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® Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.



&3 Original Transcription [RIBFEERY Simultaneous interpreting Transcription *

i Presentation

e : &8k, RHIZZCZAHDOIT. BERBRER—ILT 4722024 3 BEAE 3 UL AERBATL 7 Momiyama: Ladies and gentlemen, thank you very much for taking the time despite your busy schedule to attend
. . . . e o £ o " today's NIPPON SANSO Holdings Corporation earnings call on our financial results for Q3 of FY2024. My name is
F YNy Ty LY RZTHEB Y BMICHY LS TSWET, FIE - EEE IREOMILEEL | Momiyama and I'm in charge of the IR team. Thank you very much for joining this conference.

F9, EO0FLALCBBEVAHLETET,

| would like to share with you some information about today's conference. First of all, the conference materials are
the financial results, Tanshin and earnings call reference materials that we have just released. | would like all the
participants to have them at your hand.

FEICHT-N ., WCONTEARNIETCWERLEEET, £9. SEOAV 77 LY RERTT A, &LlFE
FRWELE LAEAERERPNAEEFRZENTIIVWEY, ZSMOBRICIEBFITICTHEW:
) Next, we have three main speakers today: President, CEO, Representative Director, Hamada; Senior Executive
72&27KHFLET, Officer, Group Finance and Accounting Office and CFO, Draper; and Kajiyama, General Manager of IR. In addition,

Senior Executive Officer, Group Corporate Planning Office, Moroishi, Senior Executive Officer and CSO Group
KiZ, KHOELGRE—H—TTH. KRIEHEEHEEDEH. SHAITEE DS - FIEFER3E CFO 0 | Sustainability Management Office, Miki and General Manager of Accounting, Yoshida, are also in attendance.
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FLAN— RERORBLDOIETT, 7, FBEITRERECEZEROHA, BHATREY R T As for the program for today, firstly, President and CEO, Hamada, CFO, Draper, and General Manager of IR, Kajiyama,

FEYTFABHEEERCSOF—7 - HRTFEYT 4 - FT74H—D=K, BEBFENCTHLRFELT will present the Q3 financial results, along with the presentation materials. At the end, we will have time for
questions and answers.
BYET,

Please note that today's session will be bilingual in English and Japanese, using the simultaneous interpretation
ENCAAD OS5 LTTA. FTHE CEO DEBH. CFOD KL A/¢—. ZLTIRZFEDEL L function via Zoom. Please select the language you would like to communicate with us in the Zoom control panel.

D, B3MMFEROEBEANRICOWVWTERICA-STIHBAWEZLET, BRICBRILEORKEZXZITTE If you would like to participate in the Q&A session in English, please set the Zoom audio language to English.

WE9, We would like to ask Mr. Hamada to begin his presentation.
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ZNTIHERAR., ALCBBEVWWLLET,

BH: EHCAITAR, BABEFR—ILT AV ZADERATCISWET, AFIEHIEL WG, YUtmss | Hamada: Good evening. This is Hamada of NIPPON SANSO Holdings. Thank you for participating in our Q3 earnings

" o call amid your busy schedule.
SEFIAREBRRZHICTSMWZZXEL T, BICHYNE D TIVET,
First, | would like to express my heartfelt sympathy to the victims of the 2024 Noto Peninsula earthquake in Japan
FITUDICSEDTHICEAE WL E L5 6 FREZEEMEICL YKL I N/IERRIC, 0K Y EE | on New Year's Day this year. Although it is a very worrying situation, we sincerely hope for the earliest possible
. N « P R recovery of the affected areas.
EWEBRLLETET, AEOERRRTIES Y 2TH, FHXMO 1HLREWVEEZLLY BHYEL L y

BN ES, Now, | think a number of you have already taken a look at our numbers. It is almost the end of winter and beginning
of spring according to the lunar calendar and the season for us to announce our Q3 financial results.

STHICHFEZCEICE s T-AB LD L» 2 EBVWEY, ZFEIFH I LEHHTIIVELT, BT

As you know, since a series of conflicts between Israel and the Islamic organization Hamas started about four ago

HEFVT, COFFHRAZBEBLT, BLBEAGEITA-LWEB-THEY £9, and Russia is continuing its military attacks on Ukraine, geopolitical tensions remain high. Although it remains
difficult to predict factors such as the economic slowdown in China, at the high level of interest rates in Europe and
TlEINA S, B3RO REREL =L £, the United States and the continuation of the yen's depreciation, there was a yen appreciation one time, but the

yen seems to be depreciating again.
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Strategic overview

Key Highlights
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In essence, it's very difficult to forecast the future, but increases in energy cost and the global inflation seem to be
gradually stabling. That is how we observe the situation.

In this business climate, thanks to the sincere efforts of our approximately 20,000 employees and staff in our group
as well as our customers and other stakeholders, we are making steady progress towards the final-year goals of our
medium-term management plan and NS Vision 2026. Therefore, | would first like to express my gratitude to
everyone.

Details of our business performance, the numbers will be explained by Draper and Kajiyama later.

Towards our goals stipulated in the NS Vision 2026, we need to think about how to proceed with the strategies of
each segment and how to enhance efficiency company-wide. This, | think, is an important role of NSHD holding
company. We want to take initiatives and we want to continue our efforts to maximize our performance.

{1, Strategic overview

Key Highlights

Enhance profitability
Continue disciplined price management
Seize business opportunities in the Electronics industry

Explore new fields where we can perform our strengths

AN N N NN

Closer contact with customers to deliver solutions
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Next page, please. This page summarizes the key highlights.

| think the following is a summary of our initiatives for Q3. First, enhance profitability, continue price management
as we have been doing from the previous fiscal year. We cannot yet say that we are seeing a recovery yet, but we
have to seize business opportunities in the electronics-related industries as there seem to be some CapEx projects
are coming up. And we want to explore new fields where we can perform our strengths that cannot be copied by
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Strategic overview
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NS Vision 2026 | Enabling the Future
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We aim to create social value through innovative gas solutions
that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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other companies, and we also want to cherish our close relationship and contacts with customers to deliver
solutions. This, | think, is all equal to implementing steadily what's mentioned in our Mid-term management plan.

Strategic overview

Our Medium-term Management plan:

NS Vision 2026 | Enabling the Future
A Exploring

New Business toward
Carbon Neutrality
DX Initiatives Focused
Further enhancement H
of business base F’elds

A

o0  Operational Total Electronics

Excellence Full utilization of group networks

Efficient & disciplined operations with o guintasiness oprodurmiee
continuous improvements

Sustainability
Group Philosophy Management
Proactive. Innovative. Collaborative.

Making life better through gas technology.

The Gas Professionals

Group Vision

We aim to create social value

through innovative gas solutions

that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future.
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In May 2022, we announced the medium-term management plan NS Vision 2026. As written, there are five focused
fields. We have initiatives for the four years through March 2026.

Today, | will explain the status of operational excellence, which we are developing as a key action. We will also
explain our unique manufacturing technology, which is the Stable Isotope, SI, business originating in Japan.



Strategic overview
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Strategic overview

Group’s integrated strength: Operational Excellence

Holding Company Structure has enabled inter-regional collaboration which is progressing steadily with positive results.

1 Timely decision-making through authority delegation, and appropriate management resource allocation
Aim of the Holding Company Management 2) Greater clarity in business execution responsibilities and performance
3 Enhance the group’s comprehensive capabilities by sharing regional strengths and advantages

Inter-regional Key Features

+ Value provided: Reliable gas supplier and robust supply network

+ Local prod for local ption: Businesses located in consumption areas
(7]
7 3 c « Product characteristics: Difficult to differentiate. Customer relationships, technology,
Japan The U.S. c for';mon applications and responsiveness are critical.
‘B eature
2 « Supply mode: On-site, bulk, and packaged
NSHD leads and facilitates 3 o +8nd packag
the glnbal sharing n « Cost structure: Elef:tﬁf:ity costs (gas production cost) and distribution costs account for
of best practices % a ngnlﬁcantPomon of cost stack.
1]
‘_l:, + Busi Composition: Sales C ition by Products and Industries
E + Business Environment: Market Growth potential
o Characteristic B . "
Asia & Europe _g ot « Sales strategy: Relationship with customers (historical background, position, etc.)
Oceania £ + Business density: The density of the supply network in each area
, + Business Practices: Contract terms and scopes, etc.
Segments share, learn, and modify best business 2
practices & operational excellence activities
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Next, more than three years have passed since we shifted to a pure holding company structure in October 2020.
Currently, we have four internal directors and five outside directors, two of whom are non-Japanese, and two are
women. In a sense, we have been able to achieve diversity. So, that is our Board of Directors composition. And we
are promoting collaboration among regions from a global perspective, and we are steadily producing results.

