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Presentation

Ishimoto: It is now time to start the NIPPON SANSO Holdings Corporation, the Q2 FYE2026 earnings call to begin.
Thank you all very much for joining despite your busy schedules. My name is Ishimoto from the IR Department of
the Group Finance & Accounting Office. | will be the moderator for this conference. Great to meet you.

| would like to give you some information about today’s conference. First of all, the conference materials are the
financial results, TANSHIN, and Earnings Call reference that we have just released. | would like all participants to
have them at hand.

Next, we have two main presenters today: CEO, President Hamada; Senior Executive Officer, Group Finance and
Accounting Office, and CFO, Draper. These two will be presenting today.

In addition, Kubo, Executive Officer, Group Corporate Planning Office; Miki, Senior Executive Officer, CSO, Group
Sustainability Management; Yoshida, General Manager of Accounting, and Kajiyama, General Manager of IR, are
also in attendance.

And as for today’s program, first, Hamada, President and CEO; and Draper, CFO, will be presenting on the Q2
financial results along with the presentation materials. And next, there will be some time for Q&A.

Please note that today's session will be bilingual in English and Japanese, using the simultaneous interpretation
function via Zoom. Please select the language you would like to communicate with us in the Zoom control panel. If
you would like to participate in the Q&A session in English, please set the Zoom audio language to English.

Now we would like to call on President CEO Hamada to start the presentation.
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Hamada: Good afternoon, everyone. This is Hamada from Nippon Sanso Holdings. Thank you very much for taking
the time to join our second quarter earnings conference call today despite your busy schedules.

usiness Overview

Review of Q2

Business Overview
- Overall volume trends showed a slight decline

- Maintained strong focus on profitability through disciplined price management and productivity initiatives

Performance Highlights
- In Japan, in addition to progress in construction of electronics-related equipment and installation,
price management showing positive effect
-In the U.S., we observed early signs of volume recovery, segment income margin decreased to 13.2% mainly due to rising costs

Investment Status
- Capital expenditures through totaled Q2: ¥52.1 billion
- Actively invest in growth while performing rigorous risk assessment

Topics
- Unification of Industrial Gas Business under "NIPPON SANSO* brand
- Announced company name changes
for Taiyo Nippon Sanso, MATHESON, and NIPPON GASES (effective April 2026)
- Published Integrated Report 2025
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Now, as summarized in our slides, | would like to highlight the main points. The details of our business performance
will be explained later by our CFO, Alan Draper.

First, the business overview. Overall sales trends, unfortunately, did not show strong growth in demand. The market
remained somewhat soft.

In April of this year, the United States announced a new tariff policy, and since then, the future direction of the
global economy has become increasingly difficult to predict.

In our case, each region operates its own business independently, and because we focus on local production for
local consumption, the direct impact of tariffs has been limited. However, during the first three months of the fiscal
year, it was challenging to determine whether we could proceed with capital investments. As a result, we took a
very cautious approach to CapEx decisions.

Globally, many companies were also evaluating the impact of economic uncertainty on their investment plans.
Consequently, a prudent stance was widely adopted, both by us and by our customers. Large-scale investments
were limited, and as a result, the industry as a whole lacked momentum. This led to subdued gas demand during
the first quarter.

In the second quarter, we continued to see the effects of this trend.
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Despite this environment, if you look at our overall performance figures, each of our operating companies made
significant efforts in price management and operational excellence, which contributed to cost reductions.

Now, moving on to performance highlights.

Details will be provided later by Alan Draper, but | would like to briefly summarize the performance in Japan and the
United States.

First, Japan.

In Q2, segment income and profit margins remained at high levels. Compared to Q1, carbon dioxide and packaged
gases benefited from effective price management, and electronics-related equipment and installation projects
progressed well. As a result, profitability was maintained appropriately.

Next, the United States.

Performance varied by product, but overall, bulk and packaged gases showed signs of volume recovery compared
to Q1. Like Japan, the U.S. business focused on price management and implemented productivity improvements
and cost reduction measures. Despite inflation and rising procurement costs, segment profit margins slightly
declined from Q1, although considerable effort was made.

Looking ahead to the second half of the fiscal year, new on-site projects are expected to launch and contribute to
profitability. While we cannot forecast the overall recovery of the U.S. industry, we observe that tariff-related issues
are beginning to stabilize due to ongoing international negotiations. As a result, U.S. customers appear to be moving
forward with capital investments and production plans. We expect gas volumes to recover accordingly and will
continue to focus on price management, cost control, and productivity improvements to enhance our financial
performance.

Now, regarding overall investment.

As we’ve mentioned repeatedly, in the gas business, growth requires capital investment in supply infrastructure.
Given the global economic uncertainty—including the U.S. tariff policy—it has been difficult to forecast customer
investment and production plans. Nevertheless, we conducted interviews with customers to understand their
intentions as accurately as possible.

Although we could not establish a clear CapEx plan early on, capital expenditure for Q2 YTD totaled JPY 52.1 billion.
This figure is lower than the same period last year, partly due to the impact of Q1. However, we remain committed
to making strategic investments for future growth.

As mentioned earlier, and not limited to the U.S., we interviewed customers regarding their production and
investment plans. As a result, we were able to take steps forward on several large-scale projects. Notable
announcements include the construction of a large air separation unit in Las Vegas, and a new ASU in Norway to
supply oxygen for aquaculture.

Going forward, we must continue to rigorously assess investment risks due to ongoing economic uncertainty.
However, we cannot afford to miss growth opportunities, and we are determined to pursue them actively.

| will explain the capital investment backlog later.
Next, | would like to shift from performance to a key topic we announced recently.

We have decided to unify our industrial gas business brand under the name NIPPON SANSO. Our main operating
companies—TAIYO NIPPON SANSO in Japan, MATHESON in the United States, and NIPPON GASES in Europe—along
with their affiliated companies, will adopt the NIPPON SANSO name starting in April next year.
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These three companies hold important positions within our group, and unifying them under a single brand is a
positive step for the organization as a whole. We believe this move will convey a clear and unified message to our
customers and represents an appropriate strategic action.

Lastly, in September, we published our Integrated Report for 2025.

This report provides a comprehensive overview of our management strategy, business performance, and
sustainability initiatives. We encourage you to read through the report for further insights.

usiness Overview

NIPPON SANSO Brand

Unifying our industrial gas business under the ‘NIPPON SANSO’ brand in over 30 countries,
supported by a new global brand logo to strengthen recognition and drive sustainable growth

Current Brand Logos
(Nippon Sanso Holdings and
Major Operating Companies)

New Brand Logo
(Global Common)

NIPPON SANSO HOLDINGS

TAIYO NIPPON SANSO

The Gas Professionals

MATHESON

The Gas Professionals

\ NIPPON
GASES

The Gas Profes:

0 NIPPON SANSO
The Gas Professionals

Asia/Oceania Region Group Companies

\ NIPPON
SANSO

eee

*No brand logo change for Thermos K K.
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| just spoke about the unification of our brand.
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We operate our industrial gas business in over 30 countries, and each region has its own history. Based on that
history, each company has developed its own name—for example, MATHESON in the United States—which has
been easy for customers to recognize and understand.

