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Presentation

Momiyama: Ladies and gentlemen, thank you very much for taking the time despite your busy schedule to attend
today's Nippon Sanso Holdings Corporation earnings call to explain our financial results for FYE2023, Q3. My name
is Momiyama, and I'm in charge of the Investor Relations, Group Finance & Accounting Office. Thank you for your
kind attention.

| would like to give you some information about today's conference. First of all, the conference materials are the
financial results, tanshin, which was released just now, and an earnings call reference that we have just released. |
would like all the participants to have them at hand.

We have three main speakers today: Hamada, Representative Director, President CEO; Draper, Executive Officer,
Group Finance and Accounting Office, and CFO; and Kajiyama, General Manager of IR. In addition, Moroishi, Senior
Executive Officer, Group Corporate Planning Office; Miki, Senior Executive Officer, Group Sustainability
Management Office; and Yoshida, General Manager of Accounting, Group Finance & Accounting Office, are also in
attendance.

As for the program for today, first, President CEO Hamada, CFO Draper, and Kajiyama, General Manager of IR, will
present Q3 financial results, along with presentation materials. That will be followed by time for questions and
answers.

Please note that today's session will be bilingual in English and Japanese using the simultaneous interpretation
function via Zoom. Please select the language you would like to hear in the Zoom control panel. If you'd like to
participate in the Q&A session in English, please set the Zoom audio language to English.

Now, we would like to invite Mr. Hamada, President and CEO, to start his presentation.

Hamada: Everyone, good evening. This is Hamada from Nippon Sanso Holdings. Thank you for taking time out of
your busy schedule to participate in our Q3 earnings conference call.

We are on the beginning of spring according to the lunar calendar and this is the timing for us to make this earnings
call, but outside it is still dark, and we are still in the midst of winter. However, as we are going to present later, we
have been able to deliver a reasonably good performance. Currently, Russian military activities against Ukraine are
continuing, and this is somewhat related to that, but energy prices and raw material costs are rising. In this regard,
global inflation is now ongoing in major regions of the world. Together with the effective interest rate policy in
different countries, the world economic outlook remains very uncertain.

Despite this business environment, due in part to the sincere efforts and contributions of the approximately 20,000
staff members of the Group, who engage in day-to-day operations around the world, as well as support from all our
stakeholders, including customers, we delivered strong performance in Q3 for the current fiscal year. First, I'd like
to thank you for all the efforts.
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We aim to create social value through innovative gas solutions
that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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Strategic overview

Our Medium-term Management plan:

NS Vision 2026 | Enabling the Future

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Group Vision

We aim to create social value

through innovative gas solutions

that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future.
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We announced in May 2022 our mid-term management plan, NS Vision 2026. As you can see here, we explained
our initiatives for the next four years, along with five key strategies. Today, from among them, I'd like to focus on
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two points as particularly important actions for this term.

One is price management in the Group, which relates to operational excellence. And, as a result of our exploring
new business towards carbon neutrality, the HYCO project we were awarded in India. These are some things I'd like

to talk about more specifically.
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Strategic overview

Price Management

Drive price to maintain and increase profits and maximize operating cash flows.

Solid pricing management enables:

» Stable dividends to shareholders

* Increased investment in R&D, CAPEX, and M&A

+ Appropriate organizational resourcing and deployment
Debt reduction for financial soundness

Maintain strong relationship with customers through solid product and service value.

Viewpoint (QCDSE) Customer requests & expectations
Quality Sustainably provide products & senices with quality that meets the required standards
Cost Reduce production cost per unit through continuous high efficiency & rationalization
Delivery Deliver to the specified location in compliance with the required deadlines
Safety Manage safety with appropriate security, maintenance, and upkeep activities
Environment Sawe energy & reduce GHG emissions per unit
l.\
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First, I'd like to explain our group's approach to price management. What exactly does this price management do?

Properly managing price is essential to meet the demands and expectations from our stakeholders. Obviously,
operating cash flow earned by generating a reasonable profit enables us to pay shareholder returns and
compensation to motivate teammates and employees, R&D, and new investment for the future. At the same time,
we can maintain a credible financial position as a company.

In recent years, with concerns about political fragmentation, supply chain on a global scale needs to be built, and
we need to come up with strategies, or measures, by foreseeing the future. Also, we need countermeasures against
potential cyberattacks and risk management.

Particularly our business, which is positioned to be the infrastructure for various types of industries, requires the
establishment of a stable supply structure. For that, we need funds as well.

Customers will choose us as a business partner and buy our products and services, which is a result of our successful
provision of our products and services.

Customer value is measured and evaluated by our customers, mainly by quality, cost delivery, safety, and
environmental perspective. Our group needs to bring our product value closer to customer value by raising the level
of these five aspects.

That not only includes improvement and enhancement of facilities, but also periodic maintenance for stable
production and supply, conducting safety and security educations and providing necessary training for safe use by
customers. As cash availability for these activities is generated from the profit we earn by supplying our products
and services to our customers, we need price management to be able to continue these activities and to always
meet our customer demand.
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Strategic overview

Price Management Cont’

Price and value provided to our customers are determined and managed within each region that we operate.

Key Aspects of the Industrial gas business

Market S |l - - Suitable for production in consumption areas

»»»»» o

Conditions 1 separation gases

+ Economic Growth
+ Market expansion

y ee. J : ble supply network
- Differentiator Densit ites, and business network
/ COSts to Serve ” (Technology, Service etc.) 2- . ‘7”‘ & ( to ens ‘ e
» Production & logistics | + Cost of switching to
costs —— 3 y alternative technologies
« Technical support costs > + Probability of wees  \Wide various customer industries
.+ Customer-specific costs / \_ customersswitching / | e
X etc. /0 /

Indispe ible foundation material in any generations

Ccv p N etc. / 3. ~Oneofpr juction goods used in all industries
(Customer Value) h N 2 R )
+ QCDSE

+ Balanced Pricing
+ Cross-selling etc.

As the Gas Professionals, we will maintain safe and reliable product supply
and will manage price to ensure our Company's long-term viability and sustainability. ,
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Next, | will explain the thought process we go through in continuing price management and thinking about the
appropriate price that should be in place.

In order to be selected by customers, we set appropriate price levels, taking into consideration market conditions,
differentiators in the competitive landscape and customer value, and the cost of providing services. These should
be comprehensively considered.

Industrial gas business has some business characteristics. First, local production and consumption is suited to our
products, considering competitiveness from the transportation and product loss perspective.

Second, the absolute value to customers is a reliable supply chain and to supply sustainably and safely to them.

Third, these products are consumed in a wide variety of industries and including the basic infrastructure of
industries.

Lastly, when we look around globally, we are engaged in similar gas businesses, but each region has its own demand
structure and business practices; by region and by country, they are different.
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Considering all of these points comprehensively as a manufacturer, as a supplier, and as a company, we believe that,
in order to contribute as The Gas Professionals, it is important for us to assess appropriate price levels while keeping
a close eye on the differences and commonalities among businesses in each region, after thoroughly carrying out
what we should do in-house, such as replacing or upgrading facilities, streamlining operations, sustainable safety
execution and safety management.

Strategic overview

Japan Price initiatives

Price revisions are based on Customer Value and are needed to ensure appropriate profit levels.

New Initiatives Price Efforts Since January 2022

[In the case of Liquefied Gas Products]

@ Revise prices to offset energy and general cost inflation.

Item Released timing Revision date Revision range™
2 i e i
@ Improve our operational performance to further enhance CV for customers. 15t revision Nov. 2021 From Feb. 2022 +10%
@) Prioritize sustainable profit generation at the core of our management team.
2" revision Jul. 2022 From Aug. 2022 +15%
Japan business view for Taiyo Nippon Sanso Group 314 revision Dec. 2022 From Feb. 2023 +20%
Market Mature phase. Growth curve stabilizes lowly.
phase , ’ P 1
Long-Term Targets for CY2030 in TAIYO NIPPON SANSO (apan)
Cost Air Separation Gas production costs up. ITlGaaS 210+15-20]
structure . 1 - ; G asaS
10%: improve procuctiviy 15%: cperaig icome margin 20%: i, ket andsenicos
Current Region-specific business practices by supply mode Specific measures (examples)
price A R
Ebnvention t + Enhance communication with customers
Bulk r een w i ctr + Application and development of best practices from other regions (US, Europe, and A&O™%)
+ Develop products and services that meet new demands (e.g., more Customers aiming
for carbon neutrality) and accurately design prices commensurate with the value provided.
- Develop personnel, tools, and systems to accurately manage prices
Packaged y of r t r < Asia & Oceania
o\
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Since the transition to the holding company structure, we held an internal event called Operational Excellence Day
as an opportunity to share and discuss intangible assets such as technology, knowledge, and experience we have
internally across regions in order to strengthen the Group's overall strength.

