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Presentation

Momiyama: Ladies and gentlemen, thank you very much for taking time out of your busy schedules to attend today’s
NIPPON SANSO Holdings Corporation earnings call to explain our financial results for Q2 of the fiscal year ending
March 2024. My name is Soichiro Momiyama, and | am in charge of the IR team.

Some housekeeping announcements to begin with. The materials we will use for the meetings are the summary of
our financial results, or TANSHIN and the document titled Q2 FYE2024 consolidated financial results earnings
announcement, which we released just a while ago. Please have them ready with you for the meeting.

Next, | would like to introduce the three main presenters for today, Mr. Toshihiko Hamada, President and CEO; Mr.
Alan Draper, Senior Executive Officer, Group Finance and Accounting Officer and CFO; and Mr. Keita Kajiyama,
General Manager of Investor Relations. Furthermore, Mr. Tsutomu Moroishi, Senior Executive Officer, Group
Corporate Planning Officer; Mr. Takeshi Miki, Senior Executive Officer and CSO, Group Sustainability Management
Office; and Mr. Takashi Yoshida, General Manager of Accounting, will also be attending the meeting.

As for today’s program, we will start with presentations from Mr. Hamada, President and CEO, Mr. Draper, CFO, and
Mr. Kajiyama, General Manager of IR, to explain our Q2 financial results using the presentation material. We will
then accommodate questions from the participants.

Since the meeting is an earnings call for Q2 of the fiscal year, we expect the end time to be around 7:15 PM Tokyo
Time. Please note that today’s meeting will be conducted in English and Japanese using the simultaneous
interpretation function of Zoom. Please select the language of your choice using the control panel on Zoom. If you
would like to communicate in English during the Q&A session, please select English using the language setting icon
on Zoom.

So, without further ado, Mr. Hamada will now start the presentation.

Hamada: Good evening. This is Hamada. In Tokyo, days are getting shorter, and we are in the midst of the autumn
season. Thank you for taking time out of your busy schedule to participate in our Q2 earnings conference call.

In February 2022, there was the Russian military invasion of Ukraine and the conflict still continues to this day. As a
result, there is turmoil in the energy and food markets as well as rising inflation in various regions, rising prices, and
unstable trends in market interest rates and exchange rates.

In addition, in the beginning of October, war between Palestine and Israel began. This is not just an issue of the
Middle East, and it’s likely to become a worldwide turmoil and crude oil and the natural gas price trends are
becoming unstable once again and there’s likely to be an increase in electricity costs.

Despite this challenging business environment with a lot of change, we have continued to work on our price
management efforts. There has been some effective reduction in pass-through charges due to moderating energy
costs. In addition, due to the sincere efforts and contributions of approximately 20,000 staff members of our group
who are engaged in day-to-day operations around the world as well as support from all our stakeholders, in Q2 of
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Key Highlights
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this fiscal year, operating income increased significantly compared to the previous fiscal year. First of all, | would like
to thank all of the staff for their efforts.

Details of our performance will be explained later by CFO Draper as well as Mr. Kajiyama. | believe the important
aspects will be how we initiate our strategy in each region, how we improve our efficiency as a group and how we
can establish good effects of the holding company structure.

A, Strategic overview

Key Highlights

Expand and accelerate Operational Excellence
Continue price management
Explore Carbon Neutrality-related business opportunities

Seize business opportunities in the Electronics industry
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Enhance and continue to improve profitability
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Now, the key highlights for our Q2 performance would be as follows -- expand and accelerate operational excellence
between and among operating companies. Strength would have to be enhanced further and information would
have to be shared. We have to continue price management. That’s the second important point.

There are various business opportunities both in carbon neutrality and in electronics. We have to be able to capture
all of these new business opportunities. We have to enhance and continue to improve profitability. Profitability
improvement is one aspect of operational excellence, we believe.



Strategic overview

Lt~ TR E T E:

NS Vision 2026 | Enabling the

IN-T1Z
HEHRE A HATREEHS

Proactive. Innovative. Collaborative.
Making life better through gas technelogy.
The Gas Professionals

IN-TeTas

FR5E ERNRARVII-S3VICLD
HECHERMEEZEHRL, HEPIERORBICEMIZEHRE,
ALHSUHIROUMEWRRORREHELIT .

Future
(5 9AFFEUTA
&) meome
-
=a—bzl
HRICAFE
N FREOER
=)
FULVEEENE =1
~NEDRDB

Strategic overview

Our Medium-term Management plan:

NS Vision 2026 | Enabling the Future

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Group Vision
We aim to create social value

Sustainability
Management

A Exploring

New Business toward
Carbon Neutrality
DX Initiatives Focused
Further enhancement :
of business base Fields

DX ¥iB% > . :
through innovative gas solutions
‘‘‘‘‘ that increase industrial productivity,
We aim to create social value through innovative gas solutions Er=E enhance human well-being
that increase industrial productivity, enhance human well-being T

: : 000 Operational Total Electronics
and contribute to a more sustainable future. 0B ARL—S 3 FIL - ILZbhO=oX and contribute to a more sustainable future. vl prec;lol’e:nce Full utilization of group networks
i Iat[/‘/xa)igiﬁ Eiw%x to gain business opportunities

Efficient & disciplined operations with
continuous improvements
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In May last year, in 2022, we announced our medium-term management plan, NS Vision 2026. As written on the
slide, there are five focused fields. It’s a four-year midterm plan until the fiscal year ending in March 2026.
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| would like to touch upon our important strategies we share among the Holdings Group. We have set financial
and nonfinancial KPIs for the fiscal year ending March 2026, which is the final year of NS Vision 2026.

NS Vision 2026 DEMEFEZTITIWE T 2026 F 3 AHAICAIT £ L T, M KPIL Zhh oIERH KPI
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Strategic overview

Non-financial KPI target in NS Vision 2026

FYE2023 FYE2026
Actual Target
Environment <Environment>
® Reduction rate of GHG emissions 12.3% 18%
(Base year: FYE2019™") down down
® GHG reduced contribution
exceeds GHG emission (Scope 1+2) X>Y X>Y
+ Breakdown information y t here
(Unit: Thousands of tonnes CO.e )
X: Lower customer GHG emissions through 7,308 |
environmental product offerings and applications |
Y: NSHD Group GHG emission (Scope 1 +2) 5,868
Social <Safety Management>
@ Lost Time Injury Rate 1.56 <1.6
<HR>
® Rate of female employees 19.9% >22%
® Rate of female management posts 14.5% =18%
Governance <Compliance>
® Rate of receiving compliance trajning'2 99.7% | 100%

*1 The figure for the volume of GHG emissions for FYE2019, which is the reference value, calculates the actual GHG emissions in FYE2019 plus the following
1) estimated emissions in the European segment in FYE2019 and 2) estimated emissions of the U.S. HyCO business in FYE2019. and 3) Others
*2 We began data collection from the previous fiscal year; FYE2023. 4 \
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For nonfinancial KPls, as shown here, we have set targets in terms of E, environment, S, society, and G, governance.

In conjunction with the introduction of the nonfinancial KPI, the directors’ remuneration system was also partially
revised. In July 2022, we introduced nonfinancial index-linked remuneration to directors. The figures are also
reported to stakeholders through the Integrated Report released in September. We will continue to promote
environmental management, occupational health, women’s engagement and thorough compliance training.

For sustainability-related initiatives, please refer to the recently released Integrated Report as well as our company’s
website. We made a lot of effort to prepare this information. So please do indeed take a look at this information.
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Strategic overview

Material balance & Environmental contribution

Input

Energy and resource inputs in business activities

1%

24%

Energy
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Air

u Electic power Heat

Business activities

75%

Output

Environmentally hazardous substances generated by business activities

19%

GHG
emissions

5,868

thousands of tonnes CO,e

Scopet = Scope2 48

81% WU
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Natural gas 5% 0.0% Wastewater 28 milions of m?

Waste emissions 15,392 tnnes

Water Waste disposed of as landfill 5,052 tonnes

By-product 419 44 iions of m*
gas
(CO, raw material)

GHG i i di i LContr
Total 7,308 thousands of tonnes co.e
Products & services 3,556 thousands o
Industrial gases 3,752

(Note) For details on the reporting data, please refer to P1, *Sustainability Data” in our Integrated Report 2023
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Now let me explain the Group’s material balance and environmental contribution.

On the left-hand side of the page, you can see the input column. Here, we show the raw materials needed for our
business activities as well as energy and water resources. On the upward column on the right-hand side of the page,
we show the greenhouse gases, water waste, etc., discharged as a result of our business activities.

Then, in the column surrounded by green frames, we show the volume of reduced greenhouse gas emissions by our
customers due to our group’s products and services, including gas.

The unique features of our group’s business, we think, would be as follows. First, electricity accounts for nearly 75%
of the Group’s energy consumption. In terms of greenhouse gas emissions, Scope 2 is about 80% of the total. In
addition, the amount of water resources used and the discharge is small compared to our business scale.

As | just explained, we are a group in the electricity intensive industry and we continue making efforts to improve
the efficiency of our gas production processes by replacing to latest and less electricity consuming air separation
unit, ASUs, and switch to larger ASUs to meet the demand or optimize the balance between produced oxygen and
nitrogen. So that is how we try to make the gas production process more efficient. At the same time, we will closely
monitor the composition of power supply companies’ power sources in the future to minimize Scope 2 emission as
much as possible and consider commercial opportunities such as CO2 recovery and so-called negative emissions.

Details of these kinds of initiatives will be explained at 10 AM Japan time on December 6. Our CSO, Mr. Miki, will be
the main speaker at Web IR Conference on sustainability initiatives. He will explain the Group’s strategy and business
initiatives regarding sustainability in our NS Vision 2026. Please feel free to join us.

The IR team will send out detailed information to investors and shareholders via email in coming days.
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Strategic overview

R &D investments unleash Gas Opportunities

By quickly understanding customer needs and expectations, our group's R&D capabilities are continually enhanced with the
support of each region’s R&D center. In the realm of Carbon Neutrality and Electronics, we actively engage in strategic
alliances and collaborations to address our customers' challenges effectively and provide innovative solutions.

