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5 Presentation

BE BEEICAYEL-0T, BABER—ILT 12 2 2025 £ 3 AHEE 3 MU REAE T L ~ | Ishimoto: Now, we would like to commence the Nippon Sanso Holdings Corporation Earnings Call for Q3 FYE2025.

AN T 7L RAEFRABIE WL ETET, Thank you very much indeed for taking time despite your busy schedules. My name is Ishimoto from the IR team.
Thank you for joining this conference.

AEIFBILLWEZA, THEBYBICHY D EDS ZIWET, A, ARzBHOIE WL B
% - BREBE, REOAREBLETS, E2FLALIBEVVELLET,

Some housekeeping announcements. First, the conference materials are the financial results TANSHIN and earnings
call reference we have just released. Please have these materials ready.

BHEICHT-Y ., WCODWTEREZITTWEZET, F9. SEOHV 7 7Ly RERTTH, &I | Today's main speakers are Hamada, President and CEO; Draper, Senior Executive Officer, Group Finance and
cag — p, fot S S A i A R R — Accounting Office and CFO; and Kajiyama, General Manager of IR. In addition, Kubo, Executive Officer, Group
— N oO{= 2 S AZE R I 2 ~ -
FRTRWZLE LI-RERESIORESHFSEZENTIIVWEY, ISM0EKRICIZ. BFTICTH Corporate Planning Office; Miki, Senior Executive Officer and CSO, the Group Sustainability Management Office; and
EWEEFEEE<LCELET, Yoshida, the General Manager of Accounting, are also in attendance.

Ko, AADEHRZAE—H—Tdh. REEREELE. CEO. BH., HHH/TES. MK - BE=ES® Today's agenda begins with an explanation from CEO, Hamada, CFO, Draper, and IR GM, Kajiyama, covering the Q3

results based on the materials.
CFO. FLANR—, IRER., BLD3%TYd, £/, HTHRE. BEhEER. AR, BEHITHE.
YRTFFEY T4 HEERFE CSO =K, REHRR., THRFELTHEY £7,

We will have time for Q&A at the end. Zoom simultaneous interpretation function is available in English and
Japanese. Please select your preferred language in the Zoom control panel. If you prefer communicating in English
during Q&A, please set the Zoom audio language to English. Hamada-san, over to you.
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ZnTlE, BHAR. EALLCBEVWLET,

EBH: ®HXA CAICBIZ, BABEFR—ILT 4 VY ROEHTIIWES, SHIEHICLWE, Ht | Hamada: Hello from Nippon Sanso Holdings. This is Hamada speaking. Thank you very much for participating in our
- - Q3 earnings call out of your busy schedules.
DB IMUFIRBEBFRFBICISIMVLEELT HYDESITTVET,

First, as usual, the global situation, war and conflict situation remain unchanged. In the Gaza Strip, there's been a
F9. LWDLDLSICHFRBRATIIWVWETH, ZEEECO VT U I MNOBEICRYETE HEY ceasefire underway, but we wonder whether this will lead to a fundamental solution to the conflict or not. During

- . . " R the past two or three months, things have not necessarily changed substantially, and the geopolitical tensions
ZhHhoTHEYFEFHA, ENICHATHX TIZEHKICE>TEY EFTIFES, BANGRERICE>TWVWED remain high, we may have to say.
NEEZDE HEVKRREIID 2~3HADMICEDL ST EFEABRWIRAD B EB-TEY £,

However, there was one major event. The President of the United States has changed. A new administration was

HBMEFHREREVI DI, AL L TEVWEEZTEY 9, inaugurated in the United States. For all of us, what kind of impact will there be? What kind of changes will be
implemented? We think we have to closely monitor how things will develop. People in the economic world from
EZAD—DKRERARYFT, RIEYTAYDDOKFEEIEDLoT-E, FAIBIEICA >T-E WD DT, academia and professors and so forth, nobody can clearly forecast what is likely to happen.

INEFESABRELHRLLIICTER, EIVISIILEL>TVDESINEVS T L& LD But clearly, the new Trump administration is trying to impose tariffs that have clearly been declared and have started

D ETELTUARITNIENTARNDESS EBWET, 5DEETE. WhPBZWNAENAEBRERDA to be implemented. In the case of our company, NSHD, in business geographic regions, there are businesses
conducted individually. And basically, we don't have so much export or import between countries. So therefore, our

AABREFR—ILT 4 v 7 ZXtkztSt (G20 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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business is not significantly impacted by tariffs, but we have to watch what the impact the tariffs may have on our
customers.

The future trend of the new US administration, customer industries that may be affected by the new administration,
and the possible impact on the supply chain, we think are important topics that we have to continue to watch.

And inflation, Japan is going through interest rate hikes, and in other parts of the world, there are interest rate cuts.
And in the US, the risk of a resurgence of inflation is a concern. Here as well, maybe there will be a significant impact
on future business trends or customers. The current situation is not necessarily stable. We have to closely observe
how things will develop going forward. Mr. Draper, as well as Mr. Kajiyama, will explain about our company's
financial performance later.

Strategic overview
i Our Perspective

v/ Respond flexibly to different circumstances/risks/opportunities of each business
v Pursue a higher level of business structure in each region
v NS Holdings provides strong support, while enabling local operation of each region

e.g.

» Strengthening engineering capabilities and healthcare sector (Europe)

» Expanding industrial gas business (Australia)
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But first, | want to share with you our company's perspective, and mainly in Q3, what has been our perspective in
conducting our business. That is the topic | would like to first share with you.

Since our transition to our current holding company structure, we've been working to strengthen our overall
strength as a group, as we've been mentioning before. In addition, under our business management structure of
Industrial Gas Global 4 regions and Thermos, it is extremely important that we respond flexibly to the different
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Strategic overview

NS Vision 2026 | Enabling the Future
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We aim to create social value through innovative gas solutions
that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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circumstances, risks and opportunities in each business region. And this is linked to the economic situation that |
referred to as well.

Itis necessary for us to take into account the individual circumstances of each region and raise our business structure
to a higher level, not only as a group but also for each regional business. This, | think, is important for the holding
company as well.

While respecting the management that underpins the growth of each region, we believe that our role as the holding
company is to support that growth and further promote collaboration within the Group. That is what we refer to as
operational excellence. | may have explained this before. That, | think, is the function or role that the holding
company should play.

Recent initiatives tailored to local circumstances include strengthening engineering capabilities and healthcare
businesses in Europe. Additionally, in Australia, we made an acquisition to expand our industrial gas business. We
will introduce this in more detail later.

In this way, by strengthening the Group's overall capabilities, and at the same time, implementing regional and
business strategies, we are working to improve our competitiveness and ultimately, our corporate value for Nippon

Sanso Holdings as a whole. There are five points listed on this slide. And the two points at the bottom, the project
in Australia as well as Europe, | will introduce to you later on.