The Pricing Initiative Meeting was just held in mid-January this year. This initiative is an example of one of the topics
we included in the Operational Excellence Days. In this meeting, we shared the concept of pricing initiative, examples
of initiatives in each region, and we shared our insights.

Here, I'd like to introduce business characteristics identified by Taiyo Nippon Sanso Group, responsible for Japan
business in its measures. Unfortunately, it has been so often pointed out as to the low profitability of the Japan
business. We are conscious of that, and so we are to strongly promote the initiative to address that issue.

But unfortunately, the market phase in Japan has reached maturity and the growth rate is stable and low. In addition,
the production cost of air separation gas has been increasing in line with the rising cost of electricity and raw
materials, and here are unique Japanese pricing conventions for on-site, bulk, and packaged supply modes which
are very specific to the Japanese market.
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Therefore, we are currently revising prices against the backdrop of rising costs, and although it depends on the
timing of each contract with customers, we will definitely recoup the cost incurred as soon as possible, albeit with
the time lag. And actually, we are delivering the actual results.

We consider this price revision initiative and productivity improvement effort to produce appropriate profit and
continue to take necessary measures in order to supply gas stably without compromising the CV required from the
customers as one of our important management challenges, and we need to further accelerate that action.

Strategic overview

HYCO® Business Advancement

Meet our customer’s expectations toward the realization of Carbon neutrality (cN) with our HyCO capabilities/expertise.

Current recognition and stance Integrated promotion organization to respond promptly

v Efforts to achieve CN are underway in all industries
(GHG emissions reduction by our Group Companies and our

customers is one of our most important management issues) Market

Japan
v Acquire business opportunities with attention to NSHD 9 SEGRIERES
economics and financial soundness _ CN CN Global 4
Steering Committee Executive Team <
(CNsC) (Japan-U.S.-Europe Mixed Team) CN Global g
Head 8 : obay 5 TheU.S.
/- Head Expert
5
Key strategic themes 3 N 'S}
. . . © ( = Technology
1. Reduce energy usage by improving plant operation @) ‘ Europe
( = Reduction of both production costs and GHG emissions ) 4 fields
2. Expand Hydrogen business
« Actively utilize capability of Global HYCO team in US Matheson Tri-Gas A Asia &
+ Construct production bases with advanced, highly efficient facilities Oceania
+ Integrate HYCO solutions with customer processes optimally E ? . Regional CN
Working Group
3. Advance HyCO production capabilities Combiistion HyCO' co, o. (RCNWG)

( = Pursuing higher efficiency and lower GHG emissions) (Oxy-fuel combustion) Recovery Produf:tlon

A
U.S. Matheson Tri-Gas Global HYCO team drives business across regions.

* Use of different terms in this presentation as below,
+ HyCO: the area of H,, CO, Syngas plus CO,
+ HYCO: our own business line
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Next, as the second topic, we would like to introduce the HYCO project that was awarded to us in India as part of
our exploring new businesses towards carbon neutrality.

First, let me begin by explaining the basic concept behind the HYCO business strategy in our group. On December 6,
we conducted the IR conference on sustainability. Our Chief Sustainability Officer, CSO, Miki, has already provided
some information, so there could be some overlap with what he has explained. Awareness as to the business
environment and attitude towards it are as shown in this slide.

Not only our company but also all our customers recognize that the value criteria of carbon neutrality and
sustainability will always come into the perspective of all of their corporate activities. This will lead to new business
opportunities as well.
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On the other hand, as a business, we believe that it is important to take a holistic view of these opportunities and
link them to our growth, while paying attention to the economic viability of the business and the financial soundness
of the Group, and these are the key strategic themes.

Reduce energy consumption by improving plant operation efficiency. This will reduce both production costs as well
as the GHG emission amount.

Further expansion of the hydrogen business. Led by Matheson's global HYCO team, we will try to capture business
opportunities around the world. And then, there is the advancement of HYCO production capability. We aim to
achieve higher efficiency in advancing HYCO production technology and lower carbon emissions.

On the right side of this slide, we show the structure for promoting carbon-neutral-related initiatives. From the far
right, the Regional Carbon Neutrality Working Group, Carbon Neutrality Global Executive Team, and Carbon Neutral
Steering Committee, headed by myself, are organized on a Group-wide basis to conduct activities to understand
customer issues and solve these issues.

Hydrogen production is one of our focused technology areas and the global HYCO team of Matheson Tri-Gas, our
US operating company, is leading the HYCO business across the globe.
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Strategic overview

Progress toward HYCO business expansion

U.S. Matheson Tri-Gas was awarded a 20-yr contract to supply Hydrogen and co-product steam
for Numaligarh Refinery Limited's (NRL) refinery in Numaligarh, Assam, northeast India in December 2022.

HyCO and Hydrogen production bases of our group

( Supply capabilities : > 1,000Nm3/h inciuding SMR and By-product] ) As of Dec. 31,2022

A Public Sector affiliate of
the India Gov’t

NUMALIGARH r
NRL

Hydrogen and co-product steam to be
supplied by us will be used in the
Numaligarh Refinery Expansion Project
REFINERY (NREP), an expansion project led by NRL
LIMITED

under the India's Gov't Northeast
Development Plan®.

Europe Japan

The U.S.
3eeees * Basss

b
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Hydrogen & co-product steam
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Matheson Hydrogen
yored Produce the most efficient,

India Pvt Ltd 5
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© Mameson various feedstocks (RLNG, LPG, Naphtha) Perur

Global HYCO team

Limited
©

1" February 2, 2023

Reformer technology
& critical equipment

Topsoe A/S
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The first production base in India with a supply capacity of
1,000 Nm%h or more in the A&O region

* Note that HYCO business bases in Peru and India will be included in the U.S. segment for disclosure.
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Let me explain about the HYCO project in India, which was released on December 13 last year.

The order is for the supply of hydrogen and co-product steam for NRL’s refinery in Numaligarh, Assam in northeast
India for a period of 20 years. The contract was won through aggressive marketing activities and persistent
negotiations by the global HYCO team in the midst of a very competitive bidding process.

The hydrogen and co-product steam supplied by this project will be used in Numaligarh Refinery Expansion Project
(NREP), an expansion project led by NRL, which is part of the government of India's northeast development plan.

This time, with the knowledge of the global HYCO team, we will put together a suitable team to supply the product
through the newly established Matheson Hydrogen India Pvt Ltd in cooperation with L&T in India and Topsoe in
Denmark. We are planning to start supplying around spring 2025.

As a result, this large-scale operating base in the Asia and Oceania region will be located in India for the first time.
As you can see, our current major HYCO and hydrogen production sites are: three sites in Japan, five sites in the US,
the recently announced site in Peru, and three in Europe. This will be our 13th site, which will be located in India.

Please note that the Vertex in Alabama and PetroPeru in Peru, which | have just referred to in 1Q earnings call and
this NRL project, in terms of the actual financial results, will be counted and included in the US segment.

We think that the HYCO projects in the future will be a necessary form of technology business in developing
countries. | don't know exactly if we can really call India and Peru a developing country, but we believe that there
will be many projects like Vertex that will directly contribute to carbon neutrality, and we will take a proactive
approach, while carefully examining the economic value and technical elements for each project.

Under the slogan of “Enable a Carbon Neutral World”, our group will continue to seize business opportunities that
arise on a global scale as we move towards the realization of a carbon neutral society and aim for further growth.
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Strategic overview

Key CAPEX for our sustainable growth

We have identified many global growth opportunities and currently have a diversified capital portfolio aligned with
our Medium-term management plan; NS Vision 2026.
I-ﬁi

“Others" includes projects that are difficult to
categorize by customer sector because these
facilities related to wide various customers.
(e.g.) - New or expanded production base
for Bulk business
+ Shipping container for liquefied helium

u Steel & Metals 239,
o

— 30%
Electronics

® Healthcare

® Chemicals & Energy

u Others ~
1%

38%

* Note that the above is an aggregation of investments which have been approved by the Board of directors of each our group company, but have not yet been placed in service.
The size of each project is over approx. ¥500mn., $4mn. or €4mn.
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Next, I'd like to talk about the capital investment plan for the current fiscal year and beyond.

To give you a full picture of our Capex plan, we have prepared a chart that shows the percentage of our capital
investment by industry. | wonder if it is easy to understand or difficult to understand. Continuous capital investment
is indispensable for us to keep growing more strongly into the future. | have already explained that in relation to
price management.

Backlog as of December 31, 2022 is approximately JPY130 billion. Others accounts for a little over 30%. This category
includes production facilities for the bulk business that supply a wide variety of customers, helium containers, and
other items whose suppliers change from time to time and which cannot be categorized to any one particulare
industry. That is the reason why we have quite a large number for others. | hope you will understand this
background.