Our corporate symbol, the globe-shaped mark, has been unified across the Group. However, until now, the brand
name itself had not been unified. Even today, different regions are engaged in different initiatives, and each
company has been working closely with its customers, making dedicated efforts. Many of our group companies are
well recognized in their local markets.

In addition, we have our electronics business, which is being deployed globally. Various businesses are moving in
different directions, and this diversity has helped us increase our presence. However, in order for the Group to grow
further, we have decided to unify our industrial gas brand under the name NIPPON SANSO.

You can see the new logo on the slide. We will gradually change the company names step by step. This means we
are not going to change all brand names across our businesses at once. Instead, we will roll out the new corporate
mark and brand name, NIPPON SANSO, progressively. We hope that as many customers as possible will become
familiar with this unified brand on a global scale.

For example, under the NIPPON SANSO name, the previous company name or regional identifier can still be
displayed. We are not abandoning our past—we want to ensure that customers are not confused by the brand
unification. Therefore, we will allow some flexibility in how company names are presented under the NIPPON SANSO
brand.

usiness Overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

“Others" include projects which are not assignable
because the facilities relate to a wide range of
customers and no one specific market
(e.g.) - New or expanded production base
for Bulk business
- Liquid CO2 and Dryice production related

FYE2026

(as of the end of Q2)

“CAPEX with Sustainable Traits” includes projects
that contribute to our group and the customers' efforts
to become carbon neutrality.
(e.g.) * Modernizing our plantsto state-of-the-art
equipment
+ Hydrogen production related
(including HyCO Plant)

Approx. 37%

with Sustainable Traits

I Steel & Metals I Healthcare
I Automobiles & Other transportation [l Chemicals & Energy
I Electronics Others

Food & Beverage

*Note that the above is an aggregation of investments that have been approved by the Board of Directors of each our group company, but have not yet been placed in
service. The size of each project is over approx. ¥500mn_, $4mn. or €4mn.
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Now, regarding our investment plan.

This is closely tied to our CapEx plan, and the chart shown here illustrates the composition of our capital investment
plan by customer industry.

As of September 30, 2025, our investment backlog stood at just under JPY 150 billion. In Q1, if | recall correctly, it
was slightly below JPY 140 billion. While some projects have been completed, new ones have been added, and at
this point, the number of new additions exceeds the number of completed projects.

As mentioned earlier, in Q2 we announced new air separation unit (ASU) projects in Las Vegas, United States, and
in Norway, Europe. These projects are included in the current backlog figure.

Regarding carbon neutrality initiatives, we previously announced our involvement in the DAC (Direct Air Capture)
process with 1PointFive. The oxygen plant, or ASU, for that project has now been completed. It was a major
undertaking, and as such, it has been removed from the backlog. However, overall, we continue to add new projects
and costs, with a strong focus on contributing to a sustainable society. That remains a key direction for our project
development.

So what do we mean by contributing to a sustainable society?

If we categorize our projects, approximately 35% to 40% can be classified as contributing to sustainability. As I've
mentioned many times, using nitrogen to extend shelf life or oxygen to improve combustion efficiency—these are
examples of how our technologies enhance energy efficiency. We believe these efforts are meaningful, and our
customers increasingly understand and appreciate this approach.

In that sense, we believe the industrial gas business as a whole contributes to a sustainable society. Gradually, we
hope to gain broader recognition from investors, stakeholders, and the public that industrial gases are inherently
sustainable and play a vital role in building a better future. That is the direction we aim to pursue in our global
business.

One final note: the backlog figure shown here does not include projects under JPY 500 million. If we were to include
all such smaller projects, the total investment amount would exceed what is currently displayed.
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usiness Overview

NS Vision 2026 Non-Financial KPI Progress (FYE2025 Results)

FYE2025 FYE2026
Actual Target
Environment <Environment>
® Reduction rate of GHG emissions 21.2% 18%
(Base year: FYE2019) down down
® GHG emission reduction contribution
exceeds GHG emission (Scope 1+2) X>Y X>Y
- Breakdown information
(Unit: Thousands of tonnes COe )
X: Lower customer GHG emissions through 8,104
environmental product offerings and applications
Y: NSHD Group GHG emission (Scope 1+2) 5,258
Social < Safety Management>
@ Lost Time Injury Rate 1.85 <16
<HR>
@ Rate of female employees 20.8% >22%
@ Rate of female management posts 16.7% =>18%
Governance <Compliance>
® Rate of receiving compliance training 100% 100%

*The figure for the volume of GHG emissions for FY E2019, which is the reference value, calculates the actual GHG emissions in FY E2019 plus the following:
1) estimated emissions in the European segment in FYE2019 and 2) estimated emissions of the U.S. HyCO business in FYE2019. and 3) Others
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Finally, | would like to talk about NS Vision 2026.

Next year will be the final year of this mid-term plan, and | would like to share the progress we’ve made on our non-
financial KPIs. These KPIs are set across the commonly recognized areas of environment, social, and governance.

Regarding the figures, the timing of disclosure depends on when we receive accreditation from certification bodies.
That’s why some of the numbers are only now available. Here, we’ve listed the figures that have been officially
accredited so far.

One of the key KPls in the environmental category is GHG emission reduction. In the fiscal year ended March 2025,
we implemented initiatives such as increasing the purchase of green power certificates and introducing carbon-free
electricity. As a result, we achieved a reduction in GHG emissions compared to the baseline year of fiscal 2019. We
achieved 21.2% reduction, and we are making solid progress toward the MTP goal. We believe we are on track to
meet it successfully.

For more details, please refer to our Integrated Report.

Also, on December 5, we will hold a dedicated session on sustainability, where our CSO, Mr. Miki, will provide a
more detailed explanation of these initiatives.

That concludes my part of the presentation. | would now like to hand it over to our CFO, Alan Draper, who will walk
you through our financial performance.