ISlrategic overview

NS Vision 2026 | Enabling the Future

Our Medium-term Management plan (MTP)
DX Initiatives
Further enhancement
of business base

Q. Operational

Sustainability
Management

Y

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Exploring
o New Business toward

Carbon Neutrality

Focused
Group Vision Fields
We aim to create social value
through innovative gas solutions
that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future. 78
il Excellence

Efficient & disciplined operations with
continuous improvements

Total Electronics

Full utilization of group networks
to gain business opportunities
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In May 2022, we announced our medium-term management plan, and NS Vision 2026. And as written here, we
explained our five key focused fields. We are working to implement them. In 2020, we established a business
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Strategic overview
I NS Vision 2026 | Enabling the Future
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operation structure comprising a holding company and four global regions plus Thermos. And we have been focusing
on enhancing the overall strength of the Group as we have been trying to implement our five key focused fields.

2 and a half years have passed since the start of the current midterm plan. And depending upon the type of business
or depending upon the nature of the strategies that we set up, our results are varied, but we believe we've been
able to see some positive outcomes. We will continue to monitor and verify the outcomes of our midterm plan and
reflect that in our future actions. This is also an important role that the holding company must play.

And we have about one year remained in our current midterm plan period. We will continue our efforts to further
enhance the overall strength of the Group and reflect all of our efforts into our next midterm plan.

ISlrategk: overview

NS Vision 2026 | Enabling the Future

Our Medium-term Management plan (MTP)

Growth
- Enhance new products and services

- Provide and expand Industrial Gas
Solutions for customers

Growth

- Organic Growth:
Enhance cross-selling efforts
- Expand plant networks, onsite plants

' Focused Fields and pursue targeted distributor M&A

Business Transform

- Portfolio optimization Sustainability Management

Exploring New Business
toward Carbon Neutrality

Europe Asia & Oceania

Growth Total Electronics
°F fient markets Operational Excell crovm

M(z:.:s on ':5| ',?n ma B Excelience - Large scale onsite project acquisition
& opporniiies DX Initiatives and expand ASU capabilities

Optimize Base Business

- Invest in application technology
- Evaluate market mix

- Geographical footprint

| - New products & sales area expansion |
- Global HyCO Opportunities
Management
- Launch of new management structure
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In the current midterm management plan, we have also outlined the growth strategies for each of the four global
regions in our industrial gas business. While each region is working together to strengthen our overall strength as a
group, the four industrial gas regions plus Thermos are managing their operations to address management issues
specific to each region.

Today, as part of our efforts aligned with the growth strategies in Europe and the Asia/Oceania region, we will
introduce two acquisitions we disclosed in December. An industrial gas business company in Australia and New
Zealand, the Coregas Group, and a homecare business in Spain, Europe, Esteve Teijin Healthcare. These are the two
topics | would like to share with you.
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Strategic overview
Acquisition of industrial gas business in Oceania
:Significantly expanding our presence
Signed an agreement to acquire’ 100% shares of Coregas Group 2, which operates industrial gas businesses in Australia and New Zealand.

Expanding the footprint of the business enables a notable increase in industrial gas market presence. We will create new growth opportunities
and synergies by leveraging Coregas Group’s complementary business and product ranges to our existing business.

c SUPAGAS coregas (S T
Exiéting business™ Acquired’? business @
Business Features - LPG business is primary - Industrial Gas business @ NoRTHERY ?
+ Industrial gas business - mainly Package, : ?
also supplies Bulk, On-site ? usensuans 0
+ New Zealand: mainly Package Australia %
WUsTRALIA o Jg ne
Main Products - LPG « Air Separate Gas ® i -
+ CO2, Dry lce (Oxygen, Nitrogen, Argon) H@h AUSTRALIA 5 ?
+ Industrial Gas (Package) nes f—ii‘%s .@“y
. #dllide @@ r‘y @
ASU - Small x 3 - Large x 1, Small x 1 At %00, g
(Air Separation Unit) + Small x 1 (under construction) W pd ()

@ Existing business locations of Supagas™

» Medical homecare
- Hydrogen plant (Small) etc.

- Medical Gas bulk supply m“@%. N:@m
- Hydrogen plant (Medium) s Zeslaig
- Specialty Gases facility etc. ®

Other Features @ Business ocations of Coregas Group to be acquired™

egas NZ Limited
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Now, regarding the acquisition in Oceania, we have concluded a share purchase agreement to acquire 100% of the
shares of Coregas Group with Wesfarmers Limited, their current shareholder. Coregas Group operates an industrial
gas business in Australia and New Zealand. In May of last year, we announced the acquisition of an LPG sales business
in the Northern and Western parts of Australia, and we completed the acquisition last year.

However, the acquisition this time is mainly of a company engaged in the industrial gas business. The acquisition of
Coregas Group, one of Oceania's major industrial gas companies, will enable us to further expand our presence in
the region's industrial gas market. And furthermore, our company did not have a business site in New Zealand. So
this acquisition will also give us an opportunity to expand geographically.

Our current business in Australia and the products and markets of the Coregas Group that we are acquiring are
mutually complementary. To help you understand this, we have summarized the main features of both organizations
in the table on the slide. There's a geographic mapping conducted. And there are other businesses and products
that are not listed on this slide. But today, | will focus on the key points so that you can understand the
complementary relationship between the two companies.

First, our Australian business is currently handled by Supagas, which mainly focuses on LPG and has been able to
expand its sales network across Australia following the recent acquisition of businesses in Northern and Western
Australia. On the map, the red dots show that situation. As for industrial gas, Supagas mainly handles carbon dioxide
gas, dry ice, and packaged gas, but their share is still not very large compared to LPG.

On the other hand, the Coregas Group, the company that we are going to acquire, their main business is industrial
gas and its main products are air separation gases such as oxygen, nitrogen, and argon. Although their main business
is packaged gas, Coregas Group also owns a large ASU, Air Separation Unit, for large companies that enables them
to supply on site and supply bulk gases to the market in liquid form. They also supply medical gases and specialty
gases including mixed gas and pure gas.

These two companies, having different characteristics, will be able to, through this acquisition, leverage each other's
strengths and drive new growth. We want to accelerate our overall growth through this acquisition.

The completion of this acquisition is subject to approval by the Australian Foreign Investment Review Board and
competition authorities. If all goes well, the acquisition is expected to be completed in mid-2025.
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Strategic overview

Acquisition of Homecare business in Spain
:Strengthening resilience

Nippon Gases, European business company, signed an agreement to acquire™ 100% of Esteve Teijin Healthcare (ETH), which operates a
homecare business in Spain, including homecare and respiratory services.

Nippon Gases strengthens its position by capturing growing resilient market of homecare business. The team will provide higher quality services
through sharing know-how and operational collaboration with its existing homecare business2in Spain.

Esteve Teijin Healthcare, S.L.

Esteve Teijin Healthcare (ETH), a joint venture 50/50 between Teijin and Corporacién Quimico
Farmacéutica Esteve, is an expert and benchmark company in home respiratory therapies
ETH has more than 30 Care Centers, multiple consultations integrated into Health Centers and
8 logistics centers with 300 employees, care for more than 150,000 homecare patients in Spain
ETH aims improving health and well-being results by promoting adherence to treatment and
providing high quality standards.

