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Presentation

Umehara: Good afternoon, everyone. Thank you for taking the time out of your busy schedule today to join the
briefing session of NIPPON SANSO Holdings financial results for the year ended March 31, 2021 full-term. | am
Umehara of IR Department, General Manager, and will serve as the moderator.

Because of COVID-19 and to prevent the infection, we have canceled holding the physical teleconferencing, physical
conferences, but instead, we are having this briefing session through conference call.

And as for the information provided to some of the investors, we have already notified that the meeting is going to
last until 5:00 PM, but we are going to aim at finishing by 4:30 PM. Before we start the presentation, I'd like to
introduce the presentation materials. Those of you who have already applied for this, just prior to this meeting, we
have sent the presentation materials by e-mail. And for those of you who are joining on this conference call by
webinar, we are going to share the materials on the screen. And those of you who are really were joining by
teleconferencing will please refer to the presentation materials we have sent by email.

Let me introduce the attendees today. First, Representative Director, President, and CEO, Ichihara. Member of the
Board, Executive Vice President, Hamada. Member of the Board, Representative Director, and President of TNSC,
Nagata. Executive Officer and the Head of the Group Corporate Planning Office, Moroishi. Activity Officer, Group
Technological Affairs and Environment Office, and CSO, Miki. Executive Officer, Group Finance and Accounting
Office, and CFO, Alan Draper. And President of Thermos K.K. is Chujo.

I'd like to talk about how we are going to proceed with this presentation. First of all, Ichihara is going to give the
introduction, and that will be followed by Mr. Draper, CFO, to give the overview of the results of the previous fiscal
year, in line with the presentation material. Lastly, Hamada, Executive Vice President, will discuss the business plan
for the current fiscal year ending March 2022. And as for the Q&A, after the presentation, we're going to spend time
to entertain your questions. And those of you who are joining Zoom or Webinar, please push the raise hand bottom
at the bottom of the Q&A button and please fill in your identification and your name.

Thank you very much for you for waiting. And | would like to ask Mr. Ichihara to say a few words.

Ichihara: Good afternoon, everyone. And my name is Ichihara, CEO of Nippon Sanso Holdings. And thank you very
much for taking the time out of your busy schedule to join this briefing session. You are very aware already, but as
of the October 1 last year, we have made the transition to the holding company structure. And so, this briefing is
going to be the very first briefing session of the financial results after we have shifted to the holding company
structure.

And also, you are very familiar with this June 18, and we are going to hold our shareholders' meeting. And as of that
date, we are going to have the replacement of the president. The current Executive Vice President, Hamada, is going
to take over and become the President CEO of Nippon Sanso Holdings. And so, we are going to have the new
management structure. And so, we are to give the overview of the fiscal year ended March 31, 2021. And as for the
overview, we would like to ask for Mr. Alan Draper, CFO, to do that. And as for the discussion of the business plan
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Draper: Thank you very much. Good afternoon, everyone. It's my pleasure to be here with everyone today.

FYE2021 Overview

Review of Mid-term management plan “Ortus Stage 2"

( Four years plan from April 2017 to March 2021 )

Mid-term management plan "Ortus ™ Stage 2" focused on four key strategies:

Structural Globalization Innovation M&A
reform

Our main efforts, strong focus, and achievements were made in the following areas:

1. Increased globalization and expansion through the acquisition of the European business and the US HyCO2 business
2. Commissioned five on-site projects in the U.S.
3. Strengthened the electronics specialty gases business sector in East Asia

4. Enhanced and expanded supply base in the Asia & Oceania region.

5. Transitioned to holdings company structure which fosters improved communication, faster decision making and mobilization

The COVID-19 pandemic in Q1 FYE 2021 caused most of our manufacturing customers to significantly reduce production activities which in turn reduced
their industrial gas requirements and our sales. The subsequent quarters had a strong recovery until profit returned in Q3 FYE 2021 to pre-crisis levels.

*1' Ortus - *Beginning, Birlh" in Latin
*2 HyCO Business: A business that supplies Hydragen(H,) and Carbion manoxide{CO} on-site 10 petroleum refining and petrochemical manufaciurers
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Please turn to slide 6. First, let's take a brief look back on the Ortus Stage 2 midterm management plan. Ortus Stage
2 was a 4-year management plan that began April 2017 and ended March 2021. The plan followed our key strategies
stipulated in the previous midterm management plan Ortus Stage 1.

