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® Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.
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Kajiyama: We would now like to begin the earnings presentation and conference for the business results for the fiscal
year ending 2023 of NIPPON SANSO Holdings Corporation. Thank you very much for taking time out of your busy schedule
to attend our information session today. | am Kajiyama from the IR Team of the Group Finance and Accounting Office.

After the presentation, there will be time for Q&A. Questions will be answered at that time.

We will now begin the earnings presentation. Please have today's presentation materials ready at hand. The materials
can be obtained from the IR information page of our company's website. We have also sent you a link in the chat section
on this webinar to access the materials for you to download. Please take a few minutes to download the materials from
the link if you do not have one as yet.

Please allow me to introduce the speakers. President CEO, Toshihiko Hamada; Board Director and President of Taiyo
Nippon Sanso Corporation, Kenji Nagata; Board Director, Chairman and CEO of Matheson Tri-Gas, Thomas Kallman; Board
Director, Chairman and President of Nippon Gas Europe, Eduardo Elejoste; Senior Executive Officer of Group Corporate
Planning Office, Tsutomu Moroishi; President of THERMOS K.K., Yuji Kataoka; Senior Executive Officer of Sustainability
Management Office and CSO, Takeshi Miki; and Executive Officer of Finance and Accounting Office and CFO, Alan Draper.

I would like to inform you of today's proceedings. First, We will have about 40 minutes presentation and about 40 minutes
for Q&A session. First, Mr. Hamada, President CEO, will give a summary of the fiscal year ending 2023 and will explain
about our business plan for fiscal year ending 2024. Then after that, Mr. Draper, CFO, will present the financial profile of
our group.

Without further, over to you, Mr. Hamada.

Hamada: Hello, everyone. My name is Hamada. | am from NIPPON SANSO Holdings. | thank you for attending our full-
year earnings meeting today despite your busy schedules.

At the earnings call held on May 11 last week, we explained our Q4 results of the fiscal year ended March 2023 and our
guidance for the new fiscal year, the fiscal year ending March 2024.

At today's meeting, | would like to summarize the fiscal year ended March 2023 as the first year of our midterm business
plan, NS Vision 2026, and share with you our assumptions on the business environment in fiscal year ending March 2024,
the second year of our midterm plan, and outline our business plan for each of our segments. Our CFO, Alan Draper, will
then explain our group's financial profile.

Also, we have in attendance three directors who are respectively responsible for our businesses in Japan, the US, and
Europe, as well as the Head of our Asia and Oceania business and the President of THERMOS K.K. Since we have people
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I HxEEITY Our philosophy and vision

MR, DATHRRERL. Proactive. Innovative. Collaborative.
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We aim to create social value through innovative gas solutions and contribute to a more sustainable future.
that increase industrial productivity, enhance human well-being

and contribute to a more sustainable future.
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ZNTlE, LYy TF—arvEBROITTWEEETETS, First, | would like to explain the philosophy and the vision of our group.

U, YL —TOES LY a v A SSBBA N LEST, 2o iE 2020 £ 10 B2k 44 | They were revised from the previous versions when we transitioned to a pure holding company structure in October,
2020. As a global corporate group, they express what we value and what we intend to do or implement for the future.

PSR EGICBITLZRIC, INETOREBRZPEY 3 vAbWEW L E LT That is what they express essentially.

TH—NILBERETIL—TE LT, BV DLMAEKREBICLTVWEION, AIZKEICLI-WE Currently, the English version, regarded as the original, is shared throughout the Group, and the PR team in the holding
R P o N _ - company plays a central role in promoting communication within the Group and to ensure awareness and penetration.
BEATWEDN, T LTRERICAT TRIZRTLTLELZNEFZTLIDD, 2 DL BT Our MTP, NS Vision 2026, which | will now explain, has also been designed based on this philosophy and vision.

HLTHRELTIIVET,

RAETIE, BRBEERZORBREZF YIS FILEWEZLELT, JIL—T2EkTHEEL, m—LT4 V7
ZDLIREHHFLER T, FN—TARAII2a=r—avzREL, ANREEZR->THEY X
T, INHHRAT D REIRESTE. NS Vision 2026 £, ZOERLEEY a VITEADWTIELT
BYFET,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)



"5DMNE KR ZRITIS Implement the “Five focused fields”
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[EFRWBRHAVY 1—23 Vic DR CHERMEERE L, #_iAl‘rﬁ]Hr— We formulated our first MTP, NS Vision 2026, after the establishment of Carbon Neutrality
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2020108 (CF2H%. AOHHESEHE [NS Vision 2026] ZRE ook B and contribute to a more sustainable future.” by Field
[Ji L/,l:o DX §EBg of business base ’e s
Under the four global regions +Thermos business structure,
20—/)VUL4B+ B —FEXEWSERFHDE &, we established five focused fields;
"Y2FFEUTAEREDHE". "H—R>—31— ~SJL (CN) #HE(C S Sustainability Management, Exploring New Business toward
BT TERBREOER". "TLT NOZIRBEDIK". "ARL— 3 = Carbon Neutrality (CN),Total Electronics, O perational Excellence,
FIL - TOEL D RDER", "5 UL MIHERIA & Din' 3 DXEs" 0. ARL—S 3+ - IL2PO=02 Ame DX Iniuztives. - Total Electronics
EVVS5ODEIETH )L — THREN DRI E S SR BHEEBIEU. A 1oL 2ok BROix _ _ N R e etlon s o e
A - #E - MERCE DT, BATHBVFSEDORRCEMLTOEET, We will strengthen the group’s comprehensive capabilities el to gan business opportunies
and achieve further growth to provide a bright and comfortable future T i e oo S
for people, society, and the Earth.
. isi NIPPON SANSO HOLDINGS ii'\ NIPPON SANSO HOLDINGS
7 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results 7 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results L

ROR—=ITE, BrHELFEFNIIHRY EFTAH, 2022F5 8 20 BICKER., %EDERIC 2022 To the next page.
FIRMORFLHEEL T, 2026 F 3 A HRIRFE LT 5 4 HFOFHREEFTE NS Vision Exactly one year ago, on May 20, 2022, we announced and explained our MTP, NS Vision 2026, along with our financial
2026 A HEKFL. IHBAIETCWAEEEE LT, results for FYE2022 to investors and shareholders.

.. N . N . NS Vision 2026 has a slogan, Enabling the Future, and five focused fields, the 5FFs. The entire group is working to realize
3 EESTIN S ERE
NS Vision 2026 TlZX O —4 > & L T [Enabling the Future] #Z(F T, 5 DDELEEL, Five our vision by implementing these strategies in each of the segments under the four global regions of Japan, the US,

focused fields; bFF(Z 7 A 77T 7)2EH T, BA, KE. BN, 727 - A7 =7 D4~ @ — | Europe, and Asia and Oceania, plus the THERMOS business.
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Our MTP

Toward the final fiscal year in NS Vision 2026

Revenue
JPY 975,0-1,000,0 Reduction rate of GHG emissions (Base year: FYE2019)
Billion* 0
18% :FYE2026 32% :Fyez031
Core Operating Income
JPY 125 0_135 o GHG reduced emissions through environmental product offer
Billion* Lower customer GHG emissions e
EBITDA Margin through environmental product > NSHD group GHG emissions
9 offerings and applications FYE2026
. . G ] 35
Financial dedels _Non-
KPls 224% —L— Financial
FYE2026 Japa"'m.rﬁ:r';g:_u’/‘&o’ Lost Time Injury Rate Rate of female employees KPIs
>17-339
217-33% <1.6 222% :Fve2026
FYE2026
Adjusted net D/E Ratio 25% srvez031
<0.7

S Rate of female
Rate of receiving management posts
compliance training
ROCE after Tax

218% :Fre2026
o 100% %
e FYE2026 22% :Fre2031
*Due to the uncertainty in the global economy, revenue and core operating income are shown in range. ‘.\
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Next page.

The fiscal year ending 2026 is the final year of NS Vision 2026 and we have both financial and nonfinancial KPI targets set
for 2026, as shown on this slide. In light of the uncertainties in the global economy, revenue and core operating income
targets are shown as ranges.

Exchange rate assumptions were set as JPY115 to USD and JPY125 to the euro based on the forex situation at that time.
Accordingly, the yen amounts are shown based on stronger gain assumptions compared to the present situation.

Furthermore, nonfinancial KPIs were introduced for the first time, starting with the NS Vision 2026, and they were
incorporated into management targets, with some KPIs being linked to performance-based remuneration of internal
directors, with the intention of addressing the demands of society and promoting our own sustainability management.
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Our MTP

Approach for Capital Allocation in NS Vision 2026

IN ouT

> Strategic Investment for
- CN: Carbon Neutral related initiatives
- DX: Digital Transformation initiatives

Investment
Total .
¥433 Obn Strategic Strategic initiatives Growth initiatives
Operating CF e Thermos ﬂ
Includes ¥38.0bn.
¥730'0bn' [gg:n':tsegic initiatives | A&O*
NS Vision 2026 Investment ratio Investment ratio
(For4 yr.) by Segment by Purpose
Dividend & -
Repayment o
Europe
Of debt Base/Underlying M&A

(Reference) Investment/ revenue % by Segment
Japan: 7.4%, US: 10.5%, Europe: 12.9%, *Asia & Oceania: 11.1%, Thermos: 6.9%
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Now as for our approach to capital allocation, we plan to allocate approximately 60% of our total operating cash flow of
JPY730 billion, to be generated over this four-year period to investments, including strategic investments, and to allocate
the remaining amount to shareholder returns and debt reduction.

The two donut charts on the right show the breakdown of our investments. The percentages of strategic investments
shown differ between by-segment and by-purpose. The difference, 3%, is due to the fact that some investments have
already been allocated as strategic investments in respective segments.