Vi

+ Teijin

ETH is geographically complementary with Nippon Gases Group.

B Nippon Gases™? WETH

“1 Subjected to approval by the Spanish National Competition Commission (Comision Nacional de los Mercados y de la Compelencia)

*2 Homecare business in Spain is operated by Oximesa S L.U., a subsidiary of Nippon Gases.
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Next, | will explain the acquisition of the homecare business in Spain in Europe.

First, let me briefly explain the homecare business. It provides equipment and services for patients with respiratory
diseases to receive treatment and medical care at home. For example, it supplies oxygen therapy for patients with
chronic lung disease and devices that support breathing for those with sleep apnea syndrome.
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In Europe, we operate these businesses mainly in Spain, Portugal and Italy. Although small in the overall European
market, Oximesa, our Nippon Gases subsidiary, holds a solid position in Spain.

Esteve Teijin Healthcare, our acquisition target, operates in the same business as Oximesa. However, as shown in
the slide, the two companies have little geographical overlap in their service areas. After the acquisition, our
presence across Spain will expand, as you can see, significantly. By integrating the expertise and experience of both
companies in their respective regions, we will build a system to deliver high-quality services across the broader area.

As | mentioned earlier in our regional strategy for the midterm plan, Nippon Gases, which manages our European
business, focused on resilient markets less affected by economic fluctuations. Currently, looking at the current
economic environment, European heavy industries, inclusive of chemical and steel, are in a tough situation.

But homecare and having direct contact with the human. So, the medical and homecare market is expected to see
a stable demand growth due to population aging and longer life expectancy. We are actively expanding in this
resilient market. That is our intention. We expect this acquisition to align with this strategy and enhance the
resilience of our European business.

The transition is also subject to approval by the Spanish competition authorities. If all goes according to plan, this
transaction is also expected to close in mid-2025.
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ISlrategic overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

4% 1o

“Others" include projects which are not / T 25%
assignable because the facilities relate to a wide A u
range of customers and no one specific market
(e.g.) + New or expanded production base
for Bulk business
+ Shipping container for liquefied helium

a1%

FYE2025

(as of the end of Q3)

“Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the customers' efforts to become carbon neutrality.

Approx. 45%
(e.g)

Environmental & Hydrogen society
contribution related

|
' 3%
+ Modemizing our plants to
state-of-the-art equipment
+ Hydrogen production related
(HyCO Plant, and Green hydrogen JV)

u Steel & Metals
= Electronics
= Chemicals & Energy

= Automobiles & Other transportation
= Healthcare
Others

Hote that the above is an aggregation of investments that have been approved by the Board of Directors of each our group company, but have nat yet been placed in service:
The size of each project is over approx. ¥500mn., $4mn. or €4mn.
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Next, | would like to explain our future investment implementation plans.

Since our Q1 financial results for FY2022, we have included a chart breaking down our capital investment plans by
customer industry to provide a clearer overview. As you can see, continuous capital investment is essential for us to
continue to grow stronger in the future. In order for us to sustain our growth, continuing the CapEx is a must.

The backlog as of December 31, 2024, is approximately JPY170 billion. There are some projects that have been newly
included and some project went on stream and have been taken out from the backlog. It's difficult to simply say
how many projects have been increased, but comparing to Q2, we have a slight increase in the latest quarter.

Environmental and hydrogen society contribution related projects, it's difficult to define precisely. But for those
environment-related projects from the nature of industrial gas, there are connections with energy efficiencies from
various fronts. Those projects account for 45% overall.

As noted at the bottom of this slide, as usual, the scope of this calculation is for projects worth approximately JPY500
million or more and does not include projects worth less than that. We would like to continue to demonstrate our
future growth potential in this way every quarter.

Now, CFO, Draper, will provide an overview of our Q3 financial results.



Draper: Thank you, Hamada-san, and hello, everyone. Thank you for joining our Q3 earnings call for Nippon Sanso
Holdings.

3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

Consolidated results

FYE2024 FYE2025 YoY
Q3 Q3 Difference 9 Change ‘sﬂf:aange
___{Unit: ¥ bn) (Oct. - Dec.) (Oct. - Dec.) .
(Revenue 3160 | 3282 |  +122 _ +38%  +1.2% i Revenue Analysis
Core operating income 43.0 46.2 +3.2 +7.5% +4.5% Yoy
Core Ol margin - 136% | 1aaw| % Change
R Growth +3.8%
Non-recurring profit and loss -0.4 -0.0 +0.4 evenue Srow 8.8%
FX +2.6%
Operating income (IFRS} 42.6 46.2 +3.6 +8.5% = ou
Ol margin 13.5% 14.1% Price +2.0%
EBITDA margin 22.5% 23.0% Pass-through & Surcharge +0.4%
i - o
Finance costs 5.9 5.1 +0.8 onamedh -]
Others +0.2%
Income before i taxes 366 | 411 | +4.5 +121%
Income tax expenses 11.0 12.1 +1.1 - Price Management status: Solid
+ Pass-thru & Surcharge: Flat
Net income 25.6 289 +3.3 +13.1% + Volume / Mix: Soft
(Attribution of netincome)
Net income artributabie to owners of the parent 24.8 28.2 +3.4 +13.8%
NI margin 7.9% 8.6%
Net income attributable to non-controlling intarests 0.7 07 -0.0
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For Q3, October 1, 2024, through December 31, 2024, revenue increased by 3.8% excluding the favorable currency
impact of the weakened yen, and revenue increased by approximately 1.2%. Core operating income, or COlI,
increased 7.5%. Ex currency, the COIl impact was up 4.5%. COIl margin as a percent of sales increased by 50 basis
points to 14.1% and EBITDA as a percentage of sales also improved by 50 basis points to 23.0%.

YoY growth and margin improvement were driven by price management and operational excellence with
productivity and best practices leveraged across various businesses and countries. These gains were partially offset
by the impact of lower volume and cost inflation. Please refer to the right-hand portion of the slide, where you can
see the YoY revenue variance analysis for the consolidated NSHD Group.