Before the transition to a holding company structure, business operations were centered in Japan. Well, more than
60% of our business market is outside of Japan, and we want to enrich growth in these international overseas
markets. And that's why, since October of 2020, we have delegated authority to operating companies in each region
to increase decision-making speed and allocate appropriate management resources too. At the same time, we have
clarified the responsibilities and achievements of business execution.

In addition, intending to strengthen the Group's integrated or collective strength, the holding company has taken
the lead in sharing and developing best practices in respective regions under the banner of operational excellence
in NS Vision 2026's focus fields. Japan, United States, Europe, Asia, and Oceania we refer to as the four global regions
as well as the Thermos business. These happen to be our main businesses. But we have a common term or common
features among regions as well as distinctive characteristics that will foster a culture that mutually learns from each
other's characteristics and utilizes each other. We are also operating our business with positive attitude actively
introducing our practicing knowledge and technologies that can be utilized and deployed.
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Strategic overview
Improve profitability of Japan business
: Milestone of Operational Excellence

We focus on maximizing the value of our contribution to our customers so that we achieve sustainable profitable growth by
promoting "Grow further," "Enhance the value contributed to customers,” and "Price management".

® Japan business
(TNSC) Group vision

c NIPPON
CASES.

Europe

As The Gas Professionals, starting from industrial gas, we will continue to
be a company that maximizes the potential of gas and contributes to the
development of all industries and solutions of social issues.

c TAIYO NIPPON SANSO c MATHESON
i e PrrisoRas e ldimited

Japan The U.S.

Performance of Japan Business

(Unit : ¥ bn. ) _O_ COl margin

Revenue [l Core Operating Income

In January 2023, a global cross-regional meeting on pricing

10.9% actions was held to share the following items.
56 + Cost situation in each region
8.1% & 8.3% 7.5% - Business practices
+ Price management approach
420.4 + Policy on price-setting in each region
372.0
356.1 338.9 L 305.5
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* Fiscal year ended in March (3Q9 months)
FL A
m NIPPON SANSO HOLDINGS
9 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results L

Today, as one of the achievements of this, | would like to explain about improving the profitability of the Japan
business within the industrial gas business. You may recall, if you attended last year's Q3 earnings call, the impact
of soaring electricity costs led to a significant decline in profitability in Q3 last year. Not only in Japan, but globally,
we saw this kind of a trend.

Looking back on the previous fiscal year's Q3 on a nine-month cumulative basis, the consolidated core operating
income margin was 10% and Japan segment income margin, which accounted for approximately one-third of total
sales, was 6.7%. The profitability of Japan has been pointed out by many institutional investors and it has been
discussed at the Board of Directors meetings from time to time as well. And so the whole company had a strong
sense of urgency.

Since the end of 2021, price initiatives have been implemented three times in Japan. But on the other hand, in
Europe and the United States, we were able to respond quickly to the severe situation of soaring electricity costs.
Accordingly, in order to share the situation and concepts or differences among regions, in January 2023, we held a
global cross-regional conference with the pricing activities as our theme. And this is part of our operational
excellence receptivity. We were able to share the awareness in detailed and multifaceted themes such as the activity
policies of Japan, United States, Europe, and Asia and Oceania, as well as the initiatives being implemented,
monitoring methods and progress status.

Ultimately, we found that there were not any special methods and the issues we are facing in common in Europe
and the United States as well as in our business in Japan. It was important to sincerely face and persistently obtain
the understanding of our customers. This was a meeting where we confirmed this natural fact. We reconfirm that
there was an excuse in the Japan market that is or there was a fixed mindset that the price pass-through cannot be
achieved in Japan at this meeting. We formed a group of sales representatives who communicate with customers
at branches and offices nationwide in line with the business characteristics of the Japanese region and took careful
steps to improve profitability in order to reflect the value we provide in prices.

As a result, price management has almost permeated. Even in the situation where we are experiencing a challenging
situation in electronics gas materials business, thanks to the contribution from the equipment and installation work,
profitability in Japan has been steadily improving.

As an industrial gas supplier in Japan, Taiyo Nippon Sanso has a mission and vision to support the sustainable
development of domestic industries. As an industrial gas supplier recognized by customers by focusing on
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Strategic overview
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maximizing the value we contribute to our customers, we will continue to work to strengthen our earnings structure
by supplying gas to all industries.

Strategic overview
Stable Isotope (Sl) Business in Japan
: Aiming for growth in resilient markets

In the resilient healthcare market, we expect growing demand for Water-80; an Sl of Oxygen, which was initially produced in
2004 using the world's first cryogenic distillation technology. We are the global leader in this niche market™.
The product is mainly used as a product material for PET diagnostics"2and new application opportunities are expected.

World's Largest Manufacturer of Oxygen Isotopes: TNSC

- History of Stable Isotope (SI) Business

Ship globally to more than 40 countries and regions 1986 Sl business founded ome MrroRsvE0 0]
with an annual production capacity of more than 600kg 2004

Began production of Water-'80 using proprietary cryogenic distillation technology
(World's first)

2019 Succeeded in producing Water-'7O (application: 70-MRI diagnosis) (Japan's first)

Unit 1 (Goi, Chiba Pref.) Unit 2 (Sodegaura, Chiba Prof)

Unit 3 (Shunan, Yamaguchi Pref ) Filling operation

Product container

*1 According to our research (based on production and shipment volume). The global market size s estimated at approx. ¥ 6 bn.
*2 PET diagnostics: Posttron Emission Tomography diagnostics
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Next, | would like to explain Stable Isotope business in Japan. From time to time, we have touched upon this
business. In terms of the absolute value, it is not that big, but internally, we are seeing definite growth in this
particular business. I'd like to spend some time to explain about this business.

From around the latter half of last year, the recent treatment of dementia became a major topic of discussion.
Although there may be various challenges in critical practice, we would like to introduce our product technology
that contributes to diagnosis before the treatment. Isotopes are the atoms with the same atomic number but have
different numbers of neutrons in the nucleus. These are stable isotopes, and then unstable isotopes will emit
radiation and transformed to different elements. And so the radioactive or unstable ones are called radioisotope.

We began our Stable Isotope business back in 1986. In 2004, we began producing a stable isotope 20 of oxygen
with the world's first cryogenic distillation technique. Today, we have three production plants in Japan with an
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Strategic overview
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Ui S 9 s +12.6Y
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annual production capacity of more than 600 kilograms, and we ship globally to more than 40 countries and regions,
making us the niche top player.

This particular technology is the world's first production method developed through deep cold air separation
technology which produces a large amount of air separation gases such as oxygen and nitrogen. Dedicated
production lines installed in typical oxygen production plants and after separating and concentrating 20, hydrogen
is added and shipped out as water. For this reason, we refer to this particular isotope, 20, as Water-80.

| will use the next slide to talk about applications more in detail.

In addition to natural *0O with a natural abundance of 99.8% and Stable Isotope 20, which | have just described,
and there is also a stable isotope called O, which has been successfully separated and distilled in 2019 for full
potential use in the medical field. This Water-'20 is used as a source of reagents for PET diagnostics.

Strategic overview
Contributing to people’s health
: Through Reliable supply of Water-120, a raw material for PET diagnostic reagents

8F-FDG* PET diagnosis (examination) is a reagent labeled with a positron-emitting radioisotope administered to the human
body, and the distribution of radioactivity and its time course is photographed from outside the body with a dedicated camera.
Until now, this test has been performed mainly for malignant tumors (Cancer), but its use is expanding to the diagnosis of

Alzheimer's disease (amyloid PET diagnostic) as well as Cardiac disease.
{ M Japan
Il North America

A type of diagnostic imaging.
A radioactive diagnostic reagent is administered
into the body, and then analyzed and diagnosed

Global Market share FYE2024 Q3 South Amenca

Sales

dia;f:stic by imaging. performance 40% or more (Actual) : :I':P"
- Malignant tumors (Cancer) ( Our estimation ) Alica
Subject to diagnosis < - Alzheimer's disease h N°1
- Cardiac diseases shafe i\

A} 0 NIPPON SANSO
X L X Overall Stable Isotope Business Sales Trends TN A
@ '°F (radioactive isotope) is produced by —_—
Unit : ¥ bn

Production Method of nuclear reaction of Water-'80 (raw material)
Diagnostic reagents produced by adding H, to the 0. CAGR 3.2
18F * +12.6%
FFDG e Then, the synthesized and labeled reagents
are administered to the body
1987 1996 2006 2016 2024 (FYE)
(Forecast)
* Diagnostic reagents *8F-FDG: Fluorodeoxyglucose, a drug that closely resembles glucose and is used as an indicator of glucose metabolism 1’\
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Strategic overview
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PET diagnostics so far have been mainly used for the malignant tumors and heart diseases. But lately, in Japan and
the United States, where new treatments directly influence the agents for the Alzheimer's or dementia, amyloid 3
have become covered by insurance.