Our Group’s R&D centers

As of September 30, 2023 ® Collaboration with Sarralle

Combining the Company's knowledge of hydrogen combustion (hydrogen bumers) in
industrial furnaces with our own oxygen combustion technology, the world's first advanced
ing process was |
a global leading steel company.

technology that uses only green hydrogen as fuel in the
along with ladle p q i from M

o sarralle |

Europe Japan The U.S.
[ ety &
5ee c NIPPON
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aria)
c NIPPON SANSO

® Acvanced Techno ogy Certer

® Groupwide R&D functions are primarily located in Japan and the U.S.
® Found on R&D applications and initiatives in line with market demand
and customer requirements
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Moving on, in order to achieve a greater result in carbon neutrality business as well as in the electronics business, |
would like to explain about the Group’s R&D activities.

Currently, we have a total of six R&D centers, five in Japan and one in the US. So, we are working towards advancing
core technologies such as gas application technologies, fundamental technologies, technologies for developing
production plants for air separation gas and technologies for developing equipment for supplying high-purity gases.

So, we are now receiving an increasing number of inquiries and consultations from customers relating to the fields
of carbon neutrality and electronics that I've referred to, regardless of region. We believe it is very important that
in order for us to respond quickly in providing a solution, we need to be flexible and adaptable in all of the regions
and in all of the operating companies.

While maintaining a database of basic technologies in the current development centers, we will assemble a
structure which will enable us to form policies and provide support to proactively address different cases and to
select partners and take opportune M&As as required.

As announced in July 2023, we delivered the world’s first ladle preheating equipment that uses only green hydrogen
as a fuel to ArcelorMittal, a global leading steel company, by combining hydrogen and oxygen combustion
technologies in collaboration with Sarralle of Spain. This suppresses CO2 emissions. We work with Sarralle to
overcome the challenges of converting fuel from natural gas to green hydrogen and successfully demonstrated
combustion efficiency that exceeded conventional operation of burning natural gas and oxygen.
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Carbon neutrality is an unavoidable issue for the steel industry. As an industrial gas supplier, we will continue to
contribute towards resolving customers’ challenges.

There are also other examples in the area of in-house development, such as the CO2 recovery system and ammonia
burner that we developed together with glass manufacturers. We have already announced these.

In the area of electronics, which continue to undergo significant technological progress, we have been working on
raising our technology levels with regards to R&D on gases, new materials and equipment at our Tsukuba laboratory
in Japan as well as the Advanced Technology Center in the US so that we can contribute towards further
development of the semiconductor industry.

We entered into a capital and business alliance with RASIRC in 2012. The company, with its leading gas purification
and equipment development technology, is now one of our group companies and their product technology is used
in today’s state of the art processes through various discussion with our customers. Active engagement with
customers also led to this technology.

Other areas of expansion through M&As and capital injection include Algal Bio, a venture company out of the
University of Tokyo developing a bio-plant for absorbing CO2 with algae, a partnership in the area of additive
manufacturing, which is a metal 3D printer. And Sysadvance engaged in development of nitrogen generator, PSA,
VPSA. Hysytech is a company engaged in engineering of alternative biofuels, and an acquisition of a food freezing
equipment manufacturer in the US. Through these means, we are continuing to accumulate expertise in various
areas of our gas application.
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Strategic overview

Digital Transformation (DX)

Using Digitalization to advance and improve our key focused fields: Total Electronics, Operational Excellence, Sustainability,
and Carbon Neutrality.

Industrial Gas business domain Electronics business domain

Japan Safety support Marketing Japan Safety support Inventory management Maintenance Remote monitoring In-house transportation
c picdo o Expansion of digital content c s SANSO Next Generation Gas Supply Support System
Online video subscription service
on the Safety Trauning for handling high-compressed gases a
° i i Cylinder Gas Handling Know-how Digital technology
.. Dgt‘;}g‘::iign Management Database Our invisible assets X (Power of Digita
@muw e
"Minna Gas Siru" e o e
= . Wireless-operated Operation High Performance
us p
Erony ey Shntoaation cylinder cabinet recorder Monitoring System
§ Loneton Centralized control
Data-driven power management
and operational efficiency improvement e a
Automated Cylinder Equipment
Logistics Production Delivery System  Maintenance System
Cetak
""" Power Conceptual diagram of the IGSS system
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Next, I'd like to explain about our focused field DX initiatives. Digitalization advancing in various fields not only
enable improved efficiencies in internal operation and production but also makes it possible to undertake
confirmation of required specifications and quantity, prechecking of quality and planning of inventories and
production volumes by using the same database in communicating with users and suppliers, which also leads to the
reform of the supply chain.

There are many areas in our businesses that we can digitalize. We will advance digitalization efforts in various
locations in a timely and appropriate manner in order to generate additional business values.

Also, the DX initiative for further enhancement of business base is one of our focused fields, as you can see in the
illustration, but it is something that we can and should advance together with other focused fields. Accordingly, we
will seek to promote the initiatives proactively based on a grand future image of our strategies.

To start with, | will explain our initiatives in Japan and the US regarding the domain of industrial gases. In Japan, we
have been providing digital content for high-pressure gas safety education to our customers since April 2023. It is
also a packaged service to support voluntary safety activities, and we expect it to function as a door-opener for
winning new customers in the area of sales and marketing.

But to ensure that the customers are able to use gas safely, this is extremely important, and we have a responsibility
to supply gas, and this is extremely important for us. Of course, we must not be involved in accidents ourselves, but
customers who have an issue with gas usage could also be a major problem for us. So, we intend to certainly utilize
this type of our materials quite proactively.

In the US, we are enhancing the sophistication levels of air separation units as well as our centralized control system
for HYCO plant operation. By utilizing various plant operation data, we are improving power management and
operational efficiency to reduce production and distribution costs. We are considering to expand the initiatives to
other regions. In regard to the HYCO business, we are not only conducting this in the US, but we have expanded this
to Asia and South America. We have a system and we are wanting to implement the system that we’re able to
operate remotely.
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Next, I'd like to talk about the electronics field. This is about the next-generation gas supply support system in Japan.
We launched the system in April 2020, which essentially is an integrated gas supply system that combines our gas
handling expertise and digital technology. You can see the illustration towards the bottom line, IGSS.

The system will greatly contribute to making customers’ factories smarter and to addressing the labor shortage
issues by making operations less dependent on people. This was one of the reasons as to why, Rapidus, a Japanese
next-generation semiconductor manufacturer, selected us for their project, something that we appreciate very
much.

So, in parallel with Capex, or system investment, DX investment, to address what we can, we will also work on hiring
and educating DX personnel so that we can expand the scope to achieve great efficiencies in reforming our supply
chain.

Strategic overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

7%

=

“Others" include projects which are not
assignable because the facilities relate to a wide
range of customers and no one specific market
(e.g.) - New or expanded production base
for Bulk business
- Shipping container for liquefied helium

19%
— 37%

FYE2024

(as of the end of Q2) . 2% “Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the s' efforts to become carbon neutrality,
(e.g.) * Modernizing our plants to
state-of-the-art equipment
* Hydrogen production related

(HyCO Plant, and Green hydrogen JV)

Of which Environmental &
Hydrogen society contribution related

Approx. 60%

35%

B Steel & Metals = Electronics ® Healthcare ® Chemicals & Energy = Others

Note that the above is an aggregation of investments which have been approved by the Board of directors of each our group company. but have not yet been piaced in service.
The size of each project is over approx. ¥500mn., $4mn. or €4mn
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Next, I'd like to explain about our future investment plan. Starting with the Q1 earnings call last fiscal year, we have
been sharing the breakdown of Capex in terms of customers’ industry so that you can better grasp the image of our
overall Capex plan.

Continuous Capex is essential for us to grow even more strongly in the future.
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As of September 30, backlog was at approximately JPY160 billion. About 60% of this amount was for a project that
contributes to environment in hydrogen society, in other words, related to carbon neutrality.

As footnoted on the slide, the figures only contain those projects that are roughly over JPY500 million in size in yen,
and so they do not contain smaller projects. If we include everything, then, of course, the numbers would be bigger.

We intend to share similar figures on a quarterly basis going forward to indicate our future growth potential.

Strategic overview

Summary : Progress toward Financial targets

Steadily implement strategies to achieve the profitability targets outlined in the final year of NS Vision 2026.

Uncertain economic environment continues: Geopolitical risks, fluctuations in currency rates, inflation,
and energy prices

Slow recovery in semiconductor industry: Continue to closely watch the operating conditions of

our major customers in East Asia

Keep eye out
demand trends

Business confidence remains muted

Emphasize and communicate the value of our products to our customers through effective marketing
Continue
right operation

o0 jaao

Optimize the operating structure and business portfolio

e.g.) Business integration between Astomos Retailing and our home use LP gas business subsidiary in Japan
(scheduled in January 2024), etc.

.,

Expand our technological fields by working with customers and partners who aim to realize a CN™ society
*1 CN : Carbon Neutral

Find business
opportunities Actively market innovative products created with our own technologies

e.g.) Water-'80 production, Compound semiconductor equipment (MOCVD™ equipment), etc.

*2MOCVD : Metal Organic Chemical Vapor Deposition (Crystal growth method using organometal and gases as raw materials)
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Next, | would like to briefly explain about our progress regarding the financial targets of fiscal year ending March
2024, inclusive of the internal and external business environment, which were the basis of our revised forecast.

We expect the uncertain economic environment to continue into the second half of the fiscal year, like | said before.
So, we have the geopolitical risks associated with the armed conflict or the war between Israel and Palestine as well
as the Ukraine and Russia. The possibility still remains for sudden fluctuations in the exchange rate as well as in
commodity energy prices. Furthermore, we are observing some delays in the recovery of the semiconductor
industry, particularly the memory industry, in comparison to what we initially expected. Overall, we are still not
seeing any clear signs of recovery in business confidence of any of the regions.

However, despite the environment, what we need to do remains unchanged. As in the past, what is important for
us is to thoroughly focus on how to engage in corporate activities which are appropriate for this environment.

We will continue to strive towards setting prices that are appropriate for the values of the gases and service we
provide so as to further strengthen the health of our business.

Moreover, we are planning business integration in Japan 2024 between Taiyo Nissan Energy, a subsidiary that
conducts home-use LP gas business in Japan and Astomos Retailing, a group company of Astomos Energy. So

10
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together with our partner, the Astomos Group, we aim to build an operating structure that will enable us to provide
greater value to our customers.

As explained earlier, we need to be flexible and adaptable in regions in order to quickly provide solutions that meet
the needs of our customers. To that end, we will expand our technological domains to enable greater contribution
by forming partnerships and engaging in M&A as needed under close collaboration amongst our sales, marketing,
engineering and R&D teams.

