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Presentation

Ishimoto: Now we would like to commence the NIPPON SANSO Holdings Corporation earnings call for Q2 FYE2025.
Thank you very much indeed for taking time despite your busy schedules. My name is Ishimoto from the IR team.
Thank you for joining this conference.

Some housekeeping announcements. First, the conference materials are the financial results TANSHIN and earnings
call reference that we have just released. Please have these materials ready.

Today's main speakers are Hamada, President and CEO; Draper, Senior Executive Officer, Group Finance and
Accounting Office, and CFO; and Kajiyama, General Manager of IR. In addition, Kubo, Executive Officer, Group
Corporate Planning Office; Miki, Senior Executive Officer and CSO, the Group Sustainability Management Office; and
Yoshida, General Manager of Accounting, are also in attendance.

Today's agenda begins with an explanation from CEO, Hamada; CFO, Draper; and IR GM, Kajiyama, covering Q2
results based on the materials. We have time for Q&A in the end.

Zoom simultaneous interpretation function is available for English and Japanese. Please select your preferred
language in the Zoom control panel. If you prefer communicating in English during Q&A, please set the Zoom audio
language to English.

Now Hamada-san, over to you.

Hamada: Hello, everyone. We're having this earnings call a bit earlier than before. Thank you for joining. This is
Hamada from NIPPON SANSO Holdings. Thank you for taking the time to join our Q2 earnings call today.

As usual, the global situation and economic environment, | would like to briefly touch upon these topics. There are
geopolitical issues that remain unsolved. Therefore, there's still a lot of tension in the world, and amidst such
environment, the global economy, Europe and United States inflation is settling down and the interest rates have
remained high, but also countries started to lower interest rates, including United States.

In the United States, there's the presidential election. And in various countries, there are many elections, the ruling
party and opposition party are being replaced, and the main force is being changed in various governments. There's
a lot of change in the world, and that has a substantial impact on the global economy. We think such trends may
continue.

We want to have an accurate understanding of such global trends, and we want to be able to continue business in
a flexible and agile manner. Financial performance will be covered later in this discussion. But in this business
environment, we have approximately 20,000 employees and staff, and thanks to the sincere efforts of our
employees and staff as well as the support of our customers and other stakeholders, we are making steady progress
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towards the goal of the final year of our medium-term management plan and its Vision 2026. First, | wish to express
my gratitude in this regard.

Concerning business trends, gas volume is on a declining trend with some ups and downs. FFor example, in the
United States, cylinder and equipment business is somewhat slowing for small users , which are the fundamentals
of the gas business.

At one time, semiconductor specialty gas was at its bottom, but mainly for memory-related semiconductors, we are
seeing a recovery trend. | think you hear and see in the media a lot about the Al-related news, but logic
semiconductor manufacturers seem to be struggling amidst the Al trend and utilization rate in the factories seem
to be lagging. We want to make our utmost efforts to provide continuous and stable supply of gas. Based on that,
we want to continue to grow, and we want to enhance our corporate value. These, | think, are the important points
for the NSHD Group.

NS Vision 2026, there are five focused fields like operational excellence and pricing. Each segment also has its own
strategy. Bearing these in mind, we want to make utmost effort. Four or five years have passed since we transformed
into a holding company structure. We want to capitalize on our strengths to our maximum extent. We want to be
clear on the roles of the holding company as well as operating companies.

Details of financial performance will be explained later on by Mr. Draper and Mr. Kajiyama.
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Strategic overview

NS Vision 2026 | Enabling the Future
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We aim to create social value through innovative gas solutions
that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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Strategic overview

Key Highlights

Respond promptly to customer and social trends
Continue productivity improvements and price management
Seize opportunities to expand business continually

Steady progress in non-financial activity

C KL L KX

Strong commitment to improving corporate value
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To summarize what | just mentioned, customers and social trend, we have to be able to respond flexibly and in an
agile manner. Operational excellence, productivity improvement, price management, we want to continue such
efforts so that we can maximize our profit. The business expansion opportunity, we want to be able to capture as
much as possible.

Mainly around sustainability, non-financial KPls, we want to work on them as well so that we can respond to the
fundamental needs of society. Through such efforts, we want to continue and commit to enhancing our corporate
value.

IStrategic overview

NS Vision 2026 | Enabling the Future
Focused

Our Medium-term Management plan (MTP)
DX Initiatives
b oo Fields

N\

< Operational

1 Excellence

Efficient & disciplined operations with
continuous improvements

Sustainability
Management

A Exploring

New Business toward
Carbon Neutrality

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Group Vision

We aim to create social value
through innovative gas solutions
that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future. Total Electronics

Full utilization of group networks
to gain business opportunities
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Strategic overview

NS Vision 2026 JEIAEKPIEE

May 2022, we announced our medium-term management plan, NS Vision 2026. And as written on the slide, we have
five focused fields. We have explained our initiatives for the four years through March 2026.

Today, | would like to talk about last fiscal year's performance in terms of non-financial KPls of our medium-term
plan, introduce our sustainability initiatives, particularly in the environment field. 16:00 Japan time, there was a
business acquisition announcement in Europe. We would like to explain about this business acquisition in Europe.

These are the topics | want to share with you today.

Strategic overview

Non-financial KPI target in NS Vision 2026

Environment

<Environment>
® Reduction rate of GHG emissions
(Base year: FYE2019™")
® GHG emission reduction contribution
exceeds GHG emission (Scope 1+2)
+ Breakdown information - | e th Is here

FYE2024
Actual

FYE2026
Target

15.3%

down

18%

down

X>Y

X>Y

20244384 20265385
=il B
Environment <®E>
® GHG (Greenhouse gas) HEHEHIEE 15.3% 18%
(BEE: 20196388 i i
o I -THHEHITBGHGHELE (Scope 1+2) %
_EI3GHGH /R SRk EZ =R X>Y xX>Y
<R : mEsERTESECR A
(B4I: Ft-COe )
X: BUREEMESRICLSGHGHI MR 7,454
Y: %3 —-TOGHGHEL & (Scope 1+2) 5,667
Social <RE>
o RENEREME 2.09 $1.6
<ABE>
o UMWEBLILR 20.2% 222%
o IEEIBHIER 15.4% 218%
Governance <AVIFATYR> .
o IUTSATIAFHERHE 99.4%" 100%

*1 BARMATHS2019938M0OGH
*2 20244F6 A KBS R T100%RIHES.

yCOB% HD20194F: PIEMLTVET .
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(Unit: Thousands of tonnes CO,e )
X: Lower customer GHG emissions through 7,454
environmental product offerings and applications
Y: NSHD Group GHG emission (Scope 1+2) 5,667

Social <Safety Management>
@ Lost Time Injury Rate 2.09 <16

<HR>
@ Rate of female employees 20.2% >22%

® Rate of female management posts 15.4% 218%

Governance <Compliance>

2
® Rate of receiving compliance training 99.4% 100%

*1 The figure for the volume of GHG emissions for FYE2019, which is the reference value, calculates the actual GHG emissions in FYE2019 plus the following:
1) estimated emissions in the European segment in FYE2019 and 2) estimated emissions of the U S. HyCO business in FYE2019. and 3) Others
*2 100% completion rate as of the end of June 2024
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With the fiscal year ending March 2026, which is the final year of NS Vision 2026, we set financial and non-financial
KPIs. For non-financial KPIs, we set targets for each of the items of E, environment; S, society; and G, governance,
and the numbers are as written on the slide.