As a result, there is a growing hope for the amyloid PET testing, which can be used to assess the intracerebral
deposits of amyloid beta. Water-'80 are used as raw materials for a nuclear reaction in Cyclotron equipment placed
in medical institutions and other facilities to produce radioactive isotope 8F of fluorine that are the basis of
radioactive pharmaceuticals. Thereafter, a synthetic device uses *®F label FDG, fluorodeoxyglucose, to integrate into
the body for diagnosis. Today, we get global market share of more than 40%, and we enjoyed the No.1 sales
performance. We are contributing to customers around the world in the field of advanced medicine.

Our Stable Isotope business has an annual growth rate averaging approximately 13% in the last 38 years since its
start. Of course, it's not really big on our financial results because it's a smaller scale, but it is expected to generate
sales of JPY3.2 billion in the year ending March 2024, of which Water-18° consists of 70% to 80%. So going forward,
we will continue to contribute to people's health in the health care field through this Stable Isotope business of
oxygen.

Strategic overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

7%

“Others" include projects which are not
assignable because the facilities relate to a wide
range of customers and no one specific market
(e.g.}- New or expanded production base
for Bulk business
- Shipping container for liquefied helium

20%
— 36%

FYE2024
(as of the end of Q3)

Approx. 60% is related to
Environmental &
Hydrogen society contribution

“Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the customers' efforts to become carbon neutrality.
(e.g.) * Modernizing our plants to
state-of-the-art equipment
+ Hydrogen production related
(HyCO Plant, and Green hydrogen JV)

.2%

35%

m Steel & Metals  Electronics = Healthcare = Chemicals & Energy = Others

Note that the above is an aggregation of investments that have been approved by the Board of Directors of each our group company, but have not yet been placed in service.
The size of each project is over approx. ¥500mn., $4mn. or €4mn.
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Next, | would like to explain the investment execution plan for the future.

From the financial results disclosure for Q1 of the previous fiscal year, the composition ratio by customer industries
is shown in the chart so that the full scope of our capital investment plan could be grasped. Continuous capital
investment is indispensable for us to grow stronger into the future.

As | have been explaining, while the price management would be a very important action to realize this, as of
December 31 last year, the backlog was nearly JPY170 billion, which shows an increase. Of course, there are ins and
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Draper*: Thank you, Hamada-san. Again, also, | would like to thank you for joining our call and participating in our
Q3 fiscal year ending 2024 call. If you have not yet reviewed our integrated report for 2023, | encourage you to do
so as it contains valuable strategies, objectives, and insights of our global organization.

Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.)

Consolidated results

FYE2023 FYE2024 YoY
Q3 Q3 Difference % Change ”L;f:';;;’e
(Unit: ¥ bn.) (Oct.-Dec.) (Oct.-Dec.)

Revenue 299.3 316.0 +16.7 +5.6% +1.3%
Core operating income 31.3 43.0 +11.7 +37.3% +30. 3%

Core Ol margin 10.5% 13.6% -
Non-recurring profit and loss -0.8 -0.4 +0.4
Operating income (IFRS) 30.5 42.6 +12.1 +39.6%

Ol margin 10.2% 13.5%

EBITDA margin 19.4% 22.5%
Finance costs -5.4 -5.9 -0.5
Income before income taxes 251 36.6 +11.5 +46.1%
Income tax expenses 74 11.0 +3.9
Net income 17.9 25.6 *F .7 +42.4%
(Attribution of netincome)
Net income attributable to owners of the parent 17.2 24.8 +7.6 +44.0%
___NI'margin 5.8% 7.9%
Net income attributable to non-controlling interests 0.7 0.7 +0.0

A
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outs, but an increase of JPY4 billion to JPY5 billion from the last explanation. Amongst them, projects related to the
environment and hydrogen society contribution, which does have a very large scope, which is very difficult to grasp
but with these projects account for a little less than 60%.

As stated in the note below on this slide, the scope of calculation for the projects to be included is roughly, JPY500
million or more. And it doesn't include projects that are smaller than this amount. But we do have a larger number
of these with smaller-scale projects. But in terms of the calculation, we are just calculating the project with the size
of JPY500 million or more. We intend to continue to demonstrate our future growth potential on a quarterly basis
in this manner.

Now | will turn over to Alan Draper, CFO, who is going to explain the financial results summary for Q3.
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During Q3, October to December, we reported a sales increase of JPY16.7 billion, or 5.6%, and strong COI
improvement of JPY11.7 billion, or 37.3%.

Similar to H1 of fiscal year ending 2024, the solid performance is primarily attributed to price management, some
moderating costs, productivity initiatives and favorable currency tailwinds due to the weak yen.

In addition, we have achieved significant core Ol as a percent sales improvement from Q3 last year of 10.5% to
current year of 13.6%, a 310 basis point improvement.

Excluding favorable currency impact of JPY12.5 billion, sales were up approximately 1.3%. Sales ex-FX and the
deconsolidation impact of a JV to a joint operation control entity, sales were up 5.6%.

Gas volumes remain relatively soft across the globe. Most segments are reporting within the minus 1% to plus 1%
range versus Q3 prior year in volumes.

Europe was a bit stronger due to improved CO2 volumes as a result of poor prior-year sourcing issues, and Asia was
a bit weaker than this due to continued weakness in electronics.

With respect to electronics, we continue to see some positive signs and hear the positive comments about the
electronics outlook, but more to come on that in the future.

Core operating income grew by JPY11.7 billion, or 37.3%, versus Q3 prior year. Excluding JPY1.8 billion of favorable
currency, Core Ol was up 30.3%.

Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.)

Japan
YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.- Dec.) (Oct.- Dec.)
Revenue 106.1 103.3 -2.8 -2.6% -2.7%
Segment income 7.4 11.9 +4.5 +60.9% +60.4%
Segment Ol margin 7.0% 11.5%
EBITDA margin 11.5% 15.9%

YoY Factors for increase/decrease in this quarterly period and other

- Lower shipment volumes of core products such as air separation gases, and LP gas.
- Sales price revisions against the backdrop of rising costs.
- Shipment volumes of electronic material gases were soft.

- Both Industrial lated and i

and i 1 were firm.

+ Decrease in revenue due to conversion from on-site production facility to a joint operation entity (June 30, 2023)

4
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Ex-currency Japan reported a significant COIl increase of 60.4%. Japan performed well due to solid price
management, some moderating costs, and strong electronic equipment sales.
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Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.)

United States

KE

20245E3AH BIMLHRE 1. Fomes MERE

YoY HIFEIERLE
FYE2023 FYE2024 % Change 20234388 | 202495385
(Unit ¥ bn.) Q3 Q3 Difference % Change exc. FX (&M - HEF) 3RS 3 szl igmE
(Oct- Dec.) (Oct- Dec.) (10-12EH) (10-128ED
Revenue 77.6 87.6 +10.0 +12.9% +8.1% o L& 77.6 87.6 +10.0 +12.9% +8.1%
i Ay Ml 10.0 12.4 +2.4 +24.0% +18.3%
Segment income 10.0 12.4 +2.4 +24.0% I o resEEe
AR 12.9% 14.2%
Segment Ol margin 12.9% 14.2%
EBITDAY—> 26.2% 26.7%
EBITDA margin 26.2% 26.7%
AEEALOERER, €ONOIA>
YoY Factors for increase/decrease in this quarterly period and other
3 5 g - EHRSTHE I/ L — MRDEFRE AL S
. Shlpmen.t volurres of core produc.(s. such.as. air separation gases were flat. . B R LT O S ADEES
- Sales price revisions and productivity initiatives. . I TEiE. EREAREE (\— ESvX B - EREE) TER
- In equipment and installation, the revenue declined in industrial gas-related (Hard goods: Welding and Cutting-related items).
@ NIPPON SANSO HOLDINGS
’.\ NIPPON SANSO HOLDINGS 16 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results
16 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results ii..

N
RHERE

Excluding currency, the US segment experienced an improvement in core Ol of 18.3%. This was a result of strong
pricing and cost recovery efforts which began in earnest over one year ago.
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Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.)