Furthermore, we will look to identify new business opportunities towards the future by proactively deploying unique
and innovative products such as Water-180, a stable oxygen isotope that we developed using our proprietary

technology, and compound semiconductor equipment, MOCVD equipment.

So, now, that’s all from me. I'd like to ask Mr. Draper, our CFO, to provide the latest information regarding our
Group’s financial profile.

11



Draper: Thank you, Hamada-san. And again, thanks for joining our call today. As always, we appreciate each of you
taking the time to be part of our Q2 fiscal year-end 2024 earnings call. Today, I'll provide a high-level overview of
our financial performance, followed by comments on our revised outlook for the fiscal year. After my remarks, | will

pass the call over to Kajiyama-san, GM for Investor Relations.

Integrated Report

Improving to fruitful report for our stakeholders

Production process for 2023 edition

c NIPPON SANSO HOLDINGS

All Stakeholders
(Shareholders, Investors, Clients, Our staff, etc.)

Opinions/Requests ‘

‘ Issuing the Report

& Production partner
Secretariat: NSHD Corporate Communication team (PR & IR)

Head Sub-heads

Close Ci ication & Good Collab
NSHD Integrated Report 2023 ELEE NSHD group companies
(Released on September 26, 2023.) [ (Japan/the U.S./Europe/Asia & Oceania/Thermos)
Please jump to the access webpage.> Link. =]
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As a reminder, in late September, we published our Integrated Report for 2023. We appreciate all our employees
that were involved in this effort. Most importantly, we hope that our investors and stakeholders find it equally
valuable as to the amount of time and energy that went into creating this report. | encourage each of you to spend

some time reviewing it as it contains valuable views, strategies and objectives of our team.
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NSHD Integrated Report Production Committee
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Consolidated results

2024F 3R SE2M0YEHASRAR 1. Sm2Mm ] SRR

E S

FYE2023 FYE2024 YoY
. 9 Change
Q2 Q2 Difference % Change oxc. FX
(Unit: ¥ bn.) (Jul.-Sep.) (Jul.-Sep.)

Revenue 297.6 303.6 +6.0 +2.0% -2.7%
Core operating income 25.9 40.9 +15.0 +57.9% +50.3%

Core Ol margin 8.7% 13.5%
Non-recurring profit and loss 0.4 -0.0 0.4
Operating income (IFRS) 26.3 40.8 +14.5 +54.8%

Ol margin 8.9% 13.5%

EBITDAmargin 17.6% 22.6%
Finance costs -2.2 -5.5 -3.3
Income before income taxes 241 35.3 +11.2 +46.6%
Income tax expenses 5.6 10.4 +4.8
Net income 18.4 24.8 +6.4 +34.8%
(Attribution of net income)
Net income atributable to owners of the parent 17.8 239 +6.1 +34.3%

NI margin 6.0% 7.9%
Net income attributable to non-controlling interests 0.5 0.9 +0.4
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Allow me now to shift to our results. During Q2, July-to-September period, we reported an increase in sales of USD6
billion, or 2%, and strong COI, core operating income, improvement of USD15 billion, or 57.9%.

Similar to Q1, the strong performance is primarily attributed to the strong pricing management, moderating costs
and continued currency tailwinds due to the weak yen. Excluding favorable currency impact of USD14.3 billion, sales
were lower approximately 2.7%. Sales were down approximately 0.5%, excluding both FX and a deconsolidation
impact of JV to joint operating control. Volume trends are mixed across the board.
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(4 : HEM) (7-9RH) (7-9A8)
FELIRZE 297.6 303.6 +6.0 +2.0% -2.7%
A7 S5 25.9 40.9 +15.0 +57.9% +50.3%
TP SRR 8.7% 13.5%
IHERIES 0.4 -0.0 -0.4
EiFIzE (IFRS) 26.3 40.8 +14.5 +54.8%
HEFISE 8.9% 13.5%
EBITDAY-So 17.6% 22.6%
Erigizie -2.2 5.5 -3.3
Hiolaim R F S 24.1 35.3 +11.2 +46.6%
EAFRGH 5.6 10.4 +4.8
PO HAFI 2 18.4 24.8 +6.4 +34.8%
(OIS OIRE)
BRRNOPMAECIBET SMERF L 17.8 23.9 +6.1 +34.3%
PR 6.0% 7.5%
IEZBUFDIRE T SO HAF R 0.5 0.9 +0.4
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Japan

YoY

20244F3AR SB2MHHARIE 1. 2wk ) MBS

SFS

BTEEEAALL
FYE2023 FYE2024 % Change 2023F3R88 | 2024F35H RERERE
o o) G gz Diference % Change = SEEEEERES (857 : +{8F9) M | sEam g R AT
(Jul.- Sep)) (Jul- Sep)) (7-95/) (7-9Bm)
Revenue 99.2 94.5 -4.7 -4.7% -4.8% = N 99.2 94.5 4.7 -4.7% -4.8%
Segment income 6.7 10.0 +3.3 +50.3% +50.2% VA M 6.7 10.0 +3.3 +50.3% +50.2%
Segment Ol margin 6.8% 10.7% X NHIZS R 6.8% 10.7%
EBITDAmargin 11.5% 15.4% EBITDAY—> 11.5% 15.4%
YoY Factors for i I in this q y period and other

AISFRMEOERER. TOfoIX> b

+ Lower shipment volumes of core products such as air separation gases and LP gas . I HRBTHEITINL— R, L PHIOESS L

© DR ESEESE LRSS 0N E

- BFMRIA OSSR

- 158 IHE IL2 MO RBHEEE

- WERERGCA LS MEEEBSFRHOTa A2 - ARL—2 a2t

- Sales price revisions due to rising costs
- Soft shipment wlumes of specialty gases
« Firm i lated i and i ion sales

a i on-site i idiary to joint structure

% NIPPON SANSO HOLDINGS
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The Japan business reported soft, bulk and on-site volumes but positive results in electronic equipment sales.

BARIZNLVZEF VYA FOBEIZFEFATLEAY, TL7 b= XEEKE(ZFHETL,

Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

United States

20244F3A R SE2MMFRNEAR 1. Sm2rmkn RIS

XKE

YoY BIEFEHALE
0,
e ¥ b “5‘22023 ”222024 o o % C”a’ge 2023435 | 2024355 BEEERs
Sl e e pronce | % Change — (87 : +68P) FOMEA | m e S AT
T A (7-981) (7-9A58)
0, o
Revenue 77.0 87.4 +10.4 +13.5% +8.5% = FIRzs 77.0 87.4 +10.4 +13.5% +8.5%
m i 74 12. +5. +81.5% 76.29
e ooy 8 2 22 81.5% N YA M 6.7 125 +5.5  +81.5%  +76.2%
S t Ol i 8.8% 14.0% "
fomem i margn ? & X MR 8.8% 14.0%
EBITDAmargin 22.4% 26.4% ERITDAY— 29.4% 26.4%
YoY Factors for i Ik in this q rly period and other HERA OB, EOHDaRS
+ Lower shipment volumes of core products such as air separation gases = o
- Sales price revisions due to rising costs and other factors - ENURTHIL/ L — MORDEFRRSHD
+ Inequi andi ion, both i ial gas and i ted sales d - DR EREFENSL UEBSEIROEE
© HEs - THE EXARREE - TLo bOZoZBEH(CIBIX
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US had soft on-site and bulk volumes, but package and hard goods sales continued to perform well. KEIEA Y HA R ENLTDBEIRBATLED., Sy r—SHREN—R Sy X3B| EEEFRATL

7=
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Europe

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep) (Jul- Sep)
Revenue 71.3 74.2 +2.9 +4.1% -8.0%
Segment income 7.0 13.2 +6.2 +86.3% +64.4%
Segment Ol margin 9.9% 17.8%
EBITDAmargin 21.8% 30.6%
YoY Factors for i in this q y period and other
+ Lower shipment volumes of core products such as air separation gases

-« Rewision of sales prices due to falling energy prices
- Strong sales of g lated and hy lated

* P y i to solid busi per

20 October 31,2023 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q2 results

Europe reported soft bulk air separation volumes and weak on-site volumes but positive CO2 and also strong

package sales.

Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Asia & Oceania

@ NIPPON SANSO HOLDINGS

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul- Sep.)
Revenue 42.5 39.6 -2.9 -6.8% 9.7%
Segment income 4.3 4.4 +0.1 +2.6% +0.7%
Segment Ol margin 10.2% 11.2%
EBITDAmargin 15.6% 17.6%
YoY Factors for i Ik in thisq ly period and other
+ Soft shipment wolumes of core products such as air separation gases

- Sales price revisions due to rising costs and other factors
- Sales volume was soft In LP gas, of which a large portion of sales are in the Australia region

In the electronics-related business, softness in both gas and equipment as a resuit of inventory adjustments
and of capital il due to

's demand

21 October 31,2023 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q2 results

% NIPPON SANSO HOLDINGS

Asia was down primarily with low steel and electronic sales and Oceania was favorable due to solid pricing.
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2024F 3R SE2M0YEHASRAR 1. Sm2Mm ] SRR

R

AISFRMALEOMERE. ZOMOIA> b

AR
20234F3HH | 20244%3FH REFIERE
(B - +{8M) SE20UHA E2P04H3 1RIREE IR IR
{7-98518) (7-9858)

55 bR =3 74.2 +2.9 +4.1% -8.0%
IRA> M 7.0 13.2 +6.2 +86.3% +64.4%

T X MlEEE 9.9% 17.8%

EBITDAY—->> 21.8% 30.6%
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BIEEREHALL
20234F3HH | 20244%3FH REFIERE
(B - +{8F) SE20UHA E2P04H3 IRIREE IR IR
{7-9818) (7-9858)

so LR 42.5 39.6 -2.9 -6.8% -9.7%
IRA> M 4.3 4.4 +0.1 +2.6% +0.7%

T X MlEEE 10.2% 11.2%

EBITDAY—->> 15.6% 17.6%

HERBLEOERRR. TofMonIxX> b~

© EAERTHDI /L — FERONEERIE. BREE

« DA EsFEERE LIRSS mHGE

- BN TOBFEAS < ELHD L PHRTIH. REHETEL

© IO POZOREETIE, RPITT. SAOERRIC L STEERHEDRRREOIEDICH, DX - HEEBICHEH

21 Qctober 31, 2023 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q2 results

LR T L,

1.\
?’, NIPPON SANSO HOLDINGS

BRI IE/NIL T DXL — F HZOMEIZERE., A4 FOMEBLTFEAE L-H. RKEEHAODKED

TOTIEEMETL 7 PAZ I RDFEMER TR L X LA, T T EBNBT 7427

15



Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Consolidated results

2024F 3R SE2M0YEHASRAR 1. Sm2Mm ] SRR

E S

FYE2023 FYE2024 Yoy 20234381 20244384 HiFRIRALL BREERE
Q2 Q2 Difference % Change %efchif;(ge 204 SE2MH 18iER 1BRE IBRER
(Unit: ¥ bn.) (Jul.-Sep.) (Jul.-Sep.) - (Hfz : +EA) (7-9547) (7-9848)