As indicated in the note at the bottom of this slide, the scope of this report covers the projects of JPY500 million or
more. Smaller projects have been omitted for the time being. Going forward, on a quarterly basis, we would like to
demonstrate future growth potential in this manner and provide information.
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I Key Highlights

Proceed flexible measures against inflation
Key initiatives in Electronics & Carbon Neutral related
Pursuing project wins and building backlog

Focus on growth, productivity and pricing

CL K KX

Weak JPY pushed Revenue & Operating Income up
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Finally, I'd like to give an overview of Q3.

There are so many things listed here, but 1'd like to emphasize, for future growth, electronics and carbon-neutral
related initiatives should be focused on, and we have been doing so. Also, productivity, or improvement and pricing
policy, will be emphasized, and we will focus on that.

Specific and concrete numbers will be explained later. ForEx and the weaker yen has resulted in higher revenue and

operating income. | do hope that you will understand these factors. I'd like to ask Draper, CFO, to give you our
financial overview. Alan, please take over.

10



Q3 FYE2023 Business performance -1. Q3 Quarter Period performance

Consolidated results

FYE2022 FYE2023 YoY
Q3 Q3 Difference % Change
(Unit: ¥ bn.) (Oct.-Dec.) (Oct.-Dec.)
Revenue 2441 299.3 +55.2 +22.6%
Core operating income 26.4 31.3 +4.9 +18.4%
Core Ol margin 10.8% 10.5%
Non-recurring profit and loss -0.0 -0.8 -0.8
Operating income (IFRS) 26.4 30.5 +4.1 +15.4%
Ol margin 10.8% 10.2%
EBITDA margin 20.2% 19.4%
Finance costs 2.4 -5.4 -3.0
Income before income taxes 23.9 25.1 +1.2 +4.8%
Income tax expenses 7.1 7.1 +0.0
Net income 16.8 179 +1.1 +6.7%
(Attribution of net income)
Net income attributableto owners of the parent 15.8 17.2 +1.4 +8.9%
NI margin 6.5% 5.8%
Net income attributable to non-controlling interests 1.0 0.7 -0.3
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Draper: Thank you, Hamada-san. Good evening, good afternoon, and good morning, everyone.

Thank you for joining our Q3 fiscal year-end March 2023 earnings call. | will begin my remarks with a financial
overview of Q3, make some cash flow comments, and conclude with a view as to the full year outlook. Then | will
turn the call over to Kajiyama-san, NSHD's General Manager of IR.

During Q3, for the period October through December, we reported a sales increase of JPY55.2 billion, or 22.6%
versus prior year. The strong increase was due to strong currency benefit, high power and energy cost pass-through,
and overall solid pricing management with respect to cost recovery, surcharges, and general pricing efforts.
Excluding JPY23.6 billion positive effects of currency, sales were up approximately 12%.

Volume trends of air separation gas products vary across the globe, but our trends indicate US volumes are stable,
Asia and Oceania is mixed across the region, TNSC volumes are a bit soft, and European volumes are negatively
impacted as energy-intensive industries have reduced operating activities across Europe over the past few months.

Reported core operating income grew by JPY4.9 billion or plus +18.4% versus Q3 prior year. Excluding JPY2.7 billion
of favorable currency, Core Ol was up 7.4%. | will now provide a core Ol segment breakdown, excluding currency.

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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Q3 FYE2023 Business performance -1. Q3 Quarter Period performance

United States

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 56.8 77.6 +20.8 +36.6% +11.4%
Segment income 6.3 10.0 +3.7 +58.3% +29.4%
Segment Ol margin 11.1% 12.9%

YoY Factors for increase/decrease in this quarterly period and other

+ Bulk & Packaged: While demand remains stable, costs have risen significantly from general inflation and high energy and distribution costs.
Driver shortage improving, but remains a cost headwind. Ongoing price revision activities.

+ On-site: Customer demand stable with previous year.

+ Equipment and installation, other: Demand was favorable in welding and cutting related fields.

* EBITDA margin: 26.2% (FYE2023 Q3)
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US experienced an improvement in core Ol of 29.4%, with strong pricing and cost recovery efforts. As mentioned
last quarter, the team experienced higher costs than anticipated, and we commented on this call that the team
expects to catch up on pricing efforts in second half. As evident in the US segment's Q3 Ol results, the additional
pricing initiatives materialized and the team did a great job on pricing.

Q3 FYE2023 Business performance -1. Q3 Quarter Period performance

Europe

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 54.3 66.9 +12.6 +23.3% +11.5%
Segment income 6.7 9.4 +2.7 +41.2% +28.0%
Segment Ol margin 12.4% 14.2%

YoY Factors for increase/decrease in this quarterly period and other

- Packaged: Shipment volume decreased but revenue increased due to price revisions.
+ Bulk and on-site: Demand decreased in the manufacturing industry. Revenue of bulk increased significantly due to price revisions.
- Equipment and installation, other: Revenue of welding and cutting-related decreased.

+ Appropriate response to rapid changes in the i i : Revenue i d significantly due to price pass-through, cost recovery,
and surcharges in response to the steep rise in energy costs that began in Q2 of the previous fiscal year.
e EBITDA margin: 27.4% (FYE2023 Q3)
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Europe core Ol improved by 28%, due to solid price management and moderating energy costs.

Q3 FYE2023 Business performance -1. @3 Quarter Period performance

Asia & Oceania

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec) | (Oct-Dec.)
Revenue 31.8 41.0 +9.2 +28.9% +13.5%
Segment income 3.0 3.3 +0.3 +9.4% -4.6%
Segment Ol margin 9.7% 8.2%
YoY Factors for increase/decrease in this quarterly period and other
+ Bulk gas: Demand remains firm.
+ Bulk (LP gas): In Australia, revenue increased significantly due to an increase in volume and the impact of higher selling prices
which are linked to purchase prices.
+ Specialty gases: Revenue increased significantly due to growth in shipment volume for electronics industry in East Asia.
+ Equipment and installation, other: In industrial g lated sales in Singap
In electrol lated sales i in Taiwan.
* EBITDAmargin: 14.1% (FYE2023 Q3)
4.\
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Asia and Oceania reported a core Ol decrease of 4.6%, but if an accounting provision of JPY250 million is excluded,
the core Ol operationally is up about 4%.

Q3 FYE2023 Business performance -1. @3 Quarter Period performance

Thermos

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 7.4 7.4 -0.0 -0.3% 2.7%
Segment income 1.9 1.1 -0.8 -40.9% -42.8%
Segment Ol margin 26.3% 15.6%

YoY Factors for increase/decrease in this quarterly period and other

+ Japan: Revenue of main products ; sports bottles were firm. Revenue of kitthenware such as frying pans were also strong.
Raw material and manufacturing costs increased mainly from the effect of inflation and the weak JPY.

- Asia: Revenue in South Korea were on par. Operation of production plants declined from the previous year.
Performance of equity method affiliates was flat.

* EBITDA margin: 20.7% (FYE2023 Q3)
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Thermos core Ol dropped 42.8% from Q3 prior year, primarily due to inflation and US-dollar-sourced raw materials
and production costs.

Q3 FYE2023 Business performance -1. @3 Quarter Period performance

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct-Dec.) | (Oct.-Dec.)
Revenue 93.5 106.1 +12.6 +13.5% +13.3%
Segment income 8.4 7.4 -1.0 -12.6% 12.9%
Segment Ol margin 9.1% 7.0%
YoY Factors for increase/decrease in this quarterly period and other
+ Bulk & On-Site (Air separation gases): Volume decreased, but revenue increased due to price revisions. Energy costs increased significantly.
+ Bulk (LP gas): Revenue decreased due to lower wlume, despite the impact of higher selling prices which are linked to purchase price.
- Specialty gases: Electronic industry shipments were favorable.
- Equil tand ion, other: Revenue of industrial gas-related were flat with the previous year, but revenue of electronics-related increased.
* EBITDAmargin: 11.5% (FYE2023 Q3)
4‘\
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The Japan segment's profit fell 12.9%, due to continued inflation and energy cost increases. This negative
performance was a result of delayed cost recovery efforts.

As Hamada-san mentioned earlier, the Japan segment will continue to increase prices to recover the unprecedented
cost increases. The team has increased prices twice in the past 10 months, and they are preparing for a third
campaign, which was announced in December. Over time, as costs in Japan moderate, we expect our pricing
management to recover these costs.