Europe
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(Oct-Dec) (Oct-Dec) (10-12A R (10-12588)
Revenue 66.9 75.7 +8.8 +13.1% +2.7% Fo LIN& 66.9 75.7 +8.8 +13.1% +2. 7%
: Ay M 9.4 13.2 +3.8 +39.9% +26.1%
‘Segment income 9.4 13.2 +3.8 +39.9% +261% | s
A PRI 14.2% 17.5%
Segment Ol margin 14.2% 17.5%
EBITDAY— 27.4% 30.3%
EBITDA margin 27.4% 30.3%
; _— : PERBLOREER. €0MOIA
YoY Factors |.‘or increase/decrease in this 5uanerfy penotli and other comment R S —
- Increase shipment volumes of core products such as air separation gases. . SRR, SRR OIS ARUEHEROIES
- Sales price revisions along with productivity and cost reduction efforts .M. TEE. AR R D S
- Strong sales of g lated and medical-related
@D NIPPON SANSO HOLDINGS
ﬁ’.\ NIPPON SANSO HOLDINGS 17 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results m
17 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results Lol

BONSEZFED DT EFENRIE. RETEERE 26.1%KE. M8 DBV E,
Europe's COIl, ex-currency, improved by 26.1% due to pricing tailwinds, strong productivity, and cost reduction
initiatives.

BRELEEE. xLTaXE
HIBRICER L TWET,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.) 20245E3AH SEIMMEHARIE 1. MR MEARS

Asia & Oceania VAV, § ey

YoY BIEFEIEALE
FYE2023 FYE2024 % Change 2023%3A/ | 20249375
(Unit ¥ bn.) Q3 Q3 Difference % Change exc. FX (&M - HEF) 3RS 3R igRER tgEE
CEELTTE RETED 101258 (101258
Revenue 410 41.3 +03 +0.8% -4.0% 55 EUNaS 41.0 41.3 +0.3 +0.8% -4.0%
~ 0, 0,
‘Segment income 33 4.0 +0.7 +21.2% +16.0% e 3 +0 07 Fal2k  H16.0%
Tl 8.2% 9.99%
Segment Ol margin 8.2% 9.9%
EBITDAY— 37 14.1% 16.3%
EBITDA margin 14.1% 16.3% e

HERMLOREER, TOHOIA>-

- EHRSTH I/ — MRDEFREIRE

- JRMERSEERL ULESME0NE

- EHBETORERSE<aS0E L PARTE. EREEZED
- EFERGADOLEINE

YoY Factors for increase/decrease in this quarterly period and other

+ Slightly lower shipment volumes of core products such as air separation gases.
- Sales price revisions against the backdrop of rising costs and other factors.
= InLP gas, of which a large portion of sales are in the Australia region, sales volumes declined.

« Shipment volumes of electronic material gas were soft.

9 18 Feb 2,2024 NIPPON SANSO Holdi Suppl M Is FYE2024 Q3 l @ e
4 3 \ It Mat It

\ NIPPON SANSO HOLDINGS ebruary | oldings Supplementary Materials results

18 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results ii..

REFEERES, TVT - FRTZT7OTEENET 16%E, MEE IX MOELEEHELERT
ERS

Excluding currency, Asia-Oceania reported a positive increase in core Ol of 16% due to pricing and moderating costs.

Q3 FYE2024 Business performance -1.Q3 performance (Oct. - Dec.)

Therm os 202453A 8 SEIMEHRIE 1. BoME MPTRE
YoY
FYE2023 FYE2024 % Change HIEFEIRAL,
(Unit. ¥ bn.) Q3 Q3 Difference % Change exc. FX 20231388 | 202449388 =tz diaey
(Oct=Dsg) (Oct-Dec) (84 - +4EA) #3mEd ERIES i 1B
(10-12RED) (10-12HED)
Revenue 74 7.8 +0.4 +4.8% +3.7%
Fo LIN& 7.4 7.8 +0.4 +4.8% s
Segment income 1.1 1.4 +0.3 +26.0% +23.1%
vIAVNIE 1.1 1.4 +0.3 +26.0% _ +23.1%
Segment Ol margin 15.6% 18.8% ’
= . = g AR 15.6% 18.8%
i 0 0,
EBITDA margin 20.7% 23.8% EBITDAT—3% 50.7% 33.8%
YoY Factors for increase/decrease in this quarterly period and other comment L
« In Japan, revenue from Portable insulated mugs was HERMLOBEER, TOHOIASH
- Overseas, revenue from Korean sales companies and Asian production plants was firm, but sales conditions at equity-method affiliates were soft. - B S—SrTHOESHFE
« Production costs increased mainly due to the weak JPY. - 5 BESHRUTIFEAOLETISTRERLS, FREAstOnRTIIEE
+ ECARCHDEETR OB
9\
ﬁ' NIPPON SANSO HOLDINGS I AY
19 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results oL

) m NIPPON SANSO HOLDINGS
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Thermos core Ol, ex-currency, increased 23.1% due to some higher sales. However, currency headwinds continue H—FE RO TEEFKEIABZEARE. 231%EINMLE LT, S LAEFEML-7-HTT, L
in Thermos and | don't expect a significant recovery this fiscal year.
S

LY —FRICR@ERBEDOF v v 7DV THE Y, SHIEXEAEEBREFTCERVTLL D,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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Condensed consolidated statements of Cash flows

FYE2023 FYE2024 YoY
(Unit: ¥ bn.) oM 9M Difference % Change
Income before income taxes 74.7 108.2 +33.5 +44.8%
Depreciation and amortization 78.8 83.0 +4.2
Changes in working capital -36.0 -33.4 +2.6
Others -9.3 -26.7 -17.4
I Cash flows from operating activities 108.2 131.1 +22.9 +21.2%
Capital expenditures -62.1 -80.1 -18.0
Investments and loans 2.7 -2.5 +0.2
Others (asset sales, etc.) 0.9 -1.0 -1.9
I Cash flows from investing activities -63.9 -83.6 -19.7 +30.8%
Free cash flow 44.2 47.4 +3.2 +7.2%
I Cash flows from financing activities -28.8 19.6 +48.4 —

g,\ NIPPON SANSO HOLDINGS
37 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results A

December YTD cash flows from operating activities were better than last year with an improvement of JPY22.9
billion, or 21%. Investing activities increased JPY19.7 billion, or 30.8%. We expect a Q4 ramp in capital expenditure
due to timing of milestone progress achievements and large equipment deliveries.

As mentioned by Hamada-san, our project pipeline remains robust, and we have significant opportunities that we
are managing and prioritizing across the globe. In addition, in January 2024, we retired JPY100 billion of hybrid
bonds, as disclosed in December 2023. This debt was essentially replaced with JPY100 billion of bonds, or clean debt,
which was issued in August 2023. We purposely overlapped a few months of debt because of the significant
advantage of locking in lower interest rates, which we determined was more advantageous than risking interest rate
increases over the last few months. The Q4 debt and cash will normalize in the next quarter.

Thank you all for your kind attention. | will turn the call over to Kajiyama-san for a more detailed review.

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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20234381 20244381 RiSEEALE
(447 - +8F) H3MEm $3004m ] MR
| 25 a0 74.7 108.2 +33.5 +44.8%
kAT D 25 - S & 78.8 83.0 +4.2
BT A 1 -36.0 -33.4 +2.6
Zoft -9.3 -26.7 -17.4
| g8 &3Fryya-J0- 108.2 131.1 +22.9 +21.2%
HmIE -62.1 -80.1 -18.0
1RE 2.7 2.5 +0.2
Zofth (&ETES) 0.9 -1.0 -1.9
| ssEBESIC&BFrYya-J0— -63.9 -83.6 -19.7  +30.8%
7Y—-Fryy1-J0— 44.2 47.4 +3.2 +7.2%
| EsE#IC &3 FrySa-J0— -28.8 19.6 +48.4 -
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BARUDHABERND o, EERHIRE CORRNE {A\ﬁlﬂ“b?? B, BIA MR 7EEHH TRRLTVET.

« REL— bEBAUEBAOFN LIS ERENE. RURBERICIIHERORRICOVT

RABRLHICLIHEES, MR ERCEHR) CSBOBPTYL— MEBHALTEHRLTEDET. NSOBERE. BER
SNEEAN, TNSOMRE. BRROEEECABABEHDI)L— T OBEERE TIBRN I O DORRIIREREEZ TVET.