Those key strategies were structural reforms, globalization, innovation, and mergers and acquisitions. We made
significant progress toward each strategy with M&A and globalization being most pronounced. As you may recall,
during the course of this midterm plan, Linde and Praxair the industrial gas majors merged, and we were uniquely
positioned to acquire 2 businesses in late 2018 and early 2019. The 2 businesses acquired were the European
operations of Praxair and the US HyCO operations of Linde. This opportunity was a result of divestiture stipulations
imposed by antitrust regulators. The combined investment totaled approximately JPY680 billion and was achieved
through debt and hybrid debt financing.

In February 2019, we reviewed the numerical targets of the midterm plan and established a new debt-to-equity
ratio as the KPI for financial soundness. We also provided an explanation to our investors of our new financial targets
and the path toward achieving them. Unfortunately, one year after the acquisition and revised targets, the COVID-
19 outbreak occurred, and the worldwide spread of the virus dramatically changed the business environment.
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for the current fiscal year ending March 2022, we would ask Mr. Hamada, Executive Vice President, to make the
presentation. | would like to solicit your continued support and cooperation as we are moving into the new
management structure.

Thank you.

Umehara: Mr. Ichihara, thank you. We’d now like to invite our CFO, Alan Draper, to give the overview.
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However, in spite of this complex global crisis, as seen in the bottom panel of slide 6, we have steadily implemented
various actions, which is the foundation for our success and future growth.

FYE2021 Overview

Review of Mid-term management plan “Ortus Stage 2"

FYE2017 FYE2018 FYE2019 FYE2020 FYE2021 FYE2021
full-term full-term full-term full-term full-term (planned)
(Unit: ¥ bn.) (the 1st FY) (the 2nd FY) (the 3rd FY) (the Final FY) (Annonced en Feb. 2015)
Revenue 581.5 646.2 740.3 850.2 818.2 910.0
Core Operating Income’’ 54.7 60.0 65.8 90.3 87.2 100.0
Core Ol margin 9.4% 9.3% 8.9% 10.6% 10.7% 11.0%
Overseas revenue ratio 40.8% 43.3% 47.8% 55.5% 56.1% 55.0%
ROCE* 8.4 8.4% 6.2% 6.4% 6.1% 7.1%
Adjusted net D/E ratio — = 1.54 145 1.15 127
Annual dividends per share (¥) 20 23 25 28 30 =

< Future Issues >

. Utilize and leverage our group’s comprehensive strengths across regions
. Pursuing Growth and Profitability in the mature industrial gas market (mainly Japan and Europe)
. Implementation of M&A and capital investment in the growing industrial gas market (the U.S., Asia and Oceania)

. Aggressive sales activities related to electronic materials and gas for electronics, and R&D of advanced technologies

I3 T ST RN

. Implement business measures that contribute to the realization of a sustainability society (Decarbonization, resolution of food issues, etc.)

e It is calculated as operating income excluding canain gains and expenses attrbutable t non-ecuriing facters (non-recursing items).
R iz ons and spec =5), losses Caused

ts of structural refomm (cost for withdrawal or down: retirement sllowanc by disasters or se

accidents, and other gains and sxpenses (such =5 disposal of idling sssets)

loyed) : A profitabil
*3 Adjusted net DIE ratio : Please refer fo Appendsz_P 27

icator which is calculated as Core eperating income / (oulstanding interest-bearing debt + equity atiibutable o owners of parent)
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Please turn to slide 7.

In fiscal year March 2017, the Company on the left-hand side of this page recorded sales revenue of JPY581.5 billion
and core operating income of JPY54.7 billion. Sales revenue and operating income for the year ended March 31,
2021 was increased approximately 1.4 times and 1.6 times the March 2017 levels, respectively. On a compounded
annual growth basis, sales were up approximately 9%, and core Ol up 12% for the same period. In fiscal year ending
2021, the pandemic resulted in an unprecedented social and economic environment, resulting in a substantial
reduction in global demand.