Q1 results, when we announced that we were not able to explain about non-financial KPIs because figures were not
yet certified by a third party. Today, we are ready to explain about this topic. We have non-financial KPIs as one of
the indicators that's linked to executive remuneration. We have non-financial indicators linked to executive
remuneration, so that it will become an incentive for executives.

We will continue to thoroughly implement environmental management, occupational health, promoting women's
participation in the workforce, and compliance education. For more information on our sustainability initiatives,
please refer to our recently released integrated report. There is a lot of detailed explanations included in the report.
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Strategic overview

Material balance & Environmental contribution

Input Output

Environmentally hazardous substances generated by business activities

Energy and resource inputs in business activities

2%

23%

Business activities

Raw material -

GHG
emissions

5,667

thousands of tonnes CO,e

Energy
13,367 cwn

wElectic power  Fuels »Heat
Scopel = Scope2

75% 81%

Wastewater 27 mitions of m*

Waste emissions 15,170 tonnes

3,926 tonnes

Natural gas 6% 0.1%

Water
By-product 40 miions ot m®

as Surtace water
(CO, raw material) Water supply from lcal government

Groundvator
= Other

33% Waste disposed of as landfill

GHG emission reduction contribution
61% Liquid carbon dioxide business Distribution Total 7'454 WO
3,775 thousanc

3,679 thousands of tonnes CO.e

Products & services

Industrial gases

(Note) For details on the reporting data, please refer to P1, “Sustainability Data" in our Integrated Report 2024
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Next, | would like to explain about our group's material balance and environmental contribution.

The input column on the left side of the slide shows the raw materials, energy, and water resources required for our
business activities; while the output column on the right shows the amount of greenhouse gases, water, waste, et
cetera, emitted as a result of business activities.

The light green box shows the amount of greenhouse gas emissions reduced by our customers through the NSHD
Group’s products and services, including gas. | may be repeating that the characteristics of our group's business is
the fact that our group's energy consumption is mainly electricity. As a result, Scope 2 accounts for approximately
80% of greenhouse gas emission. And the amount of water resource used and discharged is small compared to the
scale of our business.

As a major power-consuming industry, NSHD aims to reduce GHG emissions by replacing air separation units with
energy-efficient models and promoting efficiency in gas production by scaling to meet demand and optimizing the
plant operation.

We are also focusing on the future energy mix of power companies, aiming to minimize Scope 2 emissions and
pursuing business opportunities in carbon capture, so-called negative emissions.
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IStrategic overview

Addressing Biodiversity: Participating in the TNFD Forum

m Taskforce on Nature-related
EE Financial Disclosures

In August 2024, NSHD participated in the TNFD Forum™ and register as a TNFD Adopter2.
NSHD supports the TNFD’s aim of shifting to “Nature positive” and will collate and disclose information on each of
the recommended disclosure items in accordance with the TNFD framework.

. <

; '\\./
OIST | Coral = ,‘rv" m
—rg

Towards the conservation of biodiversity

2021.2 Formulated “Nippon Sanso Group Environmental Policy”
July 2024: OIST Coral Project™ -
Original bottle by Thermos
to support the project™

2024.1 Participated in “Keidanren Initiative for Biodiversity Conservation™

Participating as a special partner.

*1 TNFD Forum: A network in which companies and organizations with expertise in a wide range of fields participate and support the ofan based on TNFD.
*2 TNFD Adopter. A company or organization that has registered its intention, on the TNFD Website, to make public disclose aligned with the TNFD Recommendations issued in September 2023
need to make in lne with the TNFD Recommendations in respect of their fiscal year of 2024 or 2025
| Comi reef conservation activities lead by OIST (Okinawa Institute of Science and Technology Graduate University), with its scientific knowledge of genome information and detection technology of environmental DNA.
*4 On sale from September 30, 2024, limited in 2 Thermos shops in Okinawa
*5 The inttiative includes companies and organizations that have endorsed the “Keidanren Declaration for Biodiversity and Guideline” (guideline shows vision and the role of companies to achieve the target of a nature positive world in 2030),
which was established by Keidanren (Japan Business Federation) and the Keidanren Committee on Nature Conservation
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Next, regarding environmental topics, we are also committed to biodiversity conservation. In August, we supported
the idea of TNFD, joined the TNFD Forum, and registered as a TNFD Adopter. As a result, we will begin disclosing
information based on TNFD recommendations from FYE March 2026.

We also introduced further biodiversity initiatives. Recently, from July, we joined the OIST Coral Project, supporting
the project with Thermos bottle sales.

On sustainability topics, we will hold an online sustainability IR conference on December 6 at 3:00 PM led by CSO
Miki. We will present our sustainability strategies and initiatives under NS Vision 2026, so please join us. Further
details will be emailed soon by the IR department to investors and shareholders.



Strategic overview
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Strategic overview

Acquired new plant engineering capabilities in Europe

Nippon Gases has signed an agreement to acquire 51% shares of Polaris, an Italian plant engineering company.

In addition to acquiring Polaris's plant design, manufacturing and sales business, Nippon Gases will enhance its engineering
capabilities in Europe and strengthen its proposal capabilities to customers.

Furthermore, through collaboration with the Plant Engineering Center of Taiyo Nippon Sanso in Japan, we aim to create group
synergies while pursuing and strengthening capabilities for CN related opportunities in the region.

& =N Polaris Srl

&\ NIPPON
VeD GASES ®

‘, The company possesses the design and manufacturing capabilities for
\ / medium and small-sized Air Separation Units (ASU) and mediumand
s small-sized Nitrogen Generation Units (NGU). It has a track record of
' transactions with customersin a wide range of industries, including
pharmaceuticals, chemicals, and food, primarily in Europe.
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Next, as | briefly mentioned earlier, at around 4:00 PM Japan time today, we released an M&A announcement in
Europe, which | will now introduce. This slide was not included in the deck uploaded to our website at 3:00 PM Japan
time due to European press release timing. Let me introduce the details. The deck will be updated in a few days.