Strategic investments are for our Carbon neutral-related and DX-related projects, and they have been set aside for the
holdings company to execute with flexibility as required.
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Environment
<®E>
® GHG (Greenhouse gas) HEHEHIHER 18%
(B 20194E3848") Bl
® i) —THHEH T BGHGHHHEE (Scope 142) %
_E3GHGHI M EftE%RIR X>Y
‘AR
3 ZWP: Zero Waste Program (il Frcose)

X: BREMEERICL3GHGHIRSME
Y: I —TOGHGHEH & (Scope 1+2)

1 CNP I: Carbon Neutral Program I

2 CNP I: Carbon Neutral Program I

4 SWP: Sustainable Water Program

Social

<&R&>
o NENBEHE £1.6

<AE>
o LIHtEBLE 222%

o MEEIER 218%

5 SFP: Safety First Program
6 QRP: Quality Reliability Program

7 TDP: Talent Diversity Program
Governance
<AYVITZAFPIR>

8 CPP: Compliance Penetration Program .
o LIATIAUERBER? 100%

=1 BEETHI2019F3BOGHGERHE . BERHGHGIEHERAC, TERMARER, RUD KEHYCOBEO2019F35RELHFTIISRLET.
*2 TSR, MISETE (2023F388) LORSLELE.
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K, BPEEWLET, T TCIEBBOBERTHELWVWHRBIZEIEIHETWE£3H . NS Vision
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Implement the Eight Non-financial programs

1 CNP I:Carbon Neutral Program |
2 CNP I:Carbon Neutral Program I

3 ZWP: Zero Waste Program

4 SWP: Sustainable Water Program

5 SFP: Safety FirstProgram
6 QRP: Quality Reliability Program

7 TDP: TalentDiversity Program

8 CPP: Compliance Penetration Program

*2 We began data collection from the previous fiscal year; FYE2023.
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Environment
<Environment>
e Reduction rate of GHG emissions
(Base year: FYE2019™%)
® GHG reduced contribution
exceeds GHG emission (Scope 1+2)

-Breakdown information
(Unit: Thousands of tonnes CO.e )
X: Lower customer GHG emissions through
environmental productofferings and applications
Y: NSHD Group GHG emission (Scope 1+2)

Social
< Safety Management>
e LostTime Injury Rate

<HR>
e Rate of female employees

e Rate of female management posts

Governance
<Compliance>
o Rate of receiving compliance training™

*1 The figure for the volume of GHG emissions for FYE2019, which is the reference value, calculate the actual GHG emissions in FYE2019 plus the following
1) estimated emissions of the Gas Business in Europe in FYE2019 and 2) estimated emissions of the U.S. HyCO business in FYE2019.

FYE2026

Target

18%

down

X>Y

222%

218%

100%

- AY
‘@’ NIPPON SANSO HOLDINGS

| don't have the time to explain the details today, but in the process of formulating NS Vision 2026, we undertook a
review regarding identification of our key issues, sometimes referred to as materiality, before putting together a plan.

In this regard, we established eight nonfinancial programs shown on this slide to address the key issues of the Group
with priority, and our regional operating companies are now implementing these programs.

These nonfinancial programs are linked to the nonfinancial KPIs that | mentioned earlier and were explained in detail at
the IR Conference on Sustainability Initiatives held in December 2022, where our CSO, Chief Sustainability Officer, Mr.
Miki, was the main speaker. If you are interested, please refer to the IR information page on our website.
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2R
] NS Vision 2026081 #f2 b BiZ@msigryrD/EL S 074850 F)ICHEI T, ERICHTE.
CNﬁ% [ HyCO*Z#F%34F CKRE. KR —. 12R) 15, J0-/\L TKERSRENZRIE,
=
2 [ RILF-THU-kKERESE HHARIHISEL M OERIRNIRIE T, BHOMR - BKiliESEAL,
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R, BEWLET, £ TIE NS Vision 2026 DHFEICHT-Y £9, 2023 F 3 BHADKIEZRL
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DAR, MOBETHRKICAZELY LT REBEOFE TR LNGRESEIEN 796 8H. 27
EMZRIIBHTH 9 RALCKRRINTEY £7,

LA TA YT L= 2 Y AERE LT, TRAF—(BEEN LR LE LT & TAE CRME
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NEBT RS L ECRERICER A ICEFCEL T LT, IEHOBTARINBICIZ B 2
EMTEELE,

ZD—HT, BERN—RTERETERERMBOLEWVDIFEDZLETIEIITVWEBATL ., E£IF
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LAL, CREIR MEROMBREICL Y E LT, HPBOFLEMEOLI LICEY, HEEY
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FYE2023 Overview

Summary: Progress toward Financial targets

D Both revenue and income increased, supported by demand from resilient markets, F X impact was significant

due to the weaker ) PY than prior fiscal year.
® In the FYE2023, Revenue growth; +14.5%, and Ol growth; +9.3% (vov basis excluding FX impact)

Deal with
costincreases i
r

Responded to energy and inflation pressures with flexible price managementand cost management programs.

Advance D Continuous investment in projects with economic potential, dependable debt reduction, and execute stable and reliable
h dividend payments to our shareholder.
ﬁnanc |a| @ Adjusted net D/E ratio improved by 13 bps (vor basis), and the annual dividend per share increased by | PY 4 or 11.8% » Yo basis).
soundness D Steady progress toward financial soundness of NS Vision 2026; Adjusted net D/E ratio below <0.7
Acquire CN El Awarded three HyCO* projects (U.S., Peru, and India); expanded global hydrogen production capacity.
business

D Participate in a green hydrogen production & supply projectin Belgium. Advancing our knowledge and technology through
strategic partner alliances.

opportunities

* HYCO Business: A business that supplies Hydrogen(: H,) and Carban monoxide CO) on-site to petroleum refining and petrachemical manufacturers.
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| would now like to summarize the business performance for fiscal year ending March 2023, which was the first year of
our NS Vision 2026.

| will explain the progress concerning our financial targets for the full year of FYE2023.

First of all, regarding our overall business performance, both revenue and operating income increased, supported by firm
demand for industrial gases. Compared to the previous fiscal year, the Japanese yen weakened by 20.3% or by JPY22.96
against the US dollar and by 8% or JPY10.51 against the euro, also weakening against other currencies. As a result, the
forex impact caused overall revenue to increase by approximately JPY79.6 billion and our core operating income by some
JPY9.9 billion.

In addition, inflation as well as higher energy and other prices in all regions led to significant increases in cost of sales.
Each of the operating companies were able to minimize the decline in profitability by responding to rising costs and
quickly initiating cost-reduction measures, such as through sales price reviews and cost-control programs.

Meanwhile, the growth in volume was not as prominent as the increase in revenue. As | explained earlier, our target for
EBITDA margin in NS Vision 2026 is 24%. When you look at our earnings in terms of operating income margin or EBITDA
margin, you may think that our profitability has weakened. However, the decline in percentage was inevitable due to a
larger denominator, increased revenue, which was driven by price revisions to pass through costs.

| will come back to this point later in the presentation when | go through our business plan by segment using some graphs.
Despite our profitability indicators declining, mainly in the US and Europe, it is not an accurate representation of our
company's current situation. | would like to ask the investors to take a comprehensive view, taking into consideration
the recent rapid increases in costs and the present state of our sales volume and form their opinions about our May 2023
results by focusing on the absolute amount of operating income.

Next, on our financials.

We will continue to invest in growth while maintaining financial discipline. There is no change to our commitment that
we will invest in economically viable projects to build a foundation for growth, systematically reduce interest-bearing
debt, and provide stable and steady return to shareholders.
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In our NS Vision 2026, we have a target of achieving adjusted net D/E ratio of 0.7 or less. As will be explained later, we
are making a steady progress towards achieving financial soundness.

In regard to carbon-neutrality-related business opportunities, we have won HyCO projects in the US, Peru in South
America, and in India, as | have explained in the past quarterly earnings calls. We will continue to strengthen our capacity
to produce hydrogen in large volumes on a global basis.

Furthermore, as | mentioned at last week's conference call, we will be participating in an ongoing project to produce and
supply green hydrogen using renewable energy as part of the Flanders Hydrogen Vision in Belgium.

We are looking forward to forming strategic partnerships with other companies to further enhance the Group's
knowledge and technological capabilities so that we are better able to deliver greater value to our customers.
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FYE2023 Overview

Summary of Consolidated financial results (FYE2023 Full-term)

FYE2022 FYE2023 YoY
Full-term Full-term Difference % Change
(Unit: ¥ bn.)
Revenue 957.1 1,186.6 +229.5 +24.0%
Core operating income 102.7 123.1 +20.4 +19.9%
Core Ol margin 10.7% 10.4%
Non-recurring profit and loss -1.5 -3.5 2.0
Operating income (IFRS) 101.1 119.5 +18.4 +18.1%
Ol margin 10.6% 10.1%
EBITDA margin 20.4% 19.3%
Finance costs -9.5 -14.0 -4.5
Income before income taxes 91.6 105.5 +13.9 +15.2%
Income tax expenses 24.9 29.5 +4.6
Net income 66.6 75.9 +9.3 +14.0%
(Attribution of netincome)
Net income attributable to owners of the parent 64.1 73.0 +8.9 +14.0%
NI margin 6.7% 6.2%
Net income attributable to non-controlling interests 2.5 2.8 +0.3
Basic earnings per share (eps) (unic | Py 148.13 168.85 +20.72
Forex (Unit JPY) uso 113.04 136.00
(sverage e cutng the period) EUR 131.11 141.62
AUD 8333 92.67

- Total Forex impact for FYE2023 full-term : Positive impacts of ¥79.6bn. on revenue and ¥9.9 bn. on core operating income. :’\
‘@’ NIPPON SANSO HOLDINGS
13 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results L

Next, | will now explain our financial results of the fiscal year ended March 2023.

Our full-year revenue was JPY1.1866 trillion, increasing by JPY229.5 billion or by 24% YoY, core operating income was
JPY123.1 billion, increasing by JPY20.4 billion or by 19.9% YoY, and core operating income margin was 10.4%, decreasing
by 30 basis points YoY. Compared to the previous fiscal year, the Japanese yen weakened by 20.3% or by JPY22.96 against
the US dollar and by JPY10.51 or by 8% against the euro, also weakening against other currencies. As a result, the forex
impact caused our overall revenue to increase by JPY79.6 billion and our core operating income by JPY9.9 billion.

Net income attributable to owners of parent came to JPY73 billion, increasing by JPY8.9 billion or by 14% YoY. EPS was
JPY168.85, improving by JPY20.72. In the Japanese slides, we are showing the amount in the units of JPY10 oku, which is
JPY1 billion, to align with the English slides, which amounts in billions of yen.
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2. FYE2024 Business Plan
Summary: Business environment perspective (assumptions for forecast)

We implement the "Five focused fields" strategy while properly responding to the business environment in order to achieve the targets
in NS Vision 2026.

EI Uncertain economic environment continues :
Currency volatility, inflation and high energy prices, global trade friction, and geopolitical risks with supply chain impact

Watch
demand trends r

Focus on firm demand in resilient markets; Food, Beverage, Pharmaceutical, Healthcare, etc.
@ In the FYE2024, planned revenue growth excluding deconsolidation change and currency +2%; Core Ol growth; +5% (YoY excluding FX impact).

D Continue and expand cost control and productivity programs.
Continue Price management and cost recovery flexibility prepared for any cost-surges.
Steady oPeratlon D Set appropriate prices for the value of the products and reliability of services we provide to our customers.
Maintain capital discipline and ensure financial soundness.