Year-to-date operating cash flows increased versus prior year by JPY10.9 billion, or 11.2%. Capital expenditures and
investments year-to-date also increased by 35.5%, or JPY16.7 billion, as compared to prior year. We continue to see
significant project opportunities ahead, and we will prioritize our capital to deliver the best economic and strategic
value. Our dividend policy remains unchanged, and we will continue to return dividends to shareholders in a stable
and reliable manner.
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Condensed consolidated statements of Cash flows

FYE2022 FYE2023 YoY
(Unit: ¥ bn)) M M Difference  %Change
I Income before income taxes 68.9 747 +5.8 +8.4%
Depreciation and amortization 68.3 78.8 +10.5
Changes in working capital -24.8 -36.0 -11.2
Others -15.0 -9.3 +5.7
I Cash flows from operating activities 97.3 108.2 +10.9 +11.2%
Capital expenditures -50.3 -62.1 -11.8
Investments and loans -1.4 -2.7 -1.3
Others (asset sales, etc.) 4.6 0.9 -3.7
I Cash flows from investing activities 47.2 -63.9 -16.7 +35.5%
Free cash flow 50.1 44.2 -5.9 -11.7%
I Cash flows from financing activities -62.1 -28.8 +33.3 -53.5%
@ NIPPON SANSO HOLDINGS
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Year-to-date operating cash flows increased versus prior year by JPY10.9 billion, or 11.2%. Capital expenditures
and investments year-to-date also increased by 35.5%, or JPY16.7 billion, as compared to prior year. We continue
to see significant project opportunities ahead, and we will prioritize our capital to deliver the best economic and

strategic value. Our dividend policy remains unchanged, and we will continue to return dividends to shareholders

in a stable and reliable manner.

FYE2023 Full-term forecast

Consolidated forecast

FYE2022 FYE2023 YoY FYE2023 Full-term
Full-term Full-term forecast | Difference % Change forecast (previos)
(Unit: ¥ bn) (Announced on Nov. 12022) (Anncurced on July 29, 2022)
Revenue 957.1 1,160.0 +202.9  +21.2% 950.0
Core operating income 102.7 115.0 +12.3  +12.0% 107.0
Core Ol margin 10.7% 9.9% o 113%
Non-recurring profit and loss -1.5 -2.0 -0.5 -2.0
Operating income (IFRS) 101.1 113.0 +11.9  +11.7% _105.0
Ol margin 10.6% 9.7% 11.1%
EBITDAmargin 20.4% 18.9% 21 .0"/1
Finance costs -9.5 -14.0 4.5 ..-105
Income before income taxes 91.6 99.0 +7.4 +8.1% 94.5
Income tax expenses 24.9 28.5 +3.6. ...215
Net income 66.6 70.5 +3.9 +5.8% 67.0
(Attribution of net income)
Net income attributable to owners of the parent 64.1 68.0 +3.9 +6.1% 65.0
NI margin 6.7% 5.9% 6.8%
Net income attributable to non-contrlling interests 25 2.5 -0.0 .20
Forex (UnitJPY)  USD 11304 138 —_ L
(average rate durng the perod)  EUR 131.11 140 125
8,93 ) e kBBR

AUD

Total Forex impact for FYE2023 Full-term forecast : Positive impacts of ¥80.9 bn. on revenue and ¥ 10.1 bn. on core operating income.
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With respect to our full year outlook, there is no meaningful change from previous guidance, which was released on
November 1. This guidance announced sales of JPY1.16 trillion, core Ol of JPY115 billion, operating income of JPY113
billion, and net income attributable to owners of the parent of JPY68 billion.

We remain confident that we will achieve the income forecast despite the yen's recent strengthening. Please keep
in mind our forecast of November 1 assumed JPY140 per dollar for second half, and most recently, the rate is trading
around JPY130 per dollar.

In closing, the external environment remains challenging. Although energy costs have moderated recently, we
expect energy cost to remain at elevated levels for the foreseeable future. Inflation remains stubbornly entrenched
in many of our segment geographies. Central banks continue to raise interest rates, recessionary pressures build
with increased risk for the US and European economies, and in addition, the electronics market has had some
slowdown due to macroeconomic factors, with lower chip production and geopolitical tensions. Our team will
continue to work hard to overcome and navigate through these challenges.

Thank you very much for your attention. | will now turn the call over to Kajiyama-san to provide a more detailed
financial update.
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Notes

® Analysis of Op

Results (R for change in R and

1t Operating |

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective.
Please note that Segment Operating Income is based on Core Operating Income

@ The following table shows Revenue, Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period).
These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group

<Forex rates>
Average Forex rates

003 (Reference)
FYE2022 FYE2023 Currency sensitivity
(Updated) as rough indication
Full-term Impact of devaluation by 1 JPY

Unit : JPY 1Q 1st Half M Full-term 1Q 1st Half oM Full-term Assumption Unit : ¥ bn. (Full-term basis)

Currency  (Apr-Jun.) (Apr-Sep.) (Apr-Dec.)  (Apr-Mar.) (Apr-Jun.) (Apr.-Sep.) (Apr.-Dec.) (Apr.-Mar.) (Apr-Mar.) Currency Revenue Core Operating Income
usD 109.76 110.10 111.45 113.04 131.25 135.30 136.85 138 5 usD +2.0 +0.25
EUR 132.44 131.16 130.96 131.11 138.75 139.14 140.83 140 EUR +1.6 +0.2
SGD 82.41 82.01 82.77 83.83 94.97 97.12 98.61 97.1
AUD 84.15 82.33 82.69 83.33 92.52 93.51 93.16 93.5
CNY 17.06 17.07 17.35 17.65 19.71 19.91 19.81 19.9

P ion of overall b

performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc.
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn’t change

AN
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NIPPON SANSO Holdings Supplementary Materials FYE2023 Q3 results
Kajiyama: | am Kajiyama, General Manager of the IR Division. Good evening. | would | like to start. If you have the
presentation material, please take a look at that to follow along.

Before explaining about overall performance, with regard to the impact of exchange rates, we have calculated the
average rate of each currency during the term and used that as the base rate to compare with the previous period.

As shown on page three, on the right-hand side, for your reference, a JPY1 depreciation impact against the dollar is
plus-approximately +JPY2 billion for revenue and plus+JPY250 million for core operating income; and for the euro,
plus+JPY1.6 billion in revenue and plus +JPY200 million in core operating income.

From Q3, the name of the reported segments -- gas business in Japan, gas business in the US, gas business in Europe,

gas business in Asia and Oceania, and the Thermos business -- have been changed to, in the same order: Japan, US,
Europe, Asia and Oceania, Thermos. However, this has no effect on the segment information.
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AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q3 FYE2023 Business performance -1. @3 Quarter Period performance

Japan
YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 93.5 106.1 +12.6 +13.5% +13.3%
Segment income 8.4 7.4 -1.0 -12.6% 12.9%
Segment Ol margin 9.1% 7.0%

YoY Factors for increase/decrease in this quarterly period and other

+ Bulk & On-Site (Air separation gases): Volume decreased, but revenue increased due to price revisions. Energy costs increased significantly.

+ Bulk (LP gas): Revenue decreased due to lower wlume, despite the impact of higher selling prices which are linked to purchase price.

- Specialty gases: Electronic industry shipments were favorable.

- Equipmentand installation, other: Revenue of industrial gas-related were flat with the previous year, but revenue of electronics-related increased.
o EBITDAmargin: 11.5% (FYE2023 Q3)
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NIPPON SANSO Holdings Supplementary Materials FYE2023 Q3 results
Now let me explain about each segment for the October to December quarter.

Japan, please refer to page 16.

First, from the gas business, which accounts for 70% of the revenue. YoY, cylinder, bulk, on-site separate gas
shipment volumes declined, but revenue was up due to our pricing efforts.

For LP gas, despite the upward impact of the link between the purchase price and the selling price, volumes declined,
resulting in a drop in sales.

With regards to special gas for electronics, shipping volumes were strong, leading to an increase in revenue.
Equipment and installation related to electronics also performed well, pushing up the revenue.

However, energy prices, cost of manufactured goods, and logistics expenses rose significantly further during the
quarter. Since a lag exists between price increases, the segment profit was lower than that of last year.

As aresult, revenue was JPY106.1 billion, up JPY12.6 billion YoY, plus+13.5%. Core operating income for the segment
was JPY7.4 billion, down JPY1 billion, minus -12.6% from the previous year.

Earlier, Hamada-san mentioned about pricing in the Japanese business. Many of our customers are accepting the
price increase, and we have been able to build on that effect. But power and other costs, particularly in Q3, were
rising at a much higher pace than our price increase. Taiyo Nissan announced the third round of price revision in
December.

Cost increase that cannot be offset through our cost control and improvements in productivity will be addressed
with these types of proactive pricing campaigns.
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AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q3 FYE2023 Business performance -1. @3 Quarter Period performance

United States

YoY
FYE2022 FYE2023
(Unit: ¥ bn.) Q3 Q3 Difference % Change
(Oct.-Dec.) (Oct.-Dec.)
Revenue 56.8 77.6 +20.8 +36.6% +11.4%
Segment income 6.3 10.0 +3.7 +58.3% +29.4%
Segment Ol margin 11.1% 12.9%

{_YoY Factors for increase/decrease in this quarterly period and other
{ . Bulké& Packaged: While demand remains stable, costs have risen significantly from general inflation and high energy and distribution costs.
Driver shortage improving, but remains a cost headwind. Ongoing price revision activities.
- On-site: Customer demand stable with previous year.
+ Equipment and installation, other: Demand was favorable in welding and cutting related fields.
| e EBITDAmargin: 26.2% (FYE2023 Q)

FoAY
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Next, | would like to explain about Q3 results for the US. That is page 17 in the presentation material.