Regarding the Q3 variance analysis, NSHD experienced a favorable impact of 2.6% from currency. Outside of
currency, price was positive 2%. Volume, negative 1.4%, pass-through and surcharges were slightly favorable with
positive 0.4% due to higher energy costs in the on-site business. And the other category, which includes M&A,
divestments, deconsolidation and equipment sales, was favorable 0.2%.
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I Condensed consolidated statements of Cash flows

FYE2024 FYE2025 YoY
(Unit - ¥ bn.) 9M 9M Difference % Change
| Income before income taxes 108.2 112.9 +4.7 +4.3%
Depreciation and amortization 83.0 86.7 +3.7
Changes in working capital -33.4 3.2 +36.6
Others -26.7 -47.3 -20.6
| Cash flows from operating activities 131.1 155.5 +24.4 +18.6%
Capital expenditures -80.1 -116.6 -36.5
Investments and loans -2.5 -6.3 -3.8
Others (asset sales, etc.) -1.0 0.0 +1.0
I Cash flows from investing activities -83.6 -122.9 -39.3 +46.9%
Free cash flow 47.4 32.6 -14.8 -31.3%
| Cash flows from financing activities 19.6 -37.4 -57.0 —
| Impact of exchange rate changes &l 2:3 -5.4
| Transfer to assets possessed fora sales purpose -2.7 = +2.7
Balance of cash and cash equivalents
at end of quarter 204.3 123.7 -80.6 -39.5%

36 ‘ February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results

Operating cash flow improved significantly on a year-to-date basis, approximately 19% or just over JPY24 billion
versus the prior year. Investing activities increased 47% from the previous year due to large capital project spend
and acquisition activity. As expected, free cash flow decreased by about 31% on a year-to-date basis because of the
higher CapEx and M&A.

In addition, during Q3, we refinanced JPY75 billion of hybrid debt and converted it into clean debt. This conversion
saves NSHD nearly 90 basis points per annum in effective interest expense. In just over one year, we've refinanced
JPY175 billion of hybrid debt, and we were able to do that due to our strong financial performance and improving
financial soundness.
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FYE2025 Full-term Forecast
Consolidated forecast

FYE2024 FYE2025 YoY FYE2025 Full-term
Full-term Full-term forecast Difference % Change forecast (previous)
(Unit ¥ b rnoun =4 on Teb &, 2025 Tnrounced on Nay 13, 124
Revenue 1,255.0 1,300.0 +45.0 +3.6% +0.3% 1,300.0
Core operating income 165.9 185.0 +19.1 +11.4% +7.5% 177.0
Core Ol margin 13.2% 14.2% . o )38%
Non-recurring profit and loss 60 | -1.0 -13.0 0.0
Operating income (IFRS) 172.0 178.0 +6.0 +3.5% 177.0
Ol margin 13.7% 13.7% 13.6%
EBITDA margin 22.2% | 232% 224%
Finance costs -21.3 -21.5 -02 -23.0
Income before income taxes 150.7 156.5 68 . 338% S, 2
Income tax expenses 413 465 +52 46.0
Net income 109.3 110.0 +0.7 +0.6% 108.0
(Attribution of net income)
Netincome sttributable to owners of the parent 105.9 107.0 +1.1 +1.0%
NI margin 8.4% 8.2%
Met income stibutable to non-controlling interests 34 | 30 -04
Forex (Unit JPY) uso 14531 152.89
Svirace mtm cungtne paric EUR 157.72 165.28
AUD 9532 101.80

Total Forex impact for FYE2025 FulHerm forecast: Postive impacts of ¥ 40.7 bn. on revenue and ¥ 6.1 bn. on core operating income.
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Currently, we are not changing our external sales guidance. The current sales of JPY1.3 trillion appears achievable.
We are experiencing better pricing and favorable currency, which offsets the volume softness. However, as indicated
during the last quarterly earnings call, we have now adjusted our COIl or core operating income upwards by JPY8
billion or 4.5%. This increase is a result of better operational performance from price and productivity improvements
as well as the continued currency tailwind from the weak yen compared primarily to the US dollar and euro. The
currency in our Q4 forecast assumes that the USD1 is JPY152.45 and EUR1 equals JPY165.83.

In addition, we do see operating income increasing by JPY1 billion. This is a result of our higher COI, partially offset
by the non-recurring charge from Q2 that was previously mentioned.

We are pleased with our business performance and we'll continue to drive both the quality and quantity of earnings.

Thank you for your attention. | will now turn the call over to Kajiyama-san to provide some additional remarks. Thank
you.
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Kajiyama: This is Kajiyama from Investor Relations. Thank you for participating. | will now explain our performance
by segment for Q3 of the fiscal year ending March 2025.

| will explain using the consolidated financial results earnings announcement posted on our website today. Please
refer to it if you have it with you.
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| NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

I Notes

® Analysis of Operating Results (Reasons for change in Revenue and Segment Operating Income)
In the supplementary materials to the financial statements of NSH D, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD

group on a quarterly consolidated accounting period basis, aswell as its recognition and analysis of the status of the business results of NSHD group from management's perspective
Please note that Segment Operating Income is based on Core Operating Income

® The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review fo the period under review {the current period and the previous period)

These disclosures are not in accordance with International Financial Reporting Standards (FRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group

<Forex rates>

(Reference)
Currency se nsitivil
Average Forex rates i ry
FYE2024 FYE2025 FrEags ey Tmpact of devaluation by 1 JPY
(Updated) (Previcus) Unit : ¥ b, (Full-term basis)
Fli e Pl e
. rm i Currency Revenue Core Operating income
Unit - JPY Q 1stHalf ot Full term @ 1t sl oM Full term Asumption Assimption
Cumency _(Aprdun)  (Apr-Sep)  {Aor-Dec) (AprMar) (Aprdun.)  (Apr-Sep)  {Apc-Dec)  (Apn-Mar) (Apr-Mar) thpr-par) i 2 .
- +0.35
rrT iy e
usp 139.63 142561 14378 14531 15824 152.45 15303 152.69 145.31 PO s i
EUR 15189 154,81 156.24 15772 17008 165.83 165.00 16528 157.72
SGD 10358 10579 106.90 108.03 116.65 11437 114958 13437 108.03
AD 5154 5344 54.47 o5 32 T0a6s 10180 10091 101.80 9532
TNy 1957 1987 20.01 2020 2176 2120 2125 2120 2020

® Presentation of overall business performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn't change

3 ‘ February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results

Before | go over the performance by segment, as written in the notes on page three, foreign exchange impact is
calculated by applying the average rate for each currency for the period under review as the base rate and comparing
it to the previous year. As Mr. Draper, CFO, explained earlier, we revised our guideline and the assumed exchange
rate for the revised guidance can be confirmed on this page.

As for currency sensitivity, JPY1 depreciation against the US dollar has an impact of approximately positive JPY2.4
billion on revenue and positive JPY350 million on core operating income, while against the euro, there is impact of

about JPY1.9 billion on revenue and JPY350 million on core Ol.

I will now go for our performance, but since the overview of our consolidated Q3 performance was already given by
Mr. Draper, | will explain the Q3 situation by segment.
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3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

Japan

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) (Oct- Dec.)
Revenue 103.3 100.8 -2.5 -2.4% -2.5%
Segment income 11.9 12.2 +0.3 +2.9% +2.8%
Segment Ol margin 11.5% 12.2%
EBITDA margin 15.9% 16.7%

YoY Factors for incr in this quarterly period and other commen

+ Lower shipment volumes of core products such as air separation gases and carbon dioxide
- Shipment volume in electronic material gases was flat
+ Contit effective price 1ge

- Equip and

ion revenue was f;

+ Decrease in revenue due to the deconsclidation of an LPG subsidiary (January 1, 2024 onward)

14 J February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results
First, Japan on page 14.

In the gas business, which accounts for approximately 60% of revenue, we continued price management initiatives.
And although sales of electronic material gas were flat YoY, shipment volume of air separation gas, our core product,
declined, and was also impacted by the deconsolidation of residential LP gas subsidiary revenue decreased.