El Seize business opportunities in our technological fields; Combustion, HyCO, CO, recovery, O, production,

s that contribute to the realization of a CN society

Explore business
opportunites I

Deepen and strengthen relationships with customers to explore and solve potential problems through our Gas technologies.
@®Based on the global Total Electronics strategy, we respond flexibly to the demand for electronic material gases in each region.
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| will now explain our business plan for this fiscal year, the second year of NS Vision 2026.

| will begin by explaining the internal and external business environment, which was used as the basis for developing our
business plan.

We are expecting for the uncertain economic environment to continue in fiscal year ending March 2024, such as those
related to fluctuations in exchange rates, inflation, energy prices in various regions, as well as the potential impact to our
supply chain caused by the US-China trade friction and other geopolitical risks. Our group will continue to focus on the
solid demand seen in such resilient markets as food, beverage, pharmaceutical, and health care.

In fiscal year ending March 2024, we will incur approximately JPY33 billion of negative impact to our revenue due to
deconsolidation of subsidiaries in Japan, resulting from capital structure changes. However, if we exclude this impact and
adjust for currency, our revenue is expected to grow by around 2%. As for core operating income, we are guiding for an
increase of approximately 5%.

Moreover, | believe it is not easy to develop an accurate and clear future vision when faced with such an uncertain
economic environment. Accordingly, the key for me is how to execute corporate activities in addressing this change in
the business environment and how to do so in a thorough manner.

As | explained in detail at our recent Q4 earnings call regarding operational excellence, one of our 5FFs, we are currently
in the midst of implementing a groupwide cost-control program. We don't know when or if we will face another period
of rising costs as we did so in the recent years. As such, | believe executing what we can do, in other words, eliminating
waste, increasing productivity, improving efficiency, and thoroughly operating the Company in the correct way, is what
will bring us sustainable growth.

Pricing policy is also important. As | mentioned, at the Q3 earnings call, adopting a mindset of setting prices that are
appropriate for the value we provide is essential. Although there are differences across Japan, the US, Europe, and Asia
and Oceania in terms of regional situations, business practices, and how companies are operated, it is our intention to
adopt a unified basic approach when it comes to pricing. For us to grow continuously as a group, we must be agile to
fathom what society and customers want so that they are translated into business opportunities, producing real
outcomes.
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In this world we live in today, the concept of carbon neutrality and sustainability have become important value criteria
for all regions and for all our customers. As such, we are now creating new demand for gases, and have started to
undertake a review regarding demand for conventional gases in addressing this new value system. In order to enable a
carbon-neutral society to be realized as quickly as possible, we will continue to engage in activities to steadily capture,
understand, and link to business opportunities those requests and expectations of society and customers in the 32
countries and regions that we operate in, focusing on those areas of technologies where we can contribute.

To that end, communication with customers is of primary importance. Like the trunk of a big old tree, we want to make
our relationship with our customers thick, strong, and deeply rooted so that we can identify and resolve with our gas
technologies those potential issues that our customers are facing. In this regard, we will develop our people and
organization as appropriate.

As included in our 5FFs, we will continue to make capital investments in electronic material gases and related equipment
and installation project for the electronics industry from a medium- to long-term perspective. We intend to produce and
sell electronic material gases in line with the trend in demand. Right now, semiconductor manufacturers have entered
into an adjustment phase in terms of their operation and inventory levels. Given the fact that the industry is inevitably
exposed to business cycle, we intend to conduct our business from a relatively longer-term perspective.
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FYE2024 Business Plan

Summary of Consolidated financial forecast

FYE2023 FYE2024 YoY
Full-term Full-term forecast | Difference % Change
(Unit: ¥ bn.) TArmounced on oy 11, 20231
Revenue 1,186.6 1,160.0 -26.6 -2.2%
Core operating income 123.1 127.5 +4.4 +3.6%
Core Ol margin 10.4% 11.0%
Non-recurring profit and loss 3.5 - +3.5
Operating income (IFRS) 119.5 127.5 +8.0 +6.7%
Ol margin 10.1% 11.0%
EBITDA margin 19.3% 20.2%
Finance costs -14.0 -25.5 -11.5
Income before income taxes 105.5 102.0 -3.5 -3.3%
Income tax expenses 29.5 28.5 -1.0
Net income 15,9 73.5 -2.4 -3.2%
(Attribution of netincome)
Netincome attributable to owners of the parent 73.0 70.5 -2.5 -3.5%
NI margin 6.2% 6.1%
Net income attributable to non-controlling interests 2.8 3.0 +0.2
Basic eamnings per share (eps) (untjev) 168.85 162.87 -5.98
ROCE after Tax 5.4% 5.4%
Adjusted netD/E ratio 0.81 0.85
Forex (UnitJPY)  USD 136.00 130.00
(swrage rae duing e perc)  EUR 141.62 140.00
AUD 92.67 93.50

In the FYE 2024, planned revenue growth excluding deconsolidation change and currency +2%; Core Ol growth; +5% (vo¥ excluding FX impact).
- Total Forex impact for FYE2024 full-term : Negative impacts of ¥18.3 bn. on revenue and ¥ 2.2 bn. on core operating income.
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Next, please.
Now | would like to explain our full-term, full-year earnings forecast for the current fiscal year ending March 2024.

Revenues will be JPY1,160 billion, down JPY26.6 billion or 2.2% from the previous year. Core operating income will be
JPY127.5 billion, up JPY4.4 billion or 3.6% from the previous year. Core operating income margin will be 11%, up 60 basis
points YoY.

Compared to the fiscal year ending 2023, the Japanese yen strengthened by JPY6 against the US dollar and by JPY1.62
against the euro. In the assumption, we assume that the forex effect will show about JPY18.3 billion less in the overall
revenue and about JPY2.2 billion less in the core operating income.

Net income attributable to owners of the parent will be JPY70.5 billion, down JPY2.5 billion or 3.5% from the previous
year, and EPS will be JPY162.87, down JPY5.98.

The newly introduced key performance indicators for this midterm management plan, we estimate that EBITDA margin
will be 20.2%, ROCE after-tax will be 5.4%, and as a financial soundness indicator, adjusted net D/E ratio will be 0.85. As
for the criteria of EBITDA margin, ROCE after-tax, and adjusted net D/E ratio, please see the supplemental explanation
at the end of the slide presentation.
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FYE2024 Business Plan
J apan

What W?,ne¢? ? ‘aJCCJOFI"'n pI,ISh Business Performance o Revenue composition by industry

(Last three fiscal years) (FYE2023 actual: Cumulative period basis)
1. Strengthen Core Busi earning power & profitability
Increase proﬁtablllty by streamlining and optimizing the business foundation. amonsindicakithe
: ; 14.5% ecalvear (PYE3024)
2. vth expl and : fiscal year 4)
Develop business areas through New materials for compound semiconductor 13.5%
manufacturing processes, Stable isotopes, Biotechnology, and Additive manufacturing. 17% 15%
ITDA mar
12.1% - EAITDA mamn uSteel & Metals
8.7% = Automobiles & Other 5%
8.3% transportation
Growth 7.5% =4= Core Ol margin = Electronics
- Enhgnce new products and _services ! Food & Beverage
Segment - Provide and expand Industrial Gas Solutions
(Unit: ¥ bn.)
strategy fo_r customers . ni n, 420.4 - = Healthcare
Business Transformation 372.0 = Chemicals & Energy ;
- Review under performing business portfolio 341.9 - & 27%

Revenue Others
’ ; 29.8 309 316
Surrounding environment = ° °
(Our perspective as of the beginning of FYE 2024 B -@= Core Ol -
9% 1%
Risks
+ Industrial gases market size trends
+ Greater uncertainty in electricity cost trend
+ Supply chain shortages or delays 2021 2022 2023 fFYEX
Opportunities
+ Equipment & construction projects in the Electronics market
+ Demand for specialty gases for next-generation semiconductors
2 4
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Next, | would like to explain the business plan for each segment.

This presentation is brief and summarized in two pages for each of the segments. Today, the heads of all business
segments are present for the Q&A session later, so | would like to answer your questions in detail during the Q&A session.

First, Japan.

Please see the three boxes on the left side of the slide. In the Japan business, led by Mr. Nagata, Board of Directors
Member in NSHD and President of Taiyo Nippon Sanso Corporation, we operate under two policies: one, strengthening
core businesses' earning power and profitability; two, growth exploration and expansion. The segment strategy and the
environment surrounding the businesses are as shown in the slide.

The right side shows the performance trends for the past three fiscal years, from the fiscal year ending March 2021, when
the expansion of COVID-19 infection began to affect the Group, to the fiscal year ending March 2023 and the most recent
market mix.

In terms of revenue for the fiscal year ending March 2023, we have seen a significant increase in revenue due to price
revisions, particularly for on-site and bulk in response to rising power and other costs. As | mentioned earlier, the growth
rate in terms of volume is not as significant as that of the revenue. As a result, both operating income margin and EBITDA
margin have decreased.

Although we do not disclose forecast figures for each of the segments, we will provide a qualitative outlook for the fiscal
year ending March 2024, using the direction of the arrows. The forecast in the Japan segment for the fiscal year ending
March 2024 is revenue, decrease; core operating income, increase; operating income margin, increase; and EBITDA
margin, increase. Those are our assumptions.

13



2024431 BEHE
BA : o\ RMER
NS Vision 2026 : 5DDE b hEILI=E DM - 20243 I TOERDEAHH
YATFEUTEROER st smew - M
P — ONESRITOT T NCEBEE - X—bT 1 Sl

- BESRIRERN . IRER AERAER - BRNERABAOHEE

- FIEAERE O R D BB OHLR
ILY bOZORBEDIEK - AR CBI 9 SIRFURIFDIHEE
- FAEDMRIRETE [CE DWW RIEOHAIERS

- SR mOBGRRELICKID IR N DT>

ARL=23FN - TIELZADER EETRIA N (TSAS > D EBDIE)

i - TIG)UIRNETE R U e TR OEIRIRZEDNNE (DB R
U VMEIERY A & Dbt 3 DXk R - WebZ5HEK, BREDTSHIULEDTZHILY —)UERC KD
SEtEE E

P
’v‘.,\ NIPPON SANSO HOLDINGS
18 May 19,2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results L

=% L TNS Vision 2026, 5 DOESMEICHEEZF LT, BEICHEEL TLWAEYEA, ZL T
2024 £ 3 AHE COMYHEAEMN A BN LET, I TEYRTHFEY T A REDHEEL, AL
—>aFII  TTELVYADEKRIZDOLWTIHEITW L ET,

YATFFE) T A REOHETIZ, AHEEBEHET O 27 F2BEIL, FA N T RIS
WEST, TVZHALTHTI—%70—NLTTERAL, T2BE - JIFE2ERL TCEVWY £9,
ZNHhoFRL—r a3t TI/EL Y ADBRTIE, BERF. TICEROBEETCIIVWET
A, BEg@EbIickdaRXA MY, FNHOMIETRIA Y P EFEEITTENY 3,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

FYE2024 Business Plan

J apan : Main business initiatives

NS Vision 2026 : Five focused fields Ongoing and/or FYE 2024 Initiatives

- Established “The Women's Activity Promotion Project”
Sustainability Management - “The Technical Academy” established to promote education & training
programs related to safety management

- “The CN business project” established to promote sales & marketing activities
Exploring New Business toward CN - Promote Oxy-fuel combustion technology and CO, gas recovery, purification,
and effective utilization technology

Total Electronics - Identify and market new R&D related material
+ Pursue new projects based on customers’ investment plans

. + Optimize manufacturing facility and plant operations
Operational Excellence - Price management (P romote pricing activities)

+ Accelerate remote operation of manufacturing facilities utilizing digital
technologies to improve productivity

- Increased productivity through the use of digital tools, such as the expansion
of web-based ordering and the digitization of invoices

DX Initiatives

| + Promote semiconductor Air Separation Units

4
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Next, | would like to introduce some of the initiatives that have already been launched under the five focus areas in the
NS Vision 2026, as well as examples of initiatives in FYE2024, which has just begun.