Draper: Thank you and hello everyone.
HOLDINGS.

| appreciate everyone joining our Q2 earnings call for NIPPON SANSO

Integrated Report
I Integrated Report 2025 Disclosure

Key Features of the 2025 Edition

' I 01: Our Group's Strengths

' Highlighting and explain each of four strengths:
. - The Gas Professionals

- Operational Excellence

- Autonomous Four-Pole Structure + Thermos
- Solution Creation Capabilities

l 02 : FYE2025 Highlights

M&A progress and electronics expansion

» NIPPON INTEGRATED REPORT
SANSO 2025

NSHD Integrated Report 2025
( Released on September 25, 2025.)
Please jump to the access webpage.> Link.

sgz@ || 03: Path to Growth

Introducing our Sustainability Management and Operational
Excellence initiatives, aligned with NS Vision 2026 and our
human capital strategy to advance the development of
‘The Gas Professionals’
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As Hamada-san mentioned, we published our Integrated Report 2025 in September. This report outlines our value
creation process, core strengths, and key achievements from the prior fiscal year. It also highlights our strategic
focus fields in both business and human resource development.

| encourage you to review the report for a deeper understanding of our Company.
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3. Q2 FYE2026 Business performance

-1. Q2 performance

3. 202653 AN B2MFRRR
1. E2MRNE A HARD S
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Now, | will start my presentation on our performance.

ZNTIE, A7 HDERICBBL TIHAL XY,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)



2 FYE2026 Business performance -1. Q2 performance
Consolidated results

- Revenue increased 7.1% due to price management and acquisitions; core operating profit landed at +7.7% year-on-year
- Core operating income increased in all regions except for the United States, which is focusing on improvement actions
- Efforts in price management and productivity improvement continuing

FYE2025 FYE2026 YoY
Q2 Q2 Difference 9% Change
__(_u_m_t:_¥ bn) (Jul. -Sep.) Qul-Sep) |
:LRevenue 313.7 336.0 +22.3 +7.1% < Revenue Mdysis

Core operating income 451 48.6 +3.5 +7.7% +5.29 YoY

Core Ol margin 14.4% 145% % Change
Non-recurring profit and loss -106 00 +106 Revenue Growth +7.1%
Operating income (IFRS) 34.5 48.6 +14.1 +40.9% FX +2 0%

Ol margin 11.0% 145% Price +1.5%

EBIT DA margin 233% 238% 5

Pass-through & Surcharge -1.2%
Finance costs -5.6 -5.3 +0.3 Volume / Mix 06%
Income before income taxes 28.8 43.2 +14.4 +49.9% Others +5.4%
Income tax expenses 77 13.3 +56 5
+ Price status: Increase
Net income 21.0 29.9 +89 +42 1% + Pass-thru & Surcharge: Slight decrease
with lower power costs

(Attribution o fnet income ) » Volume / M Slight decrease
N etincome sttrbutabs to awnersof tne parent 20.1 29.0 +8.9 +44.4% + Others: Equipment and installation

NI margin 6.4% 86% projects in Japan; business acquisitions in
Netincome stiributsble to non- controlling interests 09 0.9 -0.0 Europe and Australia, etc.
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Please turn the page 13 of the presentation.

For the Quarter July 1, 2025 through September 30, 2025 revenue grew 7.1% or approximately +5.0% excluding
currency impact. Core Operating Income increased 7.7%; or 5.2% on a constant currency basis. COl margin improved
to 14.5%, up 10 bps, and EBITDA margin rose 50 bps to 23.8%.

Similarly to last quarter, year-over-year growth and margin improvement were primarily driven by price
management, stabilizing energy costs in some regions, and operational excellence, with productivity and best
practice initiatives applied across businesses and geographies.

On the right-hand side of the page, you will note the year over year revenue variance for Q2. Currency contributed
+2.0% primarily due to Yen weakness. Price added +1.5% while pass-through and surcharges declined -1.2% from
lower onsite energy costs. Volume was slightly negative at -0.6%. The Other category reflects positive contributions
from acquisitions in Europe and Oceania and strong equipment sales in Japan electronics.

Last year in Q2, we recorded a ¥10.7B non-recurring impairment charge. There were no significant non-recurring
items this quarter resulting in operating income increasing 40.9% year-over-year.

We have not revised our external sales and profit guidance on page 27. Gas demand remains soft due to
macroeconomic and geopolitical uncertainty. Additional revenue and profit from M&A were already included in our
budget, though early closure of the Oceania acquisition provided a tailwind. If demand trends remain consistent
with the 1H, sales will be within 1-2% of the current sales forecast of approximately ¥1.3 Trillion, supported by price,
acquisitions, and favorable currency. Core operating income, including the currency tailwind may see an upside of
+1% to +4% above the ¥191B COI forecast, driven by currency and M&A more than offsetting volume softness.
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I Condensed consolidated statements of Cash flows

FYE2025 FYE2026 YoY
(Unit - ¥ bn.) 1H 1H Difference % Change
| Income before income taxes 71.7 83.2 +11.5 +16.0%
Depreciation and amortization §7.5 60.5 +3.0
Changes in working capital 9.9 -8.8 -18.7
Others -19.8 -15.1 +4.7
| Cash flows from operating activities 119.4 119.8 +0.4 +0.4%
Capital expenditures -85.8 -52.1 +33.7
Investments and loans 0.0 -72.4 -72.4
Others (asset sales, etc.) -1.3 72 +8.5
I Cash flows from investing activities -87.1 -117.3 -30.2 +34.5%
Free cash flow 32.2 2.5 -29.7 —
| Cash flows from financing activities -21.4 -26.1 -4.7 —_
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On page 35, operating cash flow was nearly flat year-over-year. Investing activities rose 34.5% due to the Oceania
acquisition. Free cash remained slightly positive, as investing activities utilized nearly all operating cash flows in the
1H.

As released today, reflecting our dividend target policy and our solid profit and cashflow performance for the 1H,
we decided to increase our dividend from the previous forecast of 27 yen to 29 yen for the 1H of this fiscal year. We
expect to at least maintain this level for end of the fiscal year. As mentioned previously, our intention is to
consistently increase the dividend, and we will continue to target a dividend pay-out ratio between 20-30%.

Now, | will go over the results by segments.
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2 FYE2026 Business performance -1. Q2 performance
Japan

YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep.)
Revenue 93.9 97.2 +3.3 +3.5% +3.4%
Segment income 10.4 13.0 +2.6 +25.3% +24.9%
Segment Ol margin 11.1% | 13.4%
EBITDA margin 15.9% 18.4%

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales declined due to decreased gas shipment volumes despite price management
- Equipment and installation sales increased from medium/large industrial gas and electronics projects
- Segment income increased due to price management and moderated electricity costs
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In Japan, price management continued in Specialty gases, CO2 and helium. Equipment and installation projects in
electronics performed strongly, with industrial projects also contributing favorably. Electricity costs in Japan
remained stable with a slightly downward trend.

The revenue for Q2 in Japan was ¥97.2 billion, up +3.3 billion Yen or +3.5% year-over-year.

