Elejoste Katsumi Nagasawa
Outside Director
Member of Advisory Committee
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Masako Miyatake
Outside Director
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Chairman and CEO,
Matheson Tri-Gas, Inc

Chairman and President,

*1 As defined by Tokyo Stock Exchange listing rules

*2 Note that Advisory Committee on Appoi and isan on that advises the Board of Directors. The Board of Directors strives to ensure lransparency and objectivity in
decision making by consulting the Committee and seeking advice from the independent outside directors when revising bylaws director selecting for the
positions of director or auditor, appointing and dismissing the president (CEO), appointing and dismissing executive officers and choosing successors to the president (CEQ).
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In terms of governance, the ordinary meeting of shareholders held on June 17, decided to adopt a new management
structure. Currently, nine directors, including myself, have been elected, and the majority of them are independent
outside directors.

Also, three out of four internal directors are presidents of the regional operating companies managing Japan
business, US business, and European business, respectively, and there are indeed the gas professionals well versed
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Strategic overview
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in our group businesses, and they are chosen. We will manage the business with this management team of diverse
values and rich experience.

The next slide, please.

Strategic overview

A business initiative: Enhancing Hydrogen supply

This initiative is representative of the Global HyCO team's commitment to "focus on Hydrogen and explore business
opportunities that have the potential to contribute to a Carbon Neutral Society," and we will continue to work to expand our
HyCO footprint.

.

‘\ MATHESON

Petroleos del Peru (Petroperu)

PETROPERU is a company owned by the Peruvian state under
private law, dedicated to the transportation, refining, distribution
and sale of fuel and other products derived from oil

ce: the company's website)

Long-term Supply Agreement (Hydrogen & Nitrogen)
for Refinery plants at Petro Peru Talara refinery in Peru.
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Next, let me introduce main business initiatives implemented in Q1, particularly related to HyCO business. First of
all, PETROPERU project in South America disclosed on May 19, this will be the first new HyCO business production
site for our group since its acquisition from Linde in February 2019.

Additionally, South America has been a region where we did not have our footprint to date. And global HyCO team
of MATHESON, our US operating company, worked passionately pursuing this project and also the proven track
record of their business have been recognized and the fact that they won the project, | believe, is indeed a great
accomplishment.

The next slide, please.
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Vertex Energy, Inc.

Houston-based Vertex Energy, Inc. (NASDAQ: VTNR) is

an energy transition company focused on the production
| and distribution of conventional and alternative fuels
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Strategic overview
A business initiative: Contributing to a Carbon Neutral society

The facility established by Matheson will have a nameplate capacity exceeding 30 mmscfd™ H, production and supply from
renewable hydrocarbon feedstocks for Vertex's renewable diesel production, in addition to H, supply based on
conventional natural gas and refinery offgas feedstocks. This is our first HyCO plant that uses renewable feedstock and fuel.

Vertex Energy, Inc.

Houston-based Vertex Energy, Inc. (NASDAQ: VTNR) is
an energy transition company focused on the production
| and distribution of conventional and alternative fuels.

(Source: the company's website)

Long-term Supply Agreement (Hydrogen) for Renewable Diesel
production in Mobile, Alabama owned by Vertex Energy in the U.S.

\ MATHESO

The Gas Professional s

* mmscfd: million standard cubic feet per day
2 c1-c10 streams including bio-naphtha and other bio-offgases
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Next, on July 27, we have disclosed the Vertex project in Alabama, North America, which we announced on that day.
And MATHESON MTG really has this HyCO business with this company, but we entered into a long-term hydrogen
supply agreement using plant-derived renewable energy as feedstocks for the refinery owned by Vertex Energy in
Mobile, Alabama. For us, this is the very first HyCO plant we will install using renewable hydrocarbon feedstocks.
This is really a very promising tool to realize carbon neutrality.

In order to grow business and realize a carbon-neutral society as early as possible, we will try to develop HyCO
business on a global scale further and actively reach out to prospective customers to win more projects.

The next slide, please.
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Strategic overview

Key CAPEX for our sustainable growth

We have sought any opportunities to grow more globally, and decided the following capital expenditure in accordance with
our group vision & Medium-term management plan; NS Vision 2026.

7%

0
38% H Steel & Metals

¥ Electronics

Healthcare
Chemicals & Energy

= Others

24%

* Note that the above is an aggregation of investments which have been approved by the Board of directors of each our group company, but have not yet been placed in service.
The size of each project is over approx. ¥500mn., $4mn. or €4mn
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Now I'd like to talk about our CapEx plan in this fiscal year and beyond, which is what most of the investors have
been very much interested in. I'd like to explain about this.

Here, to help you grasp the overall picture of our CapEx plan, the chart shows composition ratio of our CapEx by
customer industries segment. In order for us to grow stronger well into the future, continuous capital investment is
indispensable. As of June 30, the so-called backlog is approximately over JPY100 billion. And as we have announced
the other day the midterm management plan covering the next four years, we plan for JPY433 billion. Excluding the
investment for maintenance and renewal and the investment for new projects, it’s expected to account for a little
over 50% or 55%. And so per annum, a little over JPY60 billion, the investment is being planned and then we do have
a little over that, the annual investment amount backlog. And so we are to really secure the investment for our
future growth.

As shown in the notes at the bottom of this slide, the aggregation scope includes only those investments which have
been approved internally with the size of over JPY500 million or so. We do have a large number of smaller sized
investments, but on a quarterly basis, they are classified not as the further investment for the future growth. | hope
we will keep showing the future growth potential in this way on a quarterly basis going forward.

The next slide, please.
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Key Highlights

v/  Take flexible measures against inflation

+  Key initiatives in Electronics & Carbon Neutral related
v Pursuing project wins and building backlog

v Focus on growth, productivity and pricing

v/ Weak JPY pushed Revenue & Operating Income up

Just to really give the key highlights of Q1, to conclude my remarks and in response to inflation, | have just talked
about the pass-through and price revision. We are really going to see the fuel cost and the material cost increase
and how to really ensure our revenues in that context.

Also the key initiatives and very active initiatives in electronics and carbon-neutral related businesses, electronics
business is growing significantly, and we would like to capture those business opportunities and also the carbon
neutrality. With the higher energy prices, slightly the direction has been swaying a little bit, but into the future,
definitely, this is the business area with growth potential.

Also, as for the investment projects, as | have said, we would like to proactively try to pursue these project wins and
build backlog so that we will be able to really ensure stable growth.