As a result, we were unable to reach the target value plan for the final year of our revised midterm plan. However,
steady efforts and good performance in each business were fruitful and the positive impact is evident in our figures.
Over the past 4 years, we organized new objectives and have also identified future challenges. We will carefully
implement each of these matters under new midterm plan, which is in development as we speak.
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FYE2021 Overview

Summary: Progress toward Financial targets

FYE2021 D Stable production and supply of essential industrial gases and medical equipment
Business D In Europe and the U.S., where demand for industrial gases experienced a sharp and sudden reduction, cost controls,
performance cost reduction, and productivity actions were implemented to compensate for some of the volume reduction

in diligent manner
during COVID-19 T

In Thermos Business, although demand related to outdoor products, which are our mainstay products, fell significantly,
we expanded sales to stimulate new demand for household products (tumblers and fried bread) by capturing the
lifestyles of people who changed due to restrictions on out-of-home work and telecommuting.

Freppn Creating synergies by sharing the strengths and advantages of each region globally through the transition to a holding
Initiatives D company structure.
for Group
] Actively deploy best practices in other regions globally, such as Productivity, which is ahead of the European business
evelopment o )
comprehenswe Develop electronics-related businesses (electronic materials gas, related equipment and construction) through a unified
strengths group strategy, including sales, logistics, and planning. through a strong global business network
Stead"y D Reduce interest-bearing debt and steadily return profits to shareholders™ after steadily managing working capital based
5 on cash generated against the backdrop of business expansion
promoting
financial D Reduce interest-bearing debt as planned in line with the target set in February 2019 of "falling below the adjusted net
soundness D/E ratio? 1.0 times by the fiscal year ending March 2023"
*1 steadily return profits to shareholders : Please refer to P.7
*2 Adjusted net DIE ratio: 50% of the amount raised through hybrid financing (4250 bn ) is accepted as "capital” by rating sgencies, 3o tis is an indicator of safety (financial soundness) calculated
by taking this portion into account. Please rafer to Appendix_P 27 \
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Please turn to slide 8.

This page provides the progress we've made toward our financial targets. Overall, we performed well in the midst
of this pandemic. At our production and logistics sites, all of our employees have worked tirelessly to provide a
stable supply of our essential products to our customers. In THERMOS, despite a decline in demand for outdoor-
related products, we strengthened sales promotion by capturing the growing demand for frying pans, tumblers, and
other household goods, which are associated with being indoors as a result of states of emergency and other
government restrictions. In addition, we shifted our business to a holding company structure on October 1, 2020.
Through this structure, we have and will continue to deploy best practices and strengths of each region globally to
improve the collective strength of our organization.

For example, the European productivity program operated by Nippon Gases Europe has been introduced across the
Asia segment. In addition, we're steadily improving our global performance in the electronics market, utilizing our
knowledge, technical skills, and global business and commercial network. In terms of financial soundness, we
generated strong cash flows, expanded our business, and had also begun to systematically reduce our debt load. In
addition, we are steadily returning profits to our shareholders through dividends.

As mentioned earlier, during the term of Ortus Stage 2, the Company acquired Europe and HyCO business assets,
which resulted in significant debt financing. In response, we adopted the adjusted net debt-to-equity ratio as a KPI
for tracking our financial soundness. We have set a target of reducing adjusted debt to equity to 1 by the end of the
year March 2023. We are well on track to achieve this objective. Our current debt-to-equity ratio is 1.15, which is
down from 1.54, which was in March 2019.
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FYE2021 Overview

Summary of Consolidated financial results (FYE2021 Full-term)

FYE2020 FYE2021 YoY FYE2021
Full-term Full-term Difference % Change Forecast
( Unit . ¥ bn. ) ‘ ( Announced on Feb. 2)
Revenue 850.2 818.2 -32.0 -3.8% 802.0
Core Operating Income 90.3 87.2 -3.1 -3.4% 83.0
Core Ol margin 10.6% 10.7% | 10.3%
e LG - i ... .| ... .
Non-recurring profit and loss 35 15| -2.0 n 18
Operating Income ( IFRS ) 93.9 88.8 -5.1 -5.4% 84.6
Ol margin 11.0% 10.9% 10.5%
Income before income taxes i ) 791 Ty 14 - 8% 72.9
Net income attributable

to owners of the parent 533 | 552, +1.9  +35% 481
NI margin 6.3% ) 8.7% . 60%
EPS(%)  1ee28] 0 12759  +433 M5
Farex Hsb [ ¥ ) 1988 N S ..
EUR ( ¥) 120.85 124,07 | 322 123