Here, let me explain the initiatives regarding sustainability management and operational excellence. As for sustainability
management, we have established The Women's Activity Promotion Project, and The Technical Academy has been
established to promote education and training programs related to safety management.

As for pursuing of operational excellence, mainly ASU, optimize our manufacturing facility and plant operations, and
price management will be established.
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FYE2024 Business Plan

United States

What we need to accompllsh

Business Performance Revenue composition by industry

ward the final fiscal year in NS Vision 2026) _....tegend
(Last three fiscal years) (FYE2023 actual: Cumulative period basis)
1. Lead industry safety, quality, and profit growth s i
2. Increased focus on the food processing, fabrication, ciank ‘Cﬁ‘ﬁéi’ef}
i 27.5% f A 9
and semiconductor markets 26.4% iscal year (FYE2024)
3. Enhance sustainability programs that support profit growth '\‘.Q,:% 8%
and create increased shareholder value @~ EBITDA margin \
= Steel & Metals 10%
12.2% 12.2% 12.2% 42% = Automobiles & Ome\
— o o —&— Core Ol margin glae”c?gn“?:“ \
L I 7%
Growth
5 . - Organic Growth through enhanced Food % Beverage
egmen cross-selling efforts in targeted markets (Unit: ¥ bn.) = Healthcare
strategy - Expansion of onsite generator installations 303.0
- Pursue targeted M&A = Chenmicals & Energy 13%
224.8
5 Revenue Others
189.9 37.0
Surroundmg enwronment /7
%

(Our perspective as of the beginning of FY E2024 231 L @ Core 0! v
Risks 13%

+ Economic trends
« Increase in production power & transportation costs
- Staffing challenges related to low unemployment

Opportunities 2021 2022 2023 @

« Cross-selling through complementary product lines especially food processing
product capabilities

- Fabrication market growth through Bulk, Packaged, hardgoods, and fuel gas capabilities

« Semiconductor opportunities related to US CHIP Act A5 Ha0 435,00
- Inflation Reduction Act and related CN opportunities

(Reference) Average Forex rates in the fiscal year
- usD
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Next, | would like to move on to the United States.

Please see the three boxes on the left-hand side of the slide. In the US business, led by Mr. Kallman, Board of Directors
Member in NSHD and CEO of Matheson Tri-Gas, we operate under three policies, first, lead the industry in safety, quality,
and profit growth; number two, increased focus on the food processing application and semiconductor markets; and
number three, enhance sustainability programs that support profit growth and create increased shareholder value. These
are the three policies operating, and the segment strategy and the environment surrounding the business are shown in
the slide.

The center of the slide shows the performance trends for the past three fiscal years and the right side of the slide shows
the most recent market mix. The revenue for the fiscal year ending March 2023 includes the forex effect of a weaker
Japanese yen, as well as price pass-through due to inflation and higher energy prices.

The implementation of the cost management program, The Right Way, has led to a continuous improvement in
profitability, and the absolute amount of profit has also been able to improve in local currency terms as well. We have
also been able to acquire HyCO projects in the period that ended. Therefore, we hope to further increase our earning
power and accelerate our growth.

The forecast in the US segment for the fiscal year ending March 2024, or this year, revenues, we expect to increase
slightly; core operating income, increase; operating income margin, slight increase; and EBITDA margin to decrease.

The forex rate is assumed to be JPY6 stronger against the US dollar, which will be a negative in terms of forex impact.

15



20245 3A 1) EHREE

KE : =HEEMR

NS Vision 2026 : 5DDERHER mEUZED#EH - 202453 AR TOED {451
- REBORLEHEDD. KRENEREER,
B2 EUS ¢ EROHE CJULY « AT A NTE ISR CE B EARRETRILE —DIFE

+ WRI Aqueduct®is R L AU 1+ D KFI AR AIRICm i 24T 20Tl

- = + CCUS (co, @R - #IF - i7e8) JOTCR(CETTEEER TS > hBEA
CNH&(CHEIF =3B EDFER R TRt A e

- R REF ARSI X DEFEREH DAL

TLT FO=JAFROIER - RFALBR BT A — ) — [ HATTEN RO e
ARL—S3FHIL - THEL S ZADER + “The Right Way" 700 S5 Alc &I R ME

AIEIR A MK BRI EF O RUURGSE

: - T \SAEE DE B
U LMEERIEA & D720 S DXIRES 2 A EEMEBIES 25 A & BRI EDEI

* T AFR . BRI COTIESL - BEX - £ - B8 - WAS - HEIFRR L0 BUSIOEIRL q’..\
. v., NIPPON SANSO HOLDINGS
20 May 19,2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results L

BEFELTC 5 DOELHKICETARYBEAMRITCIIVET, I TEA—FRryZa—F7 L
HEICETEFEEDIER, BLUOARL - 3FI)L - TOEL Y ZRDERIZOWVWTTEBN WL
EJCIN

H—HhryZa— bR RICAITIFBEOERTIE, CCUS 7AERICEIFI-EERRT 7 FDE
A ZENENAFBEENC L BT — v KREEDERIEK,

ZFNhoFRL =3 FI - TIEL Y XDERTIE, The Right Way 7R 7 Z Ak 23X ME
e EHICMAETFT AV MILZERMERADOHKR, BLONGREHELZEDTEWY £7,

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

FYE2024 Business Plan

United States : Main business initiatives

NS Vision 2026 : Five focused fields

Sustainability Management

Total Electronics

| Exploring New Business toward CN
| Operational Excellence

DX Initiatives

* material handling operations: Consistent handling of goods, including unloading, transshipment, pickup, transfer, loading, and shipping operations within the Company

20 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results

Next, | would like to introduce the status of our initiatives regarding the five focus fields in this segment.

Ongoing and/or FYE 2024 Initiatives

- Improve employee safety awareness and reduce lost time injury rate
- Identify renewable energy sources for Bulk production and Onsite generators
+ Assess actions to reduce water consumption in WR1 Aqueduct

high stress areas

- Integration of large-scale oxygen plants into sequestration technology chain
+ Pursue green hydrogen production opportunities

+ Expand production capacity of strategic semiconductor process gases
+ Continue improvement of capabilities to supply sub assemblies

to major semi equipment manufacturers

- Achieve enhanced cost savings through “The Right Way” program
- Offset costincreases and achieve profitimprovement through

price management

- Implement automation of material handling operations*
- Reduce capital expenditure through automated cylinder management system

- AY
‘@’ NIPPON SANSO HOLDINGS

Here, let me explain the initiatives regarding exploring new business towards carbon neutrality and operational
excellence. As for exploring new business towards carbon neutrality, the integration of large-scale oxygen plants into
sequestration technology and pursuing of green hydrogen production opportunities, and in pursuing operational
excellence, achieve enhanced cost savings through The Right Way program and offset cost increases and achieve profit

improvement through price management.
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FYE2024 Business Plan

Europe

What we need to accomplnsh

o the final fiscal vear in NS Vision Business Performance Revenue composition by industry

Legend

. ] (Last three fiscal years) (FYE2023 actual: Cumulative period basis)
1. Optimize base business
2. Focus on human resource excellence 31.2% Arrows Indicate the
: outiook for the next
3. Reinforce governance fiscal year (FY E2024)
4. Accelerate Operational Excellence 27.7%
5. Higher growth compared to peers 25.6%
-f@- EBITDA margin 30% = Steel & Metals
13.1% 0, = Automobiles & Other
12.5% 12.8% transportation B, 1%
Growth ~#= Core Ol margin = Electronics ﬁ 3%
- Focus on resilient markets
- o - Pursue M&A opportunities Food & Beverage
9 Optimize Base Busi (nit: ¥ bn.)
Unit: ¥ bn.) Health
strategy - Invest in gas application technology 272.8 R
- Evaluate market mix = Chemicals & Energy 19%
- Realize optimal geographical footprints 209.7
Revenue Others
160.0 349 18%

Surrounding environment 188 /
(Our perspective as of the beginning of FYE2024 22/ iR
Risks 1%

+ Economic trends
+ Energy price volatility (customer: production utilization, our side: cost impact)
+ Shortage infInability to supply due to supply chain disruption

{FYE)

Opportunities 2021 2022 2023
- Recovery in the European economy (Reference) Average Forex rates in e fscal yer
+ Business development & new business opportunities 12407 TTon) IS
+ Government subsidized investments related to CN initiatives & " *
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Next, | would like to move on to Europe.

Please see the three boxes on the left. The European business, led by Mr. Elejoste, Board Member in NSHD and CEO of
Nippon Gases Europe, we operate under five policies, namely, optimize base business, focus on human resources
excellence, reinforce governance, accelerate operational excellence, and higher growth compared to peers.

The segment strategy and the environment surrounding the business are shown in the slide. In the center of the slide, it
shows the performance trends for the past three fiscal years, and the right shows the most recent market mix. Similar to
the US segment, the revenue for the fiscal year ending March 2023 includes the forex effect of a weaker Japanese yen,
as well as price pass-through due to inflation and higher energy prices.

In the fiscal year ending March 2024, the portion of costs that have been borne by customers through price pass-through
and surcharges are expected to decrease in light of the recent calming down of electricity cost, and this portion will
probably be a factor in the decrease in revenue.

The implementation of the cost management program productivity has led to a continuous improvement in profitability,
and the absolute amount of profit has also been able to improve in local currency terms.

In Europe, we will continue to focus on the resilience market and grow steadily, while aggressively pursuing carbon-
neutral business opportunities.

Our forecast in the European segment for FYE2024 is as follows, revenues, we expect to be flat; core operating income,
flat; operating income margin, a slight decrease; and EBITDA margin, slight increase.