Now, as for the corporate growth and also the productivity improvement and efficiency improvement and the
pricing strategy and policy, as a manufacturer, this should be something we need to really work on. These are the
measures that are necessary to be implemented.

Also, the unprecedented pace of the depreciation of the Japanese yen pushed our revenue and operating income,
and these numbers are factored in. And so we should not just be looking at this headline or the surface numbers,

but to really have the steady management of the revenues and income.

Now, | would like to turn over to CFO, Alan, to provide the latest financial updates ending our Q1. Thank you.



Draper: Thank you very much, Hamada-san. Good evening, good afternoon, and good morning. Thank you for joining
our Q1 fiscal year ending March 2023 earnings call. | would like to first thank Umehara-san, former General Manager
of Investor Relations, for his hard work and effort in supporting the NSHD Company and our investors over the past
three years. He’s transitioning to a new role within the NSHG Group.

In addition, | would like to welcome and introduce Kajiyama-san as the new GM of Investor Relations. He's been
with the NSHD Group in various roles for nearly 30 years. I'm happy to have him join the IR Team and for us to
benefit from this significant industrial gas experience. | look forward to him continuing to advance and improve our
IR capabilities. | wish them both good luck in their new positions.

Today, I'll provide a financial overview of Q1. I'll make some comments on the outlook, and then I'll turn the call
over to Kajiyama-san for a more detailed walk-through of our results.

First and foremost, despite difficult economic conditions, our team did an excellent job in delivering solid financial
results. Sales increased by over 26% to JPY276 billion, and core operating income grew by 23.2% to JPY30.2 billion.
Excluding strong currency tailwinds, sales were up about 18% and core Ol, up approximately 13%. We are all pleased
with the team's solid contributions and strong performance.

The majority of our businesses had strong core operating income growth and have been successful in recovering
energy and cost inflation through pass-through, price, and surcharges. While Japan continues to push price and has
recently announced a second price increase, the results have been dampened by energy and inflation costs growing
at a faster rate than their price and cost recovery efforts. The Japan management team recognizes the shortfall and
is working on price actions and productivity efforts to help offset the cost headwinds in front of them.

In addition, operating cash flows for the quarter increased versus prior year by 28%. While we continue to pay down
debt, the strong US dollar and euro translation impact on foreign denominated debt offset a significant portion of
our debt reduction, hence, why our debt position remained relatively flat with prior year.

We expect solid cash flow generation throughout the year, and we remain committed to debt reduction, making
solid investments in strong economically viable projects, and to return dividends to our shareholders in a stable and
reliable manner.

I'm also very excited for the recent HyCO project wins that CEO Hamada mentioned in his introductory comments.
As I've mentioned to the investors several times, our global HyCO team is an elite team, and they've been working
hard on various project opportunities, and it's great to see them secure a couple of big wins for our organization.

Energy and inflation remained relatively constant with levels from last quarter. The major macro change around the
globe that we see, which is as expected, is that the federal banks around the world are raising interest rates to taper
down inflation. The NSHD team continues to push unprecedented pass-through, pricing, and temporary surcharges
to recover these high costs. Our organization is focused on pricing and related activities as long as these costs remain
elevated.

Lastly, we're not updating our sales or core Ol forecast for the year from the budget of JPY950 billion and JPY107
billion on core Ol, respectively. We feel Q2 will continue with positive but slowing momentum. Second Half of the
fiscal year will face significant macro headwinds such as potential European and US recessions, supply chain
disruption from China's zero COVID policy, and stubbornly high inflation. However, we remain comfortable with our
outlook and if the yen remains weak, | expect that we may perform a little bit better than our core Ol guidance of
JPY107 billion.

Also, while we're not forecasting changes in sales and core Ol, we are updating our forecast for operating income

taxes and net income as a result of a nonrecurring item for which we expect to be approximately minus JPY2 billion
negative impact for the year.
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Thank you very much for your attention. | will now turn the call over to Kajiyama-san to provide a more detailed
financial update. Thank you.
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Notes

® Analysis of Operating R

{

<Forex rates>

for change in Revenue and Segment Operating Income)

Income is based on Core Operating Income

@ The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

Kajiyama: This is Kajiyama, the General Manager of the IR Department. Very nice to talk to you all. | would now like
to get into the regionals. Please take a look at the materials available on our website as well as on your hand.

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective.
Please note that Segment Operating

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period).

These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group.

(Reference)
Currency sensitivity
Average Forex rates as rough
FYE2022 FYE2023 FYE2023 Impact of devaluation by 1 JPY
= R " Full-term (Full-term basis)

Unit : JPY 1Q 1st Half 9M Full-term 1Q 1st Half 9M Full-term Assumption |y

Currency  (Apr-Jun.) (Apr--Sep.) (Apr-Dec.) (Apr.-Mar.) (Apr-Jun.) (Apr-Sep.) (Apr-Dec.) (Apr-Mar.) (Apr-Mar)  Cumency Revetiue Core Operating Income
usD 109.76 110.10 111.45 113.04 131.25 115 usd +2.0 +0.25
EUR 132.44 131.16 130.96 131.11 138.75 125 EOR 16 02
SGD 82.41 82.01 82.77 83.83 94.97 82.7
AUD 84.15 82.33 82.69 83.33 92.52 82.2
CNY' 17.06 17.07 17.35 17.65 19.71 17

oF ion of overall performance and segment performance
The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc.
3
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Now before | explain the results of each segment, as described in the notes on page three of the material, the impact
of exchange rates are shown. This quarter's average exchange rate on each currency is compared to the previous
fiscal years. The impact of the yen's depreciation per US dollar of JPY1 will be approximately plus JPY2 billion for
revenue and approximately plus JPY250 million for core operating income; approximately plus JPY1.6 billion for
revenue in the euro and approximately plus JPY200 million for core operating income.
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Q1 FYE2023 Business performance

Consolidated results

FYE2022 FYE2023 YoY
Q1 Q1 Difference % Change
(Unit: ¥ bn.) (Apr.-Jun.) (Apr.-Jun.)
Revenue 218.3 276.0 +57.7 +26.4%
Core operating income 245 30.2 +5.7 +23.2%
Core Ol margin 11.3% 11.0%
Non-recurring profit and loss _ -2.8 -2.8
Operating income (IFRS) 245 27.4 +2.9 +11.8%
Ol margin 11.3% 10.0%
EBITDAmargin 21.9% 20.2%
Finance costs -2.3 -1.9 +0.4
Income before income taxes 22.2 25.5 +3.3 +15.0%
Income tax expenses 5.7 7.5 +1.8
Net income 16.4 17.9 +1.5 +9.5%
(Attribution of net income)
Net income attributable to owners of the parent 16.0 17.2 +1.2 +7.6%
NI margin 7.4% 6.3%
Net income attributable to non-controlling interests 0.3 0.6 +0.3
Forex (Unit: JPY) usb 109.76 131.25
(verage rale dufing te period)  ELIR 132.44 138.75
AUD 84.15 92.52
4
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On page 13, overview of consolidated financial results for Q1 of the current [year].