* Total Forex impact for FYE2021 full-term : Negative impacts of ¥0.75 bn. en revenue and Positive impacts of ¥0.1 bn. on core operating income.
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Please turn to slide 9. Next, let me explain the results for the fiscal year ended March 31, 2021.

Revenue amounted to JPY818.2 billion, a decrease of JPY32 billion or 3.8% from the previous year. Core operating
income was JPY87.2 billion, a decrease of JPY3.1 billion or 3.4% from the previous fiscal year. The core operating
income margin sits at 10.7%. Both reductions on the sales and core operating income were a result of a weak first
half of the fiscal year due to the COVID-19 impact.

The exchange rate impact compared to prior fiscal years is as follows. The Yen appreciated versus the USD by
JPY3.01. The yen depreciated versus euro by JPY3.2. As a result, the FX impact on net sales revenue was negatively
impacted by JPY750 million, and on core operating income, it was positive JPY100 million. In nonrecurring profit and
loss, a total of JPY3.5 billion was recorded in the previous fiscal year, mainly due to gain on sale of land in Japan, net
of impairment losses related to business restructuring. The current fiscal year was positively impacted JPY1.5 billion
related to a legal settlement with a supplier net of losses from business liquidation.

Operating income was JPY88.8 billion, a decrease of JPY5.1 billion or 5.4% from the previous fiscal year. The decrease
is larger than the core Ol impact due to less favorability in the nonrecurring items as mentioned YoY. Profit
attributable to owners of the parent was JPY55.2 billion, an increase of JPY1.9 billion or 3.5% from the previous fiscal
year. The positive net income results on lower sales and core Ol was a result of lower financing costs and lower
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income taxes. The lower income taxes were favorably impacted primarily by a JPY2.6 billion tax accounting | 55 FEH L N a7 EEHNEARDEZ L-ICHEr b ST YHAFZEAENMLA-DIFEIZH - 24
adjustment on accumulated earnings of overseas subsidiaries due to the signing of a Japan-Spain tax treaty. TSI DESIE - k1) | SEAN T D BN ICHT ARIEAT F O FEEIE 26 EMASF F LT L 1LY
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FYE2021 Overview 2021537 Wiz
TIAY ML GERASRET)
Segment Revenue (FYE2021 Full-term) </ I*70 &
FYE2020 FYE2021 Yoy B 2020381 202138 AIFALL 202146381
. i 3 1K iR B AR bLii): s ]
full-term full-term Con'pésnnn Difference % Change  Foreximpact forecast B i s el B RELE BT
Teio (B4 : EBF) (22%%)
{ Unit: ¥ bn. ) ( Announced on Feb. 2 )
, ) ERHRER 3,561 3,380  41.4% -172 -4.8% 3,309
Gas business in Japan 356.1 338.9 41.4% -17.2 -4.8% - 330.9
Gasbusiness inthe US. 1988 189.9  232%| 89 4% 54 1835 inl 1968) 1099 Seml B hoh o LA
Gas business in Europe 166.5 160.0 19.6% 55 -3.3% +4.4 157.7 BRI R 5 1,655 1,600  19.6% -55  -3.3% +44 1,577
Gas business in A&O’ 104.5 106.3  12.9% +08  +07%  +03 102.3 PST - AT _PHABE 1,045 1,053  12.9% +8  +0.7% +3 1,023
Thermos business 251|238 2e%| 12  46% 00 246 H—EZ 251 239 29% -12 -4.6% -0 246
I__g_o_rlgolidated total . 850.2 818.2  100.0% -32.0 -38% 07 8020 I st 8,502 8,182 100.0% =320 -3.8% o 8,020
* ABO: Asia and Oceania. \
\ iﬁ NIPPON SANSO HOLDINGS
NIPPON SANSO HOLDINGS AN — -
10 May 20, 2021 | NIPPON SANSO Holdings Analyst Conference presentation FYE2021 results ﬁ; 1o May 20,2021 | [NIPPONSANSQ Haldings Analyst Confarence presentation FYE2021 results