The forex rate is assumed to be JPY1.62 stronger against the euro, which means that there will be a negative impact in
terms of forex.
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FYE2024 Business Plan

Europe : Main business initiatives

NS Vision 2026 : Five focused fields Ongoing and/or FYE 2024 Initiatives
T + Promote “Women's Sponsorship Program”
| Sustainability:Managemant + Continue “Safety First : Everyday, everywhere” campaign
- Focus on Oxy-fuel combustion technology
Exploring New Business toward CN - Pursue biomethane related new business
+ Participate in Green Hydrogen manufacturing project
| Total Electronics - Strengthen sales of electronics material gases
. + Promotion of cost reduction and productivity management
Operational Excellence + Maintain robust price management to reflect volatile cost situation
. - Utilization of DX in process automation for maintenance, transportation, and
DX Initiatives production plan analysis.
FL A
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Next, | would like to introduce on the status of our initiatives regarding the five focused fields in this segment.

Here, | would like to explain the initiatives regarding exploring new business towards carbon neutrality and operational
excellence. As for exploring new businesses towards carbon neutrality, we would like to focus on oxy-fuel combustion
technologies, such as in steel, pursue biomethane-related new business, and participate in a green hydrogen
manufacturing project. As for operational excellence, promotion of cost reduction and productivity management, and
maintain robust price management to reflect the volatile cost situation.
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FYE2024 Business Plan

Asia & Oceania

p b s Business Performance

(Last three fiscal years) (FYE2023 actual: Cumulative period basis)

Revenue composition by industry

1. Tier 1supplierin each region with diverse productline WS indiEats the
2. Efficient& disciplined operations with continuous o outiook for the next
x = fertel 16.8% fiscal year (FY E2024)
improvement and productivity enhancement initiatives

2 16.0% %
3. Improve revenue growth and Ol margin. /Nﬁ’% SRR 19% Wy,
)

mSteel & Metals
10.4% = Automobiles & Other
9.7% transportation
Srowih : h i =4— Core Ol margin = Electronics
- Large scale onsite project and enlarge ASU 8.7%
capabilities Food & Beverage
Segment - New products & sales area expansion e i
strategy - Pursue global HyCO Opportunities 159.9 5% Freeticere 4%
Management m Chemicals & Energy "
- Launch new management structure 123.5
102.0 15.4 Revenue Others

Surroundmg environment 12.8 > 4
(Our ve as of the beginning of FY E2024 8,.9/"’_/‘ -®= Core 0l 3%.20/ e
Risks

+ Increase in power and logistics costs (production & transportation costs)
- Trade Friction

+ Changes in government political & economic policies 2021 2022 2023 (Fve)
Opportunities eference) Average Forex rates n the fiscal year
- Continuing firm demand in the emerging markets 5 'Au‘o‘ ! R R
+ Increase in demand for semiconductor specialty gases 76.71 83.33 92.67
-+ SGD
77.76 83.83 99.05
>
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Next, please. Next, the Asia and Oceania business.

Please see the three boxes on the left side of the slide. In the A&O business led by Mr. Moroishi, who supervises the
regional subsegments and is the Senior Executive Officer in NSHD, we operate under three policies, namely, one, be a
Tier 1 major player in each country or region with diverse product line; number two, through productivity enhancement,
achieve efficient and disciplined operations with continuous improvement; and number three, aim to improve revenue
growth and Ol margin. These are the three key strategies.

The segment strategy and the environment surrounding the businesses are as shown in the slide. In the center of the
slide, it shows the performance trends for the past three fiscal years, and the right side of the slide shows the most recent
market mix.

The revenue for the fiscal year ending March 2023, similar to the US and European segments, includes the forex effect
of a weaker Japanese yen, as well as price pass-through due to inflation in higher energy prices that have been
implemented in different timing depending on countries and regions.

In the electronics market, which accounts for 45% of segment revenue, customer utilization rates have gradually begun
to be affected since Q4 of the fiscal year ending 2023. Therefore, we expect H1 of the fiscal year ending March 2024 to
be more difficult than the previous year. We will continue to closely monitor the US economic policy towards China.

The forecast in the Asia and Oceania segment for the fiscal year ending March 2024 is we expect revenues to be flat, core
operating income to increase, operating income margin to increase, and EBITDA margin to increase.

The forex rate is assumed to be JPY0.83 weaker against the Australian dollar and JPY1.95 stronger against the
Singaporean dollar.
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FYE2024 Business Plan

Asia & Oceania : Main business initiatives

NS Vision 2026 : Five focused fields Ongoing and/or FYE2024 Initiatives

+ Introduced sub-segment management structure to strengthen governance

Sustainability Management T e
“oic

+ Proactively promote our group’s technologies that contribute to

Exploring New Business toward CN reduce environmental impact (i.e. Oxy-fuel combustion, Argon welding, etc.)

Total Electroni through collaboration between new sub-segments EAE and | apan
o ectronics - Upgrade and expand semiconductor related material gas supply capability
with optimal operation of manufacturing facilities

- Improve and upgrade price managementand cost control reflecting

Operational Excellance Europe/US/) apan initiatives

- Upgrade and enhance IT security level throughout the segment

- Promote work saving and cost reduction by automating operation through DX

| - Strengthening the capability of the electronics business
| DX Initiatives

24 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results

Next, | would like to introduce the status of our initiatives regarding the 5FFs in this segment.

- AY
‘@’ NIPPON SANSO HOLDINGS

Here, | will explain sustainability management and total electronics. As for promotion of sustainability management, to
strengthen governance, we set a subsegment management structure. As for the subsegments, number one, SEA&I, that
refers to Southeast Asia & India; number two, EAE, stands for East Asia electronics; number three, CIG, stands for China

Industrial Gases; and OIG, Oceania Industrial Gases, these four.

As for electronics business, electronics business is very strong in Asia. We do the collaboration between new subsegment,
EAE and Japan, and we would like to strengthen the capability of the electronics business. We would also like to upgrade

and expand semiconductor-related material gas supply capability with optimal operation of manufacturing facilities.
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FYE2024 Business Plan

Wh?t W(’e’need to, ‘aFcomz?;I;ISh Business Performance Legeni Revenue composition by industry
Akastitieeifiecal jears) (FYE2023 actual: Cumulative period basis)
Arrows indicate the
To grow sustainably and create value trusted company 28.9% E\:‘(ﬂ,:\uykxfﬁ?sgzeé:;

~@—- EBITDA margin

27.1%/-\
24.8%
a

24.0%

/.;
Growth a
New products, direct operating stores, 21.6% N =4 Core Ol margin =) apan
e-commerce platform business expansion 19.9%
Segment - Develop an interactive communication

strategy system with customers (Unit: ¥ bn) = Asia
- Increase Thermos brand awareness 26.8 30.1
and maximize the brand equity 23.9 "
Revenue
. Surroundmg envuronmgntw i 6.4 6.0
0 beginning o 24 ./.\. Za=iConsol

Risks
+ Increasing costs in raw material & energy due to yen depreciation, etc.
+ Surging labor costs in overseas production plants
Opportunities
+ Demand increase for portable containers due to price increases for plastic 2021 2022 2023 (FYE)
bottled beverages
+ Inbound demand from visitors to ] apan
+ Increasing attention and interest in sustainable products due to growing
awareness on environmental issues
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Next, | would like to turn onto the THERMOS business.

Please see the three boxes on the left. In the THERMOS business, led by Mr. Kataoka, the President of THERMOS K.K., we
grow under the policy of growing sustainably and create value as a trusted company.

For your reference, the THERMOS corporate philosophy is to introduce new kinds of lifestyles that are agreeable to
people and society and also environmentally friendly, and the brand concept is Thermos Magic.

The segment strategy and the environment surrounding the business are shown in the slide. The center of the slide shows
the performance trends for the past three fiscal years and the right, the most regional sales mix.

Revenue for fiscal year ending March 2023 increased significantly due to strong sales of portable mugs, sports bottles,
and kitchenware, such as frying pans. However, the income margins declined significantly due to the impact of the weak
Japanese yen and a significant increase in manufacturing costs due to inflation in higher raw materials costs at overseas
production plants, such as in Malaysia, Philippines, and China.

In the fiscal year ending March 2024, we are rolling out new products and starting sales at new prices. We will also
carefully listen to the customers' opinions and requests and reflect them into the new product development and create
new superior products and sales strategies that customers will choose.

The forecast in the THERMOS segment for fiscal year ending March 2024, we expect revenues to increase, core operating
income to increase, operating income margin to increase, and EBITDA margin to increase.
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FYE2024 Business Plan

Thermos : Main business initiatives

NS Vision 2026 : Five focused fields Ongoing and/or FYE 2024 Initiatives

- Promote sustainable beverage containers to contribute to waste reduction
Sustainability Management - Improve work environment through employee safety training and optimization
of manufacturing facilities
+ Active promotion of HR diversity (train female managers, hiring people with disabilities, etc.)

Exploring New Business toward CN + Reduction of energy consumption through production optimization

- Reduce procurement cost for raw material

Operational Excellence - Streamline production processes

DX Initiatives - Expand E-commerce business in growing markets

4
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Next, | would like to introduce the status of our initiatives regarding the 5FFs.

Please note that THERMOS business does not have an electronic business, so | will explain our four focus fields, excluding
the total electronics. Here, | would like to refer to the sustainability management and DX initiatives. As for promotion of
sustainability management, promote sustainable beverage that continues to contribute to waste reduction, improve
work environment through employee safety training and optimization of manufacturing facilities, also active promotion
of HR diversity to train female managers, as well as hire people with disabilities will be promoted. As for DX initiatives
that will lead to new value, to expand ecommerce business in the growing markets.

CFO Alan Draper will now present the financial profile. Alan, please go ahead. Your turn.
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Financial Profile

Financial management | Optimal Fund allocation

e Allocate capital in accordance with the strategies and goals of the Medium-term management plan; NS Vision 2026.

Basic Concept e Prioritize capital projects based on economic / financial returns, risk profile, customer / end market outlook.

e Fast, nimble, and proactive response to business opportunities and customer inquiries.
Financial
| soundness | Leverage Reduction
— Reduction of financial expenses
Budget

| Growth Investment for Growth driver
investment
— Achieve growth, profitability,
and efficiency
annual dividend

(¥)
Sh;;z\ok:er Stable & business performance-linked ——
— Fulfillment of shareholders®

and investors' expectations

Budget
Adjusted net D/E Ratio
(End of FYE2024)

. 0.85

Budget
CAPEX and investment
(Cash basis: ¥ bn.)