Our European subsidiary, Nippon Gases, has signed a contract to acquire 51% of the Italian engineering firm, Polaris.
Polaris designs and manufactures air separation units and purifiers, providing equipment and engineering services
mainly in Europe. In industrial gases, they focus on small- and medium-sized air separation units and nitrogen
generators.

This acquisition gives us a majority stake in Polaris and enhances engineering capabilities in Europe. It strengthened
our proposals to clients and allows us to pursue carbon-neutral business opportunities. We also aim to create
synergies with our Japan-based Plant Engineering Center of TNSC. The Group-wide synergy is going to be
demonstrated. Polaris has a footprint not just in Europe, but Korea and other Asian countries as well as the US.
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Strategic overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

3% 1o,
“Others" include projects which are not 26%
assignable because the facilities relate to a wide
range of customers and no one specific market
(e.g.) * New or expanded production base i
for Bulk business 43%
- Shipping container for liquefied helium FYE 20 2 5

(as of the end of Q2)

“Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the customers’ efforts to become carbon neutrality.
'3% e.g.) -Modernizing our plants to
state-of-the-art equipment
+ Hydrogen production related
(HyCO Plant, and Green hydrogen JV)

Approx. 45% is related to
Environmental &
Hydrogen society contribution

= Steel & Metals = Automobiles & Other transportation
u Electronics = Healthcare
= Chemicals & Energy Others

Nxx n sboveis
Pp’:l

investments that have been approved by the Board of Direstors of zac
¥500mn., $4mn. or €4mn.

ur group company, but have not yet been placed in service
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Next, | will explain our upcoming CapEx plans and investment plans.

Since Q1 FYE March 2022 earnings release, we had shown CapEx plans by industry to give a comprehensive view of
customer sectors. To achieve strong growth in the future, continuous CapEx is essential.

As of September 30, 2024, our backlog is around JPY160 billion. Comparing to Q1, it has decreased. This is due to
the carbon neutrality-related energy industry targeted largest-scale project needed to be canceled. This is one
reason. And comparing to Q1, there was a slight appreciation of the Japanese yen, so there has been FX impact.
These are the key reasons.

The number of projects completed and the newly acquired was about the same. The total number remains the same.
Approximately 45% of these projects are related to environmental and hydrogen society contributions.

As noted on the slide at the bottom, this scope covers projects above JPY500 million, with smaller projects excluded.
Moving forward, we plan to present our growth potential by quarter, disclosing CapEx status.

Now, this is the end of my part. | will hand over to CFO, Alan Draper, to talk about the Q2 earnings overview.



Draper: Thank you very much, Hamada-san. | also appreciate everyone joining our Q2 earnings call.

2 FYE2025 Business performance -1. Q2 performance
Consolidated results

FYE2024 FYE2025 YoY
Q2 Q2 Difference % Change %Q;Tg ‘?F';’e
—{Unit ¥ bn.) (Jul.- Sep.) (Jul - Sep.)
{ Revenue 3036 313.7 +10.1 +3.3% +20% | Revenue Analysis
Core operating income 409 451 +42 +10.4% +8.7% YoY
Core Ol margin 1355 TA4%, % Change
0,
Non-recurring profit and loss -0.0 -10.6 -10.6 Revenis Growih 3:3%
0/
Operating income (IFRS) 408 345 63 15.5% 2 12 D/"
Ol margin 13.5% 11.0% Price +1.8%
EBITDA margin 226% 23.4% Pass-through & Surcharge +0.6%
o
Finance costs -55 -5.6 0.1 Noluxpe /Mix 10%
Divest. / Decons. & Others +0.8%
Income before income taxes 353 28.8 -6.5 -18.2%
Income tax expenses 10.4 77 20 - Price Management status: Solid
- Pass-thru & Surcharge: Flat
Net income 248 210 -3.8 -15.3% - Volume / Mix: Soft
- Decons.: Factor in Japan
(Attribution of netincome) (Please see the details in Japan segment)
Netincome attributable to owners of the parent 239 201 -3.8 -16.2%
NI margin 7.9% 6.4%
Net income attributable to non-controliing interests 09 09 +0.0
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For the quarter July 1, 2024 through September 30, 2024, revenue increased 3.3%. Excluding the favorable impact
of the weakened yen, revenue increased approximately 2.0%. Core operating income increased 10.4%. Excluding
currency impact, COl was up 8.7%. The COl margin as a percent of sales increased to 14.4%, up 90 basis points, and
EBITDA as a percent of sales also improved to 23.4%, up 80 basis points.

As in the previous quarterly report, YoY growth and margin improvement were driven by price management,
stabilizing costs, and sustained operational excellence, with productivity and best practices continuing to be
leveraged across various businesses and countries. These gains were partially offset by the impact of lower volumes
and cost inflation.

Please see the right-hand side of the page. This includes our YoY revenue analysis for the consolidated group. With
respect to the Q2 revenue variance analysis, NSHD experienced a favorable impact of 1.2% from currency. Outside
of currency, price is positive 1.8%; volume, negative 1.0%; pass-through and surcharges were up 0.6% from
increasing energy costs in the on-site business; and other category, which includes M&A, divestments,
deconsolidation, and equipment activity was favorable 0.8%.
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During Q2, NSHD recorded a non-recurring impairment charge of JPY10.7 billion related to the non-recoverable
portion of a hydrogen construction project that was cancelled because of a renewable diesel customer bankruptcy.
We are disappointed with the situation, and the global HyCO team is actively working to utilize and/or redeploy
these assets. In addition, internally, we'll continue to analyze customer financial risk, strategic outlook and do our

Non-recurring items

Non-recurring items are costs of structural reform (cost for withdrawal or downsizing business operations and special retirement allowances),
losses caused by disasters or serious accidents, and other gains and expenses (such as disposal of idling assets).
Core operating income is calculated as operating income excluding certain gains and expenses attributable to non-recurring items in the Company.

FYE2024 FYE2025 YoY
1H 1H Difference
(Unit: ¥ bn)
Core operating income 81.6 93.4 +11.8
Non-recurring profit and loss -0.0 -10.9 -10.9
Operating income (IFRS) 81.5 82.5 +1.0
ttems (Unit - ¥ bn)
[ FYE2024 1H result I[ FYE2025 1H result
Item Amount Item Amount
Others 0.0 \mpairment loss related to non-recoverable portion of a
hydrogen construction project (US) 107
Loss associated with liquidation of business (Asia & Oceania) 02
Others 00
Total 0.0 Total 10.9

best to minimize and avoid repeating this in the future.