Revenue 207.6 303.6 +6.0 +2.0% 2.7% 7 bR 297.6 303.6 6.0 +2.0% -2.7%
Core operating income 25.9 40.9 +15.0 +57.9% +50.3% A7 ERFH 25.9 40.9 +15.0 +57.9% +50.3%

Core Ol margin 8.7% 135% A7 EEMN R 8.7% 13.5%
Non-recurring profit and loss 0.4 -0.0 -0.4 IHERIAE 0.4 -0.0 0.4
Operating income (IFRS) 26.3 40.8 +14.5 +54.8% BRFIE (IFRS) 26.3 40.8 +14.5 +54.8%

Oi margin 8.9% 135% ERAIEE 8:9% 13.5%

EBITDAmargin 17.6% 22.6% ERLIDAR =22 17:6% 220
Finance costs 2.2 55 33 SRR 2.2 5.5 3.3
Income before income taxes 241 35.3 +11.2 +46.6% m%l?ﬁa&aﬂ#ua 24.1 35.3 +11.2 +46.6%
Income tax expenses 5.6 10.4 +4.8 EAFRISH 2.8 10.4 +4.8
Net income 18.4 24.8 +6.4 +34.8% OB 18.4 24.8 +6.4 +34.8%
(Attribution of net income) (FUEERT D IRRE)
Net income atributable to owners of the parent 17.8 23.9 +6.1 +34.3% RRNOPREECIBET SMERF 17.8 23.9 +6.1 +34.3%

NI margin 6.0% 7.9% L2 B 2 6.0% 7.9%
Net income attributable to non-controlling interests 0.5 0.9 +0.4 IESZAIFHIRE T DML HAF 0.5 0.9 +0.4

Pl
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O 7 SERNZEITETHALL 150 B M. 57.9%1&M, AFELRX 14 EBMEEZKRW -7 2ZEF 8L, 50.3%DIEZE
TL7-,

Core operating income grew by USD15 billion, or 57.9%, versus Q2 prior year. Excluding USD1.4 billion of favorable
currency, core Ol was up 50.3%.

Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Japan

2024F 3R SE2M0YEHASRAR 1. Sm2Mm ] SRR

SFS

YoY
FYE2023 FYE2024 % Change HISFEAALE
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX 202343RH | 2024935 AEEERE
e L & (854« H{EF) SEOTREHI | EEMIEE 1SR 1 ISR
Revenue 99.2 94.5 -4.7 -4.7% -4.8% (romm (R
55 bR 99.2 94.5 -4.7 -4.7% -4.8%
_Segment income 6.7 10.0 +3.3 +50.3% +50.2%
Segment Ol margin 6.8% 10.7% IR Ml 6.7 10.0 +3.3 +50.3% +50.2%
EBITDA margin 11.5% 15.4% LI IR 6.8% 10.7%
EBITDAY—JY 11.5% 15.4%
YoY Factors for i in this q y period and other

+ Lower shipment volumes of core products such as air separation gases and LP gas BEERHLEOISRER. €Ot X> ~

© IHBRTHEZR/NL— MIZ, L PHIDIEERIEED.

© DR ESEESE LRSS 0N E

- BFMRIA DL ESE G

- 158 IHE IL2 MO RBHEEE

- WERERGCA LS MEEEBSFRHOTa A2 - ARL—2 a2t

- Sales price revisions due to rising costs
- Soft shipment wlumes of specialty gases

« Firm lated and i sales

a i on-site iary to joint op structure

% NIPPON SANSO HOLDINGS
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Japan reported significant a core operating income increase of 50.2%. Japan performed well due to solid price
management, moderating costs and strong electronics equipment sales.

BAIE, a7 EXERmD 50.2% & KIBICEML £ Lo BRIIEBVAME YRS A Y MIE>T, #F
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

United States

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul.- Sep.)
Revenue 77.0 87.4 +10.4 +13.5% +8.5%
Segment income 6.7 12.2 +5.5 +81.5% +76.2%
Segment Ol margin 8.8% 14.0%
EBITDA margin 22.4% 26.4%

YoY Factors for increase/decrease in this quarterly period and other

- Sales price revisions due to rising costs and other factors

+ Lower shipment volumes of core products such as air separation gases

*In and ion, both gas and

ted sales

AY

m NIPPON SANSO HOLDINGS
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Excluding currency, the US segment experienced an improvement in core Ol of 76.2%, which was a result of strong
pricing and cost recovery efforts which began in earnest in Q3 last fiscal year. If you recall, Q2 of last fiscal year was
a weak quarter and, as indicated during the July earnings call, we were expecting a strong YoY performance due to

some relatively easy comparisons.

Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Europe

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep)
Revenue 71.3 74.2 +2.9 +4.1% -8.0%
Segment income 7.0 13.2 +6.2 +86.3% +64.4%
Segment Ol margin 9.9% 17.8%
EBITDAmargin 21.8% 30.6%
YoY Factors for increase/decrease in this quarterly period and other
+ Lower shipment volumes of core products such as air separation gases
- Rewision of sales prices due to falling energy prices
- Strong sales of g lated and lated equip
« Productivity initiatives contributed to solid business performance
9\

m NIPPON SANSO HOLDINGS
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Europe Core Ol, ex-currency, improved 64.4% due to pricing tailwinds, solid packaged gas performance, strong
productivity and cost reduction initiatives.
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2024F 3R SE2M0YEHASRAR 1. Sm2Mm ] SRR

XKE

HIEFRIAALE
2023F3R88 | 2024F35H RNESERE
(B4« +{8M) SE200HA 20045 18iRkER 1BIRE 1B
(7-9818) (7-98H)
S5 LR 77.0 87.4 +10.4 +13.5% +8.5%
IR Ml 6.7 12.2 +5.5 +81.5% +76.2%
BIX MIZSE 8.8% 14.0%
EBITDAY—>> 22.4% 26.4%
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So. LN 713 74.2 +2.9 +4.1% -8.0%
BIRY MR 7.0 13.2 +6.2 +86.3% +64.4%
TIX MR 9.9% 17.8%
EBITDAY—->> 21.8% 30.6%
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Asia & Oceania

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul- Sep.)
Revenue 42.5 39.6 -2.9 -6.8% -9.7%
Segment income 4.3 4.4 +0.1 +2.6% +0.7%
Segment Ol margin 10.2% 11.2%
EBITDA margin 15.6% 17.6%
YoY Factors for i in this q y period and other
+ Soft shipment wolumes of core products such as air separation gases
- Sales price revisions due to rising costs and other factors
- Sales volume was soft In LP gas, of which a large portion of sales are in the Australia region
+ In the electronics-related business, softness in both gas and equipment as a resuit of inventory adjustments
and of capital il due to customer's demand
4
@\ NIPPON SANSO HOLDINGS
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Excluding currency, Asia & Oceania reported a slight core Ol increase of 0.7% due to lower electronic and specialty
gas sales partially offset by pricing and moderating costs.

Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Thermos

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 7.4 7.7 +0.3 +3.4% +2.5%
Segment income 1.3 1.4 +0.1 +7.0% +3.6%
Segment Ol margin 18.0% 18.6%
EBITDAmargin 22.9% 23.6%
YoY Factors for i in thisq rly period and other

+ In Japan, the revenue from the Sports bottles and others was firm
- Overseas, revenues were generally soft
+ Production costs increased mainly due to the weak JPY

% NIPPON SANSO HOLDINGS
22 October 31,2023 | NIPPON SANSO Holdings Supplementary Materials FYE2024 Q2 results =

Thermos’ core Ol, excluding currency, increased 3.6% due to some modestly higher sales. However, they have
headwinds continue due to higher manufacturing costs, which are US dollar-based.
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55 bR 42.5 39.6 -2.9 -6.8% -9.7%
IR M 4.3 4.4 +0.1 +2.6% +0.7%
T X MlEEE 10.2% 11.2%
EBITDAY—->> 15.6% 17.6%
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20234 3FH | 20244388 BERERRE
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55 bR 7.4 7.7 +0.3 +3.4% +2.5%
RIS M 1.3 1.4 +0.1 +7.0% +3.6%
T X MlEEE 18.0% 18.6%
EBITDAY—->> 22.9% 23.6%
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Condensed consolidated statements of Cash flows

FYE2023 FYE2024 YoY
(Unit : ¥ bn.) 1H 1H Difference % Change
I Income before income taxes 49.6 71.5 +21.9 +44 1%
Depreciation and amortization 52.0 54.8 +2.8
Changes in working capital -15.1 -27.4 -12.3
Others -14.3 -10.9 +3.4
I Cash flows from operating activities 72.1 87.9 +15.8 +22.0%
Capital expenditures 426 -53.1 -10.5
Investments and loans -1.7 -1.8 -0.1
Others (asset sales, etc.) 21 -0.6 -2.7
I Cash flows from investing activities 42.2 -55.6 -13.4 +31.8%
Free cash flow 29.8 323 +2.5 +8.2%
I Cash flows from financing activities -25.4 44.7 +70.1 -

40 October 31, 2023 | NIPPON SANSQ Holdings Supplementary Materials FYE2024 Q2 results

September YTD cash flows from operating activities were better than last year with an improvement of USD15.8
billion, or 22%. Investing activities increased USD13.4 billion, or 31.8%.

We do expect a significant ramp in capital expenditures in the second half of the fiscal year. We remain optimistic
regarding our project pipeline, as Hamada-san mentioned. We like the array of markets we serve and the ongoing
opportunities we observe in the marketplace.