: . RORZA R, BEWLET, 10 R—=ITT, £/ X > FRENERICTOVWTTY,
Please move on to the next slide, slide 10.
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disclosed in the first half of fiscal year-end 2021 results briefing. Sales in the European gas business and thermos AT, BINARERELOY —TRDFEEAFHL T 10%U ERD LI DD, THICIHTEEAE

business declined more than 10% compared with the previous fiscal year, but demand recovered in the second half. BLE L7

In terms of impact of foreign exchange, the Yen's appreciation against the US dollar was close to JPY3 compared to | . y R . . . o ., .
e o ImP X 8%, 7he Ten s app g . COMParec 0| mmpmIc oL TIE, AR TIFBEVAS, HI-0THIMAEVAREAY £ LA, KEHRE
previous fiscal year. And the yen depreciation was close to JPY3 compared to the euro. This resulted in a negative

impact of JPY5.4 billion in the US and a positive JPY4.4 billion in the Europe Gas business. ETIEHAEHADOYAFT A, BINARFETIZAMEROT I RZELRY F L1, TOFER, Bt
XA SR EIZEIHBRE Y F LA, 2021 F2 A2 HICRKRL/-BERBLAZ LR I EERY FL

Full year segment sales were down compared to prior year, but due to a strong recovery, we ended up above the +
revised outlook, which was announced on February 2, 2021. This can be seen on the right-hand side of the page.

Segment revenue. With the exception of the Asia and Oceania gas business, sales declined across all segments. As
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FYE2021 Overview 20214E3AHA #8315

Segment Income™ (FYE2021 Full-term) TOAY MR (GEHASRET)

FYE2020 FYE2021 Yo EES 2020341 2021438/ . AIHALL . 2021&351%
Composition N ) EHA SEHA A IR 1ERE BEE JEHAAR
full-term full-term i Difference % Change  Foreximpact forecast
= (8847 - {8F9) (2/2%%)
( Unit: ¥ bn.) { Announced on Feb. 2)
Gas business in Japa 287 29.1 33.4% +04  +1.3% 272 e = el o — £fe
s business in Japan \ i - . 3% = ;
Ol margin 8.1% 8.8% 8.2% HEEER 81% 555 &2%
Gas business in the U.S. 22 234 26.9% 12 +54% 06 214 ERIZN £ e s 5. L.
T Ol margin 1.2% 12.3% - 15% HEE 11.2% 12.3% 11.5%
Gas business in Europe 248 21.2 24.3% 36 -14.5% +06 210 BRMIL 2T 248 212 243% =36 -14.5% +6 210
Ol margin 15.0% 13.3% 13.3% FIHE 15.0% 13.3% 13.3%
Gas business in A&O 9.9 9.4 10.9% -05 -4.6% +0.0 9.5 FPIP - AP ZPHABRE 99 94  10.9% -5 -4.6% +0 95
Ol margin 9.5% 9.0% 2.3% 3 % 9.5% 9.0% . 9.3%
Thermos business 7.2 5.2 6.0% -2.0 -27.6% -0.0 5.7 H—ER 72 52 6.0% 20 -27.6% -0 57
Ol margin 28.8% 21.8% 23.2% T ST T ST
Sinnatonyor Corpora!s 28 - €oe 2 o e - - HERIE2H? -26 -13 -1.5% +13 s 22 -18
I Consolidated total 90.3 87.2 100.0% -3.1 -3.4% +0.1 83.0 -
Core Ol margin_ 10.6% 10.7% - 10.3% A 903 872 100.0% =31 -3.4% +1 830
OAFEEHEE 10.6% 10.7% 10.3%
*1 Segment Income - Represents core operating income, which is calculated as operating income excluding certain gains of losses attributable o non-recurring factors (non-recurring iteme). 1 LhA MR BRSSPSR AR IR AR (PERENE HSEUARAS) BB TR RS TET
"2 Eliminations or Corporate - Includes elimination of inter-segment transactions and corporate expensas (basic research expenses), ete. not allecaled to each reportable ssgment. % NIPPON SANSO HOLDINGS *2 EERESN | OO NEEEIEE. S%EC O NERAL TGS SR (ERFREA) S8 @ NIPPON SANSO HOLDINGS
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On segment profit, segment income overall for Japan and the US was up, and it was down in Europe, Asia, Oceana,
and THERMOS. Overall, low energy prices, productivity, cost controls, positive price, and some specials contributed

