\ NIPPON SANSO HOLDINGS

0 OABRER—ILF1IT 2

BEAEBER—LT 1 7 2%KXE1 NIPPON SANSO Holdings Corporation

e e Q1 Financial Results Briefing for the Fiscal Year Ending March 2024 Telephone Conference
2024 F 3R E1IWEFHARET L7 H 77 LR

July 28, 2023
2023 7 H 28 H

COBHERFBCTIIAFBERERENLELALDOT, 2EIHICEKELARXIVRAKBRENDEFZESRILTEY £7,

® Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.



&3 Original Transcription

RIS @RI Simultaneous interpreting Transcription *

=1

feh : Bk, ABIEZTZABDHT. BARBERE—ILT 4 7 X, 2024 F 3 A% 1 M¥EHRE
AVHTTFLYRICTHEBY., RICHYDED TITVET, AIFHE - BBEE IRFBOHLEBRL E

T, EOFLALCBBEVLARLETET,

FEICHI-Y ., WCODTERNIBTCWEEZET, FTSEOAY T 7L XRERTTH,
H_‘\\,\fcbibf:ﬁ% %—L'TIZI\ %ckU/;%ﬁ%u%Kuﬁh*’l'f é’\/\i—g_ j]l:lfD ﬁ i %imbk_

W72 E/c{FLET,

RICKADERAE—H—TTH, REIEHERER CEO, EH., BERNITKRE U5 - REEZER 7
CFO. FLA/—_ IRER. BLD3EZTY, FH-EHHTERE RELEER., #FA., FHEATEREY
ATFEYTABREERFCSO, F— 7 - YXTFFEYT 4 - F 74—, =K REIEE.

FBLTHYET,

HFEWTARBO 7B 7 LTTH, FITHRCEODEH, CFODRL A= ZLTIREBEMELLY
SDBEFE A%

B 1OFHOEFNFTICOVT, BRHIR > TIHAVWLET, BRRICERENES
VEI,

ABIL Zoom DEIFFEREEZFAL T, BRZBELREBONAY VAHILTEELTEY £9, Zoom D
EATEIRWALALETET LS, BBVWEL EIFxd, BE
ICEDBB TCEETCHOAI 22— a v a25L3 N5 5%, Zoom OBREEAEE|

avhkA—iRF)TcaAI 25— 3VE

111

/

TITSMLTIEET N,

ZNTIHERAR., ALCBBEVLLWLLET,

B Bk, CAIBAIR, BABRT-ALT 4 YT ZDBEHATIIWVWET, KBIZAREBILL LA, £

TREZBVWH, ZH0F I OFHREEHERZICISMVALLLTELT BRICHYPESTITVET,

T, 2023FD5 BICIEWHO IC& 2, FEOAF VAL RABRAEICET 2R 2FES

INFE L7, ZNICKY FLTALDIER, HEDORELEARONET,

WARE L TORPNILZERETHHBFED Y R0, OV TIZL2 77 74 F~DESHE M L T
BYET, Floo FERPBOY 774 F -V BEEZKLIHEAFEFZICMELTEY £L T, BF

EA~NOEERIFBOFEZENRONTT,

FEWRIEICENTRMIZTO—NILTRT, #ICL > TIEAEVWSEHBEWTE /- &

WA ECEBEWEST, LAaL, B co( 7L —> a3y BESHOLETT & A

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

SERT L 7

DT HFER

WZBDTIEAR

Presentation

Momiyama: Thank you very much for joining the today’s NIPPON SANSO HOLDINGS CORPORATION earnings call to
explain our Q1 financial results of the fiscal year ending in 2024. My name is Momiyama, and | am in charge of the
IR team. Thank you very much for joining this conference.

| would like to give you some information about today’s conference. First of all, the conference materials of financial
results, Tanshin, and earnings call conference that we have just released. | would like all the participants to have
them at your hand.

Next, we have three main presenters today: Hamada, President CEO; Draper, Senior Executive Officer, Group
Finance and Accounting Office, and CFO; and Kajiyama, General Manager of IR. In addition, Moroishi, Senior
Executive Officer, Group Corporate Planning Office; Miki, Senior Executive Officer, Chief Sustainability Officer, and
Group Sustainability Management Office; and Yoshida, General Manager of Accounting are also attending this
meeting. As for the program for today, first, Hamada, President CEO; Draper, CFO; and Kajiyama, General Manager,
IR, will present Q1 financial results, along with the presentation materials. Next, we will have time for questions and
answers. We are utilizing Zoom simultaneous interpretation functions, and we are conducting this meeting in
bilingual. If you could, please select the language you would like to communicate with us in the Zoom control panel.
If you'd like to participate in the question and answer session in English, please set the Zoom audio language to
English.

Now, we would like to ask Mr. Hamada to start the presentation.

Hamada: Good evening, everyone. My name is Hamada from NIPPON SANSO HOLDINGS. Thank you for taking the
time out of your busy schedule and amidst the very hot weather today to participate in our Q1 earnings call.

In May 2023, WHO, the World Health Organization, announced the end of its declaration of a state of emergency
for COVID-19. As a result, there is more traveling and there is recovery in consumption.

On the other hand, geopolitical risks stemming from the US-China conflict and Russia’s military offense in Ukraine
continue. In addition, developments surrounding the restructuring of the semiconductor supply chain are
accelerating, including a return to domestic production in Japan.

Fortunately, if you take a look at the electricity costs globally, it seems to have settled down in some regions, but
inflation in various regions is rising. Policy interest rates and instability in exchange rates continue to persist.
Therefore, we have to continue to monitor the situation cautiously.

Despite these very difficult conditions, we have approximately 20,000 staffing employees in our group, but with
sincere efforts of all of the staff and the support of our customers and other stakeholders, we have been able to
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achieve favorable Q1 results for the fiscal year ending 2024. At the outset, | would like to express my appreciation
to all of you for your support. Thank you very much.

Strategic overview

Our Medium-term Management plan:
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Our group’s philosophy is proactive, innovative, collaborative, and making life better through gas technology, the
gas professionals. And sorry, this is a busy slide, but the Group vision is as written on the slide.

In May 2022, we announced our medium-term management plan, the so-called NS Vision 2026, and we are working
on the 5 focused fields shown here for the fiscal year ending 2026.

Today, | would like to introduce the new management structure approved at the annual general meeting of
shareholders held in June 2023. out of the 5 focused fields, | will explain about two of the following 5 focused
fields. Number one, exploring a new business for carbon neutrality, and number two, about total electronics.
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Strategic overview

Diverse & Experienced Board of Directors

In June 2023, a new management structure was put in place, including two new Outside directors.
Our Board of Directors consists of Nine experienced global leaders with diverse backgrounds.

Internal Directors Independent Directors™

Expertise and experience
of each director

Corporate Management

Financial Afairs
& Accounting

Legal Affairs
&Risk Management

Toshihiko Hamada Kenji Nagata Miri Hara
Representative Director, Director Qutside Director
President CEO Representative Director. President, Member of ACOAR 2
Member of ACOAR'? Taiyo Nippon Sanso Corporation

Katsumi Nagasawa
Outside Director
Chairman of ACOAR "2

Masako Miyatake
Outside Diractor
Member of ACOAR 2

Sales & Marketing

Development & Technology

Production & Procurement

Owrseas Assignment

&

<

Thomas Scott Kallman Eduardo Gil Elejoste
Director Dirsctor

Chairman and CEO, Chairman and President,
Matheson Tri-Gas, Inc Nippon Gases Euro-Holding S.L.U.

Business Experience
atOther Companies

Independence

Hideo Nakaijima
Outside Director
Member of ACOAR

Katsuhito Yamaji
Outside Director
Member of ACoAR

** As defined by Tokyo Stock Exchange listing rules
2 Note that ACGAR (Advisory Committee on and isan that advises the Board of Directors. The Board of Directors strives to ensure transparency and objectivity in

decision-making by consulting the Committee and seeking advice from the independent outside directors when revising bylaws conceming director remuneration, selecting candidates for the
positions of director or auditor, appointing and dismissing the president (CEO), appainting and dismissing executive officers and choosing successors to the president (CEO).
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Following the annual general meeting of shareholders held on June 20, a new management structure was put in
place, including two newly appointed outside directors, and myself. There are currently nine directors appointed,
the majority of whom are independent outside directors.