FYE2025 Full-term Forecast

30

AABEER—ILT 1 > 7 AL (5% 0 — F:4091)

Consolidated forecast

FYE2024 FYE2025 YoY
Full-term Full-term forecast Difference 9% Change
(Unit: ¥ bn) {Announced on Ney13,2024)
Revenue 1,255.0 1,300.0 +45.0 +3.6%
Core operating income 165.9 177.0 +11.1 +6.6%
Core Ol margin 13.2% 13.6%
Non-recurring profit and loss 6.0 0.0 6.0
Operating income (IFRS) 172.0 177.0 +5.0 +2.9%
Ol margin 13.7% 13.6%
EBITDA margin 22.2% 22.4%
Finance costs -21.3 -23.0 -1.7
Income before income taxes 150.7 154.0 +3.3 +2.2%
Income tax expenses 41.3 46.0 +4.7
Net income 109.3 108.0 -1.3 -1.2%
(Attribution of net income)
Net income attributa ble to owners of the parent 105.9 105.0 -09 -0.9%
NI margin 8.4% 8.1%
Net income stiributable to non-controling interests 34 3.0 04
Forex (Unit: JPY) uspD 145.31 145.31
mvergeras aungme periosl  EUR 157.72 157.72
AUD 95.32 95.32

October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resulits

| NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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O7ERAE 165.9 177.0 | +11.1 +6.6%
J7EEFEE 13.2% 13.6% |
FEEER 6.0 0.0 -6.0
BRI (IFRS) 172.0 177.0 | +5.0 +2.9%
EZNEE 13.7% 13.6% |
EBITDAY -~ 22.2% 22.4% |
Eoisitd -21.3 -23.0 -1.7
B3lmRE 150.7 154.0 +3.3 +2.2%
ENPER 41.3 46.0 | +4.7
ZERE 109.3 108.0 =13 -1.2%
(LHEFEOER)
FAROPMEECIREY D4R 105.9 105.0 -0.9 -0.9%
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With respect to the forecast, we have not modified our external sales and profit guidance because the changes that
we see are mostly currency and are not overly material. Overall, if the macro conditions remain relatively consistent
with H1, sales will be within 1% of the current forecast of JPY1.3 trillion, and we'll have an upside of approximately
+2% to +3% on top of the JPY177 billion core Ol income forecast.

Our H2 forecast assumed foreign currency rates of USD145.31 to the yen and EUR157.72 to the Japanese yen.
Therefore, depending on the performance of the yen, there may be some additional tailwinds due to the recent yen
weakness.

In addition, due to the JPY10.7 billion non-recurring charge previously mentioned, IFRS operating income is expected
to decrease -3% to -4% range from the previous forecast, and profit before tax and net income will also be down
similarly as the IFRS Ol reduction of -3% to -4%.

I Condensed consolidated statements of Cash flows

RELTY, BRRTRABEL - FOXFHELERNTHY . ZOEENRENTH S70IZ0 IHNH
BB K OMRICET 2 HA X R BEIFIT->TEY €A,
2HRELT, 7 ORFORRA LB ELRL THEELRELE L TWAIHE, INaElE 1 Jk 3,000 EM &

WO IREDFEN S 1A, £ L TaT7EEMIICOVTE L7700 EAOFREICK L TlE 2~3% L[]
2RBELTY,

THOEGEFRIIEEREL — b, XEKFL 14531, a2 —A 15772 %5 LTHY £F9, &
HOMRLZERICK > T, AEFERETIIEIOALEVWALLSAIERELD Y £,

AT, FIiCmns 107 BHAO—FERDF LICL > T, IFRS BXF28IEFIEIFEH © 3~4%RD T
2RBLTHY X9, BAIFIEES L OHMAIZSLEKIC, IFRS DEEFEDRMDETH 5 3~4% DT %
RELTY,

| =otrysa-oo-muEs

FYE2024 FYE2025 YoY
(Unit - ¥ bn.) 1H 1H Difference % Change
| Income before income taxes 71.5 71.7 +0.2 +0.3%
Depreciation and amortization 54.8 57.5 +2.7
Changes in working capital -27.4 9.9 +37.3
Others -10.9 -19.8 -8.9
| Cash flows from operating activities 87.9 119.4 +31.5 +35.7%
Capital expenditures -53.1 -85.8 -32.7
Investments and loans -1.8 0.0 1.8
Others (asset sales, etc.) -0.6 -1.3 -0.7
| Cash flows from investing activities -55.6 -87.1 -31.5 +56.6%
Free cash flow 32.3 32.2 -0.1 -0.3%
| Cash flows from financing activities 44.7 -21.4 -66.1 —
I Impact of exchange rate changes 8.4 -1.7 -10.1
I Transfer to assets possessed for a sales purpose -0.6 — +0.6
Balance of cash and cash equivalents
at end of quarter 217.0 135.1 -81.9 -37.7%

20244381 20254381 RISERFALE
(B : +BM) 3 ¥ iR =
| B3l mAIz 71.5 71.7 +0.2 +0.3%
RAME AN & - B2 & 54.8 57.5 +2.7
BB -27.4 9.9 +37.3
Zofh -10.9 -19.8 -8.9
| =gmshicss+ryya.J0— 87.9 119.4 +31.5  +35.7%
BEIE -53.1 -85.8 -32.7
BEs -1.8 0.0 +1.8
Tt (BETINE) -0.6 =18 -0.7
| seEmE#Ic&3Fryya1-J0— -55.6 -87.1 -31.5  +56.6%
JYU—-Fvy>ya.JO0— 32.3 32.2 -0.1 -0.3%
| EsEsicL 3+ vyya-J0— 44.7 -21.4 -66.1 -
| sEZEC aRE 8.4 -1.7 041
| BN TRETZEEADRS -0.6 - +0.6
| BEeRUBESASMOBEXES 217.0 135.1 -81.9 -37.7%
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Operating cash flows improved significantly in Q2, resulting in H1 operating cash flow improvement of 36% or
approximately JPY31 billion versus prior year. This is a tremendous accomplishment and solid performance by the
organization.

Investing activities, which are nearly all capital expenditures, increased 57% from the previous year due to large
capital projects. Therefore, from a free cash flow perspective, we were essentially unchanged despite the ramped
up capital spend.
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As Hamada-san mentioned, on September 25, 2024, NSHD released our integrated report for the fiscal year ending
March 2024. | encourage everyone to review this report as it offers valuable insight from our business leaders and
outlines our strategies, goals, and the priorities we consider essential for our stakeholders.

Additionally, as you meet individually with our IR team, CEO Hamada, or myself, we welcome your constructive
feedback, both positive and negative, on the report and any suggestions you may have for improvement.

Thank you very much for your attention. Now | will turn the call over to Kajiyama-san to provide some additional

remarks. Thank you.
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ER
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Kajiyama: | am Kajiyama from Investor Relations. Thank you for this opportunity. | will now explain our performance

by segment for Q2 of the fiscal year ending March 2025. | will explain using the financial results supplementary
material posted on our website today. Please refer to it if you have it with you.
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I Notes

® Analysis of Operating ( for

in Revenue and Segment Operating Income)

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective
Please note that Segment Operating Income is based on Core Operating Income

and Op g

® The following table shows Revenue, Operating income, and the effect of Forex rate ges onR
The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period)

These disclosures are notin accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group.