As outlined earlier by our CFO, Mr. Draper, the Group's revenue was JPY276 billion, an increase of JPY57.7 billion or
plus 26.4% from the previous fiscal year. The impact of foreign currency translation rates compared with the
previous fiscal year was plus JPY16.3 billion, and excluding this impact, net sales increased by JPY41.4 billion.

Next, core operating income was JPY30.2 billion, an increase of JPY5.7 billion or 23.2% from the previous fiscal year.
The impact of foreign currency translation is plus JPY2.1 billion and excluding this impact, operating income
increased by plus JPY3.6 billion.

Nonrecurring profit decreased by JPY2.8 billion from the previous fiscal year. This JPY2.8 billion includes arbitration
of leasing facilities dispute in one of our group companies. As a result, operating income, including nonrecurring

profit and loss, amounted to JPY27.4 billion, a gain of plus JPY2.9 billion or 11.8% on a YoY basis.

Finance costs amounted to JPY1.9 billion, down JPY400 million from the previous fiscal year and the Company's
financial position continues to improve.

Profit attributable to owners of the parent increased by JPY1.2 billion or 7.6% from the previous fiscal year to JPY17.2
billion, resulting in increases in both sales and profits for the Group.

Next, | would | would like to explain the situation in Q1 of each segment.

10
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Q1 FYE2023 Business performance

Gas business in Japan

By Industry

16%

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q1 Q1 Difference % Change  exc. FX
(Apr.-Jun.) (Apr.-Jun.)
Revenue 83.0 95.1 +12.1 +14.5%  +14.4%
Segment income 6.5 6.0 -0.5 -7.6% -8.2%
By Product
Segment Ol margin 7.8% 6.3%!| il
YoY Factors for increase/decrease in this quarterly period and other comment 30%

+ Bulk & On-Site (Air separation gases): Shipment volume decreased, but revenue increased due to the effect of price revision.

Cost increases continue due to higher fuel prices. g
+ Bulk (LP gas): Although shipment volume decreased, sales increased significantly due to the impact of higher selling prices
linked to purchase prices.
+ Specialty gases: Shipments for electronics industry were strong.
+ Equipment and installation, other: Revenue of industrial gas-related were on a par with the previous year,

Equipment and
instailation, other

but revenue of electronics-related increased significantly.
® EBITDA margin: 11.3% (FYE2023 Q1)

i‘g’\ NIPPON SANSO HOLDINGS
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Regarding the gas business in Japan, please refer to page 14 of the material.

The gas business accounted for 70% of revenues in Japan. Bulk and on-site separate gas revenues increased due to
the effects of price revisions despite the decrease in shipment volumes.

In the meantime, cost increases continued due to rising fuel prices. In LPG, despite a similar decrease in shipment
volume, sales revenue grew significantly due to the impact of an increase in sales price linked to the increase in
purchase prices. Shipments of special gases for the electronics were strong.

On the other hand, as for equipment, construction, and other products that account for 30% of the revenue in Japan,
electronics-related sales grew significantly. As a result, revenue amounted to JPY95.1 billion, an increase of JPY12.1
billion or 14.5% from the previous fiscal year.

Segment core operating income was JPY6 billion, a decrease of JPY500 million or 7.6% lower than the previous fiscal
year. The main reason for the decrease in profits was that although many customers accepted the price revision,
the sharp rise in electricity costs exceeded those revenues.

11
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YoY Factors for increase/decrease in this quarterly period and other comment

-+ Bulk & Packaged: Demand remains strong, but distribution costs continue to increase due to driver shortages and inflation factors.

= Gases.

- On-site: Operating rates and customer demand were on a par with the prior year.
+ Equipment and installation, other: Demand recovered in welding and cutting related fields.
® EBITDA margin: 27.7% (FYE2023 Q1)

Equipment and
instailation, other

»
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RIZ, KEARBEZOE 1 HEEHOEEERBLNAEZLET, BRIO 15 R—2(2HY £97, Next, | would like to explain the business performance of the US gas business in Q1, page 15 of the material, please.

KEH REEICBNTIE, ST - Sy — S OEE (FER SIS L TN (FA. A - AMrESEc®= | In the US gas business, demand for bulk and packaged remained firm and demand recovery in the cutting- and
X X welding-related business. As a result, revenue increased JPY17.2 billion or 33.4% YoY to JPY68.8 billion.
ENEIEL THY F LT, FTLUNEIL 688 B THIEALL 17218, 33.4%DIEINE Y F L7z, BEIC

o - . - , - The impact of foreign exchange rates is plus JPY10.1 billion. And excluding this impact, net sales increased by JPY7.1
LB BETSRI01EAT. COREEREETE TIEMORNE VS 2Lk Y £7, g & & P gihisfmp Y

billion.
T X v b RERIE. 93 B TRIAALL 2318, 324% DB m Y £ L7, RBEICLBFEIETZ X 14 | segment core operating income was JPY9.3 billion, an increase of JPY2.3 billion or 32.4% this fiscal year.
BT, COEELAKREETLIBANERE WD ZLITHY £T,

The impact of foreign exchange rate is plus JPY1.4 billion, an increase of JPY900 million, excluding this impact. The

s . . o - = . g . increase was attributable to the impact of price revisions and volume growth that more than offset the impact of
BamOERIE, FIAN—RRICHIAFEFOLREGLE, X MO LERDRCRTIESHY TTH. M@ lasting higher cost rises such as higher personnel cost due to a shortness of drivers.

BBMECHEOMPICLDZHMEATIX LTy TULEICENTZEWVWS ZEICLHHDTT,
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Q1 FYE2023 Business performance

Gas business in Europe

By Industry

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q1 1 Difference % Change  exc. FX
(Apr.-Jun.) (Apr.-Jun.)
Revenue 47.4 64.9 +17.5 +36.8% _ +30.6%
Segment income 6.6 8.8 +2.2 +32.8% +26.6%
Segment Ol margin 14.0% 13.6% By Rréguct
7%

YoY Factors for increase/decrease in this quarterly period and other comment

+ Packaged: Shipment volume decreased but revenue increased due to the effect of price revision.
+ Bulk and on-site: Demand remained firm in the manufacturing industry.
+ Equipment and installation, other: Revenue of industrial gas-related increased significantly,
but revenue of welding and cutting-related decreased.
+ Appropriate response to rapid changes in the business environment: Revenue increased significantly due to pass-through
and cost recovery in response to the steep rise in fuel costs that has continued since the Q2 of the previous fiscal year.
® EBITDA margin: 26.6% (FYE2023 Q1)

= Gases.