The right-hand side of the slide shows the expertise and experience of each director. As you can see, our company’s
Board of Directors is composed of nine highly experienced individuals with diverse backgrounds.

Furthermore, three out of the four internal directors are presidents of regional operating companies that oversee
our Japanese, US, and European operations, and are selected as gas professionals who are familiar with our group’s
operations.

The Board of Directors has established a voluntary advisory committee called the Advisory Committee on
Appointments and Remuneration, which is headed by Mr. Nagasawa, an independent outside director.
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Strategic overview

Business initiative: contributing to a Carbon Neutral society

Matheson Tri-Gas, the U.S. operating company, will commission an on-site supply of oxygen gas used in the calcining
process’! of 1PointFive's new DAC™ business with a state-of-the-art Air separation unit designed by the Plant Engineering
Center of Taiyo Nippon Sanso, the Japanese operating company. The establishment of this on-site plant will also strengthen
our presence in the southern U.S. (Texas).

/ « 1PointFive, LLC

1PointFive's mission is to stabiliz

‘ 7
\‘ ° -
\ 1 ( OIN Y FIVE
\ p—
\‘ /
\ / We have signed a long-term oxygen supply contract for 1PointFive's DAC plant in
MATHESON ' Ector, Texas, which is assumed to store CO2 in the Saline aquifer.

The U.S. Inflation Reduction Act encourages companies to promote carbon neutrality,
and we would like to turn this momentum into our growth.
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Next, we would like to introduce a new carbon-neutral related capital investment projects.

In the US, in the state of Texas, we plan to start an onsite oxygen gas supply business for a calcination process utilized
by 1.5 in their direct air capture business. Matheson Tri-Gas is going to supply oxygen gas on site. We are discussing
to start this business.

| would like to briefly explain about the direct air capture process (DAC). First, solution of liquefied potassium
hydroxide absorbs CO,from the atmospheric air. The so-called amine adsorption method is well known. In this case,
It's an alkaline solution that absorbs the CO, from the atmospheric air, then CO; is captured as carbonate in a
chemical reaction. This carbonate is extracted as pellets. Then, in order to separate CO,, they are heated and
calcinated. The heating process is referred to as “calcinated.” Then, heat is applied. This is the carbon capture
process of DAC and the subsequent process is utilization and storage. Amongst this process, the process to heat
carbonate pellets requires a large amount of oxygen. Our operating company in Japan, Taiyo Nippon Sanso, has a
state-of-the-art air separation unit in their plant engineering center, and this air separation unit will be used.

Against the background of the Inflation Reduction Act in the US, various carbon neutral-related products are now
ongoing in the US, and this project is part of such efforts. We are very excited about this new demand for oxygen
gas.
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Strategic overview

Business initiative: contribute to the development of Japan's semiconductor industry

Taiyo Nippon Sanso has been selected by Rapidus as the design-builder for the construction of gas-related facilities

for the pilot line of its Advanced semiconductor plant in Chitose, Hokkaido. Chitose Gas Center is scheduled to begin
operation in Nov. 2024, where various gas production equipment and liquefied gas storage tanks will be installed to start
bulk supply from our site, which is adjacent to the customer’s site, in the first half of 2025.

Rapidus Corporation

”n i.le‘,mr;i»g N
e for advanced '@
h as automated dr |
We will contribute to the development of the semiconductor industry by \ /
participating in its mass production project, which has been selected by ‘ Loglbrhiriironsacras S
Japan's METI"2 as an R&D project to establish the future manufacturing
infrastructure for Advanced semiconductors.
/
\ ///
R o

I Eight major Japanese companies: Kioxia Corporation, Sony Group Corporation, SoftBank Corp., Denso Corporation, Toyota Motor Corporation, NEC Corporation, Nippon Telegraph and Telephone Corporation, and MUFG Bank, Ltd.
“METI: the abbreviation for Ministry of Economy. Trade and Industry in Japan
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Then, the next point. As one of the results of our key strategy, total electronics, we would like to introduce a project
in Chitose City, Hokkaido, Japan.

The company which aims that must produce for advanced semiconductors, Rapidus, selected Taiyo Nippon Sanso
as the design builder for the construction of gas-related facilities for the pilot-line of its new plant.

We have earned a reputation for our competitive comprehensive ability to meet a wide range of customer needs,
including not only nitrogen gas and semiconductor-specialty gas, but also equipment, engineering, and site services,
as well as our next-generation gas support system, which combines our accumulated technology knowledge and
experience, combined with digital technology, which is referred to IGSS, intelligent gas supply system.

In November 2024, the Chitose Gas Center, and this might be a tentative name, is scheduled to be opened on the
customer’s premise. By participating in this national project, which aims to mass produce the next-generation
semiconductor in Japan, we would like to really contribute to the growth of the semiconductor industry.
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Strategic overview

Key CAPEX for our sustainable growth

There are many growth opportunities and our diversified capital portfolio is aligned with our medium term plan NS Vision 2026.

7%
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“Others" include projects which are not

assignable because the facilities relate to a wide
range of customers and no one specific market
(e.g.) - New or expanded production base
for Bulk business
+ Shipping container for liquefied helium

42%

FYE2024

(as of the end of Q1 ) “Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the ct * efforts to become carbon neutrality.
(e.g.) * Modernizing our plants to
state-of-the-art equipment
+ Hydrogen production related
(HyCO Plant, and Green hydrogen JV)

By 0.5%

Of which Environmental &
Hydrogen society contribution related

Approx. 50%

® Steel & Metals ~ Electronics ® Healthcare ®Chemicals & Energy ® Others

Note that the above is an aggregation of investments which have been approved by the Board of directors of each our group company, but have not yet been placed in service.
The size of each project is over approx. ¥500mn., $4mn. or €4mn.
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Next, I'd like to explain the capital investment plan for the current fiscal year and beyond.

To help you understand the full scope of our capital investment plans, we have targeted the percentage of our
capital investment by customer industry since the fiscal year ending 2023 Q1 earnings call was conducted, and
continuous capital investment is essential for our continued strong growth in the future.

As of June 30, the number of backlogs was approximately JPY140 billion. Of this amount, the projects related to
environmental and hydrogen society contributions accounted for approximately 50%.

At the previous information on the report, about three months have passed, and since then, we have been making
this study is sort of progress and accumulating this kind of backlog with the better economy. As indicated in the note
at the bottom of this slide, the scope of this report, as | have already explained at the previous meeting, is covered
projects of JPYQ.5 billion or more when it is translated in the Japanese yen, and the smaller projects are not included
below that threshold. Going forward, on a quarterly basis, we would like to really share with you our future growth
potential in this manner.
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Strategic overview

Key Highlights

v/  Continue and maintain price management
v Acquire Carbon Neutrality-related business opportunities
v Gauge the economic, industrial, and general manufacturing
situation of each region
v Seize business opportunities in the Electronics industry
v Enhance and institutionalize productivity
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Finally, I'd like to give you the overview of Q1 of this fiscal year as the general summary.

From the previous term, we are continuing very well and trying to maintain our price management, to acquire
carbon neutrality-related business opportunities, to identify and understand the economic, industrial, and general
manufacturing situation of each region in the world, to seize the business opportunities in the electronics industry
in a very steady manner, and to enhance the institutions and refine our productivity-related improvement.

Now, let us give you an overview of our financial results for Q1 from our CFO, Mr. Draper.

Mr. Draper, it is your turn.



Draper: Thank you very much, Hamada-san.

Everyone, thank you for joining our Q1 fiscal year ending 2024 earnings call. I'll begin by reviewing our performance
in Q1 and then proceed to offer an outlook for the rest of the year. After my remarks, I'll hand over the call to
Kajiyama-san, who will provide a more in-depth explanation of our performance.