140.4

. Fortifying the capital structure

Debt ratio expected to temporarily increase due to the assumed impact of
refinancing a tranche of hybrid debt to clean debt

. Economies of scale x improve customer density
. Pursue group synergies and globalization efforts

. Prioritize and invest in projects with solid economic returns and eamings potential

. Seek M&A opportunities that improve customer density, expand geographic presence,
or enhance technical capabilities

. 9™ consecutive year increasing shareholder dividendipia
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Draper: Thank you very much, Hamada-san. It is my pleasure to be here with everyone today. Please turn to
the next page, page 28.

Our approach to financial management remains unchanged from previous years. There are three things that
we will continue to do in the future. First, we will continue to make debt payments and will reduce our adjusted
D/E ratio. Over the past three years, our adjusted D/E ratio is down nearly 45%. You may have noticed the
adjusted D/E ratio is temporarily increasing to 0.85 in FYE2024. This is due to the expected conversion of a
tranche of hybrid debt to clean debt during the year. Since hybrid debt has 50% characteristics of equity and
50% characteristics of debt, it has an impact on our D/E ratio as we refinance. The impact of the conversion is
about 11 basis points using the March 31, 2023 balance sheet.

Secondly, we will continue to invest in our future through ASUs, CO2 plants, HyCO, packaged gas locations,
small and large on-site plants, cost reductions, mergers and acquisitions, etcetera. We anticipate spending
JPY140 billion of capital in FYE2024. This is a significant increase over the past year and is a result of significant
project pipeline with solid financial economics.

In addition, last year, we experienced some supply chain delays, which caused spend to fall short of our
expectations. Capital will be prioritized and allocated around the globe based on financial opportunities and
project economics using discounted cash flow and hurdle rates. Currently, over 50% of the project backlog has
sustainability-related traits. Lastly, many of these projects in the pipeline will enable us to increase our density
and customer intensity, which allows a strong economic return.

Third, as mentioned on our earnings call last week, we will propose to our shareholders at the annual general
shareholders' meeting on June 20 to increase our dividend from JPY18 to JPY20 per share. This is an 11%
increase.

Since fiscal year ending March 31, 2014, we have increased dividends consecutively over the past nine years at
a compounded annual growth rate of approximately 14%.
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FYE2023, we delivered significant operating cash flows of nearly JPY188 billion. This is an increase of JPY39

billion versus prior year or 26.4%. Our resilient businesses and solid business model enable significant cash flow
generation.
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Financial Profile

Cash flow forecast,/Dividend

Cash flow forecast Dividend Trend

Leveraging our strong cash generation to repay debt

and invest in the future while returning profits to our Stable and reliable dividend linked to performance

shareholders
== Dividend payout ratio
27.1%
; 26.2%
(Unit: ¥ bn.) 243% ) o, 24.9% ~
- / 23.9% “72 ; 22.7% 23.5% 23.0% 22.5%
\*——-‘QV \_:_‘ Lol Gl /o
Z (Unit: ¥) 38
34,5 /E]'?i; 34
+14% )
""""" T 28 30 Year-end
23 23 18
20 14 16
132.2 17.7 16 1 13
12 13 ] 1
oo (10 e 6 7 18 Interim
0.0 2.2 E ) S 1 12 14 14 16
- ’ (FYE)
End of Free Scheduled Annual Other Forex effect, End of
FYE2023 cash | Cos N debt o e réqarng Shdobes VD28 ik 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
(Actual)  : maturities payment 'u‘«:w((}'vg (Forecast) [Planned]
...... activities

J-GAAP— | IFRS

*1 Free cash flow : Cash flows from operating activities + {Announced) Divesture Proceeds — CAPEX. Please refer to Appendix P.37.
*2 Scheduled debt maturities : Indicates cash paid (including Repayments of lease obligations)

4
i?“\ NIPPON SANSO HOLDINGS
30 May 19, 2023 | NIPPON SANSO Holdings Analyst Conference presentation FYE2023 results L

Page 30.

On page 30, we look at FYE2024. We expect strong cash flows, but given the high expected capital spend, our
free cash flows will reduce in FYE2024. However, we anticipate plenty of resources to fund our dividends and
to continue our debt-reduction programs.

In addition, we will investigate ways to enhance our global cash management and debt management
effectiveness across the Group.

Lastly, as | already mentioned, we increased our dividend for nine consecutive years at an annual compound
rate of 14%, and we anticipate this trend continuing going forward.

Thank you very much, and | will now turn the call back over to Hamada-san for closing remarks.
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Hamada: We have 20,000 employees which are working seriously, and thanks to the [support] of stakeholders, we were
able to make progress in the fiscal year ending March 2023.

In the second year, 2024 March, of NS Vision 26, this fiscal year, as we have been explaining, a very untransparent
business environment will continue. The investors and shareholders who are here today with us and customers, our
group staff, all stakeholders, we would like to continue communication with all stakeholders and would like to do our
best for whatever we can do in order to grow our business going forward.

Today, as | mentioned at the outset, | myself and Mr. Alan Draper, and we have heads of each business segments here
with us, so we would like to take questions from you and would like to answer them sincerely.

With this, | would like to end my presentation. Thank you very much.

Kajiyama: Thank you very much, Mr. Hamada and Mr. Draper.
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Momiyama [M]: Next, | would like to explain the procedure for the Q&A session.

Today, we have people leading each of the segments in attendance, but your question will first be responded by President
CEO, Mr. Hamada, and as required, we will invite other members of the Company to respond to your question.

If you wish to speak in English, please use the English line on your Zoom. It will be simultaneously interpreted, and so the
simultaneous interpretation will be given in either Japanese or English and the question will be uploaded to our website
at a later date.

That is all from myself, and we will now take questions in the order they were received until the scheduled ending time.

Omura-san, please start your question.

Omura [Q]: My name is Omura from UBS Securities. First question, the total electronics strategy, today, we have leaders
from each of the sites, and so | wanted to ask this question. From several years ago, | understand that you are promoting
the strategy. Now in each of the segments or each of the operations, what are you particularly mindful of as you work
on this strategy? Also, on a regional basis, you may have different approaches implemented, so for the US and for Asia
and Japan, what are the kind of strategies that are being considered? That is my first question.

Hamada [A]: Thank you. | did touch on this in my explanation as well, but when it comes to the electronics right now,
particularly centered around memory, we are seeing the production volume decreasing. After COVID-19, we expected
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the demand to come up, but the demand for smartphones and the PCs have come down. That, | think, is the most
significant reason.

But conversely speaking, right now, not only in Japan, but in US, or Europe, or in Asia, the next higher level of
semiconductor production, in order to make those production, there are construction or plans for large plant
construction in customers in progress right now. In regard to the situation of each of the customers, we need to sense
that agilely, and we are currently working on total electronics as a group.

For each of the key customers, we are gathering all the information, and we are reflecting that into our strategy. We
have been working on this type of activity, and so in each of the business regions, whether it be the production activities
or inventory level, that is done under a close communication and linkage with the Total Electronics group. That is the
basis upon which business directions are determined. US, Japan and Asia, Europe, all of the regions are engaged in various
actions, since this is a great opportunity. | would like to ask the heads of each of the operating company to give a short
explanation in each. | will ask Nagata-san from Japan to start.

Nagata [A]: This is Nagata from Taiyo Nippon Sanso. Total electronics as NIPPON SANSO Holdings, we are trying to expand
this business on a global basis. The role for Japan in this is that conventionally, Japan and US, Matheson Tri-Gas, we were
driving the electronic gas business.

In the case of Japan, in particular, we had the material gas and also equipment and installation work. As was explained
in the presentation before, new type of material gases and devices embedded into many semiconductor manufacturing
devices, there are individual strategies. Overall, as Mr. Hamada said, the material that is used by the greater evolution
will change. How can we keep up with that, catch up to that? Also, the equipment business that we have conducted in
Japan, how can we expand that particularly in East Asia? These are likely to be the key points from the Japan perspective.

Hamada [A]: Thank you. Next, for Asia and Oceania, Mr. Moroishi, please.

Moroishi [A]: My name is Moroishi, responsible for Asia. As was asked, electronics industry right now, as Mr. Hamada
has explained, is kind of in stagnation. When are we going to hit the bottom and when are we going to see a recovery is
something that we need to ascertain. When we think from 2024 to 2026, we can say that we can expect over 10% growth.

In the meantime, we need to prepare to enhance our production capacity or supply capability. We have the supply chain
issue, and so we need to achieve optimization of production on a global basis. We need to think of this as part of total

electronics, and in particular, Asia, at this point in time, we need to look at the future and work on enhancing our
production capacity.

Hamada [A]: Thank you. Next, for US and Europe, in that order, first of all, Mr. Kallman, please.
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Kallman [A]: Yes. Thank you for the question, Mr. Omura. | think from the US perspective and for overall total
electronics, it is very important given the international nature of our strategic customers that we are consistent
in our service offering and product offerings to all these customers. We put a lot of emphasis on close
coordination with our sister operations around the globe to ensure that as we approach a given customer, be
it major global semiconductor manufacturers, that we are working very hard to ensure that the same look and
feel, the same level of product quality, and the same level of service is provided to these customers.

In addition to that, we are very sensitive to any developments that we see in our marketplace that needs to be
communicated to the other marketplaces to ensure once again that we maintain that level of consistency.

In line with that, we are presently in the US going through a capacity expansion of two of our high-value
products that we believe will serve us well on an international basis across the board with all these strategic
customers. | think the bottom line is the consistency in terms of what we offer to customers and behind the
scenes, close communication between the different regional operations. Thank you.

EBH[A]  BRICTILRATFHE,

Elejoste [A]: Yes. Thank you. | concur fully with what Mr. Kallman said about the need to be fully integrated in
total electronics because of the needs of our customers that we provide consistency.

In Europe, you may know that in 1990, Europe produced 44% of semiconductors worldwide, whilst in 2020, it
produced only 9%. This is, of course, a matter of concern for Europe, which now has established a clear goal, to
go back to 20% of global production of semiconductors by the year 2030. We see that as a major opportunity
in Europe, and actually, right now, significant investments are being announced by multiple global
semiconductor manufacturers in Europe and more investments are being announced. We see right now
significant opportunities for growth in Europe, and that is why we increased our cooperation integration in total
electronics.
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Hamada [A]: Thank you very much. Mr. Elejoste, please?
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Hamada [A]: Thank you very much. That is all.

Omura [Q]: Thank you. One additional question. These customers are increasing the production capacity at quite a quick
pace, | think, according to their plans, but for you, are you going to be focusing on certain targets as you win a project?
Looking forward, let us say, for example, your competitors, so the Kumamoto-TSMC by Air Liquide, why did you not
obtain that project, for example? What is the direction that you intend to head towards in the future to obtain projects

going forward? If you could be brief to give some explanation.
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Hamada [A]: Thank you. Well, we like to be able to obtain everything and everything providing good profitability. That
would be the ideal situation, but there is a supply capability on a per-region basis, or the relationship with our group,
how strong it is. There are various factors. It is not the case that we are the best or most suited in every one of the
projects. Unfortunately, it is not the case.