Equipment and

instailation, other

i‘g’\ NIPPON SANSO HOLDINGS
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Next, | will explain the performance of our European business, page 16 of the material, please.

In the European business, there was the impact of increase in purchasing and transportation costs and other costs
due to a continued rise in energy costs started from second half of the previous fiscal year. However, the profit
amount was firmly secured because demand in the manufacturing industry as a whole remained firm, and we
continued to strongly pass through cost increases. As a result, revenue in the European business increased by
JPY17.5 billion or 36.8% YoY to JPY64.9 billion.

The impact of foreign exchange rate is plus JPY2.2 billion. And excluding this impact, net sales increased by plus
JPY15.3 billion.

Segment profit increased to JPY8.8 billion YoY by JPY2.2 billion or 32.8% YoY.

The impact of exchange rates was plus JPY300 million, an increase of plus JPY1.9 billion, excluding the impact of
exchange rates.
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Q1 FYE2023 Business performance

Gas business in Asia &0Oceania

By Industry

4%

aSteel & Metals

YOY - Aut bies & Other transportation
FYE2022 FYE2023 % Change aElectronics
(Unit: ¥ bn.) Q1 Q1 Difference % Change  exc. FX p—
(Apr.-Jun.) (Apr.-Jun.) e
mChemicals & Energy 4%
Revenue 29.2 39.2 +10.0  +34.2% _ +18.8% =
Segment income 3.0 46 +1.6  +52.0% +35.3% e
By Prodi
Segment Ol margin 10.4% 11.7% Y Eoph

22%

YoY Factors for increase/decrease in this quarterly period and other comment

- Bulk gas: Demand remains firm.

» Bulk (LP gas): In Australia, revenue increased significantly due to an increase in shipment volume and the impact of =see

higher selling prices linked to purchase price.
- Specialty gases: Revenue increased significantly due to growth in shipment volume for electronics industry in East Asia.
- Equipment and installation, other: In industrial gas-related business, sales increased mainly in Singapore and Australia.
In electronics-related business, sales increased in Taiwan.
@ EBITDA margin: 17.5% (FYE2023 Q1)

= Equipment and
instailation, other

"g" NIPPON SANSO HOLDINGS
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Next, | will explain the Asia/Oceania gas business. Please look at page 17 of the material.

In Asia & Oceania, revenue increased by JPY10 billion or 34.2% to JPY39.2 billion due to solid performance in both
industrial gas and electronics businesses. The impact of Forex was plus JPY3.7 billion, and excluding this impact,
sales increased by JPY6.3 billion.

Next, in terms of segment income, we recorded a YoY increase of JPY1.6 billion or 52% to JPY4.6 billion. The effective
exchange rate is plus JPY300 million. And if this effect is excluded, operating income will increase by JPY1.3 billion.

Q1 FYE2023 Business performance

Thermos business

By Region

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q1 Q1 Difference % Change  exc. FX
(Apr.-Jun.) (Apr.-Jun.)
Revenue 6.7 7.6 +0.9 +13.9% _+12.3%
Segment income 1.5 1.9 +04  +30.7% _ +29.8%
Segment Ol margin 22.3% 25.5%

YoY Factors for increase/decrease in this quarterly period and other comment

+ Japan: Revenue of main products; vacuum insulated mugs and sports bottles, recovered.
Revenue of frying pans remained firm due to continued demand for homeware. Cost increased due to the effect of weak JPY.
+ Asia: Revenue with Korean distributors recovered. Operation of production plants improved from the previous year.
i Performance of equity method affiliates improved.
| ® EBITDA margin: 30.1% (FYE2023 Q1)

4
ib,\ NIPPON SANSO HOLDINGS
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Next, | would like to explain the thermos business on page 18.

In the thermos business, in Japan, sales increased firmly because outside activity restrictions were lifted following
the penetration of with COVID lifestyle and school events resumed from the new fiscal year. Also, relatively short
rainy season and high temperature helped increase sales.

In addition, sales of products such as frying pan and nonseasonal products grew steadily. As a result, revenue in this
segment was JPY7.6 billion, an increase of JPY900 million or 13.9% from the previous fiscal year.

Segment profit increased by JPY400 million or 30.7% from the previous fiscal year to JPY1.9 billion. In the thermos
business, there was virtually no impact from foreign exchange rates.

FYE2023 Full-term forecast

Consolidated forecast

FYE2022 FYE2023 YoY FYE2023 Fullterm
Full-term Full-term forecast | Difference % Change forecast (previos)
(Unit- ¥ bn.) (Amounced on Juy29, 2023 (Amaunced on May11, 222)
Revenue 957.1 950.0 -71 -0.7% 950.0
Core operating income 102.7 107.0 +43 +4 2% 107.0
Core Ol margin 10.7% 11.3% 11.3%
Non-recurring profit and loss 1.5 2.0 -0.5 0.5
Operating income (IFRS) 1011 105.0 +39 +3.8%
Ol margin 10.6% 111%
EBITDAmargin 20.4% 21.0%
Finance costs -95 -10.5 -1.0
Income before income taxes 91.6 945 +29 +3.2% 97.0
Income tax expenses 24.9 215 26 e 20 O
Net income 66.6 67.0 +04 +0.5% 69.0
(Attribution of net income)
Net income attributableto ownersof the parent 64.1 65.0 +09 +1.4% 67.0
NI margin 6.7% 6.8% %
Net income attributable to non-controlling interests 25 20 -05
Forex (Unit: JPY) usb 113.04 115 115
e e dringepeiog) EUR 13111 125 B 125
AUD 83.33 82.2

+ Total Forex impactfor FYE2023 Full-term forecast: Negative impacts of ¥5.8 bn. on revenue and ¥ 0.7 bn. on core operatingincome

P4
- ".,\ NIPPON SANSO HOLDINGS
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With the above explanations for each segment, | would now like to explain the revisions to the full-year earnings
forecast released today, which is shown on page 20 of the document.