Q1 FYE2024 Business performance

Consolidated results

FYE2023 FYE2024 YoY
Q1 Q1 Difference % Change
(Unit: ¥ bn.) (Apr.- Jun.) (Apr.- Jun.)
Revenue 276.0 308.9 +32.9 +11.9%
Core operating income 30.2 40.7 +10.5 +34.6%
Core Ol margin ) 11.0% 13.2%
Non-recurring profit and loss -2.8 -0.0 +2.8
Operating income (IFRS) 27.4 40.7 +13.3 +48.2%
_..Olmargin_ 10.0% 13.2%
EBITDA margin 20.2% 22.0%
Finance costs -1.9 -4.4 -2.5
Income before income taxes 25.5 36.2 +10.7 +41.8%
Income tax expenses 7.5 (21014 . < 1
Net income 17.9 25.5 +7.6 +42.2%
(Attribution of net income)
Net income attributable to owners of the parent 17.2 24.5 +7.3 +42.1%
NI margin 6.3% 8.0%
Net income attributable to non-controlling interests 0.6 0.9 +0.3
Forex (Unit: JPY) usD 131.25 139.63
(average rate during e period) EUR 138.75 151.89
AUD 92.52 91.94
% NIPPON SANSO HOLDINGS
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During Q1, April through June, we reported strong sales and COlI, core operating income, improvement of JPY32.9
billion and JPY10.5 billion, respectively, or 11.9% sales increase and 34.6% COl increase YoY. The strong performance
is primarily attributed to strong price management, moderating energy and inflation costs, and continued currency

tailwinds due to the week Yen.
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Results overview by Segment I EEBE (TUAYM)

FYE2023 FYE2024 YoY "
% Ghange 2023388 20243841 AiEEIEALL
a1 al Composition Diffe % Ch: F ct :
pos ifference ange oreximpa exe. FX H1PEER £ 10945 . IR e AT g%@:&gmé
(Unit: ¥ bn.) (Apr-Jun) (Apr-Jun ) e |
(4t ; +8r) (@6Em) - 6Am)
Revenue 95.1 107.6 348% +125 +13.1% +0.0 +13.0% s ) .
Japan Segment Ol 6.0 11.2 276% +52 +87.1% +0.0 +86.5% n,;( e 95.1 107.6 34.8% 4125  +13.1% +0.0 _ +13.0%
Segment Ol margin 63% 104% BF :dj/::dzx 663‘: 11014':‘: 27.6% +52  +87.1% +0.0 _ +86.5%
> X 2%
Revenue 66.8 82.0 26.6% +13.2 +19.1% +43 +12.0% S~ . .
United States Segment Ol 93 111 7 6% 18 +200% 206 +126% . = 588 82.0 — 132 +19.1% +4.3 _ +12.0%
Lo e S M;me 1395.3 1131é; . +1.8  +20.0% 0.6 +12.6%
> 5% 6%
Rewenue 649 734 237% +52 +12.6% +6.1 +2.8% o
75 Lk . . 23.7% . 6 . 89
Europe Segment Ol 8.8 131 323% +4.3 +49.1% +0.8 +36.0% B o I 6; : :; i 32.3% :i ; Iig i; :g ; +-;; g;;n
Segment Ol margin 136% 18.0% por T Gon s u.% - - = - o
> Y
Revenue 392 38.4 125% 08 2:1% 0.9 4.5% i 39.2 38.4 12.5% -0.8 -2.1% +0.9 _ -4.5%
Asia & Oceania Segment Ol 46 41 10.1% 05 -10.6% +0.0 -12.2% S — TS 26 a1 To1% o5  106% 00 i2o%
Segment Ol margin 11.7% 107% = T 7w o7 - - . -
Revenue 76 7.5 25% 0.1 1 2% +0.0 -1 6% — 76 75 25% 01 1% +0.0 16%
Thermos Segment Ol 1.9 14 35% 0.5 27.2% +0.0 -29.5% H-EZ AR 1.9 1.4 3.5% 0.5  -27.2% +0.0  -29.5%
Segment Ol margin 255% 18.8% [ ey ) 15.6% . - - ‘
Revenue 00 0.0 0.0% +0.0 — — Nz 0.0 0.0 0.0% +0.0 . —
Adjustment Segment Ol -0.4 -0.3 -1.0% +0.1 — — R A M -0.4 -0.3 -1.0% +0.1 — —
Revenue 276.0 308.9 100.0% +320 +11.9% +11.6 +7.4% = Iz 276.0 308.9 100.0% +32.9 +11.9% +11.6 +7.4%
Consolidated total Core Ol 30.2 40.7 100.0% +10.5 +34.6% +1.6 +27.7% EFESE A MR 30.2 40.7 100.0% +10.5 +34.6% +1.6 +27.7%
Core Ol margin 11.0% 132% ATPEEFESE 11.0% 13.2%
\
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Sales were up approximately 7.4%, excluding JPY11.6 billion of favorable currency effects. Volume trends across the | ™ BICL 277 AOFE, 116 B2 < LT LREIEH) 7.4%EML £ L7z, BEOEMIESHROBEE
business in various countries in which we operate remained mixed. The Japan business reported soft underlying | p>E2ErE ¢ 2EIC L > T RAE L TCEDHEDLTT, BARIEZAROKEZIERACLEN., TL Y
industrial gas volumes, but electronics-related equipment sales remain firm. US volumes are stable with softness in
onsite business. Europe’s packaged gas volumes remain positive, but bulk and onsite volumes are down as energy- | P B =7 & B Etzs D EIEBRAT L7z, KEDHERLZEL TWEEDD, ¥4 MEIETEHILL
intensive businesses have less activity and are a bit depressed. Asia and Oceania volumes are mixed, with Asia’s TWET, BIND /Sy r— S HROMBHE| 2 EXFATT A, THILF—EHHOBETHAER L
steel and electronics down, and our Oceania segment is up with LPG volumes.
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COl grew by JPY10.5 billion, or 34.6% versus Q1 prior year, and excluding JPY1.6 million of favorable currency, COI A . _ e B .
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Q1 FYE2024 Business performance

Japan

By Industry
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(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX o (847 : HEM) 251 TUHA 251 TY4HA ] g Py | |
(Apr- Jun,) (Apr- Jun,) (3-6HR) (4-6Am) - | |
# Healthcare u ER /.-’m'
o) 0 o =Ch &E 25% 24% 3 :
Revenue 95.1 107.6 +12.5 +13.1% $13.0% 2 b 75 bR 95.1 107.6 +12.5  +13.1%  +13.0% ' ST e
» Others u Z0fh
. o, 0 3
Segment income 6.0 11.2 +5.2 +87.1% +86.5% -’ I A Ml 6.0 11.2 +5.2 +87.1% +86.5% 9%
9%
Segment Ol margin 6.3% 10.4% By Product O NS 6.3% 10.4% HERRI5E LN
EBITDAmargin 11.3% 14.9% EBITDAY—>> 11.3% 14.9%
32%
YoY Factors for increase/decrease in this quarterly period and other comment — FIERMLOERER, TOMOIA>
[ . Lower shipment volumes of core products such as air separation gases, carbon dioxide gas, and LP gas - EHRRTHI/(L— MHR, KEEHZRU L P HADHREERE (SR
| - Sales price revisions against the backdrop of rising costs » E::‘;'ﬁ:h‘z’: and « JR S EREERE ULRFEMROBGE
i - Sales of specialty gases for the electronics industry were firm other ' - BFHANAXDIRTE(SE2
| - Industrial gas-related and electronics-related equipment and installation were firm - e - THIE EFEHREE, TLYMOZIOREEESICER
4
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In addition, Japan recorded a JPY1.5 billion noncash accounting benefit in the quarter. Excluding both currency and
this accounting benefit, COI for the Group was up about 23%. Japan reported a significant COI increase of 86.5%,
and excluding the one-off accounting benefit previously mentioned, Japan COI increased approximately 62%.
Japan’s strong performance was a result of pricing, moderating energy costs, and solid industrial and electronics
equipment sales. The last few quarters, the Japan commercial team has been successful in their pricing campaigns.
The team will work hard to maintain and expand price efforts going forward.

Q1 FYE2024 Business performance

United States

By Industry
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YoY Factors for increase/decrease in this quarterly period and other comment

= Gases

- Lower shipment volumes of core products such as air separation gases
+ Sales price revisions against the backdrop of rising costs and other factors

were also favorable

+ Industrial gas-related equipment and installation sales were strong and electronics-related equipment sales

Equipment and
installation,
other
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Excluding currency, the US segment experienced an improvement in COI of 12.6%, which was a result of continued
strong pricing and cost recovery efforts, which began in earnest in Q3 of last fiscal year.

Q1 FYE2024 Business performance

Europe

By Industry
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Europe’s COIl improved by 36% due to pricing tailwinds as energy costs moderated and significant productivity and

cost reduction initiatives continued.