SHEME (IFRS) (CHEBLLTL\BEDTIE

<REBL—H> MREIL—
(TE%) BURLE BR
2023438 20244385 20244388 NIRRT
B : A FINERET BONNRET MOLENRAT  BMNGT | BININGT B UENRGt SOlMmst MRt | mEeaE | B0 HER (B
EEEO (4-6A) (4-9R) (4-12A) 4-38) (4-6A) (4-9R) (4-12A) (4-3R8) (4-3A) MG 75 LI I7EERE
(2023210831 SRE)
USD  HHIL 131.25 135.30 136.85 136.00 139.63 142.61 143.78 142.61 UsD  XRJL +2.2 +0.28
EULR 1-0 138.75 139.14 140.83 141.62 151.89 154.81 156.24 154.81 EULR 1-0 +1.9 +0.25
SGD S AM-ILEIL 94.97 97.12 98.61 99.05 103.66 105.79 106.90 105.79
AUD EHBIL 92.52 93.51 93.16 92.67 91.94 93.44 94.47 93.44
CNY  ET 19.71 19.91 19.81 19.71 19.67 19.87 20.01 19.87

- RIARM. RUEIAY MERODRRICOVT

O X MEICDOVWTIEBFHEROBIETHD . TRUTVIRACHEBIRGIEENTLEREA.
7285, 202343808 SEIMYHAL D, METIAD MEHEBFELUTRRUTWETH, BOX MEHIBEGZEBES D E A,
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Kajiyama: | am Kajiyama, General Manager of Investor Relations. Thank you for participating today. | will now begin

my explanation. If you have the presentation materials with you, please refer to them.

Notes

® Analysis of Operating (R for change in Revenue and Segment Operating Income)

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD

group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective
Please note that Segment Operating Income is based on Core Operating Income

® The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period).

These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors

to understand the business conditions of the Group,

<Forex rates> Rietage Fore vies (Reference)

FYE2023 FYE2024 FYE2024 i‘s"r':u";"h .s:::t‘::ny
Full-term Impact of devaluation by 1JPY
Unit : JPY 1Q 1st Half M Full-term 1Q 1st Half oM Full-term Assumption Unit : ¥ bn. (Full-term basis)
Currency (Apr.-Jun.) (Apr.-Sep.) (Apr-Dec.) (Apr-Mar.) (Apr-Jun.) (Apr-Sep.) (Apr.-Dec.) (Apr.-Mar.) (Apr.-Mar.) Currency Revenue Core Operating Income
[
UsD 131.25 135.30 136.85 136.00 139.63 142.61 143.78 142.61 usD +22 +0.28
EUR 138.75 139.14 140.83 141.62 151.89 154.81 156.24 154.81 EUR 419 +0.25
SGD 94.97 97.12 98.61 99.05 103.66 105.79 106.90 105.79
AUD 92.52 93.51 93.16 92.67 91.94 93.44 94.47 93.44
CNY 19.71 19.91 19.81 19.71 19.67 19.87 20.01 19.87
® P ion of overall b performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn’t change

3 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results
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Before explaining the performance of each segment, please allow me to confirm that foreign exchange impact is
calculated by applying the average rate for each currency for the period under review as the base rate and comparing

it to the previous year.

As written on the right-hand side of page three, JPY1l depreciation against the US dollar has an impact of
approximately JPY2.2 billion on revenue and JPY280 million on core operating income, well against the euro impact

of about JPY1.9 billion on revenue and JPY250 million on core operating income.

| will now explain the situation of each segment for Q3 from October to December.

14
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202343HH8 | 2024438
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(10-125H) (10-128H)
55 LURZE 106.1 103.3 -2.8 -2.6% -2.7%
2O A I 7.4 11.9 +4.5 +60.9% +60.4%
T A MR 7.0% 11.5%
EBITDAR—>Y 11.5% 15.9%
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Q3 FYE2024 Business performance -1. Q3 performance (Oct.-Dec.)

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. £X
(Oct-Dec) (Oct- Dec)
Revenue 106.1 103.3 -2.8 -2.6% =2 g
Segment income 7.4 11.9 +4.5 +60.9% +60.4%
Segment Ol margin 7.0% 11.5%
EBITDA margin 11.5% 15.9%
YoY Factors for increase/decrease in this quarterly period and other comment
- Lower shipment volumes of core products such as air separation gases, and LP gas.
- Sales price revisions against the backdrop of rising costs
- Shipment volumes of electronic material gases were soft.
- Both Industrial Gases-related and Electronics-related equipment and installation were firm
+ Decrease in revenue due to conversion from on-site production facility to a joint operation entity (June 30, 2023).
- AY

m NIPPON SANSO HOLDINGS
15 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results A

Please refer to page 15 of the presentation material for business in Japan.

First, in the gas business, which accounts for more than 60% of revenue, shipment volume of bulk and on-site air
separation gas continues to decline, mainly oxygen for the chemical industry. Shipment volume of LP gas also
declined. Shipments of specialty gas for the electronics industry also continued to be soft due to the impact of
operations in the semiconductor industry.

On the other hand, the sales of industrial gas-related and electronics-related equipment and installation were firm.
Against this backdrop, partly impacted by the conversion of an on-site subsidiary for a specific customer to join
operation, revenue in Japan declined, as was the case in Q2.

In terms of profit, costs for materials and other items continued to increase, in line with rising commodity prices.
However, as we continued price management, electricity costs moderated YoY, resulting in a significant increase in
profit from the previous year. As a result, revenue was JPY103.3 billion, a decrease of JPY2.8 billion, or 2.6%, YoY.
Segment core operating income was JPY11.9 billion, an increase of JPY4.5 billion, or 60.9%, YoY.

15
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Q3 FYE2024 Business performance -1. Q3 performance (Oct.-Dec.)

United States

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. £X
(Oct-Dec) (Oct- Dec)
Revenue 77.6 87.6 +10.0 +12.9% +8.1%
Segment income 10.0 12.4 +2.4 +24.0% +18.3%
Segment Ol margin 12.9% 14.2%
EBITDA margin 26.2% 26.7%
YoY Factors for increase/decrease in this quarterly period and other comment
- Shipment volumes of core products such as air separation gases were flat.
- Sales price revisions and productivity initiatives.
- In equipment and installation, the revenue declined in industrial gas-related (Hard goods: Welding and Cutting-related ters).
- AY

m NIPPON SANSO HOLDINGS
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Next, gas business in the United States, page 16.

In the US business, shipment volume of our core product, air separation gas, remained flat YoY. On the other hand,
industrial gas-related equipment installation was soft.

Against this backdrop, in response to rising costs, we continued sales price revision and productivity initiatives,
resulting in Q3 revenue of JPY87.6 billion, up JPY10 billion, or 12.9%, YoY. Excluding the foreign exchange impact of
about JPY3.5 billion, revenue increased approximately JPY6.4 billion, or 8.1%. Segment income was JPY12.4 billion,
an increase of JPY2.4 billion, or 24%, YoY. Excluding Forex impact of about JPY500 million, income increased by
approximately JPY1.9 billion, or 18.3%.
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Q3 FYE2024 Business performance -1. Q3 performance (Oct.-Dec.)

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. £X
(Oct-Dec) (Oct- Dec)
Revenue 66.9 75.7 +8.8 +13.1% +2.7%
Segment income 9.4 13.2 +3.8 +39.9% +26.1%
Segment Ol margin 14.2% 17.5%
EBITDA margin 27.4% 30.3%
...... YoY Factors for increase/decrease in this quarterly period and other comment
- Increase shipment volumes of core products such as air separation gases.
- Sales price revisions along with productivity and cost reduction efforts.
- Strong sales of gas-related equipment and medical-related equipment
- AY

m NIPPON SANSO HOLDINGS

17 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results
Next, gas business in Europe on page 17.

In the European business, demand for air separation gas core products increased YoY. However, supply contracts in
which energy prices are linked to sales price were affected by lower sales price due to a downward trend in energy
prices. On the other hand, sales of gas-related and medical-related equipment remained strong. As a result, revenue
for Q3 was JPY75.7 billion, up JPY8.8 billion, or 13.1%, YoY. Excluding Forex impact of JPY6.8 billion, revenue
increased approximately JPY1.9 billion, or 2.7%.

On the other hand, segment income benefited from lower electricity costs due to lower energy prices, continued
price management and contributions from productivity initiatives and cost reduction efforts. As a result, segment
income was JPY13.2 billion, an increase of JPY3.8 billion, or 39.9%, YoY. Excluding the Forex impact of about JPY1
billion, income increased by about JPY2.8 billion, or 26.1%.
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Q3 FYE2024 Business performance -1. Q3 performance (Oct.-Dec.)

Asia & Oceania

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. £X
(Oct-Dec) (Oct- Dec)
Revenue 41.0 41.3 +0.3 +0.8% -4.0%
Segment income 33 4.0 +0.7 +21.2% +16.0%
Segment Ol margin 8.2% 9.9%
EBITDA margin 14.1% 16.3%
YoY Factors for increase/decrease in this quarterly period and other comment
- Slightly lower shipment volumes of core products such as air separation gases.
- Sales price revisions against the backdrop of rising costs and other factors.
- InLP gas, of which a large portion of sales are in the Australia region, sales volumes declined.
- Shipment volumes of electronic material gas were soft.
- AY

m NIPPON SANSO HOLDINGS

18 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results
Next, I'd like to explain the Asia and Oceania business. Please turn to page 18.