On the other hand, in equipment and installation, since large equipment and installation projects progressed
smoothly, performance was favorable. Continuous productivity efforts, price management, and favorable
performance continuing in equipment and installation contributed to an increase in segment income YoY.

As a result, revenue was JPY100.8 billion, a YoY decrease of JPY2.5 billion or 2.4%. Segment income was JPY12.2
billion, a YoY increase of JPY300 million or 2.9%. There was negligible foreign exchange impact on revenue and
segment income.
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3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

United States

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) (Oct- Dec.)
Revenue 87.6 90.5 +2.9 +3.3% -2.1%
Segment income 12.4 13.5 +1.1 +9.3% +3.4%
Segment Ol margin 14.2% 15.0%
EBITDA margin 26.7% 27.2%

YoY Factors for incr in this quarterly period and other

- Slightly lower shipment volumes of core products such as air separation gases

- Negative volumes in non-air separation gases (such as

, package,

+ Contit effective price 1ge 1t and productivity initiatives

- Equipment and installation sales in both Industrial Gas and Electronics-related were soft

15 J February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results
Next, the Q3 performance of the US business on page 15.

In the US business, the shipment volume of core product such as separation gas declined slightly. And for other
gases, including semiconductor material gas, acetylene, packaged gas, such as dry ice and hard goods, shipment was
soft. In equipment and installation, sales of both industrial gas and electronics was soft.

We continued effective price management initiatives, and in terms of cost, continued to promote productivity
improvement programs. As a result, revenue was JPY90.5 billion, a YoY increase of JPY2.9 billion or 3.3%. Excluding
the FX impact of positive JPY4.8 billion, revenue declined by JPY1.9 billion or 2.1%. Segment income was JPY13.5
billion, a YoY increase of JPY1.1 billion or 9.3%. Excluding the FX impact of a positive JPY700 million, segment income
increased by JPY400 million or 3.4%.
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3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

Europe

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) (Oct- Dec.)
Revenue 75.7 83.3 +7.6 +10.0% +6.9%
Segment income 13.2 15.4 +2.2 +16.4% +13.2%
Segment Ol margin 17.5% 18.5%
EBITDA margin 30.3% 30.7%

YoY Factors for incr in this quarterly period and other commen

- Solid shipment volumes of core products such as air separation gases

- Continued effective price gement and p ivity efforts

-+ Equipment and installation revenue was firm

16 J February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results
Next, the performance of the European business on page 16.

In the European business, the shipment volume of air separation gas was strong, but sales of some gases such as
helium was weak. Equipment and installation were strong, mainly for medical devices. We continued price
management and productivity initiatives, but there was an increase in some purchasing costs and electricity costs.

As a result, revenue in Europe was JPY83.3 billion, a YoY increase of JPY7.6 billion or 10.0%. Excluding the FX impact
of positive JPY2.1 billion, revenue increased by JPY5.5 billion or 6.9%. Segment income was JPY15.4 billion, a YoY
increase of JPY2.2 billion or 16.4%. Excluding the FX impact of positive JPY400 million, segment income increased by
JPY1.8 billion or 13.2%.
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3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

Asia & Oceania

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) (Oct- Dec.)
Revenue 41.3 45.2 +3.9 +9.4% +6.0%
Segment income 4.0 4.0 -0.0 -1.7% -4.3%
Segment Ol margin 9.9% 8.9%
EBITDA margin 16.3% 15.5%

YoY Factors for incr in this quarterly period and other commen

- Positive shipment volumes of core products such as air separation gases

- InLP gas, of which a large portion of sales is in the Australia region, sales volume increased firmly

+ In Electronics-related business, revenue increased for both electronic material gases and equipment
- In Australia, labor and logistics costs increased

+ Helium market surplus resulting in decline of selling price in some region

;72 J February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results
Next, Asia and Oceania business on page 17.

Shipments of air separation gases remained strong YoY in Asia and Oceania. In Australia's LPG business, both unit
prices and sales volumes rose. In the electronic businesses, which consists about 40% of revenue, the gas and
equipment sales also grew. However, some regions faced higher electricity and labor costs, along with a decline in
certain gas prices.

As a result, revenue was JPY45.2 billion, up JPY3.9 billion or 9.4% YoY. The impact of the FX was positive JPY1.3
billion. Excluding this, revenue increased by JPY2.6 billion or positive 6.0%. Segment profit, JPY4.0 billion, was slightly
down by 1.7% YoY. The impact of the FX was JPY0.1 billion. Excluding this, segment profit decreased by JPY0.2 billion
or negative 4.3% YoY.
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3 FYE2025 Business performance -1.Q3 performance (Oct. — Dec.)

Thermos
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) (Oct- Dec.)
Revenue 7.8 8.0 +0.2 +3.3% +3.0%
Segment income 1.4 1.6 +0.2 +11.8% +8.4%
Segment Ol margin 18.8% 20.3%
EBITDA margin 23.8% 25.6%
YoY Factors for incr /d in this quarterly period and other

- Japan sales of portable vacuuninsulated bottles have performed steadily, contributing to increased revenue

- Korea's online sales soft due to third party e-commerce platform reliability issues

18 J February 5, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q3 results
Next, Thermos business on page 18.

In the Thermos business, the sales of portable vacuum-insulated bottles remained strong in Japan. Revenue from
Asian production plants fell slightly, while overseas equity method affiliate sales stayed weak. To offset yen-driven
cost increases, new products with updated designs and features proved effective.

As a result, revenue, JPY8.0 billion, was up JPYO0.2 billion or positive 3.3% YoY. The impact of FX was minimal.
Excluding this, revenue increased by 3.0%. Segment profit was JPY1.6 billion, up JPY0.2 billion or positive 11.8% YoY.
The FX impact was minimal. Excluding this, the profit increased by 8.4%.