Core operating income of the segment was 13.0 billion yen, up 2.6 billion or +25.3%. COIl improved by 230 bps to
13.4%, and EBITDA margin improved by 250 bps to 18.4%.
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2 FYE2026 Business performance -1. Q2 performance

United States

YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep.)
Revenue 86.9 88.6 +1.7 +1.9% +0.8%
Segment income 13.7 11.6 -2.1 -15.3% -16.3%
Segment Ol margin 15.8% 13.2%
EBITDA margin 27.7% 26.2%

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales increased mainly due to price management

- Equipment and installation sales remained flat year-on-year

- Segment income decreased due to increased costs and lower shipment volumes of electronics-related gases and equipment, hardgoods, helium,
and other products, despite price management and productivity improvement initiatives
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Revenue increased mainly from price initiatives, while equipment and installation sales were flat. Inflation and rising
energy costs remain headwinds, so we are reinforcing price actions and productivity measures. The global helium
surplus continues to suppress helium margins as well.

Q2 revenue was 88.6 billion Yen, up 1.7 billion Yen or +1.9% year-over-year or excluding currency impact up +0.8%.

Core operating income was 11.6 billion Yen, down 2.1 billion Yen or -15.3% year-over-year. Excluding the currency
exchange, COIl was down -16.3%.

COI margin and EBITDA margins were 13.2% and 26.2% respectively; representing a decline of 260 bps on COIl and
150 bps reduction on EBITDA.

We expect the large plant startups of 1Point5 during Q3 and another large on-site start-up in late Q4 to support a
recovery. In addition, the team will drive price actions, productivity initiatives, and cost reduction and saving efforts
to improve margins. These items will be closely monitored to ensure that the team claws back to the margins
expected of this business.
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2 FYE2026 Business performance -1. Q2 performance EENE L oA E'EZZY YT L, KEFXRICHFINIMNEROEEZERICEEL TLWEEXT,

Europe
'ozeﬁsﬁm SE2MRASRIE 1. HomEn HARRS

M

YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX BIEFEIHALL
(Jul-Sep) (Jul-Sep) 2025%3H5 | 20265388
(B - +EM) F2MU+ER 5200+ FR 1B BRE
Revenue 80.4 85.5 +5.1 +6.3% -0.3% (7-9E8 (7958
S5 b 80.4 85.5 +5.1 +6.3% -0.3%
Segment income 15.2 16.6 +1.4 +9.6% +2.6% = > =
Segment Ol margin 18.9% | 19.5% TIAY PRI 15.2 16.6 +1.4 +9.6% +2.6%
EBITDA margin 31.2% 32.2% T A MRS R 18.9% 19.5%
EBITDAY—2> 31.2% 32.2%
YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales increased due to FX impact and price management despite decreased gas shipment volumes
- Equipment and installation sales increased from the acquired talian plant engineering company MERMLOIREER, TOMOIX>Y R
- Segment income increased due to price management and productivity improvement initiatives as well as FX impact

- ERAZEEOR ERER, AXEFEESES LS00, SEOFECMIETET AL MIRICEDER
- HE - IEORERER, BRUEASUTZOTSY hIDITF UL ISHNFSUEIR
- ROXD MRER, @ETRETSAS FMIRTEEEE EAOREH, SEOECLDES
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Our European operations experienced soft volumes especially in the onsite business; however, positive price
performance supported modest margin growth and margin expansion on a year-over-year basis. In addition, our

o> :-“ﬁ"—_ A )(/7/\\ = - S
engineering company acquisition in Italy helped contribute to the solid financial performance. 16 ~—Yz IR, BINSERIOVLTTT,

The revenue for Q2 in Europe was 85.5 billion Yen, up 5.1 billion Yen or +6.3% year-over-year; excluding currency | FFICH > U A FEXRICBE VW TRIREHRENMERICHEB L TOE T, L L, MRA7 45— 20HE
revenues were slightly negative at -0.3%. PRBEOEOD B LREXASERE B> THY | FEAMLTINSEORAEERLTLET,

Core Operating Income was 16.6 billion Yen, up 1.4 billion or +9.6% increase year-on-year, while the COI

improvement was a more modest +2.6% excluding FX. I AZUTTOTIVI T Y Y ITRHEDERS, BUNEXOBRLERICEML £ L7
The Core operating income margin improved by 60 bps to 19.5% and EBITDA margin rose 100 bps to 32.2%. %2 MFHADRINEZEDFE N (E 855 EA T, BIFRIMALL THLEM, 6.3%DBMEAY £ L7z, &

BOFEERC L, BEI&EIEIDOTNIIYA TR T, 0.3%DREAS T,

a7 EEN L 166 BT, FIFERLL T 14EM. 9.6%DEMERY £ L7, —AH T, BEFBED
BEFLVECPIBRDLDEL>THY . REODFEZREL 26%DT 7 AT,
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2 FYE2026 Business performance -1. Q2 performance
Asia & Oceania

YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep.)
Revenue 441 56.2 +12.1 +27.4% +27.7%
Segment income 4.5 5.5 +1.0 +22.2% +23.2%
Segment Ol margin 10.2% | 9.8%
EBITDA margin 16.7% 16.4%

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales increased due to contributions fromthe Australian LP gas sales business

acquired in the previous fiscal year and the industrial gas business in the Oceania region acquired in the current fiscal year
- Electronics-related sales increased as equipment and installation performed steadily
- Segment income increased mainly due to contributions from acquired businesses
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Solid revenue and profit growth were driven by the Oceania acquisition, which closed 3 months earlier than
budgeted and due to solid equipment and installation for the electronics market.

Q2 revenue was 56.2 billion Yen, up 12.1 billion or +27.4% year-over-year; or 27.7% on a constant currency basis.
Core Operating Income was 5.5 billion Yen, +1.0 billion yen or +22.2% year-over-year; excluding currency, COIl grew
at 23.2%.

COI margin declined 40bps to 9.8%, and EBITDA margin fell 30 bps to 16.4%.
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2 FYE2026 Business performance -1. Q2 performance

Thermos
YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep.)
Revenue 8.1 8.4 +0.3 +3.0% +3.2%
Segment income 1.4 1.7 +0.3 +19.1% +22.6%
Segment Ol margin 18.1% 21.0%
EBITDA margin 23.3% 25.9%

YoY Factors for increase/decrease in this quarterly period and other comment

- Sales in Japan increased due to strong sales of sports bottles driven by intense summer heat and launch of new products, while sales in Korea decreased
- Segment income increased due to increased sales effects in Japan, cost reduction effects, and lower USD based production costs
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Thermos delivered strong Q2 performance. This performance was supported by robust sales for Sports, Motion and
Coolwave products due to high temperatures in Japan, successful new product launches, and positive pricing
actions. However, Korea saw softer demand in kitchenware and at large customers. Productivity gains and lower
USD based raw material costs also contributed favorably.

Revenue for Q2 was 8.4 billion Yen, up 0.3 billion Yen or 3.0% year-over-year. The increase was 3.2% excluding
currency.