In the US, demand for our main products, separate gas, was about the same level as last year. However, the price
increase due to rising costs has contributed to the increase of revenue. In addition to that, electronics-related
equipment and installation was about the same level as last year, but equipment for industrial gas had a high sales
increase. Packaged gas, however, experienced a sales decline.

As a result, Q3 sales revenue was JPY77.6 billion, up JPY20.8 billion, an increase of 36.6% from the previous year.
Impact from the exchange rate is approximately JPY13 billion. Without it, sales increase is JPY7.8 billion, an increase
of 11.4%.

Segment income was JPY10 billion, up JPY3.7 billion, 58.3% YoY. Exchange rate impact was approximately JPY1.4

billion. Excluding that, the profit was up by JPY2.2 billion, an increase of 29.4%, with a significantly improved margin
from the previous quarter.

19



20234F3F3RA SEIMARASAR 1. 83004 ARSEEHA

XM

BIEEIHALE
20224348 | 202343RH4
(BE4iz : +{8M) SE3MUHHA SE3MUHA 1EiRER IR
(10-12/358) (10-12733)
7o LN A 54.3 66.9 +12.6  +23.3%  +11.5%
O A MR 6.7 9.4 +2.7 +41.2% +28.0%
TIAY NIz 12.4% 14.2%
HERMLEOREER. TOMDIA> b
- =2 HEEREEE U S SUENRC & DIBIR,
< JULD - AZYA b BEESRTHBBE (LD Ue—7. ) UL TIHMBHESTEMRIC & D AIFRBIN,
- B438 - T fib < A - AW TN,
© RO BRIREZCAOBEHIG | 51 2Q0SHEL TLBIRILF—I X NOBMICHSMBIRRE DX MeMRTA S <IEBUR,
@ EBITDA ¥—>: 27.4% (2023453 S530U2K)
p7
A
‘?,\ NIPPON SANSO HOLDINGS
18 February 2,2023 | NIPPON SANSO Holdings Supplementary Materials FYE2023 Q3 results L

RIC, BINEZEDOEBZSHRAW-ZLET, ERD 18— IRV X9,

RINEZEICOWTIE, EFZHITTOW /IR AF—aX ME—BF2 0 IETERICH S DD, #Kkikkt
CIFVF—\@EEIEEY & 427 LICH BEROBBETCIHEIEICE Y, AP A Fedi
I/ DENRL— FHROFBRABEAL THY A NEEAEBHICMA, 5lEHmEELLEHW
KEIZH 2 AR N DBNRMBEREREL THY £,

ZDFER. B 3MFHHORINEZEDT LIRS 669 (2. BIHALL 126 {@F. 23.3%DBINE ALY £ L
Too RBICLDFEILLIEBAT. COREZRTET L 67EM. 11.5%BNELY £,

LA PRZEICDOEE L TH 94 EM. FIHALL 27 B, 41.2%0EsEH Y £ L1-, ARICLEEE
7 BT, ABEEEARETEIT L 20, 28% DT,

&

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q3 FYE2023 Business performance -1. Q3 Quarter Period performance

Europe
YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 54.3 66.9 +12.6 +23.3% +11.5%
Segment income 6.7 9.4 +2.7 +41.2% +28.0%
Segment Ol margin 12.4% 14.2%

i YoY Factors for increase/decrease in this quarterly period and other
+ Packaged: Shipment volume decreased but revenue increased due to price revisions.

|- Bulk and on-site: Demand decreased in the manufacturing industry. Revenue of bulk increased significantly due to price revisions.
: i Equipment and installation, other: Revenue of welding and cutting-related decreased.
: Revenue

i Appropriate response to rapid changes in the d significantly due to price pass-through, cost recovery,
and surcharges in response to the steep rise in energy costs that began in Q2 of the previous fiscal year.

|+ EBITDAmargin: 27.4% (FYE2023 Q3)
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Now regarding the performance in Europe. Please turn to page 18.

In European business, although the rising energy cost has been declining from its peak, it is still trending at a high
level. Coupled with inflation and lower utilization rate, or suspension of plant operations on the customer side,
demand for separate gas of bulk and mainly onsite is declining. But in addition to our approach with improving
efforts, we will continue to pass on the cost increase to the customers.

As a result, our Q3 results for European business was JPY66.9 billion in revenue, up JPY12.6 billion, 23.3% increase
YoY. The exchange rate impact was plus+JPY5.9 billion. Excluding that, revenue grew JPY6.7 billion, up 11.5%. Profit
for the segment was JPY9.4 billion, up JPY2.7 billion YoY, increase of 41.2%. Impact of the exchange rate was
approximately JPY700 million, up 28%. Without it, JPY2 billion increase in profit.
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AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q3 FYE2023 Business performance -1. Q3 Quarter Period performance

Asia & Oceania

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 31.8 41.0 +9.2 +28.9% +13.5%
Segment income 3.0 3.3 +0.3 +9.4% 4.6%
Segment Ol margin 9.7% 8.2%

YoY Factors for increase/decrease in this quarterly period and other

+ Bulk gas: Demand remains firm.

+ Bulk (LP gas): In Australia, revenue increased significantly due to an increase in volume and the impact of higher selling prices
which are linked to purchase prices.

+ Specialty gases: Revenue increased significantly due to growth in shipment volume for electronics industry in East Asia.

+ Equipmentand installation, other: In industrial g lated i sales

in Singapore.
In electronics-related business, sales increased in Taiwan.
* EBITDAmargin: 14.1% (FYE2023 Q3)
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Turn to Asia and Oceania on page 19.

In Asia and Oceania, following the previous quarter, industrial gas and electronics business was strong, resulting in
sales revenue of JPY41 billion, an increase of JPY9.2 billion, up 28.9% YoY. Impact of the exchange rate was JPY4.3
billion. Without it, it was up JPY4.8 billion, an increase of 13.5%.

Segment income was JPY3.3 billion, a JPY300 million-growth from last year, which is a plus 9.4%. Impact of exchange
rate was plus+JPY400 million. Excluding impact of exchange rate, profit is down by JPY100 million, minus -4.6%.
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Q3 FYE2023 Business performance -1. @3 Quarter Period performance

Thermos
YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q3 Q3 Difference % Change exc. FX
(Oct.-Dec.) (Oct.-Dec.)
Revenue 7.4 7.4 -0.0 -0.3% -2.7%
Segment income 1.9 1.1 0.8 -40.9% -42.8%
Segment Ol margin 26.3% 15.6%

i YoY Factors for increase/decrease in this quarterly period and other

. Japan: Revenue of main products ; sports bottles were firm. Revenue of kitthenware such as frying pans were also strong.

i Raw material and manufacturing costs increased mainly from the effect of inflation and the weak JPY.

b Asia: Revenue in South Korea were on par. Operation of production plants declined from the previous year.
i Performance of equity method affiliates was flat

| o EBITDAmargin: 20.7% (FYE2023 Q3)

AN
i@, NIPPON SANSO HOLDINGS

20 February 2, 2023 NIPPON SANSO Holdings Supplementary Materials FYE2023 Q3 results

Next, our Thermos business on page 20.

For Thermos business, in Japan, bottles, mugs, and frying pans did very well. In Korea, in addition to store sales, e-
commerce did very well.

As a result, sales revenue was JPY7.4 billion, about the same level as last fiscal year. But since the impact from
exchange rate was JPY200 million, excluding that impact, sales would be minus -JPY200 million, minus -2.7%.

With the weaker yen and the inflation that impacted raw material and manufacturing costs, segment income was
JPY1.1 billion, down JPY800 million, 40.9% decrease YoY.

Those were the results for each segment. The cumulative results up to Q3 are stated on page 21 and beyond. | will
not get into the details here.

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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FYE2023 Full-term forecast
Consolidated forecast
FYE2022 FYE2023 YoY FYE2023 Full-term
Full-term Full-term forecast | Difference % Change forecast (previos)
(tht ¥ bn) (Announced on Nov. 1.2022) (Anncunced on July 29, 2022)
Revenue 957.1 1,160.0 +202.9 +21.2% 950.0
Core operating income 102.7 115.0 +123 +12.0% 107.0
Core Ol margin 10.7% 9.9% S 2
Non-recurring profit and loss -1.5 -2.0 -0.5 -2.0
Operating income (IFRS) 101.1 113.0 +11.9  +11.7% 105.0
Ol margin 10.6% 9.7%
EBITDAmargin 20.4% 18.9%
_Finance costs -9.5 -14.0 -4.5 R 0.
before i taxes 91.6 99.0 +7.4 +8.1% 94.5
Income tax expenses 24.9 285 +3.6 I L0
Net income 66.6 70.5 +3.9 +5.8% 67.0
(Attribution of net income)
Net income attributable to owners of the parent 64.1 68.0 +3.9 +6.1%
NI margin 6.7% 5.9%
Net income attributable to non-controlling interests 2.5 25 -0.0
Forex  (Unit: JPY) usD 113.04 138
(average rate durng te perod)  EUR 131.11 140
AUD 83.33 935

Total Forex impact for FYE2023 Full-term forecast : Positive impacts of ¥ 80.9 bn. on revenue and ¥ 10.1 bn. on core operating income.
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Full year forecast is on page 29.