This concludes my explanation of each business segment.
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FYE2025 Full-term Forecast
Consolidated forecast

FYE2024 FYE2025 YoY FYE2025 Full-term
Full-term Full-term forecast Difference % Change L,i:a,'xg? forecast (previous)
{Unit ¥ bn.) (Announced on Feb 5, 2025) (Announced on May 13, 2024)
Revenue 1,255.0 1,300.0 +45.0 +3.6% +0.3% 1,300.0
Core operating income 165.9 185.0 +19.1 +11.4% +7.5% 177.0
Core Ol margin 13.2% 14.2% 13.6%
Non-recurring profit and loss 6.0 -71.0 -13.0 0.0
Operating i (IFRS) 172.0 178.0 +6.0 +3.5% 177.0
Ol margin 13.7% 13.7% 13.6%
EBITDA margin 22.2% 23.2% 22.4%
Finance costs -21.3 -21.5 -0.2 -23.0
Income before income taxes 150.7 156.5 +5.8 +3.8% 154.0
Income:tax expenses A3, 465 __152 46.0
Netincome =~ 1083 = 1100] +07 +0.6% 1080
(Attribution of net income)
Net income attributable to owners of the parent 105.9 107.0 +1.1 +1.0% 105.0
NI margin 8.4% 8.2% 81"&
Net income attributable to non-controling interests 34 3.0 -0.4 3.0
Forex {(Unit: JPY} usD 145.31 152.89 14531
e duing e period)  EUR 157.72 165.28 157.72
AUD 95.32 101.80 9532

Total Forex impact for FYE2025 Full-term forecast : Positive impacts of ¥40.7 bn. on revenue and 6.1 bn. on core operating income.
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As CFO, Alan Draper, mentioned earlier, | would like to talk about the full year earnings forecast on page 27. So let
me talk about the revision.

We decided to revise our earnings forecast from the announcement on May 13. The main reasons are the significant
yen depreciation compared to the initial plan and the continued implementation of price management and
productivity improvements across regions. Despite weak demand in some gas businesses, core operating income in
Japan, the US, and Europe is expected to exceed the previous forecast.

For our updated forecast, revenue remains unchanged at JPY1.3 trillion. Core operating income is expected to be
JPY185 billion, an increase of JPY8 billion or plus 4.5% from our previous forecast assuming the same trend in FX.

Regarding non-recurring items, Q2 implement impairment loss was recorded, but gains from selling real estate in
Japan are expected this fiscal year. Operating income is projected at JPY178 billion, up JPY1 billion or positive 0.6%
from the previous forecast.

Financial income and expenses should improve with higher interest income, raising pretax income to JPY156.5 billion
with increased corporate tax from higher pretax income and the exchange rate adjustment, and net income is
forecast at JPY110 billion with JPY107 billion attributable to the parent company.

Since our business model is based on local production and local sales, exchange rate fluctuations impact financial
statements when consolidating overseas subsidiaries. Please refer to page three for exchange rate sensitivity
analysis.

Regarding segment-specific forecasts, we refrain from disclosing them due to competitive concerns as these figures
directly reflect our business strategies. | thank you for your kind understanding.

Finally, in the appendix, you will find key financial indicators from page 30 and onwards, summary cash flow
statements and summary balance sheet for your reference.

This concludes my explanation of the financial results for Q3 of FYE2025. Thank you very much.
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Question & Answer (without honorifics)

Ishimoto [M]: Thank you very much for your presentation, Hamada-san, Draper-san and Kajiyama-san.
Now, we will start the Q&A session. | would like to make a few points to keep in mind.

As mentioned at the outset, if you wish to communicate in the Q&A session in English, please join us via Zoom
English audio line. Please note that when Mr. Draper, an English speaker, answers your questions, Japanese audio
on Zoom will be translated by our simultaneous interpreter. In addition, since there is simultaneous interpretation,
if you could please speak at a moderate speed and make your questions succinct. Thank you for your cooperation
in advance.

Next, the procedure for today's Q&A session. First, please raise your hand by pressing the raise hand button on the
control panel display at the bottom of the Zoom screen. Then click on the Q&A button and fill in your company name
and name. You do not need to fill in your question. After we designate you, please state your question. Before you
start your question, please tell us your name and affiliation. We wish to respond to one question at a time. If you
wish to cancel your question, please press the raise hand button again to put your hand down.

Please note that your questions will be posted on our corporate website along with our presentation and also
temporarily with all your data. That is all the information | have for you.

We will now take your questions on a first-come first-served basis until the scheduled closing time.

Mizuho Securities, Mr. Yamada, please.
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Yamada [Q]: Thank you for your explanation. This is Yamada from Mizuho Securities.

First question, the other day, Mitsubishi Chemical Group, your parent company, announced a new management
policy and their midterm plan has a different time period as you. And the group company cash out is to be about
JPY1 trillion, they mentioned, mainly concerning the NSHD Group according to Mitsubishi Chemical.

And we take a look at NSHD's current financial situation, and target net debt to equity, you're very close to achieving
this target. And because of that, it seems as though you're able to repay your hybrid loan, switching over to a clean
bank loan and a 0.9% decrease in interest payment.

And my question is about the next midterm plan. It may be difficult for you to respond, but Mitsubishi Chemical
Group's presentation, in order to be aligned with them, growth investment and CapEx, will they be accelerated? Is
that the correct understanding? And if that is the case, | will take a look at your backlog by customer industry. What
kind of CapEx projects do you expect an increase or acceleration in? If you could respond to the extent possible.
Thank you very much.

Hamada [A]: Mr. Yamada, thank you very much as usual for your questions.

About your questions, as we've been saying before, it's true that the majority owner of Mitsubishi Chemicals, the
parent company, we try to be aligned with them as much as possible in our data. However, we have our growth
strategy. And we need facilities and equipment, where there is a market, and in new geographies, we want to invest
through M&A. And that kind of investment is indispensable for our growth. And as | mentioned, in order for us to
generate a profit in a sustainable manner, in order for us to grow, the investment is indispensable. From that
perspective, our corporate planning team members are always coordinating and discussing numbers, etc,, with
Mitsubishi Chemical.

But bearing that in mind, NSHD has its own investment strategy. And that we think, and hope will enable us to
contribute to the growth of Mitsubishi Chemical Group as well. We are not necessarily aware of the full details of
Mitsubishi Chemicals’ situation. | cannot respond to how aligned we are. But as | just mentioned, in order for NSHD
to continue to grow, and as | may have mentioned before, we are not just pursuing sales or revenue growth. If you
take a look at our business globally, we want to be ranked higher for that, M&A investment as well as capital
investment are indispensable. Therefore, D/E ratio, we want to be able to control that. And we want to continue to
proactively invest. We have explained the stance of ours to Mitsubishi Chemical. | wonder if Alan Draper has any
more detailed information or any supplementary information to share with you.
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Draper [A]: Thank you for the question. No, | think overall, as Hamada-san said, we have our investment strategies
and guidance. We obviously make sure that Mitsubishi is aware of those situations that we have going forward. But
for the most part, we're trying to make our decisions to make sure that we're growing for the benefit of all
shareholders. That's Mitsubishi as well as all of our investors. So that's our focus, to grow profitably, to grow on a
continuous basis, and that's our goal and target. Thank you.

Yamada [Q]: May | speak in English? | changed the translation things. Anyway, thanks very much for the elaboration.
And if | understand you correctly, the three major gas companies globally are spending approximately 12% to 18%
of the capital expenditure for the sales revenue. So, in order for you to catch up and in order for you to improve
your ranking from currently number four to maybe number three, then | think you need to invest wisely and also
more than what they are doing. And if | understand correctly, that's what the Company is aiming for in the long
term. Is that correct?

Draper [A]: Yes, that's correct.