For Core Operating Income, it was 1.7 billion Yen, up +0.3 billion Yen or +19.1% versus prior year. Ex currency, Core
Ol was up +22.6%.

The segment COI margin improved by 290 bps to 21.0%, and EBITDA margin improved by 260 bps to 25.9%.

Please refer to pages 20-25 for first half details.

As previously mentioned, we have not revised our full year forecast. While some markets and geographies show
positive momentum, the US performance needs to stabilize and improvement actions need to materialize before

we consider raising guidance.

This concludes my Q2 comments and Full Year Outlook.

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

—A T, BEFZEEKIL 40bps KT L 9.8%. EBITDA ¥ —2 5 30bpsETFL T 164% &7t £ L7,

'ozegmm SEMYHIRIE 1. FomL WRERE
BIFEREAALE
2025388 20265385
(847 : +EM) 5200 2005 IEHEE IBEHE
(7-95E8) (7-95E88)
5o FINEE 8.1 8.4 +0.3 +3.0% +3.2%
TIAY PRI 1.4 1.7 +0.3 +19.1% +22.6%
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EBITDAY—3> 23.3% 25.9%
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M&A

ESLaRES

HE, B2 axy FeBBHORBLICOWT, b IHRESE WL EX LT,

Question & Answer (without honorifics)

Ishimoto [M]: President Hamada and CFO Draper, thank you very much for your presentation.

We now would like to take time for Q&A. There's a housekeeping announcement.

As mentioned at the beginning of this conference, if you would like to communicate in the Q&A session in English,
please join us via English audio line in Zoom. Please note that when Draper, an English speaker, answers your
questions, the Japanese audio on Zoom will be translated by our simultaneous interpreter. In addition, we would
appreciate it if you could pay attention to your talking speed or kindly provide concise questions as we will be
providing interpretation audio by a simultaneous interpreter.

Once you have been nominated by us, please tell us what your question is. When you ask a question, please tell us
your company name and your name first and then ask your question in a one-question, one-answer format.

Please note that your questions will be posted on our corporate website along with our presentation and also
temporarily with audio data. That is all the information | have for you.

We will now take your questions in the order of receipt until the scheduled ending time.

CLSA Securities, Zhang-san, please.

Zhang [Q]: This is Zhang from CLSA Securities. Thank you very much.
Let me start with a question regarding Q2.

I'd like to confirm a few points about the organic growth and the growth driven by M&A, particularly in relation to
the businesses in Europe and Asia. For example, excluding the impact of acquisitions, has there actually been year-
on-year or quarter-on-quarter profit growth? First, I'd like to clarify the respective contributions of M&A and organic
growth.

This is my first question.
Hamada [A]: Thank you very much.
Regarding Asia-Oceania, | believe the performance was roughly flat when excluding the impact of M&A. Apologies—

I'll ask Alan Draper to look into the details and provide a follow-up response later. That said, we recognize that the
M&A transaction was of considerable scale.
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Draper [A]: Thank you, Hamada-san. Yes, just to build a bit further on Hamada-san’s comments—when looking at
the organic volume change from last year to this year for Q2, Japan and the US are essentially flat. Japan is slightly
negative—when | say slightly, | mean less than 0.5%. The US is slightly positive, also less than 0.5%. Europe shows a
low single-digit decline, while Asia-Oceania is positive. So overall, it’s a mixed picture across the business. But when
you look at it in aggregate, the NSHD Group is basically flat.

When you think about the acquisitions, we did have significant acquisition activity over the last quarter, as well as
lapping effects compared to last year. So yes, there are contributions. While we don’t disclose the actual
contribution by COI, | can share that approximately JPY 500 million in acquisition-related costs were also allocated
to the Asia-Oceania business. When you look at the results in Asia-Oceania, you’ll see that about JPY 500 million in
pre-acquisition costs were recorded during the quarter.

Thank you very much.

5 [Q] : hA W £ L7,
TIYTIZOWTE, KIFEB- L2 >TWESICIEIE 77y PEWH TR TLALLWAERVET
DL BRINDFIENHIATLEIDN?ZTHELBHIFEFT Ty bEVWSIAX=ITEALVLTLLIN?

Draper [A]: Overall, when you look at the quarter, there are obviously a lot of puts and takes across the business.
However, positive pricing is essentially offsetting the volume decline. If you exclude the impact of acquisitions,
pricing is still offsetting volume, resulting in a flat outcome from a sales perspective. In essence, that’s what’s
happening on an underlying basis. Of course, when you include the acquisitions, then the business shows positive
sales growth.
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As for organic growth, the electronics segment saw growth in Asia. However, outside of that, bulk gas did not show
significant expansion, and overall, the region faced fairly challenging conditions. In particular, we understand that
there were areas where cost increases could not be fully absorbed.

With that, I’d like to hand it over to Alan for further explanation.

FLAanx—[A]: BHEA, HYHLESTITVET, BHIAODIX VY MIALBRESETWZLEESE
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Zhang[Q]: Understood.

Regarding Asia, | believe it's fair to say it's essentially flat, as you mentioned earlier. How about Europe? Would it
also be accurate to describe it as essentially flat?

FLAn—[A]: 2FENICSEFAEZ R THD L, BESURTIEIEHTIRERE A FRERD
HDHDITENTT, 72720, MO LANVBRFEHEORD ZIFIFHEE L TVWET, BNOZEEZRNT
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MERERATT, bbAA. BNEEDHTERD L, BELLTUEFTEAREZRLTVWET,

Zhang[Q]: Thank you very much—that was the first point.

The second point concerns the outlook for the second half of the fiscal year.

Given that there has been no revision to the earnings guidance this time, I'd like to ask about potential upside or
downside factors as we head into the second half. For example, are there any demand-side drivers that could push
things up or down? In the semiconductor-related sector, we’ve recently seen some signs of a slight increase in
utilization rates.

Taking these factors into account, I'd appreciate it if you could share your thoughts on the positive and negative
drivers for the second half. That’s all from me.

Hamada [A]: Thank you for the question.

First, regarding Japan, the first-half figures were very strong. As mentioned earlier, this was largely driven by
equipment projects in the electronics sector. For the second half, we don’t expect similar large-scale equipment
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Draper [A]: Yes. This is Alan. Hamada-san obviously covered it very well. Il just provide a broad macro-level view.

We collect outlook data by market segment—though | won’t break it down by country, as that would take too long.
In general, we're seeing steel and metals as negative, transportation as negative, electronics as positive, food and
beverage as positive, health care as positive, chemicals as negative, and energy as neutral.

So, as Hamada-san mentioned, the resilient segments like electronics, food and beverage, and health care are
showing a positive trend and a good outlook. On the other hand, segments like steel and chemicals are somewhat
more negative.