In addition, our dividend will remain at JPY20 per share for the interim period and we are going to reassess the

dividend rate and ratio at year-end.
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ISR -1.7 -1.8 -0.1
Tt (BEFTHF) 2.1 -0.6 -2.7
I WAEBICEDF Yy 1-J0- -42.2 -55.6 -13.4 +31.8%
JYU—-Fvw33-J0— 29.8 32.3 +2.5 +8.2%
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FYE2024 Full-term forecast

Consolidated forecast

2024F3A KA ERAGRAE T2

E S

FYE2023 FYE2024 YoY FYE2024 Full-term
Full-term Full-term forecast | Difference % Change %pfc’"’F';gc forecast (previous)
(Un\lA ¥ bn.) (Arncunced on October 31, 2023) - (Amcurced on May 11, 2023)
Revenue 1,186.6 1,230.0 +43.4 +3.7% -0.1% 1,160.0
Core operating income 1231 155.0 +31.9  +259% +20.4% 127.5
Core Ol margin 10.4% 12.6% ~ 11.0%
Non-recurring profit and loss -3.5 8.0 +11.5 =
Operating income (IFRS) 119.5 163.0 +43.5 +36.4% 127.5
Ol margin 10.1% 133% e 11.0%
EBITDAmargin 19.3% 21.6% i 30%%
Finance costs -14.0 -24.0 -10.0 -25.5
Income before income taxes 105.5 139.0 +33.5 +31.7% 102.0
Income tax expenses 29.5 38.5 +3.0 285
Net income 75.9 100.5 +246 +32.3% 73.5
(Attribution of net income)
Net inCOMe attributable ta owners of the parent 73.0 97.0 +24.0 +32.7% 70.5
NImargin 6.2% 7.9% 6.1%
Net income attributable to non-controlling interests 2.8 3.5 +0.7 I 3.0
Forex (Unit: JPY)  USD 136.00 142,61
(wmisge e cuing Iheperog)  EUR 141.62 154.81

Total Forex impact for FYE2024 Full-term forecast : Positive impacts of ¥ 44.9 bn. on revenue and ¥ 5.6 bn. on core operating income.
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With respect to the full year’s outlook, we’re revising our guidance upward. We expect sales to be approximately
JPY1.23 trillion, core Ol to be JPY155 billion, operating income JPY163 billion and net income attributable to owners
of the parent at JPY97 billion. Please note the operating income forecast includes an expected one-time JPY8 billion
noncash gain as a result of a new business combination, shifting a business to a minority equity investment.

In addition, we assume the same currency rates in the second half forecast as we reported for the first half actuals.
Therefore, our forecast does not include any positive or negative currency effect. While volumes are relatively soft,
we remain well positioned in the market, and we are pleased with the results, outlook and our project pipeline.

As for the disclosure of capital efficiency and cost of capital, which is being requested by the Tokyo Stock Exchange
and by our investors, we plan to disclose certain facts in the corporate governance report, which will be amended
shortly. Although we do not disclose cost of capital figures, we are aware of its importance and have capital discipline
in place to ensure hurdle rates are established and followed by each country. These hurdle rates help drive
improvement in profitability and expand the equity spread.

In terms of capital efficiency, we’re working to improve the profit in the numerator of the calculation and also trying
to improve the working capital and capital base in the denominator.

Thank you all for your kind attention. | will hand over the call to Kajiyama-san.
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Kajiyama: | am Kajiyama, General Manager of Investor Relations. Thank you very much for participating today. | will
start my explanation.

Notes

® Analysis of Operating R ( for ch inR and o]

g

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective.
Please note that Segment Operating Income is based on Core Operating Income.

@ The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current pericd and the previous period).
These disclosures are not in accordance with Interational Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group.

<Forex rates>
(Reference)

Average Forex rates Currency sensitivity

FYE2024 FYE2024 — asroughindication
e i (Undated) (Praviovs) Unit : ¥ bn. Impm(l;fuzfxv:r’:r’f;::s?y o
Full-term Full-term
Unit : JPY 1Q 1st Half oM Full-term 1Q 1st Half M Full-term i Currency Revenve Care Operating Income
Currency (Apr-Jun.) (Apr-Sep.) (Apr-Dec.) (Apr.-Mar.} (Apr=Jun.) (Apr-Sep.) (Apr.-Dec.) (Apr.-Mar.) (Apr.-Mar.) (Apr.-Mar.)

e usD +2.2 +0.28
usD 13125 135.30 136.85 136.00 139.63 14261 142.61 130 HiR F19 $0.25
EUR 138.75 139.14 140.83 141.62 151.89 154.81 154.81 140
SGD 94.97 57.12 98.61 99.05 103.66 105.79 105.79 97.1
AUD 9252 53.51 5316 5267 51.94 9344 9344 935
TNY 19.71 19.91 19.81 19.71 19.67 19.67 19.87 199

eP ion of overall busi per and seg performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc.
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn't change
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If you have the presentation materials with you, please refer to them.

Before explaining the performance of each segment, please allow me to confirm that ForEx impact is calculated by
applying the average rate for each currency for the period under review as a base rate and comparing it to the
previous year. As written on the right-hand side of page three, JPY1 depreciation against the US dollar has an impact
of approximately JPY2.2 billion on revenue and JPY280 million on core operating income, well against the euro
impact of about JPY1.9 billion on revenue and JPY250 million on core operating income.

Today, we announced our revised full-term forecast, details of which will be explained later, but please refer to page
three for the updated ForEx assumption used for this revised full-term forecast.

| will now give an overview of Q2 from July to September by segment.
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Japan
YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul.- Sep.)
Revenue 99.2 94.5 -4.7 -4.7% -4.8%
_Segment income 6.7 10.0 +3.3 +50.3% +50.2%
Segment Ol margin 6.8% 10.7%
EBITDA margin 11.5% 15.4%

YoY Factors for increase/decrease in this quarterly period and other

+ Lower shipment volumes of core products such as air separation gases and LP gas
- Sales price revisions due to rising costs

- Soft shipment wlumes of specialty gases

« Firm lated i and i sales

a i on-site

iary to joint operation structure
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For the business in Japan, please refer to page 18.

First, in gas business, which accounts for about 70% of revenue, shipment volume of bulk and on-site separation gas
continued a declining trend, mainly in oxygen for the chemical industry. Concerning specialty gas for electronics
shipments continues to be weak, impacted by the operational conditions of customers in the semiconductor
industry.

On the other hand, sales of electronics-related equipment and installation was firm.

Meanwhile, as a result of reorganizing a consolidated subsidiary into a joint operational structure, revenue declined
YoY.

In terms of profit, with the recent rise in commodity price, our expense continued to increase. However, benefiting
from the penetration of price management as well as peaking-out of rising utility costs, profit increased significantly

YoY.

As a result, revenue was JPY94.5 billion, a decrease of JPY4.7 billion, or 4.7% YoY. Segment core income was JPY10
billion, a YoY increase of JPY3.3 billion or 50.3%.
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

United States

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul.- Sep.)
Revenue 77.0 87.4 +10.4 +13.5% +8.5%
_Segment income 6.7 12.2 +5.5 +81.5% +76.2%
Segment Ol margin 8.8% 14.0%
EBITDA margin 22.4% 26.4%

YoY Factors for increase/decrease in this quarterly period and other

+ Lower shipment volumes of core products such as air separation gases
- Sales price revisions due to rising costs and other factors
= In i and ion, both gas and

ated sales
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Next is the Q2 results in the US business. Please refer to page 19.

In the US, shipment volume of the core product as separation gas declined. However, since increasing costs,
including logistics costs, as a result of inflation was covered by sales price revision and equipment and installation
forindustrial gas and electronics performed well. Revenue in Q2 was JPY87.4 billion, a YoY increase of JPY10.4 billion,
or 13.5%. ForEx impact was approximately JPY3.7 billion. If this is excluded, revenue increased by JPY6.7 billion, or
8.5%.

Segment income was JPY12.2 billion, a YoY increase of JPY5.5 billion, or 81.5%. ForEx impact was about JPY300
billion, and ex-currency income increased by JPY5.2 billion, or 76.2%.

The reason for this increase in income is the fact that, in Q2 last fiscal year, segment income in the US was low since

logistics costs increased much more than expected as well as electricity costs. In comparison with Q2 this fiscal year,
during which we continued cost management from Q3 last fiscal year, there is a significant YoY variance.
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Europe
YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul.- Sep.)
Revenue 71.3 74.2 +2.9 +4.1% -8.0%
_Segment income 7.0 13.2 +6.2 +86.3% +64.4%
Segment Ol margin 9.9% 17.8%
EBITDAmargin 21.8% 30.6%

YoY Factors for increase/decrease in this quarterly period and other

+ Lower shipment volumes of core products such as air separation gases
-« Revision of sales prices due to falling energy prices

- Strong sales of gas-related and homecare-related equipment

+ Productivity initiatives contributed to solid business performance
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Next is Europe. Please refer to page 20.

In Europe, demand for the core product, air separation gas, continued to be weak and in products with contracts
where price is linked to energy price, sales price dropped to a decline in energy price. On the other hand, sales of
gas-related and medical-related equipment was strong.

Consequently, Q2 revenue was JPY74.2 billion, a YoY increase of JPY2.9 billion, or 4.1%. ForEx impact was JPY9.2
billion. Excluding this impact, revenue decreased by JPY6.3 billion, or 8.0%.

As for segment income, there was contribution from lower electricity costs due to lower energy price and the fact
that we were able to continue a price management for customers with whom contract price is not linked to energy
price, productivity improvement as well as cost reduction.

As a result, segment income was JPY13.2 billion and, compared with the same period last year when energy costs
peaked, income increased by JPY6.2 billion, or 86.3%. ForEx impact was approximately JPY900 million and ex-
currency income increased by about JPY5.1 billion, or 64.4%.
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

Asia & Oceania

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.- Sep.) (Jul.- Sep.)
Revenue 42.5 39.6 -2.9 -6.8% 9.7%
_Segment income 4.3 4.4 +0.1 +2.6% +0.7%
Segment Ol margin 10.2% 11.2%
EBITDA margin 15.6% 17.6%

YoY Factors for increase/decrease in this quarterly period and other

+ Soft shipment volumes of core products such as air separation gases

- Sales price revisions due to rising costs and other factors

- Sales volume was soft In LP gas, of which a large portion of sales are in the Australia region

+ In the electronics-related business, softness in both gas and equipment as a resuit of inventory adjustments
and Wt of capital il

due to customer's demand

4
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Next is the business in Asia and Oceania. Please refer to page 21.