Q1 FYE2024 Business performance

Asia & Oceania

By Industry
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Asia and Oceana reported a COl decrease of 12.2% as a result of lower electronics and specialty gas sales. TV o FETZTIEATEEMNEN 122%RADLE LT, TLY FPAZ I XEBLOEHKRS R D5 LR
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Thermos’s COl decreased 29.5% due to some modestly lower sales, but more significantly, as a result of headwinds

from US dollar raw material costs.

Condensed consolidated statements of Cash flows

FYE2023 FYE2024 YoY
(Unit: ¥ bn.) Q1 Q1 Difference % Change
I Income before income taxes 25.5 36.2 +10.7 +41.8%
Depreciation and amortization 25.5 271 +1.6
Changes in working capital -10.4 -8.4 +2.0
Others -8.9 -21.3 -12.4
I Cash flows from operating activities 31.8 33.6 +1.8 +5.7%
Capital expenditures -19.8 -25.0 -5.2
Investments and loans -0.2 -0.0 +0.2
Others (asset sales, etc.) 0.1 0.1 -0.0
I Cash flows from investing activities -19.8 -24.9 -5.1 +25.5%
Free cash flow 11.9 8.6 -3.3 -27.5%
I Cash flows from financing activities -16.8 -24.9 -8.1 +47.7%
ﬁ NIPPON SANSO HOLDINGS
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Q1 cash flows from operating activities were better than last year with an improvement of JPY1.8 billion or 5.7%.
Capital expenditures and investments were up JPY5.1 billion or 25.5%. Hamada-san provided an overview of just a
couple of projects from our solid pipeline, and I'm excited for the promising future that these projects will deliver.
These strategic investments will shape our mid- and long-term outlook, paving a way for sustained growth.

Furthermore, | want to emphasize that our dividend policy remains unchanged. As a company, we remain committed
to returning dividends to our valued shareholders in a stable and reliable manner.

FYE2024 Full-term forecast

Consolidated forecast

FYE2023 FYE2024 YoY
Full-term Full-term forecast | Difference % Change
(Unit: ¥ bn.) {Announced on May 11, 2023)
Revenue 1,186.6 1,160.0 -26.6 -2.2%
Core operating income 1231 127.5 +4.4 +3.6%
Core Ol margin 10.4% 11.0%
Non-recurring profit and loss -3.5 - +3.5
Operating income (IFRS) 119.5 127.5 +8.0 +6.7%
Ol margin 10.1% 11.0%
EBITDAmargin 193% 20.2%
Finance costs -14.0 -25.5 -11.5
Income before income taxes 105.5 102.0 -3.5 -3.3%
Income tax expenses 29.5 28.5 -1.0
Net income 75.9 735 -2.4 -3.2%
(Attribution of net income)
Net incom e attributable to owners of the parent 73.0 70.5 2.5 -3.5%
NImargin 6.2% 6.1%
Net income attributable to non-controlling interests 2.8 3.0 +0.2
Forex  (Unit: JPY) usD 136.00 130
(avermg rate during the pericd) EUR 141.62 140
AUD 9267 935
Total Forex impact for FYE2024 Full-term forecast - Negative impacts of ¥ 18.3 bn. on revenue and ¥ 2.2 bn. on core operating income. -
_ i@,‘ NIPPON SANSO HOLDINGS
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With respect to the full-year outlook, we expect Q2 to remain strong, but moderate downwards sequentially from
a very strong Q1, which included the benefit previously mentioned. Compared to the prior year, Q2 results will be
strong as a result of also a weak comparison to the prior year. Last year’s Q2 was relatively weak, as you might recall.
We continue to speak to customers and suppliers to get a more comprehensive view of the second half. But most
companies comment that the outlook remains cloudy and volatile.

Therefore, we have not adjusted our full-year forecast. But as mentioned, the first half is expected to be strong and
will likely drive COI results above our full-year external guidance. In addition, the COI guidance assumed the US
dollar at JPY130 and the euro at JPY140, so we expect solid currency tailwinds throughout most of the fiscal year.

Over the next three months, we will conduct a reassessment of our outlook, and at the conclusion of Q2, we
anticipate having a deeper understanding of both the micro and macro environments, which hopefully will allow us
to communicate any relevant external guidance adjustments.

Thank you all for your kind attention.

Now, I'll hand the call over to Kajiyama-san, who will provide us with a comprehensive financial update. Thank you.
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Kajiyama: My name is Kajiyama, General Manager of IR. Thank you for participating today. | will now begin my
explanation. If you have the presentation materials with you, please refer to them.

Notes

)

@ Analysis of Op ing (R for change in and

Operating |
In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD

group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective.
Please note that Segment Operating Income is based on Core Operating Income

@ The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period)

These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group.

<Forex rates>

(Reference)
Average Forex rates Currency sensitivity
FYE2023 FYE2024 FYE2024 as rough indication
Full-term Impact of devaluation by 1 JPY
Unit : JPY 1Q 1st Half oM Full-term 1Q 1st Half oM Full-term Assumption  Unit: ¥ bn. (Full-term basis)
Currency {Apr.-Jun.) (Apr.-Sep.) (Apr-Dec.) (Apr.-Mar.) (Apr-Jun.) (Apr.-Sep.) (Apr-Dec.) (Apr-Mar.) (Apr.-Mar.) LCurrency ____ Revenue  Core Operating Income
[ p——
usD 131.25 135.30 136.85 136.00 139.63 130 __ USD +2.2 +0.28
EUR 138.75 139.14 140.83 141.62 151.89 140 _ EUR +1.9 +0.25
SGD 94.97 97.12 98.61 99.05 103.66 97.1
AUD 92.52 93.51 93.16 92.67 91.94 93.5
CNY 19.71 19.91 19.81 19.71 19.67 19.9
® Pr ion of overall b performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn’t change

% NIPPON SANSO HOLDINGS
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First, before explaining the performance of each segment, as described in the notes on page three, Fx impact is
calculated by applying the average rate for each currency for the period under review as the base rate and comparing
it to the previous year. JPY1 depreciation against the US dollar has a positive impact of approximately JPY2.2 billion
on revenue and JPY280 million on COI. While against the euro, a positive impact of approximately JPY1.9 billion on
revenue and JPY250 million on COL.
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Q1 FYE2024 Business performance

Consolidated results

FYE2023 FYE2024 YoY
Q1 a1 Difference % Change
(Unit: ¥ bn.) (Apr.- Jun.) (Apr.- Jun.)

Revenue 276.0 308.9 +32.9 +11.9%
Core operating income 30.2 40.7 +10.5 +34 6%

Core Ol margin____ 11.0% 132%
Non-recurring profit and loss -2.8 -0.0 +2.8
Operating income (IFRS) 27.4 40.7 +13.3 +48.2%
_..Olmargin 10.0% 13.2%

EBITDA margin 20.2% 22.0%
Finance costs -1.9 -4.4 -2.5
Income before income taxes 25.5 36.2 +10.7 +41.8%
Net income 17.9 25.5 +7.6 +42.2%
(Attribution of net income)
Net income attributable to owners of the parent 17.2 24.5 +7.3 +42.1%

NI margin 6.3% 8.0%
Net income attributable to non-controlling interests 0.6 0.9 +0.3
Forex (Unit: JPY) usD 131.25 139.63
(awage st dutng e parod) ER 138.75 151.89

AUD 92.52 91.94
% NIPPON SANSO HOLDINGS
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| will now begin with a summary of Q1 consolidated results on page 13.

As outlined earlier by CFO, Mr. Draper, revenue was JPY308.9 billion, a YoY increase of JPY32.9 billion or 11.9%.
Compared with the previous year, there was a ForEx impact of positive JPY11.6 billion, and excluding this ForEx
impact, revenue increased by JPY21.3 billion or 7.4%. Next, COIl was JPY40.7 billion, a YoY increase of JPY10.5 billion,
or 34.6%. ForEx impact was positive JPY1.6 billion, and excluding this ForEx impact, COl increased by JPY8.9 billion
or 27.7%. We have almost no nonrecurring items recorded. Operating income totaled JPY40.7 billion, a YoY increase
of JPY13.3 billion or 48.2%.