<Forex rates>

Average Forex rates (Reference)
FYE2024 FYE2025 FYE2025 Currency sensitivity
as rough indication
Fuil-term Tmpact of devaluation by 1 JPY

Unit : JPY Q1 1st Half oM Full-term Q1 15t Half oM Full-term Assumption Unit : ¥ bn (Full-term basis)

Currency  (Apr-Jun)  (Apr-Sep)  (Apn-Dec) (Apr-Mar) (Apr-Jun.)  (Apr-Sep.) (Apr-Dec.)  (Apr-Mar) (Apr-Mar.) Curreney Revenue Core Operating Income
usb 139.63 142.61 143.78 145.31 158.24 152.45 145.31 usb +24 +0.35
EUR 151.89 154.81 156.24 157.72 170.08 165.83 157.72 EUR 19 +0.35
SGD 103.66 105.79 106.90 108.03 116.65 114.37 108.03
AUD 91.94 93.44 94.47 95.32 104.66 101.80 95.32
CNY 19.67 19.87 20.01 20.20 21.76 21.20 20.20

@ Presentation of overall business performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn’t change
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Before | go over the performance by segment, as written in the notes on page 3, foreign exchange impact is
calculated by applying the average rate for each currency for the period under review as the base rate and comparing
it to the previous year. JPY1 depreciation against the US dollar has an impact of approximately positive JPY2.4 billion
on revenue and positive JPY350 million on core operating income, while against the euro, impact of about positive
JPY1.9 billion on revenue and positive JPY350 million on core operating income.

| will now go over the performance by segment, but since the overview of our consolidated Q2 performance was
already given by Mr. Draper, CFO, | will explain the Q2 situation by segment.

2 FYE2025 Business performance -1. Q2 performance

Japan
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep)
Revenue 94.5 93.9 -0.6 -0.6% -0.6%
Segment income 10.0 10.4 +0.4 +3.4% +3.4%
Segment Ol margin 10.7% 11.1%
EBITDA margin 15.4% 15.9%

YoY Factors for increase/decrease in this quarterly period and other

+ Lower shipment volumes of core products such as air separation gases and those of carbon dioxide gas was slightly lower
- Continued effective price management

- Shipment volume in electronic material gases was flat

* In equipment and installation, revenue increased both in Industrial Gases and Electronics-related

of an LPG y (January 1, 2024 onward)

- Decrease in revenue due to the

17 October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results

13



HAFEICOWTTTD, EHD 1T =T TIIWVWET,

9. ELNEOHN6E A EHBAARADEEIZIOVWTE, THERTHAI T /L — FHRDOHEEHK
SlXED L, TLENEZE L TIZREER LP A RZEEABS FEHDIEEREILICL 2HEED SR E 7 Y
i [/7(—:0

BFMRAZICOVWTIE, HEHEEFFFRBLATIIVWE L, —A, #F - ITEHTE. 7Y
7 FDETICIGCTEREELSTLWEEHEZ VW DL, EXAAEE, TL7 bR XE&EED

IR RIEALL TIBIN T L 72,

LI AV MRIZRICOETEL T, EHEDOHZMIETR T AV PADEYEAIC K 2R DM, a5 -
TENFEHEEBATH-o-ZEDEMAKREL, BIERBAERE Y £ LT,

ZOFER. T LN IE 939 @A T, BIERMLELY A F R 6EM. ¥4 F X 0.6%DBINE &Y £ L7,

T X b RERIE 104 BT BIERML 4EMA. 77X 34%DEEELY F L, BB, REICLS
LS~ OEEIEITIIVE L,

254E3FH SEMUHERRE 1. Form RIS
XKE
FIEREST
2024385 2025385
(84 : +Bm) %2008 20045 1SR IEEE
(7-9BE) (7-958)
55 b 87.4 86.9 -0.5 -0.6% -1.4%
TIAY pFIR 12.2 13.7 +1.5 +12.4%  +11.4%
4 X MR 14.0% 15.8%
EBITDAY—3> 26.4% 27.7%

AEFRMLOIREER. TOMOIA> R

- EHNETH I (L— MARDOEFREEN

- EREOHIMETRIAS MNRULEEEE ETOT S AOTRBHERE

- HEE - TSOERGE. EROAXEE LY MO/ EERICHSE

- L= MRS (TLF bOZOR. PEFL >, Rybr—THR = RTyX) OHEREEHE

18 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resuits
R, KEFEDOE 2 OHLEEOHRPLZ WA LES, 18—V TITIVET,

KEZHICBWTIE, THERTHL XL — M AROHEEFHEIZENMLI-DbDD,. RN L 2

FAZOIRHRART7EFLY, RTATARBEDNNy = HRIGHEFTHEIFRICHBL L £ L1,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

First, Japan on page 17.

In the gas business, which accounts for approximately 60% of revenue, shipment volume of air separation gas, our
core product, declined and impacted by the deconsolidation of a residential LP gas subsidiary, revenue decreased.

In electronic material gas, shipment volume was flat YoY. On the other hand, in equipment and installation, since
many projects generate revenue in accordance with the progress of projects, revenue increased YoY for both
industrial gas and electronics. Effective price management and strong performance in equipment and installation
contributed significantly to increase in segment income YoY.

As a result, revenue was JPY93.9 billion, a YoY decrease of JPY600 million or 0.6%. Segment income was JPY10.4
billion, a YoY increase of JPY400 million or 3.4%.

There was minimal foreign exchange rate impact on revenue.

2 FYE2025 Business performance -1. Q2 performance

United States

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 87.4 86.9 -0.5 -0.6% -1.4%
Segment income 12.2 13.7 +1.5 +12.4% +11.4%
Segment Ol margin 14.0% 15.8%
EBITDA margin 26.4% 27.7%

YoY Factors for increase/decrease in this quarterly period and other comment

= Higher shipment volumes of core products such as air separation gases

- Continued effective price management, and productivity initiatives

- In equipment and installation, sales condions both in Industrial Gas and Electronics-relate were soft
- Negative volumes in non-air separation gases (such as electronics, acetylene, package, hardgoods)
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Next, Q2 performance of the US business on page 18.

In the US business, shipment volume of our core product, air separation gas, increased, but for other gases, including
electronics gas, acetylene, packaged gas such as dry ice, shipment was soft. In equipment and installation, sales of
both industrial gas and electronics were soft. With regards to cost, we continued effective price management and
productivity initiatives.