In Asia and Oceania, shipment volume of the core products and air separation gas was almost flat and sales price
revision due to rising costs trended favorably, but sales volume was soft in LP gas, LPG, of which a large portion of
sales are in the Australia region. In the electronics-related business, which accounts for the larger percentage of
sales in this segment, because of inventory adjustments and postponement of capital investment due to customers’
operational conditions, sales were weak in both gas and equipment.

As a result, revenue was JPY39.6 billion, a JPY2.9 billion or a 6.8% decrease YoY. ForEx impact was about JPY1.3
billion. Excluding this impact, revenue declined by JPY4.2 billion, or 9.7%.

Segment income was JPY4.4 billion, a YoY increase of JPY100 million, or 2.6%. On the other hand, ForEx impact was
about JPY100 million. If this is excluded, income increased by 0.7%, which means that income was almost flat YoY.
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Q2 FYE2024 Business performance -1. Q2 Quarter Period performance

YoY
FYE2023 FYE2024 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep)
Revenue 7.4 7.7 +0.3 +3.4% +2.5%
_Segment income 1.3 1.4 +0.1 +7.0% +3.6%
Segment Ol margin 18.0% 18.6%
EBITDAmargin 22.9% 23.6%
YoY Factors for increase/decrease in this quarterly period and other
+ InJapan, the revenue from the Sports botties and others was firm
- Owerseas, revenues were generally soft
+ Production costs increased mainly due to the weak JPY
- AY
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Next, | would like to explain about the thermos business. We are now on page 22.

In regards to the thermos business, we saw strong sales of beverage bottles and portable mags in Japan that
accounts for some 80% of our total revenue, helped by the normalization of outdoor activities, which was further
compounded by the prolonged record-breaking heatwave. Sales of new products were also strong thanks to new
added values being recognized such as products that are dishwasher safe. Sales overseas were generally soft.
However, e-commerce continued to remain strong in South Korea.

As a result, the business recorded a revenue of JPY7.7 billion, increasing by JPY300 million, or by 3.4% YoY. Currency
impact was approximately JPY100 million. So, excluding the currency impact, the revenue increase was about JPY200
million.

On the other hand, we saw continued increase in manufacturing and product procurement costs in line with the
depreciating yen. However, strong sales of products, including new products, enable us to register segment income
of JPY1.4 billion, increasing by JPY100 million or by 7% YoY. Although we did benefit from currency impact in regards
to the segment income, we still registered a 3.6% improvement on a constant currency basis.

This completes my explanation about our segments. For details for the first half of the year, please refer to page 24
onwards, which | will not explain today.
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FYE2024 Full-term forecast

Consolidated forecast

FYE2023 FYE2024 YoY FYE2024 Full-term
Full-term Full-term forecast | Difference 9% Change %pfc'"l’;ge forecast (previous)
(UnwL ¥ bn.) (Arnaunced on October 31, 2023) (Amcurced on May 11, 2023)
Revenue 1,186.6 1,230.0 +43.4 +3.7% -0.1% 1,160.0
Core operating income 1231 155.0 +31.9  +259% +20.4% 127.5
Core Ol margin 10.4% 12.6% ~ _ 11.0%
Non-recurring profit and loss -3.5 8.0 +11.5 =
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Income before income taxes 105.5 139.0 +33.5 +31.7%
Income tax expenses 29.5 38.5 +9.0
Net income 75.9 100.5 +246 +32.3%
(Attribution of net income)
Net inCOMe attributable ta owners of the parent 73.0 97.0 +24.0 +32.7% 70.5
NImargin 6.2% 7.9% 6.1%
Net income attributable to non-cantrolling interests 2.8 3.5 +0.7 S 3.0
Forex (Unit: JPY)  USD 136.00 142,61
mrsge e ¢ . EUR 141.62 154.81 a
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Total Forex impact for FYE2024 Full-term forecast : Positive impacts of ¥ 44.9 bn. on revenue and ¥ 5.6 bn. on core operating income. -
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Next, | would like to explain about the revisions to our full-year guidance, which our CFO, Mr. Alan Draper, earlier
mentioned. So, please turn to page 31.

We decided to revise the earnings forecast, which we announced at the previous meeting on May 11. One reason is
the currency impact where depreciation of the yen has been far greater than what we had initially assumed. The
other is the likelihood of our consolidated core operating income as well as gas business revenues in Japan, the US
and Europe exceeding the previously announced guidance due to our continued effort to promote price
management and productivity improvement activities in each of our regions as well as energy prices remaining lower
than expected, mainly in Europe and the US, despite the demand for our main product as separation gas is showing
weakness in our gas business in each of our regions.

The new guidance for revenue is JPY1.23 trillion, increasing by JPY70 billion, or by 6%, from the previously
announced JPY1.16 trillion, and for operating income is JPY155 billion, increasing by JPY27.5 billion, or by 21.6%,
from the previous forecast.

As for nonrecurring items, we are expecting a profit of about JPY8 billion due to a onetime gain associated with
partial restructuring of our business we conducted this fiscal year. Operating income is expected to reach JPY163
billion, increasing by JPY35.5 billion, or by 27.8% YoY.

Finance cost is expected to improve from original guidance due to higher interest income and income before income
taxes is now forecasted to reach JPY139 billion. However, because of higher income tax expenses due to improved
income before income taxes, the revision of FX assumption and the new guidance for net income is JPY100.5 billion

before net income attributable to owners of parent is JPY97 billion.

As shown on page 3, our exchange rate assumptions are the same as the actual exchange rate for Q2 at JPY142.61
to USD1 and JPY154.81 to EUR1.

Because our group’s business is mainly conducted based on local production for local sales, the impact of FX
fluctuations occurs when we are consolidating financial statements of our overseas group companies.

We have included currency sensitivities on page 3 that | have earlier mentioned for your reference.
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Now, we have not disclosed forecasts by segment. This is because such information relates directly to our region’s
business strategies and disclosure of such could impact us negatively in carrying out our group business, bearing in
mind our competition in the market. Your understanding is highly appreciated.

Lastly, | would like to briefly touch on the information they described in the appendix section. Reference information
such as key performance indicators condensed our consolidated statements of cash flows and condensed
consolidated statements of our financial position can be found on page 34 in the appendix section.

With that, I'd like to conclude my explanation concerning our business performance for Q2 of the fiscal year ending
March 2024. Thank you.
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Question & Answer (without honorifics)

Momiyama [M]: Hamada-san, Draper-san and Kajiyama-san, thank you for your explanation.

We will now turn to the Q&A session until 7:15 PM Japan time. Before that, | wish to mention a number of points
you need to be careful of.

As mentioned, at the outset, if you wish to communicate in the Q&A session in English, please join us via the English
audio line in Zoom. Please note that, when Draper-san, an English-speaker, answers your questions, simultaneous
interpretation from English to Japanese will be available on the Zoom Japanese channel. In addition, we would
appreciate it if you could speak at a moderate speed as we will be providing simultaneous interpretation.

Next, | would like to explain about how to pose a question. Please raise your hand by clicking the raise-hand button
on the control panel displayed at the bottom of the Zoom screen. Then click on the Q&A button and fill in your name
and affiliation. You do not need to type in your question. When we designate you, please pose your question after
stating your name and affiliation. We wish to respond to one question each in a one-question, one-answer form.
Thank you for your cooperation in advance. If you wish to cancel your question, please click the raise-hand button
again to put your hand down. Please note that your questions will be posted on our corporate website at a later
date, along with our presentation. This concludes my explanation.

We will now respond to questions in the order they are received until scheduled closing time. Mitsubishi UFJ Morgan
Stanley Securities, Watanabe-san, please start your question.

Watanabe [Q]: Mitsubishi UFJ Securities, | am Watanabe. Thank you very much for this opportunity.

About segment information, you do not disclose forecast information by segment. But Mr. Hamada, CEO, if you can
please give us some color about the unique features of each region? You don’t need to refer to specific numbers,
but revenue is not dropping so much. But from first half to second half in total, there seems to be about a 10% drop
in profit in Japan. Maybe there’s big demand or maybe there’s likely to be a price drop. What is the future direction
of business that you are expecting?

Hamada [A]: Thank you for your question. | somewhat touched upon this point already in my presentation, but the
gas volume reflects the economic environment. In that sense, Japan, US, Europe, in each region, these are the three
big regions of our group and the volume is not growing in these three regions, and that’s one factor.

Also, the previous fiscal year, there was a price revision. We made a lot of effort to conduct price revision and that
impact or benefit is still continuing. However, as Alan mentioned energy costs, electricity cost is starting to
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moderate. We've passed through to some customers, but there’s likely to be less pass-through going forward. As a
result, we cannot expect a significant increase in revenue.

However, as we’ve been doing from before, we will continue — our cost reduction efforts are used to with
operational excellence in my presentation. If prices are likely to decline, we have to continue our efforts to reduce
costs. By doing so, we have to secure a minimum amount of profit. So that is how we intend to respond in the
current environment.

Concerning Asia and Oceania, it’s not a simple region. Performance is mixed. Alan referred to semiconductor. The
semiconductor industry is in a very tough situation. Asia Oceania, East Asia, Korea, China, Thailand, Philippines,
electronics businesses in these countries account for a larger volume in the case of our group. As for when these
businesses are likely to recover, recovery seems to be slower than we expected. That’s another reason.

That is what we currently expect in terms of surrounding environment. This concludes my remark.

Watanabe [Q]: Thank you. If possible, towards next fiscal year, from around what kind of timing do you expect a
recovery in terms of volume, if you could please tell us?

Hamada [A]: It’s a difficult question. Electronics memory business, the business environment is tough, especially for
memory in Japan as well as other parts of the world. NAND and DRAM, they are facing a difficult situation.

However, for other types of logic circuits for automotive use or Al-related semiconductor products, compared with
memory, the total volume is low, but these businesses are proceeding steadily. But memory uses more gas volume.
Therefore, if you consider that, other semiconductor businesses are growing. The economic environment, even if it
does not change so much from now, we expect Al demand to grow, and we have to make a lot of efforts in the DX
initiatives, digital transformation initiatives, not just our company, but the various companies are trying to promote
DX.