As for finance costs, reflecting higher interest rates, we posted a JPY4.4 billion in interest expenses on borrowings
accelerated. Consequently, finance costs increased YoY by JPY2.5 billion. Net income attributable to owners of the
parent was JPY24.5 billion, a YoY increase of JPY7.3 billion, 42.1%, resulting in an overall increase in both revenue
and income. Next is overview of Q1 results for each segment.
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Q1 FYE2024 Business performance

Japan it
20% g 17%
47 =Steel & Metals
Yox {7 = Automobiles & Other -
FYE2023 FYE2024 % Change 5 tansporiaton )
= Electronics
(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX .
(Apr-Jun) Apr-Jun) ood & Beverage
® Healthcare
Revenue 95.1 107.6 +12.5 +13.1% +13.0% 2% 8 Chonicals, & Enorgy 25N
" Others
Segment income 6.0 11.2 +5.2 +87.1% +86.5% b 20/
9% :
Segment Ol margin 6.3% 10.4% By Product
EBITDAmargin 11.3% 14.9%
32%
YoY Factors for increase/decrease in this quarterly period and other comment ——
+ Lower shipment volumes of core products such as air separation gases, carbon dioxide gas, and LP gas
| - Sales price revisions against the backdrop of rising costs "E“::‘;‘I’I:u‘e;,’x and
i - Sales of specialty gases for the electronics industry were firm I other '
, + Industrial gas-related and electronics-related equipment and installation were firm ,
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Gas business in Japan is on page 14.

First, in gas business, which accounts for about 70% of revenue, despite the decrease in shipment volume of air
separation gas in bulk and onsite, revenue increased due to the effective price revision. In LP gas, lower shipment
volume and the impact of sales price decline in association with the coupled purchased price led to a decrease in
revenue. Sales of electronic material gas were strong and in equipment and installation, which accounts for 30% of
revenue, industrial gas and electronics-related revenue were firm. As a result, revenue totaled JPY107.6 billion, up
JPY12.5 billion or 13.1% from the same period in previous year. Segment COl was JPY11.2 billion, a YoY increase of
JPY5.2 billion or 87.1%. The main reason for the increase in income is that many customers have accepted the price
revisions we have implemented three times so far.
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Q1 FYE2024 Business performance

United States By ey
= Steel & Metals 10%
YoY 4% » Automobiles & Other
FYE2023 FYE2024 % Change transportation
= Electronics 7%
(Unit: ¥ bn.) Qat Q1 Difference % Change exc. FX
or—Jun) or—dun) Food & Beverage
® Healthcare
Revenue 68.8 82.0 +13.2 +19.1% +12.0% 8 Chonscals & Energy o
2N Others
Segment income 9.3 11.1 +1.8 +20.0% +12.6% \—‘s%
13%
Segment Ol margin 13.5% 13.6% By Product
EBITDAmargin 27.7% 26.3%
27%
YoY Factors for increase/decrease in this quarterly period and other comment 2 Gasey
- Lower shipment volumes of core products such as air separation gases
+ Sales price revisions against the backdrop of rising costs and other factors ?ﬂ:‘LE:’T:e"‘ and
Installation,
+ Industrial gas-related equipment and installation sales were strong and electronics-related equipment sales other
were also favorable
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Next, Q1 performance of the gas business in the US. Please turn to page 15.

In the US gas business, onsite volume was lower due to declining demand, and electronics-related gas was weaker.
But with sales price revision effect, bulk and packaged gas sales trended strongly. With equipment installation,
mainly industrial gas-related sales were strong, and revenue was JPY82 billion, an increase of JPY13.2 billion, up
19.1% YoY. The FX impact was positive JPY4.4 billion, and excluding this increase of JPY8.8 billion in revenue, up
12%.

COlI of the segment was JPY11.1 billion, increase of JPY1.8 billion, up 20% YoY. The FX impact was positive JPY600
million, and excluding this, JPY1.3 billion or 12.6% increase in income.

The growth in income was driven by the pricing management we’ve been promoting strongly and delivered the
greater outcome compared to the cost increase caused by inflation and others.
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Q1 FYE2024 Business performance

Europe ey
- 17%
31% * mSteel & Metals
YoY = Automobiles & Other 0.5%
FYE2023 FYE2024 % Change it L
it: n. ifference o Change exc.
(Unit: ¥ bn.) Q1 Q1 Diff % Chang EX rsse
O everage
(Apr.- Jun.) (Apr.- Jun.) 9
® Healthcare
Revenue 64.9 73.1 +8.2 +12.6% +2.8% A Chemicale:a Eriery 163
Others
Segment income 8.8 13.1 +4.3 +49.1% +36.0%
1%
Segment Ol margin 13.6% 18.0% By Product
EBITDAmargin 26.6% 30.5%
YoY Factors for increase/decrease in this quarterly period and other comment —
+ Lower shipment volumes of core products such as air separation gases, carbon dioxide gas
- Sales price revisions against the backdrop of rising costs and other factors Eﬂ:lai:i;"’;e"l and
+ Strong sales of medical-related equipment lc::f\era o
+ Productivity and cost reduction efforts contributed to solid business performance
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Next, European business performance. Please refer to page 16.

In Europe, while shipment volume of air separation gas and carbon dioxide gases were lower, medical-related
equipment performed strongly in equipment installation. We try to maintain revised prices against the backdrop of
rising purchase material and labor costs due to inflation and productivity. Cost reduction efforts contributed to the
business performance, and that has enabled us to scale profit amounts sufficiently.

As a result, European business revenue was JPY73.1 billion, an increase of JPY8.2 billion, up 12.6% YoY. The FX impact
was positive JPY6.2 billion, excluding this, revenue grew by JPY2 billion, up 2.8%. Segment income was JPY13.1
billion, an increase of JPY4.3 billion, up 49.1% YoY. The FX impact was positive JPY0.9 billion, excluding this, income
increased JPY3.5 billion, up 36%.
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Q1 FYE2024 Business performance

H H By Industry
Asia & Oceania
3% .,
21% = -‘/
{7 asteel & Metals
YoY
# Automobiles & Other
FYE2023 FYE2024 % Change transportation
= Electronics
(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX
(Apr- Jun) (Apr- Jun) Food & Beverage
# Healthcare 40%
Revenue 39.2 38.4 -0.8 -2.1% -4.5% # Chemicals & Energy
26% Others
Segment income 4.6 4.1 -0.5 -10.6% -12.2% -
3% 2%
Segment Ol margin 11.7% 10.7% By Product
EBITDAmargin 17.5% 17.0%

YoY Factors for increase/decrease in this quarterly period and other comment

= Gases
- Lower shipment volumes of core products such as air separation gases and carbon dioxide gas

- Sales price revisions against the backdrop of rising costs and other factors

Equipment and
installation, other

- In LP gas, of which a large portion of sales are in the Australia region, unit sales prices and sales volumes were
flat with the previous fiscal year

- In the electronics-related business, softness in both gas and equipment as a result of inventory adjustments
and postponement of capital investment due to customer delays

% NIPPON SANSO HOLDINGS
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Next, to Asia and Oceania gas business. Please turn to page 17.

Asia and Oceania saw lower shipment volume for air separation gases, but price management, which promoted
strongly, to deliver results. However, gas and equipment sales in the electronics-related business, which account for
about 40% of the segment, were weaker due to the inventory adjustments and postponement of capital investment
on the customer side. Due to their operating conditions in East Asia, revenue was JPY38.4 billion, minus JPY0.8
billion, and down 2.1% YoY. The FX impact was positive JPY1 billion, excluding this, negative JPY1.8 billion or 4.5%
reduction in revenue. Segment income was JPY4.1 billion, minus JPYQ.5 billion and down 10.6% YoY. The FX impact
to the segment income was positive JPY0.1 billion, excluding this, negative JPY0.6 billion and down 12.2%.
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Q1 FYE2024 Business performance

Thermos
YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX M Japan
(Apr.- Jun.) (Apr.- Jun.)
= Asia
Revenue 7.6 7.5 -0.1 -1.2% -1.6%
Segment income 1.9 1.4 -0.5 -27.2% -29.5%
Segment Ol margin 25.5% 18.8%
EBITDAmargin 30.1% 23.7%

YoY Factors for increase/decrease in this quarterly period and other comment

- InJapan, the revenue of portable vacuum-insulated mugs and kitchenware such as frying pans was firm
- Overseas, revenues were generally soft
+ Rising raw material prices from inflation and production costs increased due to the weak JPY

% NIPPON SANSO HOLDINGS
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Next, I'd like to talk about thermos business. Please refer to page 18.