In Asia and Oceania, shipment volume of our core product, air separation gases, declined slightly. Although price
revisions in response to rising costs were implemented steadily, the sales volume of LP gas, which is mostly sold in
the Australia region, declined YoY.

In the electronics-related business, mainly semiconductor, which accounts for the largest share of sales in this
segment, our customers continue to reduce capacity utilization and postpone capital investment due to inventory
adjustments and shipments of gases for electronic materials remained soft. As a result, revenue was JPY41.3 billion,
an increase of JPY0.3 billion, or 0.8% YoY. Excluding the currency impact of approximately JPY2 billion, revenue
decreased approximately JPY1.7 billion, or down 4%. Segment income was JPY4 billion, an increase of JPY0.7 billion,
up 21.2% from the same period last year. Excluding the foreign exchange impact of approximately JPYO0.2 billion,
segment income increased approximately JPYOQ.5 billion, or 16%.
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AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q3 FYE2024 Business performance -1. Q3 performance (Oct.-Dec.)

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. £X
(Oct-Dec) (Oct- Dec)
Revenue 7.4 7.8 +0.4 +4.8% +3.7%
Segment income 1.1 1.4 +0.3 +26.0% +23.1%
Segment Ol margin 15.6% 18.8%
EBITDA margin 20.7% 23.8%
YoY Factors for increase/decrease in this quarterly period and other comment
- In Japan, revenue from Portable vacuuminsulated mugs was favorable.
- Overseas, revenue from Korean sales cormpanies and Asian production plants was firm but sales conditions at equity-method affiiates were soft.
- Production costs increased mainly due to the weak JPY.
- AY

m NIPPON SANSO HOLDINGS
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Next, I'd like to explain the Thermos business, which is on page 19.

In the Japanese market, which accounts for some 80% of total sales, sales were strong, led mainly by portable
vacuum insulated mugs and sales of new products were also strong. Overseas, the e-commerce and other businesses
and manufacturing plant in South Korea performed well, but sales conditions at equity method affiliates was
generally weak.

As a result, revenue totaled JPY7.8 billion, up JPY0.4 billion, or up 4.8%, from the same period last year. Excluding
the currency impact of approximately JPY0.1 billion, revenue increased approximately JPY0.3 billion.

Despite continued increases in manufacturing and procurement costs, mainly due to the yen's depreciation against
the backdrop of strong sales of products, including new products, segment income increased to JPY1.4 billion, up
JPY0.3 billion, or 26%, YoY. Although there was a slight foreign currency effect on segment income, even excluding
this effect, segment income increased 23.1%.

That's all for the explanation of each segment and the cumulative performance through Q3 are shown on page 21
and onwards. | will not explain this today.
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FYE2024 Full-term forecast

Consolidated forecast

FYE2023 FYE2024 YoY
Full-term Full-term forecast Difference % Change %;;"g(ge
(Unit: ¥ bn.) {Announced on Gopber 31, 2023) =
Revenue 1,186.6 1,230.0 +43.4 +3.7% -0.1%
Core operating income 1231 155.0 +31.9 +259% +20.4%
Core Ol margin 10.4% 12.6%
MNon-recurring profit and loss -35 80 +115
Operating income (IFRS) 119.5 163.0 +43.5 +36.4%
Ol margin 10.1% 13.3%
EBITDA margin 19.3% 21.6%
Finance costs -14.0 -24.0 -10.0
Income before income taxes 105.5 139.0 +33.5 +31.7%
Income tax expenses 29.5 385 +9.0
Net income 759 100.5 +24.6 +32.3%
(Attribution of net income)
Net income attributa ble to owners of the parent 73.0 97.0 +24.0 +32.7%
NI margin 6.2% 7.9%
Met income stirisutabie to non-contralling interests 28 358 +0.7
Forex (Unit JPY) UsD 136.00 142,61
g ram aungthe pancs) EUR 141.62 154.81
AUD 92.67 93.44
Total Forex impactfor FYE2024 Full-term forecast: Positive impacts of ¥ 44.9 bn. onrevenue and ¥ 5.6 bn. on core operatingincome .’
\

m NIPPON SANSO HOLDINGS
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The full year forecast for this fiscal year on page 28, which we announced last October, remains unchanged.

Appendix
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31 February 2, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q3 results .

Lastly, | would like to touch upon the appendix section that is included in the presentation materials. From page 35

onwards, you will find various reference materials such as key performance indicators, condensed consolidated
statements of cash flows, and condensed consolidated statements of financial position for your reference.
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Key performance indicators

FYE2023 FYE2024 FYE2023
tem Unit oM 9M Full-term
Basic earnings per share JPY 121.07 169.56 168.85
Overseas sales ratio % 64.0 65.6 63.0
ROE % = = 10.8
ROCE % = = 7.6
ROCE after Tax % - — 5.4
_Annual dividends per share JP‘_(_» = - 38
Dividend payout ratio % — — 22.5
CAPEX(fund basis) & Investments and loans ¥bn. 64.9 82.6 94.7
Depreciation and amortization ¥bn. 78.8 83.0 105.7
Free cash flow ¥bn. 44.2 47.4 89.8
Adjusted net D/E ratio Times 0.89 0:73 0.81
Interest-bearing liabilities ¥bn. 954.2 1,036.2 941.7
Net interest-bearing liabilities ¥bn. 844.7 831.8 809.5
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As you can see, partly due to the weak yen, our overseas sales ratio has increased from about 57% at the start of
the holding company structure by nearly 10% at the end of last year. The adjusted net DE ratio was 0.73 as of the
end of last year, continuing to improve steadily. We expect the ratio at the end of this fiscal year to increase
temporarily due to the early redemption of hybrid bonds last month, as our CFO explained earlier, but we believe
that the ratio will remain at a healthy level at below one times.

This concludes this presentation on our business performance of Q3 for the fiscal year ending March 31, 2024.

Thank you.
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Question & Answer (without honorifics)

Momiyama [M]: The President, Hamada, Mr. Draper, CF, and Mr. Kajiyama, thank you for your presentation. We
would now like to start the Q&A session.

As mentioned at the beginning of this conference, if you would like to communicate in the Q&A session in English,
please join us via English audio line in Zoom. Please note that when Draper, an English speaker, answers your
guestions, the Japanese audio on Zoom will be translated by our simultaneous interpreter.

In addition, we would appreciate it if you could pay attention to your talking speed and tempo, as we will be providing
interpretation audio by a simultaneous interpreter.

Next, | would like to explain the procedure for today's Q&A session.

Firstly, please raise your hand by pressing the "Raise Hand" button on the control panel displayed at the bottom of
the zoom screen.

Then, click on the Q&A button and fill in your company name and name. You do not need to fill in your question. Once
you have been nominated by us, please tell us what your question is. When you ask a question, please tell us your
company name and name first, and then ask your question in a one-question, one-answer format.

If you wish to cancel your question, please press the "Raise hand" button again and put your hand down.

Please note that your questions will be posted on our corporate website later along with our presentation. That is all
the information | have for you.

We will now collect your questions on a first-come, first serve basis until the scheduled closing time.

UBS Securities, Mr. Omura, please start your question.

Omura [Q]: UBS Securities, Omura. Thank you. Number one, you did not revise your guidance and you're now into
Q4. What do you think about Q4? Could you please comment what you think about Q4 by segment?

Hamada [A]: Thank you. First, as | mentioned at the outset, there are a lot of uncertainties. We've been proceeding
well, and that was usually the case up to Q4. And this fiscal year, or in Q2, we made an upward revision in our
guidance. And on a YoY basis, Q4 price management and the price revision, we've already taken them and they're
settling down. So, we don't expect so much additional benefit from them in Q4.

Concerning semiconductors, mainly in Japan, according to our current system, we don't get large lump-sum orders
at once, so we constantly receive orders in line with the progress of operations. However, we don't expect a sudden
collapse in price management, and we will continue our efforts to avoid such a collapse. We did not revise our
numerical guidance, but | hope we can maximize our performance as much as possible.

Mr. Alan Draper, | think he can make a more detailed comment, so | will hand on to Alan.
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Draper [A]*: Thank you, Hamada-san. Yes, overall, as mentioned, we expect to achieve our JPY155 billion of COl. In
addition, we do expect some sequential reduction in profit from Q3 to Q4. We think that Q4 may look similar to Q4
in the previous year in terms of profit.

But as Hamada-san mentioned, there are uncertainties still in the marketplace. We've got timing of equipment
and construction sales. There's some volatility with power and inflation. And obviously, the volume outlook
remains relatively uncertain, especially with segments such as electronics. But overall, probably similar to last
year's numbers are what we're thinking right now, but we have to wait and see how it plays out. Thank you.
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Omura [Q]: Thank you. Specifically, in what region do you see risk? Any comments about that? What's outstanding
or conspicuous?