As a result, there is demand for servers undoubtedly, we do think we will see a recovery trend when we start next
fiscal year.

| cannot raise the company name but, yesterday, | was talking to one of our people in a certain country. Memory
customers, they are starting to see a recovery from the bottom. So, it seems as though the improvement time is

next fiscal year.

In the steel, chemical industry, it’s difficult to forecast how these industries will develop, so if | can refrain from
responding. Thank you very much.
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Yamada [Q]: Hello. This is Yamada from Mizuho Securities. I'd like to ask two questions to Mr. Draper.

The first one is basically your currency hedging policy as well as how you drive to cope with the potential interest
rate hike. If | understand it correctly, you have one subordinate bond, whose step-up period is approaching in
January next year. | think the principal is roughly around JPY100 billion, and this is a relatively large chunk of your
debt portfolio.

I’d like to ask your strategy on how you drive to minimize the impact of the step-up as well as how you are planning
to cope with the potential interest rate hike, not only in Japan but also in the foreign currency as well.
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Watanabe [Q]: Thank you. The capital investment backlog, if you could please provide some supplementary
explanation about that.

About 60% is environment and hydrogen social contribution related. In Q1, you mentioned 50%, and there’s an
increase from 50% to 60% in Q2. Is it by coincidence or is it a trend that’s likely to continue? What’s your take on
this?

Hamada [A]: Thank you for the question. In a sense, of course, ASU is installed and gas supply equipment, there’s
various kinds of capital investments in our company, for example, including ASU.

But there are various projects, particularly in the US and Europe. Most of these projects are related to the
environment, for example, biodiesel or business to collect CO2 from the air or green hydrogen is used for power
generation and oxygen is added to make water.

It's not that NSHD directly creates a green product, environmentally friendly product, but we can provide gas
equipment that contributes to the improvement in environment. It’s not that we just need to promote the sales of
ASU. We work on various projects as we discuss with customers. There are many projects in the area of the
environment. As a result, the percentage of environment-related Capex is increasing to 60%.

Environmental investment in terms of the volume of investment, there are large projects and small projects; they
are various sizes. In the US, for example, there’s a project which is very large. Many of the projects in the US seem
to be large, and that is another reason why there’s an increase in environmental-related projects. Thank you very
much.

Watanabe [Q]: Thank you.

Momiyama [M]: Thank you very much, Mr. Watanabe, for your question. Next is Yamada-san from Mizuho
Securities.
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Draper [A]: Thank you, Yamada-san. It’s Alan. So overall, regarding your question, the first question on FX hedging .
We're not FX-hedging any of our results or we’re not doing any hedging of operational performance.

The only items that we really hedge are if we’re buying a piece of equipment in a different currency, so as a
specific transaction hedge. So that’s our main hedging strategy across the NSHD Group.

When it comes to interest rates, you know, what we’ve recently done, at the end of August, we refinanced,
actually, and | shouldn’t say refinanced, but we did a bond offering of JPY100 billion. We did that on the very end
of August. With that, we were preparing for the hybrid debt that’s coming due and the ability to refinance. So, we
refinanced JPY30 billion at 0.33% for three years, JPY60 billion for five years at 0.6%. Then we did JPY10 billion at
10 years at 1.05%. So, when the hybrid debt comes due in January, we’re going to pay it with these proceeds that
we have, and that will end up in about a JPY1 billion benefit from what the step-up would have been.

So, we kind of proactively saw the increase that we were expecting in the future and proactively moved in the end
of August to prevent a significant uptick related to that hybrid debt.

Yamada [Q]: Understood. So, if | understand you correctly, that one was the subordinated loan. So, if you repay it
back, then your adjusted debt-to-equity ratio would be slightly coming up. However, may | understand that this is
still under your control and on your plan and the adjusted net debt-to-equity ratio would be below one time?

Draper [A]: Yes, that’s correct. | think it increases our D/E ratio by about 11 basis points by converting you know,
50% of that is equity, 50% is debt characteristics. So, it’s about an 11-basis point impact, but we’re not concerned
about our year-end position.

Fiscal year-end will be below 1.

Yamada [Q]: Understood. Thanks very much for the very clear elaborations. May | ask you one more question?

The second one is basically the European business situation. It is quite amazing that you’re maintaining your pricing
in Europe in spite of the massive decline of the natural gas price. Do you think this is reasonably sustainable?

And as you rightly mentioned, there seems to be some contract which affects slightly adversely to the pricing
activities in Europe. However, may | understand that a large chunk of the pricing is sustainable?
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And may we expect a similar EBITDA margin for the rest of this fiscal year or is it to tough a subject? Then please
just say so.

Draper [A]: Thank you for the question. So, for all, we've just had some of our leaders in town over the last couple
of days and we discussed this item. For the most part, we think that we’re going to be able to maintain the pricing
that we have in place. So that’s the current view.

Obviously, we don’t know, exactly know, what’s going to happen with the competitive landscape. But as of today,
we feel pretty good, on the European side, that we’ll be able to maintain, but we have to keep a careful eye out in
the marketplace.

Yamada [Q]: Understood. Thank you very much. Congratulations to the great outcome and results. Thank you very
much, indeed.
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Draper [A]: Yes, Hamada-san. I'll just add a couple of comments. As you may know, over the last nine years, we’ve
increased our dividend consecutively each year, and we have a 14% CAGR compounded annual growth rate on our
dividend. As Hamada-san mentioned, we obviously have to assess the next six months to see what happens. But our
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Momiyama [M]: Yamada-san, thank you very much for your question. Next, UBS Securities, Omura-san.

Omura [Q]: This is Omura from UBS Securities. Thank you very much. The first question, you revised your forecast

upwards, but the dividend remains unchanged. What is your dividend policy? May | confirm once again?

Hamada [A]: Thank you. | would like to say a few words, and | would like to turn to Alan if there’s a supplementary

explanation.

As we’ve been saying from before, in the case of our company, we need a balanced capital approach for our capital
policy. We have to repay our debt. That’s an important point for our company. We have to refinance successfully
and repay our debt. Capital investment is also important. We need to be robust in our capital investment as well.
Otherwise, we will not be able to enjoy future growth. There’s also a return to the shareholders. We need to work

on all of these in a well-balanced manner.

Once we're able to repay our debt to the necessary level, we may change our capital policy, but at the moment,

it

is as is announced. The first half result was very good as | mentioned at the outset, the economic environment has
a lot of uncertainties, for example energy cost. We do not know what will happen to energy costs in the future. Also,

the presidents of each operating companies are mentioning the same.

We wanted to minimize the impact from surrounding environment. Of course, we will make the utmost effort, but
we do not know what will happen to the surrounding environment. Therefore, we decided to disclose the numbers
as you can see in the material. As was the case in the first half, if we are able to enjoy good conditions in the second

half as well, including the foreign exchange rate, we would like to consider once again about our dividend policy.

Alan-san, is there anything to add?
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target, for the most part, is to have a dividend ratio between 20% to 30%. As we have a high debt level, the ratio is
probably going to be lower, around the 20% range. And as we pay down our debt and we reassess our capital
structure, we may increase our dividends. But typically, that’s what we’ve been kind of following on, and that’s what
we’ve been tracking for. So, we hope to continue to increase our dividend steadily, but we’ll have to reassess at the
end of the year. Thank you.
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Draper [A]: Yes. This is Alan. Let me make a few comments, and Hamada-san can jump in as well.

First of all, in Q1, we did have a JPY1.5 billion gain in the TNSC, or the Japan results. So, the JPY2.2 billion | don’t
recognize, but the JPY1.5 billion | know we called out during the earnings call. So that’s the number I’'m familiar with.

When it comes to the European business, what they’ve been focusing on is new engineering applications and new
engineering equipment to really support the carbon-neutral initiatives. In energy, you’re trying to reduce the energy
footprint of our customers. So, | think they’re getting some traction in that area. Then even more so, they’re doing
really well in home care and expanding home care in Southern Europe. So that’s positive in both Spain and Italy, and
we expect the home care and health care business to remain resilient and to have a pretty good outlook. So, | think
those are the two main items | just wanted to mention. Thank you. Hamada-san? Okay, thank you.
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Draper [A]: That is correct. There were no significant one-offs or nonrecurring items in Q2.
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Omura [Q]: Thank you very much. A second question, Q2 three months’ actual performance, | would like to confirm,
first, special factors. Were there any special factors or one-off factors? In Q1, JPY2.2 billion in Japanese business, it
was lifted due to accounting factors. As a result, OP margin exceeded 10% that what | understand for the Japan
business. In Q2, 10.7% with the OP margin, once again, a very high operating income margin. Were there any one-
off or special factors in Q2°?

Europe, concerning Europe as well, Q1, in the Q1 conference call, | confirmed Italian medical equipment-related
sales was high and | took a look at the TANSHIN report. And gas equipment, | think, sales is also robust, as said. In
total, equipment installation-related business sales seem to be increasing. So, could you please explain in a bit more
detail about what’s happening here with regards to the European business?
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Omura [Q]: Thank you. Q2 actual results in Japan, there were no special factors or one-off factors in Q2 in Japan? Is
that a correct understanding?

FLax—=[A]:F\, 5 T9, —BHFHNAIERFER X, BEATIEEFICADL 72T,

Omura [Q]: All right. Then the price revision impact is directly reflected in your performance. Is that correct?
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Draper [A]: Yes, that’s correct. The pricing performance in Japan, US and Europe has been pretty robust and has
been the major driver of the results.
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Omura [Q]: Understood. Thank you.

Momiyama [M]: Thank you very much, Omura-san, for your question. Next is from BofA Securities, Enomoto-san.

Enomoto [Q]: Enomoto from BofA Securities. | have 2 questions.

The first question is regarding the order backlog, one thing | wanted to check. At the end of September, JPY160
billion was what you have referred to. But at the end of June, it was, | think, JPY140 billion. So, there is an increase
of about JPY20 billion. Is that US environment related? So, the increase of JPY20 billion, was that mostly from in the
US? Or the CapEx plan for the full year, | don’t think you’ve disclosed this, but is it still at JPY140 billion? So that’s
my first question.

Hamada [A]: Thank you. Yes, you're right. Related to the US or | should rephrase this. So, the US business related to
carbon neutrality, of course, it’s not only that, but they do account for a large portion. That has led to the buildup
of the numbers. Of course, there are those where we have completed and shipped, but the difference is indicated
by the difference in the numbers.