Thermos business had strong sales in Japan and firm sales in South Korea, but other overseas sales were softer. As
for income, rising manufacturing costs due to the weaker yen and rising raw material costs from inflation, which
brought down the income level. As a result, revenue was JPY7.5 billion, JPY0.1 billion lower, down 1.2% YoY. In
revenue, there was very little impact due to currency, but excluding this, negative 1.6%. Segment income was JPY1.4
billion, JPYOQ.5 billion lower , and down 27.2% YoY. The FX impact to segment income was positive JPY0.1 billion,
excluding this, negative JPY0.6 billion and down 29.5%.

That's all about each of the segments.
Lastly, I'd like to refer to materials included as appendix. Page 23 and after in the materials-at-hand include various

information for your reference, such as key performance indicators, condensed consolidated statements of cash
flows, condensed consolidated statements of financial position, and others.
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Key performance indicators

FYE2023 FYE2024 FYE2023
ftem Unit Q1 Q1 Full-term
Basic eamings per share _JPY vvvvvvvvvvv 39.95 56.74 168.85
Overseas sales ratio % 637 | 63.6 63.0
ROE % — = 10.8
ROCE % — == 7.6
S L RO ... SRS ersi] NS ROV A
Annual dividends per share PY — — 38
Diidend payout ratio % = = 25
CAPEX(find basis) & Investments and loans ¥bn. 20.0 251 94.7
Depreciation and amortization ¥bn. 255 27.1 105.7
Free cash flow ¥bn. 11.9 8.6 89.8
Adjusted net D/E ratio Times 0.92 0.77 0.81
Interest-bearing liabilities ¥bn. 958.8 965.6 941.7
Net interest-bearing liabilities ¥bn. 868.3 843.2 809.5
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I'd just like to briefly highlight key performance indicators shown on page 27.

This relates to the investment execution plan Mr. Hamada explained earlier. CapEx investment of Q1 was JPY25.1
billion, increased by JPY5.1 billion, up 25.5% YoY, and we have been investing steadily. Also, the adjusted net D/E
ratio was 0.77 times at the end of Q1 compared to 0.81 times at the end of the last term, making a steady
improvement.

This concludes the presentation of the business performance of Q1 of the fiscal year ending in March 2024. Thank
you very much.
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Question & Answer (without honorifics)

Momiyama [M]: Thank you very much for your presentation, Hamada-san, Draper-san, and Kajiyama-san.

We will now turn to the Q&A session, before which, | would like to make a few points to keep in mind. As mentioned
at the outset, if you wish to communicate in English during the Q&A session, please join us via English audio line in
Zoom. Please note that when Draper-san and English speakers answer your questions, simultaneous interpretation
from English to Japanese will be available on Zoom Japanese channel. In addition, we would appreciate it if you
could speak at a moderate speed, as we will be providing simultaneous interpretation.

Next, | would like to explain how to post a question. First, please raise your hand by clicking the raise-hand button
on the control panel displayed at the bottom of the Zoom screen, then click the Q&A button and fill in your name
and affiliation. You do not need to fill in your question. When we designate you, please post your question after
stating your name and affiliation. We wish to respond to one question each in the one-question-one-answer format.
Thank you for your cooperation in advance. If you wish to cancel your question, please click the raise-hand button
again and put your hand down. Please note that your questions will be posted on our corporate website later, along
with our presentation. We will now respond to your questions in the order they are received until the scheduled
ending time.

Omura-san, please.
Omura [Q]: UBS Securities, Omura, can you hear me? Yes. In total, | have three questions.

| would like to start my first question. First, in particular, Japan, US, and Europe. These three regions had a good
performance, | understand. First, about Japan. There was a special situation, a unique situation. What was it? How
much impact was there from price provision? In each of your sites, there seems to have been an increase, a
significant increase in equipment and installation work besides Asia. How much do you think this business will
sustain going forward?

Hamada [A]: Thank you for your question. In each country or region, first, | would like to talk about the price revision
in each region.

Europe, started initiative to embark on price revision followed by the US, and finally, Japan as well. We've been
implementing significant pricing activity, which was well understood by our customers.

The benefit is in the order | just mentioned. When we explained last year, | think | mentioned that we started price
revision activity and just starting to enjoy benefit, and Japan was in the midst of negotiation. It seems as though the
customers will understand, but benefits are not reflected in numbers. That, | think, is what | mentioned around the
end of last year. We've been able to enjoy benefits in Japan as well, and we’ve been able to recover increase in cost.

After that, compared with the peak, there’s been a decline in energy cost, and energy cost seems to be settling down
now in that sense. The three regions, customers, and the manufacturing industry, it seems as though the situation
is settling down with regards to profitability as well as operating situation. We think we are now in that kind of an
environment. Therefore, we would like to keep and maintain the current situation for the time being.

About equipment installation, Japan is originally strong in this business concerning electronics factory construction,
as well as introducing equipment in electronics factories. We have a number of projects. The famous one is the
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Draper [A]: Yes. This is Alan Draper. Good evening.

Overall, in Japan, we had an accounting benefit that was about JPY1.5 billion. If you exclude the accounting benefit,
we’re still up | think about 62% and also profit as a percentage of sales. That is the nonrecurring, it will not repeat
throughout the year, and there’s just very little cash flow associated with it for the future as well. So, an accounting
benefit that won’t repeat.
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installation work in Kyushu. Another on is a NAND memory manufacturing company. We have projects there. They
already have a factory. We have large projects, including refurbishing, as well as installation of equipment.

And project in Hokkaido which | mentioned earlier, we are not seeing quantitative benefits from the project, but we
would like to promote engineering. We want to be engaged in design as well, and we think orders will start to come
in soon. It’s a very large construction project, and it’s not something that will be ending in just a few months. It will
likely continue for the time being. Nitrogen gas supply requires increase in piping work as well as increase in space
in factories. So for the time being, we expect this kind of engineering business to continue in Japan.

Could you please repeat your first question? You referred to a unique or special factor in Japan.

Omura [Q]: Sorry. The profit in Japan, there seems to have been a special unique factor leading to an increase in
profit in Japan. But if | misunderstood, please forget.

FLAN—=[A]l: 75> - FLANR—TF, TAIFAIZ. BERTET AT YT AV IRET 4y bHBH
DE L7 1I5EBMIFETT, INZEBRWVWTDH, 62%IFEFZEA T TWET, TNIFERBHRL D
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Omura [Q]: Understood. By the way, that accounting benefit, what specifically is it? What kind of accounting benefit
isit?

Yoshida [A]: This is Yoshida from accounting. IFRS, we are introducing IFRS. If a facility equipment is leased out, we
are able to recognize it in lump sum as income in terms of lease accounting.

Omura [Q]: Thank you very much. In Europe, 18%, the profit rate margin in Europe is very high. Is this a sustainable
level?

Hamada [A]: | would like to respond, and maybe Mr. Draper has something to add. He used to work in Europe, so
please supplement if necessary. As | mentioned before, there’s a successful price revision. As a result of discussions
between customers and our company, we’ve been able to work on price revision. In that sense, we were worried
about too much increase in energy cost and that would lead to a plummet in production, but that’s the concern we
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Draper [A]: | think Hamada-san covered everything from the vantage point. They obviously had a very good Q1. We
expect them to have a good Q2 as well, and then the second half is more uncertain with what happens with energy-
intensive businesses and on the volume side. So, we feel pretty good where we are right now, but there’s some risk
in the out quarters.
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Draper [A]: Thank you, Hamada-san, for adding color on Hamada-san’s response. The medical-related equipment,
a lot of that, is the home care business. That business, as mentioned, is a resilient business and continues to do well
and has positive momentum.
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had in the end of last fiscal year. But in Q1 of this fiscal year, we were not in that kind of situation. As a result, there
was a significant contribution to increase in profit, and steel and chemical industry customers already talked about
them.