Having said that, when it comes to semiconductor material gases, we have quite a high market share, and so we feel that
we are able to fully accommodate the demand on a global basis. When it comes to installation like piping work, this may
be somewhat biased towards Japan and Asia, so at this point in time, we don't have track record in US or Europe.

Going forward, so say, for example, cylinder, the cabinet, or gas abatement systems as part of the piping work, the various
equipment use, ability to supply those, we intend to work on enhancing our ability to supply those, and that is included
as a part of our strategy going forward.

Overall, say, for example, in Japan, it does have relevance on the investment allocation as well, but highly profitable, high
potential for growth as something that will give us a great benefit for our group. That is the kind of project that we want
to capture. We want to be balanced as we work on these projects going forward. That is all for me. Thank you very much.

Omura [Q]: Thank you very much. Mr. Kallman explained. You mentioned there were a couple of projects that are
ongoing right now. | don't know whether | actually understood that correctly.

Hamada [A]: Well, this is in regard to the semiconductor material gas-related project. We have an internal project at this
point in time. It is not an equipment installation type of project that we often talk about in Japan. It is a little bit different
to that.

Omura [Q]: Thank you. One more question in regard to the Japanese business. At the start of the year, there was a
comment in the industry journal and the pricing revision in the Japanese segment. | think you mentioned that there is an
intent to work on creating kind of a formula in Japan. The state of price revision in Japan or progress in terms of
implementing the formula, can you give some comments? That is my second question.

Hamada [A]: Thank you. Well, we don't disclose the detailed numbers for Japan per se, but when you look at the
outcome, you can understand the price revision in Japan has been at almost unprecedented level in the past. This was
not just based on the customers' understanding but this was as a result of the significant effort made by our employees,
which have borne fruit. | will ask Mr. Nagata to explain the details.

Nagata [A]: Generally speaking, the Japanese industrial gas, the implementation of formula has been delayed, or | should
say that the formula has not been used very much in Japan in comparison to other countries. Given the significant
fluctuation in energy cost, then | think using formula is more a fair way to determine price, so that is the kind of thinking
now. Together with cost pass-through or price revision, on this occasion, we are working on implementing formulas as
well.

However, the Japanese companies, despite the situation, still kind of prefer to negotiate prices. It seems that there is

such a need still, so at the start of the year and about a year after, whether the formula implementation has made a
significant progress or not, well, frankly speaking, it hasn't really made much progress to be fair. That is all.
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Omura [Q]: Understood well. Thank you very much.
Momiyama [M]: Thank you very much for your question. Mr. Enomoto, question, please?

Enomoto [Q]: My name is Enomoto of BofA Securities. | have two questions. Firstly, a question regarding steel.
Decarbonization is a trend, so electric furnace is being more adopted, | guess, like JFE or Nippon Steel, et cetera. Especially
in Europe, to stop blast furnaces have been announced in some cases. Your company in Europe and Japan, | think you
have a high portion of steel business. How do you perceive the situation? The customers, well, gas, we feel that the gas
will be less used. It could be a negative risk. In the United States, whether the increase in electric furnace is more of a
business opportunity to you, or can you explain regarding steel business?

Hamada [A]: Thank you very much. As you have pointed out, steel is about to change. A big turning point. In Japan, in
Europe, the transition to electric furnace is what we recognize. We know that the customers have those plans, so that
will also be, again, explained by the heads of the individual regions. First of all, Mr. Nagata, Japan, please?

Nagata [A]: Well, in carbon neutrality trend, it is true JFE or Nippon Steel are announcing the transition from blast furnace
to arc furnace. How will the gas industry be affected? Well, gas demand or volume, steel manufacturers do not even
know what the trend will be going forward regarding their use of gas. It is still not known.

However, what | think | want to say is in the case of Japan, as you know, crude oil, 100 million tons is used, and iron, 60
million tons of iron ore is used in scrap, melted, regenerated steel; electric furnace 30 million tons; and scrap in Japan is
around 40 million tons generated, so around 10 million tons is being exported to Korea, Vietnam, and other countries.
Even if a blast furnace is turned to electric arc furnace, there is a limitation as to how much scrap will be generated in
Japan.

It is how we are able to secure the source of steel rather than the shift from blast furnace to electric arc furnace that we
need to be mindful about. Thank you very much.
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Elejoste [A]: Yes, in Europe, we are supplying several blast furnaces, and we are in close contact with steel
companies that operate those blast furnaces and there is a trend to stop the blast furnaces in the future.

What is not clear is when in the future, and there are varying opinions about that. Obviously, if the blast
furnaces stop, there will be a reduction of oxygen supplied to these steel mills. On the other side, the blast
furnace will be substituted by other technologies like the DRI and the electric arc furnaces, and there will be
other opportunities in these gases.

The nitrogen supply seems to be... will be unaffected. If oxygen supply is less in the future, the argon will be
more precious because there will be the same need of argon in the steel industry, but with less oxygen being
produced, argon could be a bit shorter in the future.

There are a lot of unknowns starting with the timing of the shutting down of blast furnaces. The only thing we
can do right now is really to be very much in contact with our customers and let them tell us what is their
thinking about this process.
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Hamada [A]: Next, Mr. Elejoste, please?
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Hamada [A]: Thank you very much. There were the explanations from both companies. In the gas industry, for gas
companies, their consumption trend is very important. We would like to focus on this. In the case of electronic arc
furnace, the oxygen feed-in technology is also a very important technology, and we have a technology that we have
developed from the past. This technology would be more brushed up so that that can be applied to the electric arc

furnace in the future.

Enomoto [Q]: My second question is regarding carbon neutrality and investment in carbon neutrality. What is often
discussed is overseas makers or which have after IRA, there are large-sized hydrogen projects. These large projects are

the characteristics of gas majors in overseas. | think you do have such business opportunities, but the large-sized project

S,

well, you have announced several HyCO projects, but we are not able to see large-sized projects being covered by your
company. There may be some financial issues, but do you have a lot of good opportunities of large projects? What are

your plans? What are you able to foresee?
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Hamada [A]: Well, we do not believe that there are any financial issues. Of course, when we come up with new large-
sized projects, we need to do a cost calculation once we do receive an offer, but in reality, around us, especially from the
United States, very potential sizable projects are coming to us. We are receiving inquiries. We are not in a state where
we are making any quotes or anything yet. We don't know how big it will be with my limited knowledge, but we are
facing a lot of big opportunities that is true.

In Europe, did we talk about this green hydrogen? We are investing in green hydrogen technology, and we are making
co-investments and we also refer to HyCO. In the US, biofuel will be used for hydrogen generation, HyCO. It could be a
gas technology, supply technology for one location or carbon, well, we are currently announcing just one single project
of carbon neutrality projects or gas supply projects. You may feel that the project size of our company is small. However,
towards carbon neutrality, the demand of the customers, over the past decades, the investment they have made, they
cannot notify the investment they have made and all of a sudden shift to carbon neutrality. What they are trying to do is
to reduce the carbon emission within the existing factory or recover carbon and sequester it or bury it within ground, et
cetera. That is what they are going to do.

Where there are large complex factories, in large-sized complex factories, that kind of demand is increasing. Although |
am not able to specify what kind of project we have and the amount that we have been inquired, but it is true that we
are responding to such inquiries of large-sized projects right now. Thank you very much.

Enomoto [Q]: | am expecting a lot. Thank you.
Momiyama [M]: Thank you very much for your question. Watanabe-san, please go ahead.

Watanabe [Q]: My name is Watanabe from Mitsubishi UF) Morgan Stanley Securities. | have a question regarding the
Japanese segment. Now a while ago, you have been working on price revision quite aggressively. Now in December, you
made the press release in regard to the price revision starting February, where 20% progress is expected to be gained.
Did that go on track?

Also, for this fiscal year, the revenue arrow is pointing slightly down. Where is that portion that is going to decrease?
Also, the opportunities, so the electronics business, the equipment installation work, is this talking about the revenue or
orders?
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Hamada [A]: Well, thank you. Of course, it is Mr. Nagata who can give the most detailed response. | would like to ask Mr.
Nagata to respond.

Nagata [A]: This is Nagata speaking. From November, two years ago, we have already announced a price revision on
three occasions. As you have asked, in December, we have made an announcement that we're going to make price
revisions in January and February. To be precise, we are talking about Japanese companies, and so in December, we
asked for price increase in January, February, and March. Some customers have given their understanding, but generally
speaking, the price revision announced in December usually happens from April onwards in a new fiscal year. Once the
new fiscal year arrives, we will accept the new price, and that is the general trend that we tend to see more strongly.

Now in regard to semiconductors, it does relate to the previous question as well, but when a new plant is made for
semiconductors, we have three business opportunities as industrial gas manufacturers base gas. Nitrogen to be provided
on-site, that is the first. Second is specialty gas equipment or piping-related business. The third is specialty gas after the
start of operation.

Here in Japan, so the specialty gas equipment and the installation-related, we are continuing to receive those orders,
and we are expecting revenue to be generated from a large installation project this fiscal year. That is what is described
on the slide. That is all.

Watanabe [Q]: Well, if that is the case, the revenue is pointing downwards, oh, sorry.

Nagata [A]: Mr. Hamada gave an explanation in this regard. The Japanese business this fiscal year, in comparison to
previous year, the revenue is going to be decreased by JPY33 billion because a certain subsidiary will be deconsolidated.

Watanabe [Q]: If we exclude for that factor, the revenue is going to be pointing up?

Nagata [A]: That is right, yes, but one more point towards the future. The civil use of LP gas on 2024 January integration,
that has been announced. It will be an equity method company, but a three-month portion is still included, and so that
three-month portion still has the potential of decreasing.

Watanabe [Q]: Okay. Thank you very much. The second question is related to HyCO. Last fiscal year, you received three
orders, | understand, three projects per year. If we look at the future, is it low or high? Size per project, we don't know.
What you have been able to obtain this fiscal year, is it large in comparison to the average or normal size?
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Hamada [A]: Well, in regard to the HyCO size, these businesses tend to occur on a one-to-one basis with the customers
in most cases, so we can't kind of decide whether it is large or small from our perspective. Of the three, or should | say,
US, Asia, and South America, when we pick up those areas and when we say Asia, it is India, | feel that it is quite significant,
quite large.

When it comes to India, there is a national policy, | think. Oil-based or LNG-based, large-scale chemical factories are still
being planned in India, and so in certain predetermined areas, there are a lot of oil refinery or LNG-based chemical
industrial plants being planned. In that regard, we intend to address that proactively. For these projects, it is not the case
that we have all the information with us as yet, but they are quite significant in size.