As Draper explained earlier, there has been no change since our announcement on November 1.

Non-recurring items

Non-recurring items are costs of structural reform (cost for withdrawal or downsizing business operations and special retirement allowances),
losses caused by disasters or serious accidents, and other gains and expenses (such as disposal of idling assets).
Core operating income is calculated as operating income excluding certain gains and expenses attributable to non-recurring items in the Company.

FYE2022 FYE2023 YoY
9M oM Difference
(Unit: ¥ bn.)
Core operating income 76.3 87.5 +11.2
Non-recurring profit and loss -0.0 -3.1 -3.1
Operating income (IFRS) 76.2 84.3 +8.1
Items (Unit: ¥ bn.)
FYE2022 9M result Il FYE2023 9M result
ltem Amount ltem Amount
Qtoers -0.0  Arbitration of Leasing faciliies dispute (United States) e
Gain on sales of overseas land (Asia&Oceania) 0.5
Restructuring-related expenses for the alfi business (Thermos) -0.3
Others (Japan) 0.1
Total -0.0 Total -3.1

-
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Lastly, let me talk about the information in the appendix.
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. $LUVHAFZEICSIT2EHOBEBLEFICHSBRAL L, AhE TR 3L EADETLEENTHY X

From page 32 and after, we have posted key management metrics, summary cash flow statements, and summary
financial statements for your reference.

Out of which, on page 35, as a nonrecurring item for Q3, expenses to rebuild the Thermos-related business and
other expenses to revitalize businesses in Japan have been recognized. The total amount is JPY3.1 billion.

ERS

I EEFRERIE

20224381 20234381 202243818

1= ] L FE3MYH B3R B

EAK) 1 RS2 HAFIZE M 115.85 121.07 148.13
Bo155 bR LR % 59.4 64.0 59.2
ROE % = — 11.2
ROCE % — — 6.8
ROCE after Tax % — — 4.8
1IBREDERER NS M = = 34
[ElEap] % — — 23.0
R ER VA +EM 51.8 64.9 76.5
AN RS LU D 2 +&M 68.3 78.8 92.4
JY—-Fpy>1-J0- +HEM 50.1 44.2 77.9
%Ry ND/ELS A & 1.03 0.89 0.94
BHFAMES +{8M 917.1 954.2 929.2
WA 7RIS B[ 838.4 844.7 835.5

Key performance indicators

FYE2022 FYE2023 FYE2022
fem Unit oM oM Full-term
_Pasic earnings per share JPY 115.85 121.07 148.13
Ovwerseas sales ratio % 59.4 64.0 59.2
ROE % — e 11.2
ROCE % — — 6.8
ROCE after Tax % — — 4.8
Annual dividends per share JPY — — 34
Dividend payout ratio % —= — 23.0
CAPEXfund basis) & Investments and loans ¥bn. 51.8 64.9 76.5
Depreciation and amortization ¥bn. 68.3 78.8 92.4
Free cash flow ¥bn. 50.1 442 77.9
Adjusted net D/E ratio Times 1.03 0.89 0.94
Interest-bearing liabilities ¥bn. 9171 954.2 929.2
Net interest-bearing liabilities ¥bn. 838.4 844.7 835.5
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T 36 R—VOBEEREIEIEIZIONT, PWDOFATIHEN-L EFT,

REFRTICBEEL XL T, SMEIOFHAX TORFORBRE., BLOKREIF 649 RALL>TH
DELT, F2MH¥HD 443 EMADL S 206 EAER. KEFHEBERICHBLTBY £7,

Fro. ARESR Y FD/ELTFICOVWTIE, B I3IMFHEFLTO0.89 F, BIHAR 0.94 FICHENTHEL
THY T,

2023 F 3 BHAE I TUFHADEEICRE T A, AAD TEBBIZU ETCITSWET, HUAES TI0EL
7=

fie : BB R, FLA/X—CFO, B IREE., THAH YA LD TIWE LT,
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Let me give you a highlight on the key management metrics on page 36.

For investments, the cumulative total for Q3 for Capex and investment is JPY64.9 billion, an increase from JPY44.3
billion in Q2 by JPY20.6 billion. Investment activities are strong.

The adjusted D/E ratio is, as of Q3, 0.89 times, an improvement from the previous term of 0.94 times.

That concludes my presentation on the March FY2023 Q3 results.

Momiyama: Mr. Hamada, Mr. Draper, and Mr. Kajiyama, thank you for your presentation.
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BEEILE @) Question & ANSWer (without honorifics)

B [M]: chhs, BROZEDOSEREIETWEEZEdA BEAZ2HL EIFE9, Momiyama [M]: We will now start the Q&A session. Please note the following.

= = —— s o As mentioned at the beginning of this earnings call, if you wish to participate in the Q&A session in English, please
MBS EEET s VRN IN BEORIZEETOXI |2} |£. Zoom DR

RS HLEFEL ). REULE DR . MICEHRZENSTS R join the session via Zoom's English connection. Please note that when Draper, an English speaker, answers your
BASLTESMLLIEE N, BEIE—HD—D KL ANX—HEIET I, BEAZBERE CIXRE@REIC questions, a simultaneous interpreter will provide a translated audio stream on the Japanese connection.

MIREFZEREVWCLETDOT, HohLHITTELIIZE L,

When asking questions, please provide your company name and name first, and please cooperate with the question-
and-answer format.

CERETHRICIE. BICEHE, BEFRIZBEA W IIWT, ZERIEF—HE-F0ERICIH %

Questions will be posted on our corporate website at a later date, along with our presentation.
BEWWELET P P g p

. X . X ‘ We will now take your questions in the order of the receipt until the scheduled time to end our conference.
BE, CEMOARIETLEYT—arviedbil, BAEHI—FRL— b7z 784 MIBHEHIET

NEEETDT. B LbITEIE L, FhdOIENEL s Ay 9, Enomoto-san from BofA Securities, please start.
ZNTIE., FERTEHZIEF CRMBICERE BT LI-WEELET,
ZNTIE, BofAREZSDEARER, ZERZBELW-L XY,

A [Q] : BofAil%, AT, LT EBIATTIINE L, BRAX AT TWiARLo T, & | Enomoto [Q]: Enomoto from BofA Securities. | think it is only me, but | don't have an interpreter panel My first

question is related to a financial question, so | ask it in English. After that, | will ask a question in Japanese, since it
*)JOD Fﬁ iﬁjfj%@ Fﬁfé\ ®T %EET Fﬁ L i j_ % ®T§ 'J](JJ:E/\UD Fﬁf& @T El ZIS ﬁ:ﬁ L/ i j-o 2 isa question for Hamada CEO.

RTY,

Enomoto [Q]: What do you think about OP margin improvement, in the US and EU? | think the improvementin OP | {8k [Q] : OP v— Y v k&, KEERMTTITNE D, 3Q D OP v —Y v DUENBRRA -7 & B
margins in the 3Q was solid, and how do you elaborate on the improvement in the US and Europe, and is this R o . . . . _ . R .
basically price side? Also, these margins will be sustainable in the fourth quarter as well? This is my first question. | “ FTiINEE, EO2TLLID, KE. BRMNOFARL =T 4 v I —2 v DHRED. T NILEISIC

5HDTLEID, ZNEDHINIECIEY ., BAUFEHRICHITFHRAEEEZEZ TS LS TLED
e INHAFE1IME T,

Draper [A]: Last quarter, they (US) fell behind in their pricing due to unexpectedly high costs. They were highly | KL A4 /— [A] : iU IZ. FERAOIR NS TTIA VI ICEBNEEY F L~ KEF—LDTE
motivated. Hamada-san and | were in the US in the fall and the team at that time said that they've got the actions | L . o . e . e
in place, and they'll be driving through and making sure they recover these costs. The main driver is definitely price | 7 ~— > 3 ¥ & <. MISEBRES A LKEBIITo 72O TEH, ZORICIE, [MEESREES 2 XL T

hikes, on the US side. W< DT, TOARXMAREEICENT 2-HICEVIRITET] ESoT0E L, TAERIE. KEE

In regard to Europe, it's probably a combination of two things. Pricing still remains strong, with strong pricing | TIZEHE W (B L IFTT,
management and surcharges, but also within Europe, there are moderating costs. Costs have gone down across
Europe. When costs go down, any type of surcharges and things like that lag on a reduction basis.