We cannot continue to feel we should. There are still supply chain issues and energy-related issues when we were
able to enjoy good results, but we have to continue to monitor the situation carefully. However, in the case of
Europe, Spain, Italy, there’s resilient health care as well as the food business in these countries and NSHD is strong
in these businesses. They do not have large factories, but we expect these businesses to continue to grow going
forward, so we want to reinforce measures to grow these businesses. And that, we hope, will contribute to stabilizing
performance in Europe.

Alan, if there’s anything to add?
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Omura [Q]: Thank you very much. | want to confirm, your equipment and installation is JPY7.3 billion. Is it mainly
medical equipment-related? Well, it says medical equipment-related sales. Is this the main business that is pushing
up profit in Europe?

Hamada [A]: Sorry. | want to confirm the number, but medical-related businesses and home care-related businesses
in these businesses do not just sell gas. We are engaged in the installation and sales of related equipment, which is
included in the numbers you mentioned. This concludes my explanation.

Alan, would you like to explain?
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However, the underlying performance and strength on the top line is really pricing activities across your bulk and
packaged products. So, there’s better performance in home care, but it’s really a lot of price going through in
revenue.
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Omura [Q]: Understood. Thank you. | have been contented in asking the first question, so this is going to be the final
question.

Linde has really well announced all the business results, while related to IRA in the US in the next 10 years and USD
30 billion for the market, while these have project opportunities presented by that. And in your company and for
you, the business opportunities and going forward, what would be the sort of potential business opportunities in
the US? If you have some estimates or something, please share with us.

Hamada [A]: In terms of the numbers, I’'m afraid, we have not been able to put together the number yet, but the
DAC that we have talked about will certainly be related to IRA. And going forward, we may see some differences in
the form, but with this big wave in the US, we will be able to promote that.

I’'m just wondering if this is going to be related to IRA or not, but alongside the Gulf Coast and petrochemical plants,
the customers in the next several years or a few decades, in order to keep the business going towards the carbon
neutrality, really have to take a lot of measures.

For example, CO,, direct air capture (DAC), and in line with that, that type of separation gas unit to be having the
oxygen supply and nitrogen-related display, and these quality-related installation to capture CO, emitted from them.
That kind of business is going to be there. Within Matheson, we have a lot of information being fed. So, how to

address for those business opportunities, that is one of the directors we may have to really seriously consider, how
to capture these business opportunities.

In terms of the specific numbers, I’'m afraid we have not yet put together these specific numbers yet as part of ours.

Omura [Q]: Thank you.

Momiyama [M]: Thank you very much for the question. Next, Enomoto-san. Please go ahead.

Enomoto [Q]: From BofA Securities, Enomoto is my name. | have three questions.
The first one, the profitin Q1, while it seems to be very strong and then compared to your guidance and plan, | think

this really had much better numbers, and by region, unexpectedly higher numbers. If you have the visibility plan in
each of the businesses, what was the situation? And if so, you could tell us by region?
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Hamada [A]: Well, by region, of course, we are really analyzing the business performance. Basically speaking, we
have really shared the business performance by region. | think you’ll be able to imagine the price revision and
surpassing on the cost to the customers. A positive impact from there is we had given more of the upside compared
to our expectation, and that is sort of a frank view.

Now, depending on the region, Asia and Oceana setting aside. In case of Asia, we talked about Europe, the US, and
Japan, and we talked about the speed of the price revision. As for Asia, compared to Japan, it is slightly behind in
terms of the price revision.

The negotiation for price revision, likewise in other regions, we have been carrying out the negotiation from the
previous term. Just to really analyze the effect compared to the other three regions, there is quite a significant delay.
As a result of such, we have more of the delay in actuality, while we’re seeing the effect of the price revision. It is
slower than expected in terms of the actual delivery of the results.

Compared to our expectation, steel manufacturers, and chemical manufacturers in utilization rate, we were
expecting that they would see more of the significant drop, and particularly in Europe and Japan. That was the
concern we had. But as a result, it’s not that they are really growing, but we were able to really compensate that
with the price revision.

As for the electronics, as we have explained, based upon the numbers, it is very challenging. In terms of the CapEx
for the equipment installation, this is something to really come in the future. But as for these, for the existing plants
for the semiconductor manufacturing and the utilization rate is definitely being depressed. Just focusing on Q1, it’s
not so expected, and this was ready to drop, we had expected, and within the expectation. That’s it from me. Thank
you.

Enomoto [Q]: The second question, in the backlog and JPY140 billion was further, and three months ago, it was
JPY120 billion. You had about JPY20 billion increase in the three months. What are the factors? Also, if there is any
delay in the actual installation and construction, what is the reason for this for the change in the backlog?

Hamada [A]: I'm afraid | cannot give the specific number for each individual project, but in terms of our delay and
this for the three-month period, there was no delay compared to our plan. What this has made its progress, almost
in line with the plan, and the air separation gas unit to be built. Also, this was a part of the HyCO business, and this
prolonged project has been carried on in line with the plan. Also, it’s not that we have been able to really complete
them all. There is still the remaining backlog out of the JPY120 billion.
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As for something new, the project we were awarded in Japan and electronics-related projects is now already
included in this number.

Within this three-month period, approximately JPY20 billion increase. It’s not that we have added a single major
project. Of course, while there is a project of a dozens of billion of yen, but that’s not that a single major project was
added, but there are multiple projects.

In terms of the completion of the major projects in the latter half of this fiscal year and as we see the progress being
made in line with the plan, then we will be able to see the completion of the works, and then the backlog is expected
to go down a JPY120 billion up to JPY140 billion. It’s not that it is going to jump up. But at a steady pace, we think
we will be able to build up a deep backlog.

Enomoto [Q]: Lastly, you announced for Taiyo Nippon Sanso rare gas reproduction. | do have ask a question. I'm not
sure if my understanding is good. The rare gas, because it is rare, and it’s not profitable unless you have the sort of
major scale sort of the equipment. That’s the reason that it is not really being taken care of in Japan. Then, if you
have the subsidies, would that be a profitable? If you are really going to have that we built in Japan, would that be
profitable?

Hamada [A]: Unless we can see the profitability, we will not really go into that kind of project.

And because of Russia and Ukraine, the challenges in electronics, the very precious rare gas supply was really
stopped, and that was the starting point of this. So, the Krypton and Xenon, that doesn’t have much of the volume
at this moment, but there was no production at all for the Neon. With the customers and the Ministry of Economy,
Trade and Industry (METI), we would like to really start the business by having some subsidies.

In terms of economic security perspective, while the project is going to be pursued, because while the subsidies
would be well provided, it will contribute to our P&L aspect. But while just looking at the domestic Japan alone, the
demand is expected to grow. And, of course, was based upon the communication with the customer, that’s
something we can expect. We would like to produce gas in line with their expected demand.

In our group, there is no such Neon production so far within our group. Having said that, in Europe and the US,
electronics-related customers might need to be approached by us into Neon and Krypton and Xenon, which will be
produced by us, and need to be supplied to our operating companies. We think that we are cautious of the
profitability and the economics to really go ahead to the kind of project.

Miki-san, if you’d like to supplement.
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Miki [A]: Well, Hamada covered this fully. But as Mr. Enomoto mentioned, as of today, the supply was securing the
maintenance plan and Taiyo Nippon Sanso was really recognized as one of the suppliers by METI. Based upon this
for the subsidies, we are really going to carry on with this whole project.

Enomoto [Q]: Thank you. Thank you very much.

Momiyama [M]: Thank you for your question. Yamada-san, please.

Yamada [Q]: Mizuho Securities, Yamada speaking. Thank you for your presentation.

| have about three questions. First, about the businesses to contribute to realizing a carbon-neutral society was
written on page 8, 1PointFive LLC, and | take a look at the website and so forth, and 1PointFive, the company’s
financial information is not available. So, | have no idea what kind of a company this is. For NSHD, is there financial-
risk compared with the normal onsite businesses, what is it like?

Do you have a similar guarantee in the contract with 1PointFive as general contract in onsite business? Even if
1PointFive suffers from financial difficulties, there will be no impact on NSHD? And air separation gases are to be
supplied, so you prepare onsite facility. | understand that air separation equipment will be supplied by using your
funds. | want to know the scheme of this business as well as the financials of the company.

Hamada [A]: Thank you for the question. Financial risk, or rather whether there’s risk in this business, of course, we
verified and to conduct discussion and we reach the conclusion that 1PointFive is a subsidiary of an operating
company. We scrutinized the relationship between 1PointFive and the parent company.