As mentioned in the explanation of the Company's overall performance for the first quarter, the Company has
recorded the past year's unpaid rent as a non-recurring expense in connection with the arbitration of a dispute
related to leased facilities at a Group company, and the forecast for the full year has been revised to 2.0 billion yen.

As a result, operating income has been revised from the initial forecast of 107.5 billion yen to 105.0 billion yen. Net
income is revised from 69.0 billion yen to 67.0 billion yen. Net income attributable to owners of the parent is revised
from 67.0 billion yen to 65.0 billion yen.

Since the assumed exchange rates have not been changed from those in the original full-year forecast, there are no
changes in revenue and core operating income.
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Finally, | would like to mention the documents listed as Appendixes in your materials.

From page 23 onward, you will find various reference materials such as Key performance Indicators, Condensed
consolidated statements of Cash Flow, and Condensed consolidated statements of Financial Position.

Key performance indicators

FYE2022 FYE2023 FYE2022
Ttem Unit Q1 Q1 Full-term
Basic earnings per share PY 37.12 39.95 148.13
Overseas sales ratio % 59.6 63.7 59.2
ROE % - = 1.2
ROCE % - — 6.8
ROCE after Tax % . = 4.8
Annual dividends per share PY = — 34
Dividend payout ratio % — = 23.0
CAPEX, 1unc 1ass) & Investments and loans ¥bn. 171 20.2 76.5
Depreciation and amortization ¥bn. 23:2 25.5 92.4
Free cash flow ¥bn. 8.1 119 77.9
Adjusted net D/E ratio Times 1.13 0.92 0.94
Interest-bearing liabilities ¥bn. 946.1 958.8 929.2
Net interest-bearing liabilities ¥bn. 860.9 868.3 835.5

A
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Of these, | will give a brief explanation of the key economic indicators on page 27.

As for the prior investment and investment execution, which Hamada explained earlier, capital expenditures and
investment in the first quarter totaled 20.2 billion yen, an increase of 3.1 billion yen or 18.1% from the previous
quarter, indicating that investment activities are being executed steadily.

As mentioned by CFO Draper, the adjusted net debt-to-equity ratio was 0.92x in the first quarter, compared to 0.94x
at the end of the previous period, showing steady improvement.

(Supplemental note by the Company) The above part in Italic font are replaced to correct translation text on base of
Japanese reading-out script. On the day, the simultaneous interpreting included some trouble. We apologize this

inconvenience.

This is the end of my presentation for Q1 business results. Thank you very much.

Momiyama: Mr. Hamada, Mr. Draper, and Mr. Kajiyama, thank you very much for your presentations.
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Draper [A]: This is Alan Draper. I'll answer that question. Overall, as we mentioned at the onset, there's significant
currency and also there's pass-through and surcharges. The pass-through and surcharges that we have at the top of
the house, we don't want to get into specific regional performance on pass-through and surcharges, but it ends up
when you exclude the foreign currency and pass-through surcharges, we're up about 10% from a purely operational
perspective, so about a 10% on the quarter for the business.

BAQl: L LAEETLEL, 2O TE IHAKRELBUVTZDD, 10%> TREVWKFILERZZD

T, bLEALUTNIE, KRELRUOTHIEE TRERCFZE W,

Draper [A]: Yes. We were pretty successful across all our business on the revenue side. We're seeing positive
performance across all segments. Even when you exclude pass-through, all businesses were favorable, excluding
currency and pass-through. Certainly, if | give a flavor for where the pass-through is the largest, certainly the largest
segment is Europe. That's probably about half of the impact in total. And then Japan is probably 25%. And then the
other businesses are the remaining 25% of the pass-through and surcharges. But all businesses are positive,
excluding the pass-through and surcharge.

BEQI: YN ESTEVET, 288, BRMNBEZIIOVWTHBAVLLAVWATTA, BMTSIRLF
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Question & Answer (without honorifics)

Momiyama [M]: We now would like to really open the floor up for Q&A but before we do that, as | mentioned at
the beginning of this conference, if you’'d like to participate in the Q&A session in English, please join us via the
English audio line in Zoom.

Please note that when CFO, Mr. Draper, an English speaker, answers your questions in English, the Japanese audio
on Zoom will have translation by our simultaneous interpreters.

Next, I'd like to explain the procedure for today's Q&A session. Please note that your questions will be posted on
our corporate website at a later date, along with the presentation. That's all information that I'd like to share with
you at this point.

We will now take your questions in the order of receipt until the scheduled ending time.
Mr. Enomoto from BofA Securities, please ask your questions.

Enomoto [Q]: Enomoto from BofA Securities. The first one. Q1 industrial gas, the volume increase, is there any
information that you can show? The revenue has increased significantly, but the FXimpact and also the price revision
impact have been factored in. It's really difficult to really understand the volume growth or the volume change per
region, whether they are really growing or slowing down. If you could explain that more in details, please? That is
the very first part of my question.

- FLANR=TF, ADIEFH>hoBEZWLET, 2FEWICEERL EITE
L7zeBl., BB, A= TN Y —F v —VORFENKRELEHET, /SR - ZL—H
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ZL TR - Z—ZBREELELTLIONEWND ZET, AL —2avmICiE, ZOF 1TUFRICEAL
LTIE10%E WS EFICm>THEY £75,

FLasxs—=[A]l: 75~
JINR .

Enomoto [Q]: If it is possible by region, where did you have the second pegged growth? 10% seems to be quite a
big number. If you could tell us which of the regions you have seen this significant growth.
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Y—Fr—Ens2¢& INR
Y—Fx
Enomoto [Q]: Thank you. The second question | have is with respect to the European business. In European energy,

the shortage is very, very severe. Also, the energy cost, it's now increasing towards Q2. What would be the potential
impact on your business? If you could elaborate on that, I’d very much appreciate your explanation.
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Draper [A]*: Yes. Yes. With respect to Europe, certainly, they have the largest energy situation. There's an energy
crisis on the European side. Right now, things are still operating pretty strongly across the European business. The
team sees pretty good activity through Q2. Maybe after the summer vacation period, there’s thinking maybe there's
going to be a bit of a slowdown. And then maybe H2 due to recessionary pressures, there may be an economic
slowdown that would impact us.

If you're speaking directly of energy and the impact on us and our production lines, we're a resilient business. We
have an essential business model, and we're always providing medical gases, food, and beverage industry. From that
vantage point, we don't expect to have any significant plant outages because we're integral to society as a whole.
We don't expect to have any major impact from that perspective.

But certainly, some of our customers that are not essential may have some impact if energy prices continue to
increase, especially as you get into H2 at these elevated levels.