Yamada [Q]: Thank you very much for the elaboration and confirmation. That’s it. Thanks very much indeed.
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Ishimoto [M]: Mr. Yamada, thank you very much. BofA Securities, Mr. Enomoto, please.

Enomoto [Q]: This is Enomoto, from BofA Securities. Two points.

One, you announced two acquisitions in Australia and Spain. Upon completion of the acquisition, how much profit
contribution would you expect? That's something | would like to hear. And two projects combined, then | think that
the total payment for the acquisition will be JPY100 billion. So, for next year, the financial target may not be
achievable. So, after adjustment, the D/E 0.7x may be difficult to achieve. So that's my concern. So, could you
comment on that? That's question number one.

Hamada [A]: Thank you for the question. Details to be responded to by Alan Draper later on. But for those two
projects, how much revenue and profit contribution is to be derived within the next fiscal year? As mentioned earlier
in my remark, probably that will start from mid next year, but it hasn't been finalized yet. So, it's difficult to give you
concrete figures at this point in time. And as for the D/E ratio, indeed, we may not necessarily achieve the targeted
level. But thinking about the cash-in situation, we don't think that there is a need to revise our plan, but for a more
practical explanation to be provided by Draper.
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Draper [A]: Thank you, Hamada-san. So overall, we're not going to disclose the profit levels of the businesses that
we're acquiring.

However, the Australian business will increase the presence in Australia, our sales presence by about 50%, so our
presence in Australia, our portion will go up by 50%. Our sales in Oceania will go up from 30% to 40% of our own
Asia and Oceania segment. So overall, it's a pretty sizable acquisition.

The acquisition in Europe is relatively small, even though it's a key acquisition. It's less than 3% of revenue. So, it's
relatively immaterial to the total of the NSHD Group.

When it comes to the D/E ratio, our target has been 0.7. But | know I've mentioned to any investor I've spoken to
that when an opportunistic acquisition comes along where we can improve our market position, we'll have to make
decisions that sometimes will deviate from our goals and targets where we think it's better for the interest of our
shareholders. And this is one of those interests. So, we'll probably have a tough time hitting our D/E ratio because
of this acquisition. But we think in the shareholders’ interest, it's a much better opportunity to get this acquisition
than focusing solely on debt to equity. Thank you very much.
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Enomoto [Q]: Second question, it is about backlog. The CapEx increased by JPY10 billion to JPY170 billion. So, what
are the concrete projects that are having an increase by geography and by segment? And Vertex Energy loss was
announced last time. Fortunately, Vertex Energy is out of Chapter 11. So, is the recovery portion included as part of
the JPY170 billion? If not included, can we expect a recovery from Vertex?

Hamada [A]: Thank you for the question. Vertex, as you say, it seems to be getting out from Chapter 11. we have
suspended the Saraland 2 project, which is still suspending construction in progress. Are we able to move on? The
detailed plan hasn't been informed to us yet. As for the future, it’s hard to judge.

We've decided to make a significant investment in the project because the business activities are meaningful. But
under the new ownership, if the project is agreed upon, then they will need facilities, which has been currently
suspended for its construction activities. If it is going to be commenced, then those figures will be back.

And the new investment details, | can't share with you in detail. But as has been communicated in Asia, nitrogen
generator or air separation units, we have been receiving quite active inquiries for those. So, the amount includes
them. And of course, there is some FX impact, that is true. The amount being increased this time, as you guessed, is
slightly less than JPY10 billion. But this is not derived by a single large-size project like the large projects in the US or
large air separation unit projects which is mostly completed in Japan. So, it does not mean that there is one single
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big project exceeding JPY10 billion. But there are a number of projects increasing in primarily in Asia. That is all from
me. Thank you.

Enomoto [Q]: Well understood. Thank you very much.

Ishimoto [M]: Mr. Enomoto, Thank you very much. Next, Morgan Stanley MUFG Securities, Mr. Watanabe, please.

Watanabe [Q]: Morgan Stanley, Watanabe speaking. | have two questions.

First, about U.S. segment. First Quarter was the peak and the margin is in declining trend and I’'m taking look at the
comments on page 15, air separation gas and other gases and hard goods, equipment and constructions are all
sluggish. In the meantime, | believe the economic indicators are improving. And if you take a look by product, where
do you expect to see improvement? Profitability by product, if you could please add that as well. And Mexico, Canada
tariff issue, there's about a one-month delay. And will there be some direct and indirect impact on your
performance? That's my first question.

Hamada [A]: Thank you for your question. Not only in the US, but unfortunately, globally, this seems to be the trend.
Industrial gas volume, how many cubic meters or how many kilograms, that seems to be an indicator showing the
situation of industries. That is, | think, the strength of industrial gas used as infrastructure. And in that sense, in the
United States, we take a look at Q1. And in terms of gas volume, although gradually, there's a decline, that is a fact.
In particular, if you write a graph, | think it's clear, a significant trend is that cylinder gas and packaged gas and
various equipment, hard goods, the sales volume here is decreasing. And in line with that, there's a decline in the
amount monetarily, and bulk gas also has a slight decline.

But if you take a look at the overall numbers, we are making cost reduction efforts, and we want to maintain price

hikes. By taking these actions, in terms of sales amount in monetary terms, we try to maximize our performance.
That is the situation in the United States. Besides packaged gas, helium is in a difficult situation.
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CO2 gas is performing quite favorably, but still not only in the US, but in other regions as well. In the case of CO2
gas, the source is very unstable because of various energy issues. CO2 source ammonia and various chemical plants
utilization rate is declining. In that sense, there's less source for CO2 gas. So, it's becoming difficult to aggregate
them and sell them. That is the situation in the United States.

However, we have an on-site business that is connected by piping, although the share is not so large, mainly for
oxygen and there's also nitrogen. We have that business as well in the US, which is quite robust.

You referred to US tariffs to be imposed on Mexico and Canada. As we briefly mentioned, we are manufacturing and
selling in each geographic region and Canada to the US or Mexico to the US, that kind of industrial gas, we do not
have so much.

Therefore, we will not be impacted so much by tariffs. However, as | mentioned at the outset, there are a number
of industries, particularly the automobile industry, made in Canada or Mexico, and exported to the US and these
parts and components for the automotive industry might be impacted. And in Canada and Mexico, if the factory
utilization rate declines in those countries, then that might have a slight impact on our gas business.

However, the rest is unclear. There are parts and components that are indispensable, and those are the kinds of
parts and components made in various countries, even if there is a tariff and even if that has an impact on volume,
we don't think manufacturing will become zero. And ultimately, industrial gas will not be reduced to zero. We are
not expecting that sharp decline. Therefore, local production and local consumption, that's the basic nature of our
business, and we don't think that the nature of our business will be impacted immediately.