As a result, we decided to make these investments. Business risk of this company 1PointFive concerns of what will
happen to the DAC business in the future. In actuality, DAC is not to prevent the emission of CO,, but it’s a business
to recover since it is already emitted. In that sense, this contribution is similar to that of trees. DAC has a very unique
concept, and we are not going to be responsible of the details of the DAC business, but the company is very good at
forecasting the future, and we incorporated that kind of stability and decided to invest.

In terms of financial risk, in the contract, there are terms and conditions that prevent us from having to take financial
risk. We would like to proceed with this project at ease, and the state-of-the-art aspiration equipment is going to be

used in this project.

| would like to call up Moroishi-san to explain about the scheme.
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Yamada [Q]: Understood. Thank you very much for going into details, and sorry for going into a lot of detail. | very
much look forward to the profit of this project.

My second question. Excuse me, I'd like to switch to the English Zoom. | have one question to Mr. Draper regarding
the interest payment. Your interest payment has gone up quite substantially on a year basis. This is largely because
of the interest rate hike in the US and Europe in my understanding. Are you hedging the forward rate now? Or do
we need to consider the interest rate hike may potentially squeeze your P&L from financial cost viewpoint as well?
Anyway, I’'m not concerned so much because you are doing great jobs in COI, yet I'd rather check about the financial
cost of finance.

Draper [A]: Yes. Thank you for the question. Overall, we do not have any forwarding on interest rates at this time.
The treasury team is always looking at if there are any swap agreements or anything that we’re able to do to reduce
our overall interest rate exposure. As you saw in our budget, | think we’ve got a budget of about JPY25 billion of
interest expense. As of right now, we still feel that even with the rising interest rates, we won’t exceed that amount.
And even with the higher currency, we still expect to probably be below that. But obviously, the rates are something
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Moroishi [A]: This mostly speaking, onsite supply in ordinary onsite projects, what we are going to do here is the
same. We will construct a plant and supply gas. During the contract period, there’s a take-or-pay agreement to sell.
That is the model incorporated here.

Yamada [Q]: Most efficient and most appropriate size of the equipment, which is state of the art will be supplied. Is
that the question I’'m understanding?

Moroishi [A]: Yes, this is what we expect.
Yamada [Q]: Thank you very much. By the way, 1PointFive is a subsidiary of what company?
Hamada [A]: Oxy is the parent company of 1PointFive.

Yamada [Q]: Oxy is guaranteeing this project? Is that the correct image?

Hamada [A]: We would like to refrain from commenting on details.
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we’re concerned about. We have a lot of debt, as you know, but we think that it's under control and manageable.
Thank you.

Yamada [Q]: Thank you very much. | think it does make sense for you to match the current determination with your

assets as well as cash inflow. | think this is a part of the cost you’re basically paying as a part of the foreign global
operations, so that makes sense. Thank you very much.

| have one more question regarding the operations. If | remember it correctly, there seems to be a kind of a chance
or risk for European operations that the natural gas price declined quite substantially on a YoY basis. There may be
some price decline later this year. Is this still a risk? Or do you feel more resilient pricing structure now in Europe?

Draper [A]: Overall, thank you for the question. | think that there’s always risk depending on what happens with the
volumes to some degree. If volumes are a little soft, | think that the team knows how to manage price and is able to
really do a good job with price management, as we’re kind of working with all the regions and all the segments to
do.

But if the macro environment turns south, a lot of things change because competitive activity comes into play a bit
more, and then we have to obviously be careful on the price side. So, it really depends on what the outlook happens
from a volume perspective. But as of right now, | think everyone has a pretty good eye on the pricing, and we don’t
expect any major changes at least for the next quarter.

Yamada [Q]: Okay. So, actually, for the next quarter, we are seeing basically little changes in the pricing, which
means if | understand you correctly, the trade term improvement, a further improvement is possible?

Draper [A]: Yes, that’s what the intent is as of today, right? Obviously, things do change. But right now, the team
was here recently, and they said they felt pretty good about the quarter. Maybe not quite as high of margins as we
had in Q1, but we expect to continue to have a very solid operations in the European business in Q2.

Yamada [Q]: Thanks very much. Understood. Thanks very much for their elaborations.
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Momiyama [M]: Thank you very much for the question. Next, we would like to invite Mr. Kono to ask questions.

Kono [Q]: | am Kono from Nomura Securities. Related to your European business, | have a question.

Q1 will take for other income was generated, excluding FX impact, and on a year basis, JPY3.5 billion and the effect
of the price revision as well as the input cost and energy cost has been lower and also the sales of volume. What
decided the contribution is sort of ratio or the composition input cost, if it goes lower?

While the formula we have a lower cost, but is there any delay in Q1? If you could explain about this, | would very
much appreciate your explanation.
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Draper [A]: Sure. Thank you, Hamada-san. I'll just add a couple of comments. Some of the activities on pricing
sometimes has a three-month lag. We lag sometimes when power costs go up, energy costs go up, and inflation

goes up. We do have some lag effect on the up, and we also have some lag effect on the downside. That’s something
to keep in mind.

The second item is the team has been working hard to transition from surcharges to price. Surcharges are temporary.
They really kind of come and go and the increase and decrease with the underlying cost, but the team has been
working to convert those surcharges into true price. Those are some things that we’re trying to do to improve the
margin of the business going forward, and the team is finding some successes in those areas. Thank you.
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Hamada [A]: The details will be explained by Alan. Price revision effect, volume is not significantly been increasing,
but there is an effect of the price revision. I’'m afraid we are not really disclosing the details, but the so-called pass-
through, and the customers are good for the pricing while we have the contract of the pass-through. And for this,
simply while the increase is being passed through.

As | referred to earlier, energy cost is coming down, and that’s one factor, but what can be well calculated based
upon the formula and it has been addressed. The customer side, their energy cost is coming down. Of course, that’s
one factor. Objectively, we're looking at the total customer cost.

They are really looking at how much of the cost is accounted for by our cost. If this trend is really going to continue,
as Alan has touched upon, Q2 or second half of this fiscal year, there may be in some cases, these customers would
come to us to talk about that.
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Kono [Q]: Understood. Q2 profit and so forth might be down, while in the second half, there might be some slowing

down. | think | understand that what you just explained will be the background behind the expected slowdown in
the second half of the year.

Hamada [A]: Well, we are not assuming that there’s going to be a decline in the second half, but we are trying to
say that it’s very difficult to forecast in the future at the moment. During Q2, we want to be able to capture the
trend, and we want to increase communication with the customer so that we can make future adjustments. We are
not assuming at this point in time that there’s going to be a decline in the second half.

Kono [Q]: The future is difficult to forecast. Understood. Thank you.
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Draper [A]: This is Alan. Overall, in Q1, the other categories you see from the operating cash flow is the main driver
of the reduction, and that’s related to some significant tax payments, about 1/2 of that number is tax-related. Then,
we also had some, I'll say, long-term liabilities that we had to pay out in the US business. So, those are the two
factors. Taxes obviously are always kind of this payment in Q1. It’s always a big Q1 payment, but the other factor
was a long-term liability that was paid out in the US business. | don’t expect that to have to continue, so | expect to
have a progression positively on operating cash flow going forward.
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Momiyama [M]: Thank you very much for your question. It’s past the scheduled closing time, so the next question
will be the last question. Watanabe-san?

Watanabe [Q]: This is Watanabe from Mitsubishi UFJ Morgan Stanley Securities. Yes. Just one question.

Page 29, cash flow statement. Profit is increasing significantly, but operating cash flow increased by just 6%, very
slow growth. | understand the situation about the finance cost, but why is it that there are other negative factors
not leading to so much of an increase in operating cash flow? And Q2 onwards, you still expect negative trends in
other operating activities.
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Watanabe [Q]: Thank you very much. That's it.

Momiyama [M]: Thank you for your question. Because of time constraint, we could not respond to some of your
guestions. We are sorry for that, and those questions will be answered in an individual interview later. We would
like to conclude our fiscal year ending 2024 Q1 earnings call. The content of today’s conference call will be posted
on the IR page of our corporate website later.

Thank you very much for taking time of your busy schedule to participate in today’s conference call, and thank you
very much for your many questions.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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