BEX[Ql: &E&3KBIC. SENy /707 % ZHRWIZWEZEBSATTIINES, ERTL0 =2
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Draper [A]: Overall, | think investors have been asking for backlog information, so we're trying to meet your needs
as well as everyone's needs. We're still obviously trying to refine this to become a little bit smoother from that
vantage point. But overall, when you look at it from kind of a percentage of sales basis, Japan has the lowest
percentage of sales on the backlog side and then all the other businesses are—I won't say even but certainly a lot
higher than the Japan side.

I don't know if anyone has a comment to add, but that's pretty much the main situation. Japan’s probably got about
6% of sales, and the other businesses, in general for CapEx, are above 10% of sales.
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Draper [A]: I'm sorry. As of right now, we're not going to disclose all the information by region. We're making steps
and this is kind of our first step at providing information and we'll kind of reassess the situation to determine if we
want to do that. But at this time, we don't want to disclose it.
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Enomoto [Q]: Third part of the question on backlog. You have disclosed the backlog this time on page 10 in your
presentation materials, and provided information refers by application. But by region, which of the regions will have
the big backlog? That is the question I'd like to really ask.
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Enomoto [Q]: If you can, the US and Europe, what would be the percentage of that? If you could just provide further
information for these regions as well?
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Enomoto [Q]: Thank you very much for disclosing the backlog. This has been very helpful. That's all the questions |
really wanted to address. Thank you very much.

Momiyama [M]: Mr. Enomoto, thank you very much. Mr. Kono from Nomura Securities, please?
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Draper [A]: Well, | think normally, we were looking at trying to do both, right? We wanted to increase our
profitability, so our percentage. However, given the pass-through and surcharges, the impact that has is it
deteriorates your margins. But if you're doing pass-through and surcharges correctly, it doesn't change the absolute
figure.

Unfortunately, our margins are going to have some deterioration. Fortunately, we're doing an excellent job passing
through costs so we don't have a major impact in US and Europe from a margin perspective. But our goal certainly
is to grow our absolute figures. And probably on a little bit longer term, we're going to be focusing on increasing our
profitability margins as well. But with these high power and energy costs, it's a little bit more complicated to do the
margins as well.

Also, | think Hamada-san is also going to make a few comments, please.
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Kono [Q]: This is Kono of Nomura Securities. Thank you very much. Looking at the profit of Q1, Europe and the
Americas, not only because of the weaker yen, I'm very surprised that you have a very high profit. | think you are
passing through cost, passing through the increase.

But three months ago in this meeting, you said that the absolute value of profit was secured. That's the expression
you used. But in this Q1, | think you're above the previous year's level, not only absolute value, but | think the
operating profit rate is also improving as well. The profit, are you aiming at protecting or maintaining the profit rate
or the absolute amount of profit? Are you trying to grow the absolute amount of profit? Which is your target?
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Hamada [A]: From a long-term perspective, within our business management plan, as we have shown, our company,
our ultimate goal is to catch up with majors. Our profitability or margin is low and we recognize that, and that was
our starting point. Therefore, not limited to particular regions, we would like to pass through costs in order to protect
our profits.

At the end of the day, we would, of course, like to grow profitability. If that is the case, it shouldn't only be a pass-
through, but also we need to reduce cost, COGS, or be more efficient. It should be a combination of all those, and
we would like to succeed in those efforts.

However, over the past six months or so, the rapid rise in energy cost is just unbelievable. We need to, of course,
respond. We need to deal with this rapid energy cost increase. And so we are asking our customers to accept price
increase or pass-through as | have explained in my part, and that is the focus that we are putting on right now. But
we would like to, going forward, become close to major companies in profitability in the future. That's our long-term
goal. Thank you very much.
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Kono [Q]: Thank you. | have understood very well. | have one more question. At the outset, you said that in H2,
Europe and the Americas may go into a recession. | think that was your explanation. If the GDP growth becomes
negative, what will become to the demand of gas? The sensitivity vis-a-vis GDP growth and the relationship with gas
demand, can you explain, touch upon that?

Draper [A]: Yes. I'll kind of answer that in a roundabout way. I'll give you an update on what we're seeing from a
market perspective around the globe, so you're going to get a sense for what we see today.

For Europe, we're seeing positive electronics and chemicals. We're seeing positive outlook. While we are concerned,
we're seeing some positive trends still. On the negative side, the energy and manufacturing is becoming a little bit
more challenging: energy on the refining side; and manufacturing is becoming more challenging in Europe because
there's a shortage of raw materials for the production at our customer sites. They're not getting raw materials, so
they're having difficulty, so they don't need our products. That's some of the challenges we're seeing on the
European side.

If you shift to Asia/Oceania, they're seeing positive outlook in electronics, food, and chemicals. And on the neutral
side, they're really saying steel and health and manufacturing is about neutral on the Asia side.

When you shift gears and move to Japan, Japan’s seeing positivity in electronics, as you'd imagine, and they’re seen
some weakness on the auto side.

And then lastly, in the US, they're seeing electronics and food and beverage positive, and negative on energy also
due to the refining aspect.

Overall, I can't give you an exact number on our H2 and what a recession is going to do. We don't know if there's
going to be a recession. We don't know how deep, how narrow. Right now, we're kind of buckling down. As CEO
Hamada-san said, we're making sure that our cost structure is right. We're looking at productivity programs, and
we're doing everything that we can. If there is any type of recession, the impact on our profitability is minimized.

Thank you.
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Kono [Q]: Thank you very much. Thank you very much for your detailed answers.

Momiyama [M]: Thank you very much for the question. Any other questions, please? Mr. Yamada from Mizuho
Securities, please.

Yamada [Q]: Yamada from Mizuho Securities. Thank you very much for your presentation. At the outset, you have
explained the South American HyCO and also carbon neutrality, the related businesses. I'd like to ask questions
related to that. Those of the businesses, concerning what you have presented, is it ok to understand that HyCO
business and you are to really conduct the similar types of the projects in South America, as the other major
companies? But as you are the new entrant, is there going to be lower profitability?

And also Vertex energy-related business, the soft commodity prices have risen quite significantly in terms of

profitability. Are you going to really get the benefits by for instance, the take-or-pay contract? Or are you going to
take some risks? What is the sort of business structure embedded in this project?
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Draper [A]: Sure. First of all, HyCO in the hydrogen market is not new to us. In February of 2019, we acquired the
former Linde HyCO business, and that business has significant experience. It's really a strong team. They have
operational experience and also construction and manufacture experience. HyCO is not a new entrance for us, but
certainly, we're looking at expanding this footprint.