Overall, that’s the general landscape when you roll up all the businesses globally.
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projects, but construction work is continuing, and while not at the same level as the first half, we do anticipate
steady progress. In addition, as utilization increases, gas consumption will also rise, so overall, we expect the
Japanese market to remain relatively solid.

On the other hand, there are concerns in Japan’s steel and automotive sectors. The chemical sector, in particular, is
expected to remain quite challenging, but we believe the decline in volume can be offset through pricing
management.

Next, regarding the U.S., which faced significant challenges in the first half, as mentioned earlier, newly operational
large-scale plants are expected to contribute to earnings. This should lead to a notable recovery compared to the
first half. In addition to large-scale plants like 1PointFive, we also expect the launch of facilities we’ve been
constructing as production bases for liquid products. The supply infrastructure is ready, and the rest depends on
market trends.

However, the U.S. market is difficult to read in terms of customer plant utilization, so we plan to mitigate that
uncertainty through cost reductions and pricing strategies.

As for Europe, we don’t anticipate strong demand going forward, but we will strengthen our actions in resilient
markets. We also plan to leverage the newly acquired engineering company to pursue equipment project
opportunities. These initiatives are planned for the second half.

In Asia, the situation varies significantly by country. We have high expectations for Australia and the Oceania region,
but we don’t foresee major changes in other countries.

Although we haven’t fully launched operations yet, we are planning to expand our business in India. While we can’t
share details at this stage, we intend to approach it within a project-based framework.

If Alan has any additional comments, please feel free to add
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Draper [A]: Yes. Omura-san, thank you for the question.

To some degree, we were similarly—I'll say—caught off guard, just as you were. We had expected Q2 to show margin
improvement. We anticipated that volumes would get back on track. Unfortunately, things didn’t play out as we had
expected.

The good news is in the last month of the quarter, in September, we saw margin improvements. We saw margins in
the US just under 15%. I'm not going to make any promises that's going to be the trend because obviously, the last
quarter didn't work out the way we were expecting it to.

But we do have some new projects coming on. We are expecting the team to double down on pricing efforts,
productivity efforts. They're going to do cost reduction actions. We're going to do everything we can, as | said in my
opening remarks, to really claw back to that level. But we're pushing the organization. Hamada-san and | were there
two weeks ago talking to the executive team, and we're doing everything we can to get the margins up.

We're hoping things improve. We're pushing on them to improve, but we have to see how things develop over the
next, obviously, a couple of months. Thank you very much.

AFRQI:HYUHNESTITVET, BIMTERIE TWLEZTLLDTT A, BAEMEOREIFRDH
T, N—=FT7 vy XOFENAIEBAICHZ EWVWI AAX Y MABHY EF LT, TORIZOVWT, EHETHE

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

EPRIAT 4 THRRRTT,

TH—NLE2RTEELFALCRABED, BhoRRIEZDL S BETY,

Zhang [Q]: Thank you very much.

Ishimoto [M]: Thank you, Mr. Zhang. Next, from UBS Securities, Mr. Omura, can you ask your question?

Omura [Q]: This is Omura from UBS Securities.
I’d also like to ask about sales trends in the U.S. market.

During the Q1 earnings announcement, there was a comment that the target operating margin in the U.S. was
around 15-16%. Additionally, we heard that bulk volumes began to improve around June, which gave the
impression that there were some signs of recovery heading into Q2.

Could you please share your current view on this point? And if there has been any change in your outlook, it would
be helpful if you could explain the background or reasons behind that shift.

That’s my first question—thank you.
Hamada [A]: Yes. Thank you very much. | think this is something that | think Alan answers your question.
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Omura [Q]: Thank you very much.

I'd like to ask a follow-up question. In one of the competitors’ earnings reports, there were comments indicating
that sales of hard goods are showing signs of recovery.
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Are you seeing a similar trend within your company? Or is there no particular indication of such a recovery at this
point?

Hamada [A]: Yes, thank you for that.

Regarding hard goods, the definition and categories are quite broad, and the situation varies significantly by region
within our company. As mentioned earlier, things are going relatively well in Japan, but in the U.S., sales of hard
goods have been somewhat sluggish.

In particular, sales to a certain semiconductor manufacturer have temporarily declined, and we currently don’t have
many large-scale hard goods projects in the U.S. As such, our outlook there remains cautious. Unfortunately, unlike
in Japan, we don’t yet have the organizational setup in the U.S. to secure large-scale semiconductor construction
projects. While semiconductor-related construction is progressing, we don’t see a situation where we can expect
major contributions at this point.

Hard goods also include a wide range of other categories, and we are actively investigating which specific areas our
competitor is seeing growth in. However, especially in the U.S., we don’t expect significant growth at this time.

Therefore, looking ahead to the next fiscal year, we plan to explore what global initiatives are feasible, with the
Japan team taking the lead in developing concrete strategies. These will be incorporated into the new mid-term
business plan starting next year.

Unless Alan has anything to add, that concludes my remarks.

Omura [Q]: Thank you very much. I'd like to ask for a bit more detail regarding Japan.

In the first half, operating profit increased by approximately JPY 4.4 billion year-over-year. Earlier, you mentioned
that equipment construction projects in the electronics sector contributed to this growth. Looking at the actual
sales figures for equipment construction, it seems there was an increase of around JPY 2 billion compared to the
same period last fiscal year.

Could you please break down the impact of the increase in project volume, as well as the progress made in pricing
management and cost reduction? I'd appreciate it if you could explain which of these factors contributed more
significantly.

Also, although this may overlap slightly with previous points, when considering profitability in the second half, do
you expect to maintain profit margins at a similar level even if the number of projects declines? Or is there a
possibility that margins could exceed 13%? I'd appreciate your insights on this.

Hamada [A]: Thank you for that. First, regarding the projects in Japan, there was a particularly large-scale
construction project in the northern region—specifically in Hokkaido—which made a significant contribution. We’re
currently confirming the figures with Alan, but it was certainly a project that contributed meaningfully to our
performance.
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Draper [A]: Thank you, Hamada-san, and thank you for the question, Omura-san.

Overall, we don't disclose the sales variance by segment. It's something | know that the investment community has
been asking for, and Investor Relations has mentioned that to me, and we're talking about maybe doing more in the
future.

I'll give you kind of a high-level. In the full-year, year-to-date for six months, the equipment basically in Q1 was
slightly negative because there's insulation equipment for the atmospheric as well as the electronics side. Then in
Q2, it was favorable low single digits. When you take the revenue times Q2 times low single digits that gives you an
idea of what the equipment improvement is YoY.

But sorry, we don't disclose that information at this time.
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Looking ahead to the second half, the Hokkaido project is continuing, and we also have ongoing construction
projects in Kyushu, Chugoku, and Tohoku. While these are not as large in scale as the Hokkaido project, when
combined, they represent a meaningful volume of work. On a more detailed note, securing sufficient personnel for
these projects remains a key challenge, and we’re actively working on that as well.