Now in terms of South America, it is not the case that we have deep knowledge about everything. | say so because this
is going to be the first project for us to engage in South America. Say, for example, in Peru, for countries in South America,
the chemical, the business using oil and LNG, there is high probability of these projects advancing based on national
policies. These are likely to become quite a large-size HyCO business.

Against that, say, in the US or in Japan, in Japan, HyCO is not done by the gas businesses like us, but customers doing
them internally, but for these countries, individual sizes may not be as large. | may have mentioned this at the start of
my presentation, but the HyCO business towards carbon neutrality, it does include a technological trial sometimes in
regard to HyCO, the project, and so based on that, the sizes are not all that large.

As | mentioned before, of the investments to be made going forward, there is a very large CapEx project opportunity in
US and something close to HyCO. There could be projects which could be close to HyCO coming up in the future. These
are areas that we want to keep a close watch on going forward.

In any case, various requested demands for carbon, there is demand from the countries. There are the demands from
environment, and these demands are quite tough and high for US and Europe, so in that regard, we are not expecting to
see very large HyCO projects that we have seen in the past. There is a difference in terms of the stance in promoting
economy between the developed nations as well as developing nations. Thank you.

Watanabe [Q]: Now in regard to carbon neutral, the HyCO project, | wanted to hear additional explanations, so producing
hydrogen and the fuel or material used. In comparison to other companies' process, is this low? Is that the case?

Hamada [A]: Yes, that is essentially the case. Biofuel or bioenergy-centered, the fuel will replace oil or LNG, so bioenergy-
centered fuel is cracked to produce hydrogen. That is the kind of business. We can expect to see this type of project
proceeding going forward, but bioenergy, by oil used as the source, to what extent can they be subject to distribution. |
mean, as we shift towards carbon neutrality, we may be able to call this a supply chain, but it does have some relevance
to that size in terms of our business size. Going into the future, the biofuel will become the mainstay in the world and
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the volume to match the crude oil on LNG. | don't know whether that will happen based on what my knowledge is. If we
see that type of volume going forward, then the HyCO size using that is likely to become quite significant in size. What
we have obtained, carbon-neutral-related HyCO business now, is not all that large at this point in time. That is all from
me.

Watanabe [Q]: Thank you very much.
Momiyama [M]: Thank you very much for your question. Mr. Yamada?

Yamada [Q]: This is Yamada of Mizuho Securities. My first question is related to the previous question, GHG reduction. |
would like to know more about your GHG reduction plans. Your company's GHG reduction target is 18%, but what is the
progress of the GHG reduction? What are the costs related and the CapEx? Are you going to be able to pass through the
cost or the CapEx to the customers? Do you have an agreement with customers?

Also, related to green hydrogen, even if you introduce bionaphtha, if the customers cannot set the cost and they will not
buy, well, that is what | hear in various countries that is what is happening. Your HyCO, Belgium's green hydrogen
generation, similar to on-site supply, take-or-pay, like having the customers bear all the costs and also bear the costs in
exit, are you in a situation to sign that kind of strong agreement, therefore mainly, that do we not have to think about
the risks in you participating in this green hydrogen project? That is my first question.

Hamada [A]: Thank you very much. That is a very difficult question. In reducing GHG, | will have Mr. Miki answer to that
question later.

With regards to the Belgium project or inclusive of the Belgium project, the GHG reduction in the projects related to
carbon neutrality, a one-to-one normal on-site project or the HyCO or conventional HyCO project that we have been
engaged in, which involves a one-to-one customer relationship and a long-term agreement, that may not necessarily be
the case going forward. Because, for example, in making green hydrogen, that green hydrogen will be bought by certain
customers. We are not limited to, however, one customer to buy that green hydrogen.
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| talked about this earlier. The customers who will recognize the value, we would like to select such customers. Those
customers who recognize the value of our business will buy such green hydrogen. | think that situation will continue for
a certain period of time.

With regards to Belgium, after Mr. Miki, Mr. Elejoste will explain. First of all, Mr. Miki, please.

Miki [A]: | am in charge of sustainability. My name is Miki. Thank you, Mr. Yamada, for your question. With regards to
the GHG reduction, how to reduce our GHG and can we lead GHG reduction to business? | think there are both sides.

First of all, | would like to explain the first half, how we are going to reduce our GHG emission. As you mentioned, in
FY2026, 18% reduction is the target, in absolute amounts, that is the target. Our carbon neutrality or GHG reduction
target is very challenging. As we expand our business, at the same time, we would like to reduce GHG. We would like to
achieve both. Our GHG emission, as we have been introducing, is a very simple structure. Majority is ASU part, 82% is in
Scope 2, using electricity air separation, and as for this electricity part, the electricity side should be made green. Within
the electricity portfolio, we want to reduce the fossil fuel and increase the renewable energy part. We would like to
monitor the trend and have customers' understanding. If the green transmission in the world will advance, then we,
faster than our business base expansion, if green will proceed, then perhaps we will be able to achieve our target.

Also, the 20% is from HyCO, the fossil fuel part, because we have fossil fuel part for HyCO business as well, and as Mr.
Hamada mentioned, in the future, we would like to make this blue or be using green energy going forward.

Most recently, in March 2023, we are still calculating the figures. We are announcing the figures for March 2022. As of

March 2022, compared to March 2019, we have been able to reduce 9% of GHG, so we are now at 9%. The 18% reduction
vis-a-vis our 2026, | think we can say that we are on track. That is all for me. Thank you very much.
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Elejoste [A]: Yes. Thank you very much for the question. As you know, just big-time background, today, the
hydrogen users in the world are mainly refineries, petrochemistry, and fertilizer companies. Compared to these
three, the rest, they do not assume meaningful amounts.

In the future, obviously, hydrogen will play a much bigger role in society, which is going away from these
applications to many others, like mobility and many others. Having said that, in the short term, | do not see the
big users, the refineries, in the short term, switching over to green hydrogen, meaning a refinery can take
100,000 cubic meters an hour of hydrogen, which converting to electrolyzer would mean 500 megawatts of an
electrolyzer. | don't see that happening very soon. Those are the quantities the refineries are needing today,
100,000 here, 200,000 there. These are the big HyCO projects.

Today, what is happening is that the small users of hydrogen, those that use hydrogen instead of through
pipelines in tube trailers or in the cylinder clusters, they are starting to make questions about what the
possibility is to start using green hydrogen. That is what this project in Belgium is about. The project in Belgium
is a 2.5-megawatt electrolyzer that will be increased soon to 5 megawatts, and 2.5 megawatts is 500 cubic
meters an hour. That multiplied by the hour of the month, that is a good quantity to fill cylinder bundles, to fill
tube trailers of hydrogen at high pressure. That is what many small users of hydrogen for different applications
are demanding today.

That is what we are pursuing with this project in Belgium, which is hydrogen produced through electrolysis and
the electricity is provided by on-site solar park.

Yamada [Q]: Thank you very much for the elaboration, sir. As far as the European hydrogen projects are
concerned, as you rightly mentioned, this should be basically for the small users.

Yet, if | understand you correctly, BASF is planning to shut down their plant because the ammonia as well as
the hydrogen price is quite expensive. May | understand that the Belgium project is different from those things
because of the difference in the users? Are you confident to secure a user for project lifetime?

Elejoste [A]: Yes, absolutely. You mentioned BASF, that it is planning to partially shut down the production of
ammonia in Ludwigshafen. Not only BASF is looking at that, but today, the potential closure of some ammonia
facilities in Europe has nothing to do with green. It has to do with the fact that because of the different costs in
Europe today, at least up to today, through a major part of last year, it was much more economical to buy
ammonia in the United States and ship it to Europe than to produce it in Europe with the natural gas prices we
had in Europe last year, as you may recall.

Some facilities of ammonia last year shut down. Some others slowed down. The shutting downs were not

definitive, but only as the natural gas costs were incredibly expensive last year in Europe, much higher than in
the rest of the world. These initiatives by BASF but also by other ammonia producers was not because of any
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Hamada [A]: From Europe, Mr. Elejoste, can you talk about the Belgium project?
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green strategy, which they may have for the future, but it is not what is happening today. It was related really
to cost of making up ammonia versus buying it.

Yamada [Q]: Okay. Understood. Thanks very much for the elaboration. We are expecting decent returns from
those projects. Thank you very much.
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Draper [A]: Thank you for the question. In regard to our financing costs, as you mentioned, it is going up pretty
significantly in 2024. That is related to approximately 35% to 40% of our debt is variable. As we were looking at
locking in longer term and fixed rates, the yield curves were starting to turn. The longer-term rates were actually
starting to drop below the short-term rates. We decided to kind of hold our position, and | think over in the
longer run, FYE2025 to FYE2026, a combination of lower rates as well as the debt reduction that we are doing
should bring our financing costs down. Thank you.

Yamada [Q]: Okay. Understood. Thanks for this. If | understand it correct, approximately 35% to 40% of your
debt is basically a floating basis, yet you are basically locking in the rate to the fixed for the next 12 to 18
months. We do not need to overly concern about the increase of the funding cost. Is that right?

Draper [A]: Yes, that is correct. | don't see any worsening from the position that we have in our budget. In fact,
| think it probably will be maybe a little bit less than what is in our budget that you see on the page. Thank you.

Yamada [Q]: Thanks very much. We expect a decent management like you did over the past three years.
Thanks very much indeed.
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Yamada [Q]: Thank you. The second question, in order to promoting financial soundness, looking at your forecast this
year, a financial loss, final cost is going to increase in Europe due to cost increase in Europe. | guess that is what | believe.
In hybrid finance and mezzanine finance shift to tranche, that is what you mentioned in your plan. From next fiscal year,
the funding cost will be contained, will be reduced. Can | expect so? Can you tell us your thinking around that?

Hamada [A]: As you know, the interest rate other than Japan is fluctuating a lot, so how much should we incorporate the
impact? It is very big. This will be explained by Mr. Draper.
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Kajiyama [M]: Thank you very much for the question.

We are already at the scheduled conclusion time for the session. We would like to end the Q&A session at this point in
time. Thank you very much for the many questions, but because of time constraint, there may have been questions that
we have not been able to respond to, but | will try to respond to that at individual IR meetings going forward.

With that, | would like to conclude the full-year earnings and the result presentation for fiscal year ending 2023 of NIPPON
SANSO Holdings Corporation. Thank you very much for your participation. For those who have participated through
Zoom, please click on the leave button, and if you are participating by telephone, please hang up. Thank you once again
for your participation.

[END]
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1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and completeness of
this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of business
performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO Holdings
Corporation based on its judgments and estimations made in accordance with the information available at present.
Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as economic trends,
market demand, exchange rates, taxation systems and various other systems and institutions, but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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