When you ask about commodity and impact, as of right now, we don't see any major impact on these two projects
due to high commodity prices or changes in commodity. When we agreed to these projects and approved them and
reviewed them, we had the same inflation and energy factors, and we had those modeled into our equations. We
don't see any major impact from that perspective. That's it from our perspective.

And Moroishi-san is also going to provide an answer as well on this point.

Moroishi [A]: The points have been well raised with respect to two HyCO projects. And we are securing sort of the
revenue based upon the contract. And there is no renewability as to these other changes in the environment. And
so there are no such risks.

Yamada [Q]: Understood. Thanks very much for the elaborations for the hydrogen and for the HyCO. However, I'm
also worrying about the soft commaodity price hike, which is different from normal industry gas-related contracts.

As far as the carbon neutral—I'm sorry, renewable diesel-based HyCO is concerned or hydrogen supply is concerned,
may we understand that this is similar to kind of a take-or-pay and can we expect a decent steady contribution once
it is launched?

Draper [A]: Yes. We do have facility and take-or-pay agreements associated with these contracts. Despite volume
changes, we do expect a steady revenue stream and income associated with these projects.

Yamada [Q]: Understood. Thanks very much. The second question, what's the nature of the nonrecurring item?
According to the disclosure, this seems to be kind of rent. And if that is the case, may we understand that this means
rent is hiking drastically? And if that's the case, what's the implication to the ongoing core operating profit of the
rent hike this year as well as afterwards?

Draper [A]: This is Alan Draper. Overall, a good question. We had a disagreement in one of our businesses. And
overall, this was a catch-up entry for over two years. It was a several-year catch-up entry. We've actually reforecast
our numbers, and we have those built into the new forecast that we did.

We obviously reforecast the nonrecurring charge, but we also included any ongoing charges related to this lease-up

in the core line number. And at the end of our forecasting exercise, we felt very comfortable at the JPY107 billion,
even though we have additional rent charges from July through March in those figures.

Yamada [A]: Understood. And so may we understand that this approximately JPY3.4 billion depreciation is an issue
of the previous 24 months? So, on an annualized basis, this is smaller than this number, and you are confident to
achieve JPY107 billion on core operating profit even after the rent hike?

Draper [A]: Yes, that's absolutely correct.
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Yamada [Q]: Thank you very much. That's very clear. Thanks very much. Last one, the price pass-throughinJapan. | || [Q] : # U A& 5 Z& W E L7z, BERICH T BMIKEIROENIL, RO THEZEZNITLWT
Do you think that the delay of the price pass-through in Japan may be just around either one or two quarters? Or - - . e . -

Draper [A]: With regard to the pricing exercises, as you know - you know the business extremely well - the teamis | KL /83— [A] : 754 ZICBEAL TORYBEATT TN E D, BEITEC IHEHTT,, F—L4AlZ
really pushing price and it's unprecedented. The team is out there pushing price. They’re successful. But as they get ~ o . N . .
successes, unfortunately, the costs kind of come up a little bit higher. EIIHLfERZE EITLSELTVWES, REBDRRTIEH Y b o, 5 £<{EL BHTHEYFT
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Now, when we've looked at the full-year forecast and the team, | think they're going to do a pretty good job trying

to recover this by the end of the year. However, | think there's going to be certainly some risk that they mightnot | TWEF N &L, LALGBALETHEREINTEAWY X7 EH Y F9,
recoup everything. The team is also looking at other ways to offset it.
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They're looking at productivity. They’re looking at other ways they can reduce costs. They mentioned to us they're .
going to try to do everything they can to recoup this number. And if it's not on the price side, they're also goingto | § 2 &A. £ LT TEZRY DI & Z2{To7 LT MRAITIEALS, IR EEERDRITHCE T

be working on their cost side and the productivity side as well. That's the intention. That's what we're pushing them Stk o TH Ty FET B EICEDTEY E4., £7-. BAHEDIIS A5 aX Y FABHNIETBE
for. That's our perspective. I
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I'm also going to let Hamada-san join in. He would like to make a few comments as well, please.

EHI[A] : BT, BAOZZEOEMH L LW WLWETH. IRERELEZZD TWELITAEBEREVS OATE Hamada [A]: In terms of the nature of the Japanese business and the timing of the approval of the price revision, as

. " ey you may know, the first round of the price revision was done and then several months have passed, and then we
WELT, THEHMOLSICHTE 1 EIBOMMEHNEZHL T, TNHAEAHARBEZ L T2REBZETIT S ought to really conduct the second price increase, and that was already announced.
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_ S g . T . ~ approve the price revision and also the raw material prices or the electricity cost increase and there is a mismatch
BIcH L EF5molE, BREVLELLLDICHETHRTNE LWLET A MEHRSEERD TN in terms of timing. But we have announced the second round of the price increase. And also, we ought to follow up

EIFBRA V08 FNHSEMEHER. EFESRTThA. CNOLELDI X<y FASTFEX | onthe first price region, and we have been really working for the customers to really accept the price increases.

ThHZEIFTEWET, It's not that we will have a major time lag, but we believe that we will be able to recover such cost increase. But, as
Mr. Draper said, if we are going to recoup 100% of that, then there could be a little hurdle that we need to really
7272, SEI2EBE%ZFTbH L. $5WVWIE1IEEOEBS TEIHICT7+A—7 v 7 CMiEEZ BFEL T | overcome, in the real business. That's it for me. Thank you.
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Yamada [Q]: Thanks very much. That's very clear and understood. Thanks very much indeed. WA [Q] : BRTEE L1z, HYAEITEVE LT,
B [M]: D8R, YA ESTIWEL, TN TlE. UBSFEDARNEE, BBEWLWWW-L X7, Momiyama [M]: Thank you very much for your question. Mr. Omura of UBS Securities, please?
A# [Q]l : UBS DANTY, ALLKBEWLET, 288 0WELT, £91 281 SHOEET Omura [Q]: | am Omura of UBS. First question is about your plan for this year. You have made revisions from

~ DR PR . - . . operating [income in blue]. But Q1 progress is on the upside. Compared to your initial forecast, | think you are
o FEL BFRABAUTOBEICE LT >TRRILEVS ZETTIINED, 77 —A T4 —2 -0 enjoying very good progress so far. Is my understanding correct? Meaning the progress of price revisions, cost

Wik, Y aAvErYRETHERENTWAATTA, @H0ohTcOUTMOBETTELELTH, A reduction efforts, am | right to understand that these are going very smoothly? However, you are not making
revisions because you are factoring in the ambiguous recession to come. Is that correct?
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Draper [A]: Yes, overall. This is Alan Draper. Yes, we're very happy with Q1. We managed the business well, | think,

for the most part. We did what we wanted to do and delivering JPY30 billion, just over JPY30 billion on core Ol is a
great accomplishment.