As a result, revenue was JPY86.9 billion, a decrease of JPY500 million or 0.6% YoY. ForEx impact was positive JPY800
million. And excluding this ForEx impact, revenue decreased by JPY1.3 billion or 1.4%.
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Segment income was JPY13.7 billion, YoY increase of JPY1.5 billion or 12.4%. ForEx impact on segment income was
minimal, but excluding this impact, segment income increased by 11.4%.

2 FYE2025 Business performance -1.Q2 performance

Europe
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep)
Revenue 74.2 80.4 +6.2 +8.4% +5.9%
Segment income 13.2 15.2 +2.0 +15.1% +12.5%
Segment Ol margin 17.8% 18.9%
EBITDA margin 30.6% 31.2%

YoY Factors for increase/decrease in this quarterly period and other

- Slightly lower shipment volumes of core products such as air separation gases
- Continued effective price management, and productivity efforts
+ In equipment and installation, revenue was favorable
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Next, performance of the European business on page 19.

In the European business, shipment volume of air separation gas declined slightly YoY and sales of equipment and
installation, including medical devices, was strong. Regarding cost, continued efforts were made in price
management and productivity improvement.

As a result, revenue in Europe was JPY80.4 billion, a YoY increase of JPY6.2 billion or 8.4%. ForEx impact was positive
JPY1.7 billion. And excluding this impact, revenue increased by JPY4.6 billion or 5.9%.

Segment income was JPY15.2 billion, YoY increase of JPY2.0 billion or 15.1%. ForEx impact was positive JPY300
million. Excluding this impact, segment income increased by JPY1.8 billion or 12.5%.
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Next, Asia & Oceania on page 20.

In Asia & Oceania, the core products like air separation gases increased the shipment volume YoY. In LP gas, which
is largely sold in Australia, both unit price and volume increased. Additionally, gas and equipment in electronics
accounting for 40% of the total sales increased as well.

With the weaker yen, sales were JPY44.1 billion, up JPY4.5 billion or 11.3% YoY. Excluding FX impact at JPY1.3 billion,
the revenue increase is JPY3.2 billion or 7.7%.

Next, segment income was JPY4.5 billion YoY, positive JPY100 million or 1.6%. Excluding the JPY300 million FX
impact, then the segment income down by 1.8% YoY.
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2 FYE2025 Business performance -1. Q2 performance

Thermos
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 7.7 8.1 +0.4 +5.6% +5.2%
Segment income 1.4 1.4 +0.0 +2.9% -3.5%
Segment Ol margin 18.6% 18.1%
EBITDA margin 23.6% 23.3%

YoY Factors for increase/decrease in this quarterly period and other

+ Revenue from portable vacuuntinsulated bottles was firmin Japan
- Overseas, revenue from Asian production plants was favorable, but performance of equity-method affiliates was soft

21 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resulits
Next, thermos business on page 21.
In Japan, the sales, particularly portable vacuum-insulated bottles were steady. Sales from production bases in Asia
were solid, but sales by equity method affiliates in other overseas regions was soft. In terms of the profit, we've

introduced new products with updated colors and functions aiming to minimize yen depreciation and rising costs.

As a result, sales were JPY8.1 billion, an increase of JPY400 million or 5.6% YoY. Excluding FX impact, the increase is
positive 5.2%.

Segment income was JPY1.4 billion, YoY basis, almost flat or 2.9% increase. However, segment income margin
decreased by JPY100 million or the 3.5% reduction due to the impact of yen depreciation.

This concludes the segment explanations.

Lastly, let me touch on the materials in the appendix. Page 33 onwards, key financial indicators, essential cash flow,
and the calculations and reference for necessary financial indicators are listed.
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I Key performance indicators

FYE2024 FYE2025 FYE2024
Item Unit 1H 1H Full-term
Basic earnings per share JpPY 112.16 113.65 24466
Overseas sales ratio % 655 68.2 65.5
ROE % = = 12.9
ROCE % = = 94
ROCE after Tax % = - 6.7
Annual dividends per share JPY —_ — 44
Dividend payout ratio % = = 18.0
CAPEX (und basis) & Investments and loans ¥bn. 550 858 120.8
Depreciation and amortization ¥bn. 548 575 1124
Free cash flow ¥bn. 323 322 913
Adjusted net D/E ratio Times 072 0.71 074
Interest-bearing liabilities ¥bn. 1,0455 9176 936.9
Net interest-bearing liabilities ¥bn. 828.4 7825 810.8

a7 | Octoberat, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results
On page 37, key management indicators.

Overseas revenue ratio at the end of Q2 was 68.2%, a 2.7% increase from the previous year, reflecting global growth.
Net D/E ratio improved to 0.71 times at the end of Q2 compared to 0.72 times at the end of the previous fiscal year.

Finally, regarding the materials on the European engineering company acquisition, as explained by Mr. Hamada, we
will update and upload them to our website with the additional details presented today. Thank you for your
understanding.

This concludes today's explanation of the Q2 FYE March FYE2025. Thank you.

Question & Answer (without honorifics)

Ishimoto [M]: Mr. Hamada; Mr. Draper, CFO; and Mr. Kajiyama of IR, thank you for explanation. We will now start
the Q&A session. Please note the following points. As mentioned at the outset, if you wish to communicate in the
Q&A session in English, please join us via Zoom English audio line. When Mr. Draper, an English speaker, answers
your questions, simultaneous interpretation into Japanese is available in Japanese channel. Since there will be
simultaneous interpretation, please pay attention to your talking speed, speak at moderate speed, thank you very
much, and make your comment succinct, your kind understanding is appreciated in advance.

Next, | will explain how to raise a question. First, please raise your hand by clicking the “raise hand” button on the
control panel display in Zoom screen, then click on the “Q&A” button and fill in your company name and your name.
you do not need to fill in your question. After we designate you, please tell your name, your affiliation, and question.
One question at a time. If you wish to cancel your question, please click the “raise hand” button again to put your
hand down. Please note that your questions will be posted on our corporate website along with our presentation.
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This concludes my explanation. We will now respond to questions until the scheduled closing time.

Mizuho Securities. Yamada-san, please.

Yamada [Q]: Thank you for your explanation. This is Yamada from Mizuho Securities. | have two questions. First,
President Hamada, you talked about the backlog decline, more than JPY10 billion non-recurring losses that has
incurred. | want to know about the background of this non-recurring loss. | think you have a recoverable portion
remaining on your balance sheet. What is the gross amount? 10.3% discount rate, | think you're quite conservative,
but the remaining portion, is there a risk of having the remaining portion posted as a loss as well?

In order to reduce the greenhouse gas emission on a cumulative basis, are you engaged in such projects? Do we not
have to worry about similar risk in those greenhouse gas emission reduction projects?