Overall, both of those are related to price hikes. One of them has a little bit of favorability due to costs moderating.

BRINICBIL TlE, BZHL2DDZENELR>TWAHERWET, MIREERE, Y—Fv—IA LoDV

Moving into the future, we do expect to be able to continue to drive solid performance. Obviously, the mainitem | #gE L T2 2 &, Z L TaOX MEERAYEA TWE Z ETY, NEAETIEOX A TA->TWET,
that we have to keep our eyes on are volumes because volumes, as | mentioned, in Europe, are softening, especially

energy-intensive industries. The US has been relatively stable, so we hope those businesses will continue to perform ARMDTRDE Y=F ¥ =IP X OMOERADHIESNEZT,
well. Our pricing actions will remain in place, but it's really a function of underlying volumes and what happens with
the general industry. Thank you.
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Enomoto [Q]: Thank you. The second question | have, backlog was mentioned in the chart, approximately JPY130
billion. As of the end of September, we heard it was JPY100 billion, and it's up to JPY130 billion. Is this because of
the foreign exchange? Have you increased the actual orders received? Thank you.

BHIA] : HUHLESTEVET, EHEHlEZEVNTLWAELDT, Z5WVWH TEMEWELEITAATEAS R
BotTtwFE L7,

ERICKELR 7OV 7 MARETECEBY EL T, ZOABEA LA >TWET, ZTNh L I NIFFA
A, ESWICEL EIFT, ELOLDEI DDA LRVWATTIINE D, BEFIO0FOEENDH - 7=
EEXDRBREIFCIFVERATIIWE LT,

TEH D, FIHUOLDOAETEAT, Ny 707 H5IFRITTWELEEDY, BT SICTERLTWS
CEHLTETVWEL T A2 bDEHABLDEMAZTITNWETH, OADEZTDOHFICERE L THEX
TWADIF, ERAMICIFAZA 7B 27 b E2ZFLTVWAEHTIIVET,

BAQl: 1 8@ET. FOKEATAOY 7 MEIHYCOSZEnEZATLLDOA, ZNnEH HYCO =
HEUANDZETHLEATWVWEDD, BEBICHZ TLEE L,

EH[A] cHYCOHLHLHBAAA-THY FTH, TN, KETINIZHYCO TIRISTWEHA
M., BERNBEEEOARZTRLOEZFLTCHEY £7,

(R A CRETOZRIOBERE) &, ARES VU4 bTlrA, NLIZAITOR~NEEEEL THY £9)

ZNHD IATTERRIIASTVWERLAL, WDAKREARTAY 2T b, BRATIEHEY 2D 3
MEHTH S Teh T TET TV ELAD, KETHICKEATAY 7 bW TI IV ET,

BLETT,

BE[Al:hYNESTITVE LT,
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2HRELT, KELINBMEETICEEL TULES, BUNIE, IXFAEPHICHE>TWBTH, 2L
FRMFTES,

SEICAT TR, BIEMEBRFALEBELHITFCEDILDEEITVET, ELWHDH, ZIFERL LW
&I BMNTRIFLF—ENREEEZ R OICHELNTILL TVWD DD, KEIZHENREL T
BY, INODBENSEHEEFRICHBT L L2HFLTCOET, FbIESEBRLMISEES %=
ML ZTH. BELEEDRDEDLEIDDRA Y MIRYET, HYHEITIVE LT

BXRQl: UM TSVET, 2METT, HEROX 74 FOREKEDIZS TNy /AT, ZEERDTF
Y= DB oTZERSATTIINE S, D 1,300EAEEBFELIN TV ZEBWET,
BIEIDEAES7ZE 9 AR T 1,000 (EMAEEZ 7 WS BEAD T, 1,000 EMA S 1,300 EMICE R
TWBREBSATTIINED, TNIEFFICABEWVWIRHBETLLDD, ZTNEHEBROZENTEA LD
STETWBHDA, TTICOWTOBREBEWL X7,

Hamada [A]: The details are not really given in this slide, and | was expecting that kind of question.

Major projects will have been received in terms of order, and there is an incremental order. Conceptually, if | say
this, I don't know exactly if this is the right thing to say or not, but a few years ago, when there was COVID-19, Capex
was quite low.

Those factors were at a lower rate and they had been going out of the backlog. These projects have been completed.
And so, what's coming in and coming out, we have to take a look at both. But compared to the numbers as of the
end of September, basically, we won the major project, and that is the primary reason.

Enomoto [Q]: Supplementally, the major projects, HYCO, is this what you're referring to? But you also include some
of those projects received for non-HYCO as well.

Hamada [A]: Of course, HYCO is included. But other than that, in the US, this is not HYCO business, but the air
separation unit, which was large scale, has been well received.

(For your information: This case (air separation unit in the U.S.) refers to medium to small scale for bulk business, not large scale onsite business.)

Also in September, probably it's not including Japan, but several major projects in Q3, it's not that they have been
major project in Japan, but we have major projects ongoing in the United States.

That's all. Thank you.

Enomoto [Q]: Thank you.
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frE LT, BES AFKR CBRZEBLWLET,

AR [Q] : HNFS, AHFTIIVET, EOFLALLBREVWLET,
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Draper [A]: Sure. This is Alan Draper. As we did our outlook by region, again, as Hamada-san mentioned, it's very
mixed by product, by region, if it's equipment, specialty gas sales. But in general, our business in Japan felt that the
outlook looked relatively neutral. So maybe a little bit less on gas, but a little bit more on equipment. The US, we're
seeing a little bit negative on the gas side. Europe is still seeing some positive momentum. Asia and Oceania, we're
thinking things were about neutral as well. Obviously, many different countries were affected, but relatively neutral.

Overall, things are mixed, as Hamada-san mentioned, may be softening a little bit. But overall, it depends by region,
product, and certainly by customer as well.

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Momiyama [M]: Thank you very much for your question. Nomura Securities, Mr. Kono, please.

Kono [Q]: I'm from Nomura Securities. My name is Kono.

With regards to semiconductor, with regards to the volume target, | think it's within the Japan and Asia segment,
for Q3, what kind of volume changes have you seen? If you can talk about also the outlook for Q4, that will be helpful
as well.

Hamada [A]: Thank you. In between the answer, if there is some other who has the data, please let me know.

But if | can give you an overview, Alan just mentioned about semiconductors. For Q3, there have been at major
memory factories, volume has been declining, or usage has been declining. There's been a shortage of
semiconductors for automobiles and this situation is still continuing. In that sense, semiconductors, depending on
the type of what is being produced, there are some ups and downs.

For semiconductor gases, our company in Japan, China, Korea, and Taiwan and also in the United States, we have
been supplying quite a wide range of areas. But it really depends on the type of gas, some increase, some decrease.
If we're talking about liquid crystal displays, that is also included. Gas use for LCD for any region, there has been a
decline.

We can't really just stay because there are different types of gases, and we can't really say whether the
semiconductor gases are increasing or decreasing. It's hard for me to answer that question. But within what we are
manufacturing, if | can give you an overview, there's not much of a difference. That is how | am aware of this
situation.

| apologize that we don't really have data by gas. If you need any additional detail, maybe Alan, you might have more
detail on this? Alan, please?

FLAnN=[A]l: 75> FLANX=HPDTT, £5 TR, A-bbEORBLAZEL TWE
T, BEHMERIHEL LIF-L 5 I8, TN oBB B0 HRABRFTEONICLE > TEVWET IFNE
H, BROBEIFIRBLELTEZ2—FIFLEWVWSIZETT, ARDDLE->T. T L THEBIEX
2EWVWHTETT, RKEIEYAFTRXTYT, HRADIFH 1, I—A Y/ XDIEFESFTTROBNHIH D &,
TITEFETZTIE, BZHLINEZa—bIAEERVET, 3BAALZLOELAHLED-oTL
Foinedb, Za—r7LTIMN,
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Kono [Q]: Thank you. Another question, if | may.

The demand trend for air separation gas. As has been explained, there is weak demand in Europe. When you say
demand is weak, what would it be in terms of percentage? What is the reduction? | think we should be careful of
the slowing down of demand. Will you give us some of the details as to that kind of slowing down trend of the
demand?

Hamada [A]: First, as a manufacturer, let's say, plant utilization ratio, 10% to 20% down. Then we would think that
this is a quite significant reduction. It would impact the manufacturing side.

| believe your question now is not from our production perspective, but the consumption by the customers to whom
we are supplying gases. In Europe, the nine-month period, if we are to have the average number, | don't have
accurate number available now. But we see around 20% to 30% reduction in Q3 on monthly basis comparing what
it was in Q2 in some industry.

In our company's case, we have a lot of different customers to whom we supply steel manufacturers, chemical
manufacturers, and piping. We are supplying gas through piping. In that case, on a one-to-one basis, we can have a
good understanding as to their consumption.