Hamada [A]: There's no particular place where there's conspicuous or outstanding growth in gas volume. The
fundamentals, when we take a look at the fundamentals, we should not be too optimistic. Having said that though,
the US is quite stable, | think. Price management, in terms of price management, Japan is a late comer as the
management measures in Japan are new and gas prices and other prices are coming down. We are, therefore, a bit
worried about Japan.

Asia semiconductor demand, we probably do not think there will be a further decline, and | think we are at the
bottom now. Including other energy matters, there may be some impact on bulk gas. We have many small countries
in Asia, so it's difficult to forecast the overall situation, but we do have some concerns about gas. In the US and
Europe, we think we'll proceed quite steadily though. This concludes my remark. Thank you.

Omura [Q]: Thank you very much. You said that you are a bit worried about Japan. If you take a look at Q3 revenue,
equipment installation seems to be increasing, and that seems to be pushing up your profitability. That's my
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Draper [A]*: Sure. Thank you, Hamada-san. Yes, | agree with Hamada-san's comments regarding Europe. | think
they've done a great job on price management. Obviously, the uncertainty about it is really what does the market
do. So if volumes kind of remain where they are, relatively flattish, and the marketplace remains disciplined, | think
we'll be in good shape. But obviously, there's a lot of things that come into play besides just our own actions. So, we
have to kind of see how things go in the marketplace. But overall, their margin level should be relatively consistent
going forward. Thank you.
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impression. At this level, there might be some seasonality. Do you think this will increase further in Q4 because of

seasonality and so forth, or do you think it will level off, or not so much of a significant increase?

Hamada [A]: | think the trend has levelled out. There are a number of processes that are not formally decided. And
over the long term, a semiconductor, there are some other semiconductor projects in the pipeline. But if we just

take look at Q4, we think the trend is quite leveled out, and we don't expect a significant increase.

Omura [Q]: Thank you. Another question | have, in terms of the profitability, I'd just like to have a clarification. In
Europe, while profitability order margin has been stable at around the 18% to 17% level, so that is the quarterly
result. And this level of profitability, going forward, do you think this is going to be sustainable in your business

environment? Thank you.

Hamada [A]: Yes. In Europe, in that sense, price management-wise, well, it is the leading region. In terms of the
price management, it's not just a matter of supply and deliver, and we cannot just achieve anything on our own.

This kind of culture needs to be well-nurtured.

In that sense, while Europe and the foreign energy cost or the moderating of the cost, there are so many factors. Of
course, as | said at the outset, there is an impact of the wars. And so there are external factors. However, in terms

of the management of our predictability, we believe that we will be able to really maintain that at a stable level.

Alan, if you could just add something to this?
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Omura [Q]: Thank you very much. Lastly, just one simple question. In the next fiscal year, you are aiming to increase

the revenue. What is your visibility of achieving that?
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Hamada [A]: A very good question. Thank you. Of course, we will aim at increasing revenue, revenue as well as
profit, particularly for the increase in revenue in order to enhance our corporate value and to make investment for
the future and to make sure that we will be able to develop and grow. We do have a relatively firm commitment
and resolution. But we are in the budgeting process right now. In terms of concrete numbers, well, it's too early to
say, but I'd just like to share my passion and enthusiasm to go ahead for that.

Omura [Q]: Thank you very much.

Momiyama [M]: Thank you very much for the question. Next, Mr. Enomoto from BofA, please go ahead.

Enomoto [Q]: Enomoto from BofA. There are three questions | have. One question, the CapEx, or capital investment,
up until Q3, well, a JPY140 billion annual target is still far away. Investment seems to be not progressing well in line
with the plan. If you could give the background factors for this?

Hamada [A]: To tell the truth, it is all a matter of timing, | may have to say. JPY140 billion of the annual number, |
would expect that we would go above this amount. Rather, what we have developed in the midterm management
plan and full-year investment, whether we should contain the level of the CapEx in four years or not. That is
something | have been thinking about because while the investment projects are large in number. Of course, it
depends on the timing, whether this will be well incorporated into the backlog or not.

And then in terms of the nature of this business, it would take time to convert it into the backlog. And so it's not
that we are seeing the drastic growth in terms of the numbers. But for the investment committee and also the
budgeting processes that | had referred to earlier, we do have numerous investment projects. And we don't know
exactly whether we will be able to really capture all of them.

Also, in terms of the profitability, how we'll be able to really secure the appropriate level of the profitability, it's not
that we will go out and try to get everything. But even then, the requirement for the CapEx lately, we do have a very
strong demand from the marketplace. Basically, we are going to be very active in going about the CapEx so that we
will come closer to this targeted amount of the CapEx. Going beyond that, in the next one year or two years, whether
we will be able to keep our CapEx within this range or not, that's some factor that we have to consider.

Enomoto [Q]: Just one point of clarification. Are you talking about this fiscal year that you may go above this JPY140
billion level? And up until Q3, well, the cumulative number is JPY82.6 billion. And then so that means that you have
to reinvest JPY60 billion in the Q4. To clarify, I'd like to ask you to clarify whether this is about this fiscal year or the
next year and beyond.
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Draper [A]*: Yes. Overall, | think we've got a significant amount of projects in the queue, as Hamada-san mentioned.
And you know, we're doing our best to manage the CapEx guidance that we have out there. But overall, as you know,
obviously, inflation is coming through materials and labor from that vantage point. But | think we're trying to manage
within the amount that we have laid out in front of us.

What we're finding is some projects are kind of snowballing from each year. So last year's carry into this year a bit.
This year may carry into next year's. We're finding this kind of lag effect that's happening because there's a bit of a
delay, a couple of months, on projects that are causing some changes between years. If we do meet or exceed or
come a little lower, it's probably just a result of a month or two because of the timing of transactions and capital. So
that's my answer. Thank you.
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Draper [A]*: Thank you, Hamada-san. When you look at on-site contracts, all on-site contracts are really
contractually indexed, either CPl or power prices and inflation factors. So all on-site is really directly pass-through
activity of any type of energy.

When you look at the bulk contracts, all bulk contracts could be written a bit differently. There's open clauses. There
are closed clauses. There is contract-based. So it's really on a contract-by-contract basis.

| think the success of the European team is that they are doing a lot of price actions and they've been converting
those price actions -- or surcharges, | should say; they've been doing surcharges, and they've been working on
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Hamada [A]: | don't have the specific detailed number at hand now. In my mind, | cannot just tell you the specific
number top-of-my-head, but inclusive of major CapEx in this fiscal year. | am really anticipating this could go to
JPY140 billion. I'd like to ask Alan Draper, who is well-versed with the numbers, I'd like to give this question to him.
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Enomoto [Q]: Thank you. My second question, Europe price management, | have a question about European price
management. When you explained, you mentioned that energy price and industrial gas are linked to some contracts
and the prices went down. But | think there were some other contracts where these two prices are not linked. How
does the European price management work? For example, what percentage of the deals or contracts do not have
energy price and price linked to each other? Could you please explain in more detail about the price management
in Europe?

Hamada [A]: | think Alan Draper knows best about this matter, so | would like to turn it over to Alan.
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converting those surcharges to permanent price. That's obviously one of the focuses of the team is to try to maintain
that price long term. That's one of the price management activities that the team is doing in Europe.

On-site is all contractual based, bulk is really contract-by-contract, and the team is really working hard to convert
surcharges and pricing activities to permanent price, which is why we see some margin expansion. So that's my
answer. Thank you.