Hamada [A]: First, that decline in the Backlog and the accounting treatment, they are not equal to each other. Ten
point something, you have noticed numbers, but the customer filed for Chapter 11 and a lot is still being discussed.
What incurred as impairment up to Q2 is this amount, JPY10 billion or so.

For a while, various negotiations will continue, which means there are still some uncertainties that remain and the
total investment amount in this project, we have not announced. But against this total investment amount, at this
point in time, what we are able to estimate, we have posted as impairment. Please understand the situation that
way.

Should you be worried about similar cases, carbon neutrality-related projects, specifically renewable energy or
renewable diesel-related projects, we do have multiple such projects, but this particular project was the largest. We
refrain from speaking in detail about the counterpart, the customer, but their product price was not as good as they
expected. Ultimately, they were not able to succeed in their business and this company filed for Chapter 11
bankruptcy.

It doesn't mean that the technology and all our initiatives will immediately turn into risk. That is not how we evaluate
the situation. But as | mentioned, we are engaged in various kinds of carbon neutrality projects ranging from large
projects to small projects. Particularly in the United States, we have a lot of large projects. Europe and Japan, we
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Draper [A]: Thank you, Hamada-san. No, | think you covered the comments well. We're not able to reveal a lot right
now because there's ongoing negotiations between basically all parties involved. What we've disclosed is about all
we can do right now. But | agree with Hamada-san that as we went through all of the other projects that we've

reviewed and approved, we don't see any major risk or any major problems in our backlog. Thank you.

Yamada [Q]: Okay. Thanks very much for the elaboration. | think you're also involved in the direct air capture (DAC)
as well, but | think the project body of the DAC is much bigger. | think we do not need to pay big attention to that

project as well. May | understand that so far, the risk is under control?

Draper [A]: Yes, that's correct. We have parent guarantees and other aspects in place on that contract.
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have many small projects. The technical advantage is not yet fully established. Therefore, there might be some
similar partnering companies, but we don't think there will be a significant financial impact on our company.

As | always say, carbon neutrality-related, sustainability-related investment projects, concerning these projects,
what projects will grow, what projects have growth potential, we have to closely monitor future growth potential
as we continue such projects, we think. We looked around broadly about our overall situation, and we do not see
similar projects, and we do not see projects in immediate danger.

If Mr. Draper has anything to add about the numbers, any forecasted numbers?
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Yamada [Q]: Understood. Thanks very much for your elaborations. | have another question. My second question,
electronics related. Equipment installation, they seem to be strong, including backlog. Next year and beyond, do you
expect the strong performance to continue? And specialty gas shipment trend, what was the trend like in Q2?
Towards H2, what is your forecast?

Hamada [A]: Thank you for your question. Large equipment and installation we have in Japan and Taiwan that
impact our financial performance, but they are ongoing successfully. In Japan, there's some timing difference, but
the overall plan is ongoing steadily. We think, therefore, there will be no impact towards year-end.

There's a large construction project in Taiwan as well. It was successfully completed. Small and medium equipment
installation projects, we have those projects as well. But the equipment installation projects that we are involved in,
they are generally proceeding successfully.

| cannot mention the customer name, but there's a plan to construct a factory for a large customer, which is being
delayed in Europe and China. We have not formally received orders for these projects, which means that there is no
direct impact on NSHD's financial performance.

What will be the mainstream for Al, which companies Al company will end up using what kind of technology? We
do not have a full understanding of these Al-related trends. We have to closely monitor such Al trends.
Semiconductor specialty gas, SSG is the business we call it, roughly speaking, in each region, the demand is ramping.
In Q1, we didn't see so much of this trend. But in Q2, clearly, we are seeing better numbers. In particular, South East
Asia memory-related companies, they use a lot of gas and gas usage volume by these companies is steadily growing.
When we prepared our budget, we set out a high goal, however, the business is proceeding quite successfully.

Memory-related business. Memory-related gas is growing and the same performance as Q2 or we may see further
growth compared with Q2 so | believe we can recover some parts that could not grow in Q1. We have South East
Asia customers, and for some gases, we have intergroup business. We have gas trading within the Group as well for
some gas manufactured in the United States, the volume thereof is growing. The growth is not so much for American
customers but those gases shipped globally, and we are seeing growth in global numbers, and we expect further
growth.
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Yamada [Q]: Understood well. Thank you very much. | want to confirm one point about the equipment installation.
In Japan, the ruling party lost in the general election. Is that going to impact your equipment installation business?

Hamada [A]: Unlike the US presidential election, | don't think there will be major changes as a result of the general
election in Japan. | don't think Japan is in a situation where they can make abrupt changes. | think this strong
condition will continue. Japan is a country who wants to grow electronics and semiconductor business utilizing state-
of-the-art technology. | think all people concerned have a consensus in this regard. Therefore, we are not worried.
This concludes my response.

Yamada [Q]: Understood well. Thank you very much.

Ishimoto [M]: Thank you for the question. Next, BofA Securities, Enomoto-san, over to you.

Enomoto [Q]: This is Enomoto from BofA Securities. | have two questions. First, there is no revision of the guidance.
Meanwhile, core Ol, there may be the potential upside within the range of 1%. Taking into consideration of that
from H1 to H2, core Ol, | think it's going to be the decrease in the profit, that should be the guidance.

From your perspective, what are the risks in H2? It seems like the situation will be deteriorated. Any risk factors, for
example, the deceleration of the downturn of the economy or slowing down or the reduction of the gas sales, how
we should assess and view H2? That's my first question. Thank you.

Hamada [A]: The figures and the details now to be explained by Alan Draper, but no major risks we recognize at this
point in time. But as | said earlier, overall, total gas shipment is not rising. Depending on the product, when we have
a good pricing strategy or on-site, looking at each customer, we see some increase in volume. But overall, gas sales
hasn't been increasing, so it's stagnant.

Then, in what condition that this situation will be further deteriorated? One thing | can think of is the crude oil or
regional conflict will be expanded or export/import impacting shipping, route disturbance. If those events occur,
there will be a certain level of impact on our business. But at this point in time, it's not foreseeable, and we don't
project that. It's difficult to say. Our situation is steady when we look at the economic environment. But at this point
in time, we don't at least recognize that there is a major risk in H2.

As for the full-year guidance, Alan Draper will supplement.
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Draper [A]: Thank you, Hamada-san. Thank you, Enomoto-san, for the question. Overall, as | mentioned in my
prepared remarks, if you look at our full year, our guidance right now that we have from our budget was JPY177
billion of core Ol. If things remain relatively flat and consistent and stable as we've seen, and we don't expect any
major change, we could be 2% to 3% higher than this on a full-year basis. So 2% to 3% on JPY177 billion would put

us in the JPY181 billion, JPY182 billion range, so we do expect a little bit of upside if things remain stable.