If you look at the outcome, first of all, the forecast that we have still uses the old currency rates. We're still at JPY115
and JPY125. When you think about the currency rates, certainly, that's going to be a tailwind depending on the
situation. We see we'll have some tailwind from that perspective.

As | mentioned at the outset, we'll probably do a little bit better than that JPY107 billion, but it also does consider
H2 slowdown. We are expecting things to slow down. We feel comfortable with our number. We don't want to call
it up because of the uncertainty in the outlook. But overall, we're very comfortable, and we had a good quarter, and
we're very pleased with it.
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Draper [A]: Overall, we've got businesses that have—we work on cost reduction and productivity all the time. We
have targets every year. We're constantly delivering productivity.

We've got a European program.
We've got a program in Matheson in the United States called The Right Way.

We have the programs that we've rolled out to Asia and Oceania now following the European model. And also we
have the Japan team introducing [their] productivity program.

Overall, we have goals and targets through the midterm, so through March of 2026. And, as of right now, we're on
track. There's no major concern or issue. We're delivering what we're supposed to deliver on a consolidated basis.
There are a few businesses doing a little better, some are a little bit below. But overall, we're doing well and we're
probably slightly above our target on a trending basis for on an annualized basis. That's the comments regarding
productivity, so overall, on track.
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Omura [Q]: Thank you very much. Mitsubishi Chemical Holdings is your parent company. Their industrial gas
segment this year, they are going to reduce cost by JPY100 billion in their plan, the full-year plan. In Q1, from a cost
reduction perspective, how far have you gone vis-a-vis your full-year plan?
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Omura [Q]: Understood. Thank you very much.

Momiyama [M]: Thank you very much for the questions.

We are now coming close to the ending time of the conference. We are going to take the final question. Mr.
Sakaguchi from Daiwa, please.

Sakaguchi [Q]: Sakaguchi from Daiwa Securities. The first question is related to the Japanese situation and where
you are looking at the Japanese business. The cost-through, pass-through, 25% is accounted for by Japan. | think you
have been able to do quite a good job in price revision.
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Draper [A]: Thank you for the question. This is Alan Draper. Overall, from a Japan perspective, we know that we're

a little bit behind. We mentioned that a little bit already, that costs got a little bit ahead of us, and our pricing hasn't
caught up yet.

We're going to do our best to catch up. As CEO Hamada mentioned, we're doing a second pricing exercise. That's
actually in the works right now to try to recoup it. But certainly, we need to obviously convince and challenge and
make sure that our commercial team does a good job doing pricing with the customer. We have to see how that
plays out. But overall, we do expect things to improve from a profitability perspective.

Typically, TNSC, the Japan business, has improving profitability as the year goes along. They do have seasonality in
the results. And, as you know, with the fiscal year in Japan ending in Q4 in March, it always has a very strong end to
the year.

We do expect continued profitability improvement, and we're going to do our best to recoup all of the costs that
are coming through, but it's certainly going to be a challenge on the team. That's why they're going to be utilizing
productivity and other factors to try to close any gaps that they see.
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However, you are not fully covering everything. And Q2 and beyond, | think the cost is expected to increase. What
is the sort of direction you are going to really see in terms of the revenue? And profitability, it would be very much
under pressure. What is your view as to the Japanese business from these perspectives?

FLa4nx—=I[A]: ZERHYNES TIVET, FLANX—=TT, HROED R EWSBAr LW
LEFT & Db ETRICENTEY £9, £ L T, IX AEEAOHILL Y BREVR—XTLEA
STWBEWSZETHYEFT, LT, BHCEOAMDLDBERAHY FLEZINED, MEICOLTD
BRYAESITo>TCHEYELT, ZLTRENEZER>TWBEZATHY £,

WBELWEZADHY FFTIINEDL, IX—Y v ILF—LIFHREIY—EDTTA R
CRVIRFEEE WS BRI EEDH

¥7-. EHNIZZ
ICDOWTIFEARYICS FLP->TNTHY F9, AYICIE.
HERBNET,

TNSC (KBEHE) T iThEdL, TOIT Y FAEDLICONTRLLARZZEAHY EFT, T W=/
MUABHY FIT DT, BAMFEHD 3 AICIFIEBISEBAIZEWS 2 EAHY £ DT, IERMEICITHED
BAIFNBZEEBEWET,

ZLT, ZOARXRMEIZODWTHEUWNATES1AHEB-TEYET, EBbAA, FNITDOWTIEIE
EICHMBTHY FITOT, EEUREDERYEAEITLUDODDEWVWS Z EITHY FT,

Sakaguchi [Q]: Thank you very much. The second question is related to electronics-related business. As you have
explained, electronics currently is showing a positive sort of outlook. But towards H2, probably there may be some
negative view. And also should we not be ready for the decline in demand into H2?

And also the specialized gas, | think this is more [inaudible] to more the changes. If you could just give us your view
on the specialty gas business outlook.

Hamada [A]: Hamada speaking. Electronics, when you say this, there are different types of businesses associated
with the electronics, the big memory company, the logic company, and also the Company manufacturing wafers.
Including the back-end processes, there is a broad-based business.

Currently, there are semiconductor shortages and caused by the semiconductor shortages, there is some
sluggishness in the businesses. Because of that, there is this sort of declined demand or the need for semiconductor.
But as far as we are looking at it, the specialty gases and also the silicon industry sector seems to be progressing
smoothly, not just limited to Japan, but in the areas where we have the big supply of gases, Inclusive of East Asia,
we do see a positive performance.

Because this product has a broad range of applications, if you just look at some segment alone, temporarily, there
are no needs for the logics or the silicon from time to time, but overall, we are expecting a continuous growth in this
particular business segment. That's it for me. Thank you.

Sakaguchi [Q]: Thank you very much for your good explanation. That's all from me. Thank you.
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Momiyama [M]: Thank you very much for the question.

In the interest of time, if you have any questions that we were not able to answer due to time constraints, we would
like to really answer them in individual interview sessions at a later date.

This concludes the fiscal year ending 2023 Q1 earnings call. The content of today's conference call will be posted on
the IR page of our corporate website later.

Thank you very much for taking time out of your busy schedules to take part in today's conference call and for your
guestions. Thank you.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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