Watanabe [Q]: My second question is, | want a similar comment about Japan. Q3 increase in profit and a decrease
in revenue YoY. And there's declining revenue, but what part of the Japan business is contributing to profit?
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Draper [A]: Thank you. This is Alan. And regarding the sequential walk, the Japan business right now has a lot of sale
of equipment, and that's done under percentage of completion accounting. So, under percent completion, they had
more activity in Q3, which also drove up the profitability and also the margin performance. So, a decent amount of
sales of equipment occurred with the Rapidus project. Thank you.
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Hamada [A]: Thank you. In the case of Japan, there's a decline in revenue. And from the last fiscal year, there was
one subsidiary that was deconsolidated and there is no revenue from the company contributing to group
performance, and that's the main reason for the decline in revenue in Japan. It is not something that happened
suddenly. We were reviewing our portfolio, and we decided to make that decision. We were expecting this to
happen. And excluding this, revenue is slightly growing rather.

Why is there a growth in revenue? Going back to the gas volume. In terms of volume, gas volume is not necessarily
growing the same in Europe, the US, as well as Japan. There is no increase in gas volume, but there's a benefit of
cost reduction as well as price hike is contributing significantly to our Japan business as well. As a result, there's an
increase in profit.

And in Japan, people have been saying before that industries in Japan will no longer grow, but customers have been
making desperate efforts, and us as well. And we explained the price hike, and we appreciate the fact that customers
accepted the price hike. And in order to contribute as much as possible to our customers, we are making cost
reduction efforts. That | think is reflected in our performance in Japan.

Watanabe [Q]: One additional question. Q2 to Q3, revenue increased. There's an increase in profit as well. Was this
a seasonal factor for LPG? Or was it because of a price hike?
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Watanabe [Q]: Understood. Thank you.

Ishimoto [M]: Mr. Watanabe, thank you. Next, Mr. Zhang from CLSA, please.

Zhang [Q]: My name is Zhang from CLSA.

| have one simple question. Towards March, there are some production decreases of the memory. So, what is the
possible impact in Q4? The profit level is as high as Q3, and in the Asia segment, the profit level has gone down
slightly. So, what is the likely impact of the production decrease on memory and Asian business prospects? Thank
you.
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Draper [A]: Thank you, Hamada-san. And thank you, Zhang-san. So, in regard to this question, as we mentioned
after the Vertex issue that we had last quarter, we basically looked through all of our portfolio. And the largest
project that we have that we've disclosed is NRL in India. That's a hydrogen project. It's a quasi-government project
in a regular refinery. And we have a low risk related to any type of impairment. So, everything is on track. The
government is a part owner in the entity, and it is also going to help provide diesel to the eastern part of India.
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Hamada [A]: Thank you for your question. As you said, in Asia, pricing action is not so big. And we are asking for a
price hike but it's not significant. But the raw material gas for the semiconductor, has been recovered quite a bit.
That was the situation in Q2.

But as has been reported, including memory, those are not growing so much. That is the current situation. But our
observation, the large-size memory may not increase significantly, but for Al, logic is quite strong. Of course, memory
requires a higher volume of gas, so whether it is going to grow or not is the key. But no major decrease is anticipated.

Production adjustment may take place, but the logic circuit or power circuit increase will continue steadily. That's
our assumption. Therefore, in Q4, not much difference is expected.

Zhang [Q]: Thank you. And one follow-up question, if | may. Hydrogen prospect, IRA related in North America in the
future, there may be a risk emerging. And | know you can't disclose, but the North American ratio or outside of North
America, what are the likely levels of possible impairment? If you can comment on that, that would be appreciated.

Hamada [A]: Hydrogen, you're asking about hydrogen?

Zhang [Q]: Yes. It's a quite sharp in point question, but the impact of IRA on environment business and hydrogen-
related business may be impacted. So, what is the likely overall impact derived by IRA?

Hamada [A]: | would like to hand it over to Alan Draper to respond.
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Besides that, we only have one other large project that kind of falls under the sustainability umbrella. It's not
hydrogen. It's an ASU in Southern Texas that we announced with 1 Point Five. That project, we also deem extremely
low risk from an impairment perspective because we have a parent guarantee from the parent, Occidental
Petroleum. So, we don't consider any of our projects to have any major risk. Any projects that are over the threshold
that we report out, | don't see any major risks. So, the Inflation Reduction Act may have changes going forward, but
| don't think it's going to have an impact on the projects that we've already put into the backlog and are working on.
Thank you very much.
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Yamada [Q]: Hello. Thanks very much for giving me the second opportunity. I'd like to ask you one question
regarding the growth opportunities in the States as well. In my understanding, the American construction cost is
hiking quite a lot, thanks to the relatively cheap energy, as well as sufficient water and very efficient market, as well
as good technology existing, which makes America a kind of premier location for manufacturing.

Having said that, it causes big inflation in the construction. And in the long run, are you confident to control the
project CapEx as well as the construction cost, for which many workers, as well as service providers, seem to be
rejecting kind of lump sum contracts, etc,?
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Draper [A]: Thank you for the question, Yamada-san. So overall, we review all of our projects, all of our material
projects every month, and we get updates on the performance and expected performance versus our original
budget. Where we're noticing some higher costs is really on the civil engineering costs.

For the most part, we try to get firm quotations on a lot of the work ahead of time. Our goal is to get 70% quotations
on typical projects in that range. So, there might be some exposure to civil work, which causes some higher costs.
But for the most part, we're trying to maintain and manage the budget that we provide, and we approve the project,
and we continue to go from there.

So, there's probably some risk on the civil because that can't be done until kind of the end of the process. But
overall, | feel like we have a pretty good grasp of it, and we shouldn't have any material issues from a cost
perspective. Thank you.
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Zhang [Q]: Thank you for your response. Thank you very much.

Ishimoto [M]: Mr. Zhang, thank you very much. Next, Mizuho Securities, Yamada-san.
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Hamada [A]: Thank you for the question. We have no choice but to consider the concern we have, and we'd like to
call upon Mr. Alan to respond.
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Yamada [Q]: Thanks very much for the elaboration. So may | understand that approximately 70% of the total cost is
fixed and the rest of the 30% is still floating, yet you have good insight as well as you have good controlling processes
and checkpoints. So, we do not need to be overly cautious about it.

Draper [A]: Yes. | mean, that's our overall general target. | mean, I'm sure there are some projects that have 65% or
60% firm quotes, some are 80%. | know of a project that was at 90% that we approved. So, there are varying degrees.
But I'm saying on average, it's probably roughly 2/3 of the projects should have some firm commitments in general,
but maybe a little higher, some are a little bit lower as well. But yes, we think we have good control around the
projects. Thank you.

Yamada [Q]: | guess it's quite remarkable under the current situation. So, we do expect decent control. Thank you
very much for the elaboration.
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Ishimoto [M]: Mr. Yamada, thank you very much. There seem to be no more questions, so we would like to conclude
the Q&A session. For any questions we couldn't address today due to time constraints, we will respond individually

at a later date.

This concludes the Q3 FYE2025 earnings call. The substance of the meeting will be uploaded on our website tonight.
Thank you for attending today's conference call and for your many questions. Thank you.

[END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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