One other comment I'll make regarding the outlook. We always look and meet with all the finance teams and global
leaders, and we ask them how each segment is going to perform from a market perspective. And right now, what
we're seeing today is chemicals we think is going to be slightly negative; energy, slightly negative; other
manufacturing, neutral; health remains positive or healthcare; food and beverage, slightly positive; memory and
electronics, positive; and then steel and auto, essentially neutral.

If you kind of balance those out, we're kind of seeing more of the same. 1H, we expect to see similar results in 2H.
But certainly, we'd like to see some improvement in the economic environment that we're dealing in, so we can
start seeing some volume improvement. Thank you very much.
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Draper [A]: Thank you for the question, Enomoto-san. Overall, as you saw, our spend in H1 was around JPY86 billion
on capital. We're expecting to be pretty close to the budget, around JPY166 billion, but it's probably going to be a
little bit different than we expected. The underlying capital spend will be a little bit lower, but we have additional
acquisition activity as announced today with the European business that was not in our actual budget. It was an
unexpected acquisition because it was opportunistic. We'll probably have lower capital spend, higher acquisitions,
and end up probably pretty close to that number still at the end of the year, just in a different manner. Thank you.
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Enomoto [Q]: Thank you very much. Second question is about CapEx. Initially, JPY166 billion or JPY170 billion was

the level. In H1, it was a good level of progress, it seems like. Is my understanding correct? And full-year CapkEx, is
there any possibility of having an upside from the current guidance level?

Hamada [A]: Thank you. On the full-year figure, | don't clearly remember, so | will pass that to Alan Draper to
respond. But roughly speaking, as was explained, in terms of the numbers of projects, the completed and newly
acquired ones are the same, so the total number of projects remains the same level. There are quite large-sized
projects being completed or one large project was canceled.

In H2, there are a number of projects being completed. We've got a certain level or certain number of the projects
expected to be completed. So slightly above the budget, maybe the level, JPY166 billion. There may be a potential
to have an upside from the given level, but | will ask Alan Draper to explain the details.
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Enomoto [Q]: Understood. Thank you very much.

Ishimoto [M]: Thank you for the question. Next, CLSA Securities, Mr. Zhang, please?

Zhang [Q]: This is Zhang from CLSA Securities. My question is about US, Europe, and Japan demand trend. July to
September, | think demand was quite weak, particularly gas demand seemed to have been weak. Was there a special
factor behind this weak demand? For example, US hurricane impact, or Europe from around August, German PMI
started to decline and Japan automobile decrease in production. July to September, what was the demand trend?
And do you expect demand to improve from October to December?

Hamada [A]: Thank you for the question. Individual user environment, customer environment, individual industry
environment, | don't have that data with me. But roughly speaking, there was no particular factor that impacted
overall demand.

European economy, particularly Germany, though, they seem to be facing a tough situation. As a result, gas supply
volume as well as gas production volume may not have reached expectation. And this trend, will it recover in
Europe? | am not sure whether we can see a recovery in Europe. But in other areas, for example, heavy industry,
piping, they may not grow, but we are focusing on resilient markets such as, healthcare, food, CO2 industries. We
are strong with these industries. And we would like to see growth in these latter type of resilient industries, which
should offset the possible growth in some other industries.

US, bulk and on-site supply, | think they are doing quite well. But the cylinder gas business is pushing down overall
performance as well as equipment like valves and welding equipment. These businesses are not growing. What does
this mean? We are not sure what this trend means. But generally, this is my personal opinion, but there is the US
presidential election and maybe this seems to be the trend immediately before the US presidential election. And
once the outcome of the US presidential election becomes clear, the US might start to grow again. I'm not worried
about the US so much either.

Japan, we do not expect a significant growth from a structural perspective. But electronics-related gas, we think
there is a growth potential. Large factories are starting operation. And when various factories start operation, they
will use various gases. Europe, US, Japan, we cannot expect significant growth in volume, but the declining industries
might be covered by other growing industries.

Pricing activity, we are engaged in proactive pricing activity in all regions. Therefore, when it comes to bottom-line
profit, we should be able to generate sufficient bottom line. Decline in volume is impacting revenue, but in terms of

profitability, we think we have been able to meet our forecast. Please understand this trend this way.

This concludes my response. Thank you.
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5. BiNEh

Zhang [Q]: Second question about the M&A, acquisition of a European equipment manufacturer, what is the
background behind acquiring this company now? | think NSHD has your own equipment manufacturing capability.
Why are you adding this business under such circumstances? Hydrogen-related equipment that you may not have
focused on so much before? Or for example, the acquisition amount or valuation of the company, if you could please
comment on at what price you bought the company and the valuation to the extent possible.

Hamada [A]: NGE, our European company, had a long-standing business with this company that we recently
acquired. We knew this company well from before. This company has capability for manufacturing air separation
unit and the nitrogen generator, PSA equipment. Also various chemical-related equipment that's handled by this
company as well, although this is not directly related to the gas industry. This company is engaged in a wide range
of engineering. Particularly ASU, air separation unit, as you mentioned, in Japan, TNSC manufactures medium- to
large-sized air separation units, mainly speaking. But the newly acquired company has small- to medium-sized
plants, mainly speaking.

Why did we acquire this company that manufactures air separation units? When there's certain load , we will not
be able to shorten delivery time just in Japan. And this is not an issue that arose recently. From the past, when
there's a peak, we had to delay delivery time, and we were causing inconvenience to the customers, and we have
been thinking about how to resolve this issue. We don't have so much large land and facilities to set up another
place to manufacture ASUs and economically, it's not reasonable either.

This company decided to accept a capital injection from our company, so we want to utilize this company's
engineering capability to maximum extent. In that sense, | think it was beneficial to acquire this company.

Gas generation equipment and ASU business, we think we can have a clear division of labor between NSHD and the
newly acquired company since this company obtains carbon neutrality-related technical capabilities with
engineering. Gas equipment and ASU, compared with these kinds of capabilities that exist in TNSC, setting aside the
size of equipment and plants manufactured, this is a company that has a broad range of capabilities.
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Zhang [Q]: If possible, what was the acquisition price or valuation? If possible, if you can comment on these, it would
be very helpful.

Hamada [A]: I'm sorry, we cannot disclose that information.

Zhang [Q]: Thank you. That's it.

Ishimoto [M]: Thank you for the questions. In the interest of time, the questions that we couldn't take, we would
like to respond to on an individual interview basis.

Next, | would like to introduce the IR event. As was briefly mentioned in the presentation, the Sustainability IR
Conference will be held on December 6. Continued from last year, it is going to be the third sustainability conference.

We're hoping you will be able to join us.

With this, FY2025, the Q2 telephone conference to be concluded. The substance of the meeting will be uploaded on
our website tonight.

Thank you very much indeed for your kind participation and questions.

[END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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