As for the Capex plan, at this point in time, we have not changed the plan. At this moment, as | said before, we have
quite a large amount of Capex projected. We had that number in the past and we are expecting in the future as well.
It’s irrespective of the economic environment right now because customers are looking ahead into the future in
making Capex. So, despite the fact the environment is being quite tough right now, there are still those that wanted
to make Capex right now.

But having said that, as | said before, in terms of our profitability plan, also our dividend and pay down of debt, if we
think of the balance among those, for now, we have not changed our plans for Capex. Alan, do you have anything
to add? So, that’s all from us.

Enomoto [Q]: My second question is related to your stance concerning pricing. The crude oil price and energy prices
are increasing quite significantly right now. And in Japan, we have the impact of a weak yen. So, the imported energy
price continues to increase, | think. So, what | want to say here is that the cost is likely to increase going forward.
But what is your stance towards pricing in Japan?

| think you’ve been implemented quite a significant price increase, but are you going to continue to increase the
price because the cost is increasing? Is that the same for US and Europe?

If the energy price continues to increase, are you going to increase pricing even more so and you’ll start to comment
about pricing, going forward, please?
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Draper [A]: Yes. This is Alan. I'll kind of at least take a shot at your comments for the first half of the year. If you look
at energy cost on a YoY basis, the way I'll kind of judge it is how is our pass-through activity going? Because we’re
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Hamada [A]: Thank you. Well, basic thinking in regards to our pricing stance is that we started with Europe last year,
then went to the US and Japan, and we continue in Asia as well. And the policy we’ve implemented remains mostly
unchanged at this point in time.

From last fiscal year to this fiscal year, in regards to the price revision, what we asked was not just based on the cost
increase, so we have explained the various environment and gave a commentary as to why there is a need for the
price increase. And it was upon this explanation that we were able to receive the customer content. But this is not
just limited to our gases but various consumables, various industrial goods. | think the situations are the same.

As | said before, right now, the energy price is starting to show a level of stability but because of geopolitical issues,
there is, of course, the possibility of the enterprises increasing again. So, we need to be prepared for that.

But at what pace will the energy price increase? We can’t read that. Irrespective of how the price increases, the
pricing strategy from our perspective remains unchanged, and so we will make the right request, and we will ask for
the right price increase.

But if the price increase is too sharp, say, for example, towards the end of this year and then into early next year,
then that will be the second rapid increase.

If that were to happen, not just us, but the industry overall, would they be able to withstand such a significant price
increase? Well, it would be difficult for us to make a comment as just a single company in that regard, but our
thinking will not change that, if there is an increase in costs, we will ask for the increase in price. That type of thinking
or action, | think, is something that the customers have understood based on the explanation that we provided at
the initial price increase. So, we’re engaged in a similar type of negotiation going forward.

Enomoto [Q]: Understood. Thank you very much.

Momiyama [M]: Mr. Enomoto, thank you very much. Next, Nomura Securities, Kono-san, please start your question.

Kono [Q]: Hello from Nomura Securities.

About energy costs that were just discussed, | have an additional question. By region, first half this fiscal year, | think,
in Europe, there was a decline. Is energy cost increasing or decreasing YoY? What were the results in the first half?

Regarding the underlying assumptions of the second half, could you please share with us as well, compared with
the first half, if | can receive an explanation by region? Thank you.
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trying to pass through energy and what’s happening with our surcharge activity. Overall, TNSC has a bit of a decrease
from an energy perspective YoY, so the Japan business. Matheson is roughly flat and the European business is down.

So, the pass-through in energy costs are down, so pass-through in surcharges have decreased.

So, overall, the biggest effect is in Europe. Japan is just down a little bit and Matheson is roughly flat on energy. So
that’s the first half of the year summary.

On the assumptions for the second half, you know, overall, | think the biggest worry that we have is we’re kind of
thinking things are going to remain relatively flat. That’s what we’ve built into our revised forecast.

That’s our current thinking and position. But as Hamada-san mentioned, things are unstable. We don’t know what’s
going to happen with the Israeli-Palestine issue, if we’re going to have energy issues that come up. If there are, our
team, for the most part, now has a pretty good mechanism in which they can recover this into the marketplace. So,
our thoughts are that, if energy costs do go up, we’ll be able to recover it. And that’s the position we have as of
today, hoping that the marketplace and competitive activity remains what it is today.
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Draper [A]: So, this is Alan again. I'll just give you some general numbers. I’'m not going to get into specifying
between electronics and some of the other segments. But the volumes in the Asia/Oceania business are down very
low double digits, so kind of in the 10% range, right around that area, on a YoY basis. So now, that includes some
other activity besides just electronics, but that’s what we saw from a — primarily, electronics is a major driver, but

there’s also some steel decrease that occurred but, overall, some negative volumes on the Asia/Oceania business
for the first half of the year.
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Draper [A]: So Moroishi-san is going to answer that. He has responsibility for Asia/Oceania.
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Kono [Q]: Thank you. My second question, electronics, gas, semiconductors and display manufacturing for this kind
of manufacturing, especially gas, is used. In the first half, on a volume basis, on a YoY basis, what was the volume of
specialty gas? And in the second half, how do you think the trend will be compared to the first half?
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Kono [Q]: And the assumptions for the second half, please?
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Moroishi [A]: Electronics, Alan explained, about the first half, about a 10% or so YoY decline. What is our assumption
for the second half? In the second half, as Mr. Hamada mentioned, when it comes to recovery, | think we have to
wait until next fiscal year. In the meantime, that seems to be a moderate recovery, very close to the bottom. So,
with this, | would like to conclude my response.

Kono [Q]: Then you don’t expect so much recovery in the second half? Is that the correct understanding?
Moroishi [A]: Yes.

Kono [Q]: Understood. Thank you very much. This concludes my question.
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Momiyama [M]: Thank you very much, Kono-san, for your questions. We are nearing the ending time, so the next
guestion will be the last question. Would anyone like to ask a question? Yamada-san from Mizuho Securities, please
go ahead.

Yamada [Q]: | apologize for asking a second time, but now | will ask in Japanese this time.

You talked about digital transformation before. So, by collaborating with customers, you were able to work on the
reform of the supply chain management. | think that is what you have explained, if my understanding is correct.

Now, the penetration in that regard, in customers and systems to make this somewhat unified, are you thinking of
doing that for IGSS? Having IGSS on the customer side, you were able to obtain various information real time, and
that would lead to overall safety, or it’s not to that level?

And it doesn’t matter whether it be over medium term or long term. What is the expected effect of benefit? Is that
only in the developed nations, or are you thinking of expanding this more widely across the globe? Is that a company-
wide initiative?

Hamada [A]: Well, basically speaking, at this point in time, in the current midterm management plan, the
digitalization that we can achieve by ourselves, that is what we want to do. So, from the design phase and linking
with customers’ systems, it’s not what we are thinking at this point in time.

But there are various data that we require and the system to exchange that. Of course, this will be under negotiation
with our customers, but to capture such data and to match with the operating state of the equipment. And that type
of linkage is not all that difficult.

But if we start with too much of a big picture, then things don’t make a lot of progress [and] we have a fast experience
in that regard. So, we will do what we can do within what we can do and link up what we can link up. So, this is likely
to become more concrete within the next mid-term management period.

As for the potential numbers, it’s difficult to say. For example, as | said before, the Rapidus, the example that |
mentioned, are creating something which is state-of-the-art and their electronics and semiconductors, they are all
high value adds. But are those considered to have particularly higher values? And to create something like that
would require a high personnel cost and it often occurs in countries where electricity is more expensive. So,
absorption in those countries will be more effective.

But when creating semiconductors, that is not all that highly advanced, then there is still a benefit based on the old
way we’re doing things while we are using a lot of people. But the introduction of the system linking to DX is mostly
limited to those factories used to produce some high-end semiconductors. | don’t know what may happen in 10
years’ time. But for now, we are thinking of IGSS type of system in such a way. That completes my response.

38



RIEYZOWVWST=DXIZOEDDEIBIATLOEAIZ, NIy FOFEEEZ DL BLITHBICRES
NTWCDTIEFRWLWAE, BBAA, I0FEXRICBDEEIBIIDDNY FTEAN, 5. FAEDIZFZ I W
IDHYTIDIGSS DHEHEAZEA, BELTCWIHEEZTCWET, UETT,

WA Q] : HYUAE S TIWET, IGSS, Rapidus SADEZAICEL E, ZZTT—XIZEFRYICH

HICEEE 70—y 7 LT, BEAHENERTTELL)BAX—YTLWTT L. Z9,

EH [A] : BEENARERETE. BEdonhroTcIdNET, bbb & Rapidus & A EHED ETUL
ANWARDTNWLCZEIZARY FTDOT, SRE. FLLADIEIASLVWANWAHFELRIEARLLEITS
DIFTEYH»EBWNET,

WA Q] : £<HahWFEL, HYDPESTINET, THOWVWHEBE, REHFLTHEY X,

b [M] : LEER, ZERHYPES TSWE LT,

zhclEBRKMICAYEL-DOT, BREACBRICEVELTERITITEAD > IEBRICO2EELT
Z. BAER O ZEMTEEE BTV LT {FLET,

ZNTIFINICT2024 £33 A, B2 UHERAESBATL 74 Ay 7 7L Vv X Z2ETIETW
Xxd, b, AHOBELZOABIZ. BHYHAI—FRL— YA PO IRR—JICTRHETAFET
TEVET,

RRRZZADEZAHA BHOTL 75 AY T 7 LY RCTEMNZEE LT $722<DTEM
EBFEVLEE BUICHYANESI TEVE LT

[T]

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Yamada [Q]: IGSS, when this is installed at Rapidus, all the data will be automatically delivered to you. So, the best
supply can be done in a kind of remote way. Is that the image?

Hamada [A]: Well, the specific design of the equipment is for the future, so it will be decided upon consultation with
Rapidus in the future. So, I'm unable to really talk too much about that at this point in time.

Yamada [Q]: | understood very well and | have high expectations for this. Thank you.

Momiyama [M]: Mr. Yamada, thank you for your question.

The time has come, so we would like to close the session. Sorry we have not been able to answer some questions.
To those questions, we would like to respond in the one-on-one interviews.

We would now like to conclude our fiscal year ending 2024 Q2 earnings call. The content of today’s conference call
will be posted on the IR page of our corporate website at a later date.

Thank you very much for taking time out of your busy schedules to participate in today’s conference call. Thank you
very much for your many questions.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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