As for profitability, the traditional view was that equipment construction was primarily a means to secure gas sales.
However, given the impact of inflation—rising raw material costs and labor expenses—we are now working to
ensure that equipment construction itself generates solid profits.

Although we don’t expect large-scale projects in the second half to match those of the first half in terms of value,
we do believe we can maintain the current level of profit margin. We will continue our efforts to sustain that level
going forward.

Alan, if you have the figures, please feel free to add.
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Omura [Q]: We've been able to break down the sales figures using the presentation materials currently available,
and we have a general understanding of the situation in Q1 and Q2.

As a follow-up, I'd like to ask about the extent to which profitability has improved as a result of pricing management
and cost-cutting initiatives.

If possible, I'd appreciate it if you could share some final comments on that point.

Hamada [A]: You're talking about equipment and installation or are you talking about the overall figure?

Omura [Q]: It's about the overall figure. Overall, we’ve seen an improvement of approximately JPY 4.5 billion in
operating profit in the Japan business. Of course, the increase in equipment construction projects has contributed
to some extent, but we also recognize that cost-cutting and pricing management efforts have played a role in driving
profitability.

With that in mind, I'd like to ask: to what extent have these initiatives contributed to the improvement in
profitability?

If possible, I'd appreciate it if you could share some final comments on that point.
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Hamada [A]: | get your question now. As mentioned earlier, we are now placing much greater emphasis on the
profitability of equipment construction than we did in the past, and the results in the first half have significantly
contributed to raising our overall profit levels.

Looking ahead to the second half, we expect to maintain roughly the same level of profitability. However, since
there may be a slight decrease in the number of equipment construction projects, there is a possibility that margins
could decline somewhat.

On the other hand, pricing management in Japan has been functioning very effectively, and together with equipment
construction, it is helping to sustain our current profit levels. In particular, our core gas business—which accounts
for the majority of our earnings—is expected to contribute at a level equal to or even greater than before.

Additionally, in terms of cost reduction, there is still plenty of room for improvement, especially given that utilization
rates are not particularly low. Fortunately, we plan to continue actively pursuing cost-cutting measures in our
Japanese gas business, and we do not expect any major changes between the first and second halves.

Omura [Q]: Thank you very much.

Ishimoto [M]: Omura-san, thank you very much. Next, Mizuho Securities, Yamada-san, please.

Yamada [Q]: This is Yamada from Mizuho Securities. | have two questions—thank you in advance.
The first is a bit more qualitative, but let me begin by congratulating you on the brand and logo unification initiative.

Would it be fair to say that this effort is also expected to have a positive impact on employee engagement? Also,
since you’ve mentioned that legacy brand names such as “MATHESON” will continue to be displayed alongside the
new branding, | understand that this will help minimize any sudden confusion among customers.

With that in mind, I'd like to ask about the cost associated with this brand transition. Could you kindly provide a
rough estimate of what level of expense we should expect? Thank you.

Hamada [A]: Thank you. As | briefly mentioned earlier, the initiative to unify the brand was actually proposed by the
operating companies. We've been conducting employee engagement surveys over the past two to three years, and
based on that data, we determined that brand unification would be a step in the right direction.

Following the announcement, we’ve naturally seen a sense of unity emerge within the organization. While a formal
survey is still forthcoming, we’ve already received many positive comments from employees. So overall, we believe
the brand change is being perceived positively, not negatively.

As for the cost, we are currently in the process of preparing estimates for next fiscal year’s budget. It will be difficult
to complete everything within a single year. For example, we can update logos on large tanks and air separation
units, but for items like individual gas cylinders, the printed labels will need to be phased in gradually through the
distribution cycle.
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Draper [A]: Yes. This is Alan. Just a couple of comments to build on Hamada-san's. Overall, our midterm plan, we
expect to kind of make sure we accomplish most of the name changing throughout the assets by the time the
midterm plan is complete. Obviously, we always need to paint our tanks, paint our ASU units. We're not going to do
an extra painting. We're going to wait if it's normally going to be done in two years, we'll wait until two years, and

we'll just change the painting at that time.

Decals on tanks, we'll do maybe more customer-facing locations first, and then we'll do other locations second. With
all the trailers on the earth that we have around the globe, you can't take them out of service to change the decals.
You change them out when you do refurbishments and turnarounds, and things like that. It will be kind of a normal
progression over the next four years. No significant one-time hits that | expect at least as of today, but that's kind of
the way that I'm envisioning it, and that's what we did when my business was acquired in December of 2018. We
did it over about two, three years, and there were some legal requirements that made us do it that quickly. But here,
we don't have any legal requirements, more of a thing for employees and for customers and things of that nature.
Thank you very much.

Yamada [Q]: Thanks very much for the elaboration. | think that makes sense. In the four-year time horizon seems
to be quite reasonable. Thanks very much indeed.
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Therefore, we are still investigating how much time the full transition will take, and at this point, it’s difficult to
provide a specific cost estimate.

Yamada [Q]: So rather than completing the transition all at once within the next year, is it correct to understand
that for items like individual gas cylinders, the plan is to proceed gradually over multiple years, based on reasonable
timing?

Hamada [A]: Yes. For items that can realistically be updated, we expect to complete the transition in a relatively
short period of time. However, when it comes to cylinders, while it is technically possible to purchase entirely new
ones and apply the new logo all at once, doing so would result in unnecessary asset waste.

Therefore, our approach is to continue using the existing containers and gradually transition over time. This naturally
means the process will take longer. We are currently investigating the overall timeline, and based on that, we will
prepare cost estimates and incorporate them into the budget.

As for the cost aspect, | believe Alan has some additional comments—Alan, please go ahead.
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Yamada [Q]: This is my second question. Regarding the backlog, we’ve seen a noticeable increase in the proportion
of projects related to food & beverage and healthcare. These two application areas seem to represent structural
changes that will contribute over the long term.

If possible, could you share more details about the specific types of projects included in these segments?

Additionally, it appears that the removal of the 1PointFive-related project from the backlog has slightly reduced the
proportion of sustainability-related items. Since 1PointFive is categorized under the chemical and energy sectors, |
would have expected the ratio for those segments to decline—but based on the current figures, the proportion of
chemical and energy projects seems to have remained stable.

Given this, would it be fair to say that investment appetite in the chemical and energy sectors remains strong? | did
get the impression that Mr. Draper made somewhat cautious remarks earlier, so I'd appreciate it if you could clarify
your current view. Thank you.

Hamada [A]: Yes, thank you. This may be a bit of a broader response, so | appreciate your understanding.