But other than that, on air separation gas, liquid nitrogen and argon, it depends/differs from one customer to
another. From the supply side, plant utilization, if it decreases further by 10% or more. And then, we would say that

it is a significant demand reduction.

Alan, if you'd like to supplement? Would you like to? Well, nothing in particular to add. So, | hope that you will
understand.

Kono [Q]: And so depending on the industry, 20%, 30% reduction in a month. Separation gas as a whole, what would
be the sort of percentage of production reduction you have seen?

Hamada [A]: Thank you for the question.

Let me see. I'm afraid | don't have concrete numbers available to share with you at this point in time. For the
comparison, Q2, whether we have seen good performance, in terms of supply at a reasonable level, we cannot
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necessarily say because of the impact from COVID-19, as well as the effect from the economy. It's not that we were
supplying at full capacity.

Comparing Q2 with such environment and Q3, it’s difficult for us to present the variable concrete and specific
number. But bulk, although we have secured some new business in Asia, | would say there might have been more
than 5%, closer to 10% range declinein the volume. This is just based on my sense, and | hope that this would satisfy.

Kono [Q]: Thank you.

Momiyama [M]: Now from Mizuho Securities, we have a question from Mr. Yamada.

Yamada [Q]: This is Yamada from Mizuho Securities. | would like to ask two questions to Mr. Hamada. | would like
to ask my question in Japanese.

The first question is, with regards to the volume decline that you just mentioned, Mr. Draper mentioned about the
struggling of the energy-intensive businesses, especially in Europe. The energy cost in Europe and other, if energy
cost increases, then when the volume decline continues, what is your view with regards to how it will impact your
profit? Within that environment, how do you think you are going to grow? | think this is difficult to say, but I'd like
to know about your strategy, your overview, and your thinking.

Hamada [A]: Thank you for that question.

Mr. Draper explained about these energy-intensive customers, are struggling. That's basically steel manufacturers
or chemical that | mentioned earlier. Basically, these are customers that we are providing through piping.

The customers, gas consumption, in other words, the utilization rate of the customers, whether it is going to
continue to decline, | do not want to make any assumptions, and it's quite difficult to predict. But in the worst case,
let's say, the demand for gas is not going to recover, in terms of usage volume, then there should be the gas price
in relationship to consumption volume. There's also that view of pricing and the thinking of pricing. In other words,
there are many customers with or without the contract, but we give proper pricing depending on the amount of
consumption so that they can accept, and that is the type of negotiation that we would like to have with our
customers.

However, our company, as for the nature of the industrial gas, there are some very good points and some very bad
points. For example, in Europe, there are some demands that are not energy intensive. For example, medical care.
For medical care, in terms of sector, it's the same gas that we are providing. But there are different characteristics
in terms of the customer sector.

For medical, and it's basically volume that is used in the very end consumer and in Europe, it is increasing.

Fortunately, for Italy and Spain, our company does have these growth areas for medical. We are taking action so
that we're able to grow in these key areas.
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Similar to that, it could be US or Japan, we can apply the same methodology. So it's not that all of the sectors are
going to be declining across the board. We are going to go after the sectors that will be growing as well. That's
basically the strategy that we have.

Yamada [Q]: Thank you. An additional question is, with regards to the US, perhaps against Europe, relatively, they
are more favorable in the United States. | think there are business opportunities in the United States. However, in
Europe, for energy-intensive businesses, for example, titanium, aluminum, steel, and, ammonia, BASF may shut
down its plant, with regards to these energy-intensive industries hollowing out, maybe the on-site cost is going to
increase and cost may increase overall. Do we not have to think about those type of risks where these costs are
increasing?

Hamada [A]: | do not think that we don't have to think about the cost increase. We should be concerned, of course,
we would have to consider; we are always putting it under consideration, and we will have to address.

But for our company, the gas supply, we cannot expect a significant drop. When taking a look at the past. In Japan,
of course, in region, there might be a possibility, especially not for the piping, but if we are providing for a liquid gas,
then if the region declines, there are some cases when the utilization rate drops. In that case, frankly, the utilization
of that plant will be suspended, and we will specialize in regions where we can find growth. For example, | mentioned
medical care and maybe we can increase the utilization rate of the plant for medical.

We have these initiatives for the production sites. We don't know whether we can compensate for all of the dips or
the drops that we have, but we do consider, we make our investments accordingly, and we would like to do our best
within that.

Yamada [M]: Thank you very much. | have high expectations.

Moving on to my second question, as for the outcome, Mitsubishi Chemical Group, which is your parent company,
as for Capex, it's not really asked to be suppressed. I'd like to confirm because Nikkei newspaper reported,
petrochemical, the disposal is being delayed. The selling of petrochemical business, and to acquire cash inflow, that
is included in their capital allocation, so if there is any delay in that, the balance would be distorted. | think for your
company, it's not related to that.

As a listed company, | don't think that you will be affected by that. But just a point of clarification, can you confirm
that?
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Hamada [A]: A very sharp question, | believe. As you have mentioned, we are a listed company, and we are really
well funding ourselves independently and promoting our Capex plan. Not that we are doing it on our own without
consulting with the parent company, but we are in consultation with the parent company, Mitsubishi Chemical
Group.

To be very frank with you, in the early phases, before | assumed this position, and | somewhat heard that there were
different types of purchase, but persistently, patiently, we try to understand their Capex policy as a chemical
manufacturer. Also, we have a kind of different approach to Capex for our own businesses, and we have taken quite
a long time to convince them. They now have a good understanding. Also, we are delivering reasonably good
performance. And so, for that point, you don't have to be really worried about that. We can really promote and
proceed with our own business plan with that kind of concern.

Yamada [Q]: On page eight, you have this maintained safe and reliable product supply and will manage for price.
And so, you already were trying to well sustain that kind of a profit level, and | really count on you to continue with
that.

Hamada [A]: Thank you.

Momiyama [M]: Thank you very much, Mr.Yamada. Due to time constraints, we only have time for one question
from Daiwa Securities, Mr. Sakaguchi, please.

Sakaguchi [Q]: My name is Sakaguchi from Daiwa Securities. | would like to ask two questions.

The first question is with regards to the Japan gas business. YoY, if you look at Q3, you may not have been able to
pass through all the costs. Having said that, taking a look at the profit compared to Q2, it seems like the price increase
is filtering through. The price increase is happening. Q4, are you going to be able to increase the price even further,
especially when the energy cost is moderating? If you have a level of operating profit margin that you are aiming at,
can you share that with us as well?

Hamada [A]: For the Japan business, as Mr. Draper mentioned earlier, for this price increase that we are asking
customers and also, the environment that we are in, | think this is quite innovative in the sense where the energy
cost has been increasing; it's not just only to our customers, but it's the wheat price increasing, milk/dairy products
price increasing, due to the inflation, raw material cost and energy cost is increasing. And so, you will have to accept
this environment and situation. That is why we've been successful in price increase and they're accepting it.

The energy costs in the short term, it seems like it is moderating recently. But we don't know what will happen in
the long term. But at timing of the contract, and | mentioned earlier, there might be a time lag due to the recovery
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of the cost. But the cost increase that has incurred, although there might be a time lag, we would like to recoup it
and recover it, and we would like to be proactive in that.

That is why with Taiyo Nippon Sanso, the Japanese business is already planning for the next round of price increase.

Sakaguchi [Q]: In other words, in Japan, similar to other regions, basically, you're going to be recovering the cost
increase?

Hamada [A]: Yes, that is right.

Sakaguchi [Q]: | understand. The second point is with regard to the backlog. In the past year, compared to the
previous time, it seems like you're building up the backlog, like from the HYCO business and also other major projects
that you have. Are there any reasons why you are being awarded these projects and you're being very successful?

Hamada [A]: | believe, in this economic environment, why our backlog is building up, as | mentioned earlier, in the
past, there has been an impact of the pandemic, and there was a period, maybe a year or two, where the Capex
level was very low. | think there is a recovery from there, and that's why we are seeing an increase. Also for Capex,
and more specific policies within our Mid-term management plan, for investment, the amount that we are allocating
to the investment, we have internally indicated that. More specifically, we are trying to promote aggressive
investment. That is why the employees are putting efforts, and | think it's reflected in the numbers.

Sakaguchi [Q]: All right. Thank you.

Momiyama [M]: Thank you for the questions. In the interest of time, we have not been able to answer all the
questions. We would like to come back to you to have individual interviews at a later date.

With this, we would like to conclude the earnings conference call for Q3 of this fiscal year. The content of today's
conference call will be posted on the IR page of our corporate website at a later date.

Thank you very much, again, for taking time out of your busy schedule to participate in today's conference, and
thank you for asking many questions.
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Hamada [A]: Thank you.

FLAnN—[A]l: HYDES TTVE LT,

[END]
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1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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