BERQl:pUnes 230 %9,

3mE. RELEINIERATIN, REHOTR VAV PARELEDLD I EIIHES2TZERBSIATT
FE. B LAY, HHOREFRFIEHBREBICHEENEZONDILDAHIATLIEL, BHRATLLES
L\o J;(J:T\j_o

BH[A]l - FW. HUHNES ZTTVET,

EFEDORDHEKIZ, FRATHILEBIZE2TH, HHIEKRTU KU THY X L7z, HALEDHD
RAVAVRE BEM. ZETINLEDOTZI AV FTOEIR, ToBBAEINMLTEY LT,
HESETOA, ZHETORZWABY ET L, TNICEIWALHO HBREL L TOEELEESIC
W BHCOVWTIHALEEARL, WS T EEHRLTHYET,

HETY,

BAXQl: UM ESTI0E LT,

e [M] 2 CERSH YD E S TSI WE LT,

e £ LT, A7 IFEESS. LBk JERZBEVLWLET,

WA [Q] : #91F, WHTIZIITWVET, 32CHLLHYETOT, E5FLALLBBELLEZLET,

12BIEFR =23 F - TR YADRREVWD EZAT, FIFEEIMFHENHF 4 UFH L
WO DIEBINZR E WS DIEH T BIATTIFE, HRODEZNE RBZN AL DIEHD EBH D
T, SHEIFECOHLDITTURAICEI DICNBEERA LA > T, WNREAEA > T LD A A=
ZRTENLDD, £V 27bDLSERFALTHL27TAT, 2 ZIEEMNICIEFELE VDD,

FEAITEBREBIENZWEBSATTIINEDL, AP v —0 7 T7DEIADKIGIE. FICERELD
PAEBLNTWVNEEWVNDISSIC, TERIHRBPARI > TWEZEIZFERAEBONTWEEWIEZA

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

NWILY DERIA — TV EERH -7/, 7O —XLEBELH 720 BEIR—IAH -7, NILyE
WEITEN T L ICBEI,ENE T,

I—Ov/RXDF—LDOAFTIERALB T VavaEe->TWT, Y—F v —I#EBANLGMIEICHR SN
L LY LTUVWET,

F—LOATREMNICEEZZ DT A2 ETHIFTELLODELTWS, ZO LS RFETaI—0 vy /STl
B2 A A2 LTWET,

WL IZZBRH T EICEFNFN, Ao A MIIFEAEDZHOEENH Y £9, Z L TEANICMHIEA
BEIETSHZETCY—YVILREH-TWET, UUETT,

Enomoto [Q]: Thank you. My third question is not about your financial results, but parent company management. |
think there's going to be a big change in parent company management. Do you expect some impact on your
company's performance as a result of change in management in your parent company?

Hamada [A]: There was an announcement at the end of last year. As a subsidiary, we were surprised by our parent
company's announcement. Our company's management and the parent, Mitsubishi Chemical's management, we
have discussed a number of times after that announcement. The policy so far, as well as the contract that we have
between the two companies, as well as our business operation policy of NSHD as a listed company, all remain
unchanged. We were able to confirm that. This concludes my response.

Enomoto [Q]: Thank you.

Momiyama [M]: Thank you very much for the questions. From Mizuho Securities, Mr. Yamada, the floor is yours.

Yamada [Q]: This is Yamada from Mizuho. Thank you very much for this opportunity.

I'd like to ask three questions, the first one in relation to the effect of the operational excellence. From Q3 to Q4 last
year, | think you have had a certain sort of effect. And | think, in Japan, you also have the long-term contract. In the
next three years or so, profitability is expected to increase. Is this the right assumption?

Since you have disclosed that and there is no additional upside, or | think you are dealing with a lot of dealers, so
what are the sort of — distributors — and what is the further reaction and response from them? Going forward, if you
have anything, the pricing revision, do you think that you'll be able to implement another round of the pricing
revision going forward based upon such numbers?
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Hamada [A]: Operational excellence, pricing, price management, as | have briefly touched upon, well, the
temperature from the starting point, it was very different from one country to another. The speed was quite
different. Japan seems to be the latest, but we really had communication with customers with sincerity. That's the
reason why we have been able to deliver the results that we have just shared with you.

Long-term contract, in the case of Japan contract, of course, we do have contracts, but in bulk gases in liquid form,
in the long-term contract, | wouldn't say there are none of such contracts which does specify prices, but in the long-
term contract, we do not have the prices being determined. In the case of on-site TGC: Total Gas Center in Japan,
for these, long-term price has been set. Of course, we do have some room for flexibility, but the prices or numbers
set at the beginning will be mostly maintained.

Of course, there are some modifications or adjustments. And so if you have a major energy price changes, whether
it be TGC or others, setting aside what would come out as the result, but we think that it's important for us to really
explain to the customers. When a plant is to be installed, in such cases, in the past, Taiyo Nippon Sanso Corporation
(TNSC), before this, they were the holding company structure, and TNSC’s idea.

Of course, the contracts themselves would not change much. But within the long-term contract, our company's
profitability can be well-ensured and maintained. Our thinking has really gone through a drastic change on our part.
Cost needs to be recognized accurately and then to come up with the pricing upon the negotiation. In that kind of
overall framework, we are to really revisit the equipment facilities so that we will be able to really maintain
profitability. That's something we have already achieved. That kind of scheme is to be reflected on the future
contract.

As for the liquid-form gases, electricity costs and the transportation costs will be explained to our customers. And
it's not just sort of the rise or the increase in cost. In the case of the transportation and logistics, we would be
changing our routes of transportation so that the costs can be lowered. We would be engaged in such activities so
that our customers will recognize and appreciate that. The maintenance of the profitability, we are hoping that we
will be able to manage to maintain them.
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Yamada [Q]: Just a point of clarification, on-site price is based upon a long-term contract, and it is not increasing
any further. Also, the liquid-form gases, in the case of their packages, packaged gases, | think you are dependent on
distributors, so it's okay. But the 2024 problem of the logistic cost, do you think you'll be able to pass through that
incremental cost?

Hamada [A]: The long-term on-site contracts which have already been signed, we would be using the surcharges
linked to the electricity cost increase or others. And so some of the contracts are missing electricity cost provisions,
because the customers procure or supply the electricity directly and not through NSHD.

Our 2024 problem, indeed, there is such a problem. But in the very first place, well, we are not transporting our
products or gases for long distances. We're in very tiny countries such as Japan and both for the bulk and cylinders.
Oddly, | wouldn't deny that there is no impact, but the argon for long-distance transportation is required. But
generally speaking, the long transportation is not really coming to play in our business.

Yamada [Q]: So, it's 200km or 200 miles for the industrial gases. | think that is the sort of distance you have to carry.

For the CapEx to support sustainable growth, on page 12, 60% is more related to environment; and also, they were
hydrogen society related. And medical and electronics are not included, in my view. So in steel and metal, in most
of them, new installations are not included.

Hamada [A]: Basically, as for the electronics, they are not directly included. As for the medical, in some cases, we
have them included. And the major CapEx is not included in the medical field.

And so the CapEx, the major ones, the so-called steel and chemical industry-related supply equipment, and then
particularly in Europe, doing hydrogen, which is emerging in Europe and why electric power company, utilities and
also the equipment companies and some of the joint projects we're pursuing and the CapEx needed for that; and
also, CO; capture, in order to really promote that. We are working together with the engineering companies and
those types of projects are put together. Approximately 60% is related to these, the environment and hydrogen
society contribution. | am not so sure as to the specific breakdown details.

Miki-san, would you like to add?

Sorry, we don't have the specific information as to the details of the projects. But here in Japan, the major CapEx
project for carbon neutrality, we do not have so many which are publicly announced. But in the case of Europe and
the US, basically, in air separation, operators, ASU and separator are to collect CO; or to generate a green -- well,
hydrogen, blue hydrogen -- and that's the component part of it. We do have a large number of such projects that
will accumulate together, and then that would account for approximately 60%.
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Yamada [Q]: So this page is by customer attributes. Chemical industry and the energy industry, | think, would be the
industry that your main customers belong to.

Hamada [A]: That's right.

Yamada [Q]: And so, if | add them up, it comes out to be 71%. | think 60% and 71% would be hydrogen society
related, mainly from the steel industry and so forth. Is that how the calculation works?

Hamada [A]: At a glance, from CO, capture to, in some cases, be responsible for the entire CCUS or we generate
electricity to produce green hydrogen. We don't have so many of such projects, but rather, in order to proceed with
projects in a timely manner, realize our partnership in many CapEx projects. In that sense, the concept that you
explained is correct. Your understanding is correct.

Yamada [Q]: Finally, electronics is in a very tough situation. And when do you think there will be a recovery in the
specialty gas business? When do you expect a recovery?

Hamada [A]: We really want that information, particularly for Japan and Asian operating companies. We confirm
with them often. But unfortunately, we don't hear so much good news. | cannot mention any customer names, but
there's a large company. In terms of capacity utilization rate, they are approaching 50% over here.

In that sense, semiconductor inventory, including inventory in the supply chain, seems to be decreasing. | think it's
time for companies in the industry to increase production. This particular customer is a non-Japanese company, and
this is the impression we have, considering the volume of gas that we supply.

But we don't see any bullish comments yet, and as often reported in the media, maybe in the summer or beyond,
full-fledged. And in Japan, in May, there's the long holiday, and that seems to be the timing when commissioning is

likely to increase. But we think we have to wait until the summer, until around July, to see any conspicuous
movements in the gas industry.

Yamada [Q]: Understood very well. Thank you.
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Momiyama [M]: Thank you very much for your questions. Questions that we were unable to answer due to the time
constraints will be answered in an individual interview later. We would like to conclude our Q3 FY2024 earnings call.
The content of today's conference call will be posted on the IR page of our corporate website later.

Thank you very much for taking time out of your busy schedule to participate in today's conference call and for your
many questions.

[END]

Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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