In the food sector, especially in Europe and Asia, we’re seeing increasing demand for gas supply driven in part by
environmental considerations. We expect this demand to continue growing, and from the perspective of actively
responding to what we call 'resilient markets,' we believe there will be sustained demand globally.

For food and pharmaceuticals, local production is becoming increasingly important due to factors like long-distance
transportation and freshness preservation. This background is reflected in the current composition of our backlog.

On the other hand, as mentioned earlier, large-scale industries such as steel and chemicals are showing a more
cautious stance, which we believe is contributing to some of the fluctuations in the numbers.

Regarding the 1PointFive project that Mr. Yamada mentioned, we also classify it under the chemical and energy
sectors, and its removal from the backlog has had a certain impact in terms of value.

However, the definition of the sustainable market is not always clear-cut, and we assess it internally based on market
trends. For example, whether a project is classified as chemical, sustainable, or food-related can sometimes be
ambiguous depending on the customer’s intended use.

In cases like biomethane, the presence of the word “bio” makes it easier to categorize as sustainable, but when it
comes to applications like recovered CO,, classification can be more complex.

Also, as mentioned earlier, small-scale projects under JPY 500 million are not included in the current backlog. These
types of trial-based sustainable projects tend to start small, especially in Japan and Europe, often as pilot plants. The
only exception is the U.S., where projects tend to start at a relatively larger scale.

Therefore, we expect the sustainable-related backlog to continue growing, and we believe it’s important for us to
assess our business direction based on these classifications.
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DAC (Direct Air Capture) 7

Yamada [Q]: Thank you very much.

Ishimoto [M]: Thank you, Mr. Yamada. Next, from Morgan Stanley MUFG Securities, we'd like to ask Mr. Watanabe's
question.

Watanabe [Q]: This is Watanabe from Morgan Stanley. Thank you very much.
My first question is about large-scale plants.

For the second half of this fiscal year, is the 1PointFive project the main large-scale initiative contributing to
earnings? | recall it was described as 'highly profitable'—should we understand that DAC (Direct Air Capture) plants
are generally profitable, or is it that large-scale plants in general tend to be more profitable? Clarifying that
distinction would be appreciated.

Also, regarding the Las Vegas project, the scale was a bit unclear. | understand detailed disclosure may be difficult,
but I'd appreciate any additional information you can share.

Hamada [A]: Yes. Regarding 1PointFive, it is almost certain that this project will contribute to earnings in the second
half of the fiscal year. Given the scale of the plant, we expect it to deliver very strong results.

In terms of profitability, whether it’s a large-scale or small-scale plant, these investments are typically tailored to
specific customers—either one-on-one or for a limited group. As such, they are contract-based projects, and it’s fair
to say they are generally profitable.

On the other hand, plants for liquefied gases—such as liquid oxygen, nitrogen, and argon—that serve a broader
customer base may not always be backed by long-term contracts with every customer, so there tends to be more
variability in those cases.

As for the Las Vegas project, while it’s difficult to disclose specific details about the scale, there are currently no
other plants in the area operated by us or by competitors. We already have a position in supplying liquid products
and cylinders, so by establishing a proper supply facility there, we gain cost advantages, and customers benefit from
improved convenience. It’s a win-win situation, which is why we decided to proceed with the plant.

Naturally, we expect this project to be profitable—otherwise, we wouldn’t be moving forward with it.
For large-scale projects, if profitability is low, the risk to our company becomes significant. That’s why we make

investment decisions only after thorough financial analysis and careful review. We appreciate your understanding
on that point.
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Watanabe [Q]: I'd like to follow up on an earlier point.

From the perspective of pricing management, how would you compare the relative ease or effectiveness of two
approaches:

(1) improving margins in existing businesses through various controls, versus
(2) securing new projects that offer high margins from the outset?
At this point in time, which do you believe is more feasible or likely to yield results?

Hamada [A]: That’s a very difficult question. As | don’t have direct sales experience in the U.S. market, so it’s hard
for me to give a definitive answer. But I'll share some general observations.

In dealings with existing customers, even short-term contracts of one or two years are typically shaped through
ongoing relationships. When we propose a price revision, we need to explain why the increase is necessary—
highlighting our competitive advantages, the added value from our improvements or innovations, and offering
something in return. Only through such negotiations can pricing management truly succeed.

On the other hand, when entering a new area, Japanese customers often expect that a new large-scale plant will
shorten transportation distances and therefore reduce prices. In the U.S., however, that mindset isn’t necessarily
common. In fact, it’s often possible to negotiate based on existing supply prices.

So, in response to your question—whether margin improvement through existing pricing management is easier, or

whether securing high-margin new projects is easier—I'd say it’s difficult to generalize. Honestly, | find it hard to
give a clear answer either way. | hope you’ll forgive me if this doesn’t fully address your question.

Watanabe [Q]: That was very helpful—thank you. | have one final question regarding helium.

Some competitors have recently reported losses or deferred losses related to helium, and we’ve seen cases where
losses were recognized in the latest period.

From your company’s perspective, could you briefly share your view on the current state of the helium market, both
in terms of supply quantity and pricing? Thank you.

Hamada [A]: Yes. Thank you for that question. The environment surrounding helium remains extremely challenging.
From our perspective, the quantitative demand in the market has significantly declined and is currently somewhat
stable at that lower level.
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Draper [A]: Just one comment to build on that. Just to give you a flavor, our helium business is less than 5% of our
revenue. It's probably about 3% or so. It's not a huge portion of our business. | know it's bigger for maybe a lot of
our competitors. But overall, obviously, we're trying to manage it the best we can. But as Hamada-san mentioned,
margins are definitely not the level they used to be at. Thank you very much.
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However, based on various pieces of information, we believe there is a possibility that demand may begin to increase
again around the fiscal year after next. Our company, led by the “Helium Team,” is currently examining the optimal
procurement strategy, including a medium-term perspective.

In simple terms, the helium market is not in a favorable condition at present. However, since both supply and
demand have declined, the situation is, in a sense, balanced. On the supply side in particular, geopolitical issues
involving the United States and Russia are having a major impact, contributing to the current supply constraints.

Therefore, we believe we are in a position to respond strategically, calmly assessing the potential for increases in
both supply and demand going forward.

In terms of profitability, the current situation does not allow for high expectations of significant profits. That said,
there is also no major risk of incurring substantial losses. We believe we are in a position to proceed with stable
supply planning and pricing policies. From this year into next year, we expect to be in a phase where such stable
operations are possible.
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Ishimoto [M]: Thank you, Mr. Watanabe. Thank you very much for your questions.

That concludes today’s earnings results teleconference.

The content of today’s call will be made available on the IR page of our corporate website later this evening. If you
have any questions or require further clarification, please feel free to contact our IR department.

Thank you very much for taking the time to join us today despite your busy schedules. We sincerely appreciate your
continued support.

[END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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