BARIETRLF—MEROET, £EEm L. 23X T, 2D ofgd L7, —MOKFELR ELNEE
MICHS L, BEeBmY L7,

to the favorable income performance for Japan, and US. Europe and THERMOS volumes declined more severely as
they were impacted severely by the pandemic, and actions were not able to mitigate the impact of this on income.

BRI & —FZD#
<L7-

EROFLEII LV REL, WREBL THENOFEZERT DI ENTEEEA

The Asia and Oceana gas business had a negative impact as a result of an impairment loss of fixed assets in Myanmar
as a result of the military coup. This totaled approximately JPY750 million. Excluding this impact, the Asia and
Electronics and East Asia segment was solid, and the underlying business improved. The impact of forex rate was

111

797-#&7:7ﬁz$¥6u\ YUY —DOEFEEEDFIEIEL 7E 5,000 FHZETEL/-Z &S
IS EBRY EF L, TOEEARBRCE, EV P TOBFERBE Y A XIBFA T, ERNLES X
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minimal as a whole. As a result, the full year core Ol outlook announced on February 2, just after Q3 results was
exceeded by 5% or JPY4.2 billion.

RETEL, 2R L TEMTHY £ L7, BR FIWFPHRAEERD 2021 F2 B 2 HICHERKLE
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FYE2021 Overview

Cash flow (FYE2021 Full-term)

Despite the pandemic, our company generated sufficient free cash flow to distribute dividends and ensure debt reduction.

Free cash flow" :
89.5 H
( Unit : ¥ bn.) [
149.2 H
16 i
60.7 t :
100.0 : 52.9
1 - 29 I 910
............................................ 121 76 '
End of FYE2020 Operating CAPEX & Other Long-erm — Full-term 0Lher"3 End of FYE2021
cash flow Investments regarding Debt 2 Debt 2 Dividend regarding
Beginning cash and loans investing activiies @bt repaymen oot repayment paid financing activities End cash
*1 Fres cash flow - llems reconsirucied from consolidated statements of cash flows prepared in accordance with IFRS. Please refer to Appendii_P.26
"2 Long-term Dabt and Sheort-term Debt r ment - Represents cash pad.
*3 Other - Indicates items such as Forex on cash leass cbligations, acquisifion of investments, net proceeds from short ferm barrowings: \
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Please turn to slide 12. Cash flows.

Due to cautiousness, we increased our cash position from JPY40 billion to JPY100 billion as of March 31, 2020 to
ensure that we would have adequate liquidity going into this crisis. For fiscal year ending March 2021, cash flows
from operating activities totaled JPY149.2 billion, as can be seen in the right portion of the dotted line box or Box 2.
And free cash flows totaled JPY89.5 billion, an increase of 2.4% from the previous fiscal year. This is a tremendous
accomplishment given where we were after the first half of the year. In addition, we repaid JPY79 billion of long-
term and short-term debt and continued our dividend distribution to shareholders of approximately JPY12 billion.
As a result, cash at the end of the last fiscal year amounted to JPY91 billion, a decrease of JPY9 billion from beginning
of the year.

Our business is resilient and even in one of the most severe and difficult business environments of our times, we
have been able to manage cash flows, reduce debt, and distribute dividends to our shareholders.

Thank you very much.

BE: HUDNESTIVELE, 2L CEHREIMR., EALLKBBEVWLEZLET,
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Umehara: Next, EVP, Hamada, the floor is yours.

Hamada: This is Hamada, Executive Vice President, and | thank you for this opportunity. | would like to describe the
current fiscal year business plan.
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FYE2022 Business Plan

Summary: Business environment awareness (assumptions for forecast)

Following the transition to a holding company structure, we were able to proactively incorporate business
expansion and growth in each region. There are differences in the economic environment in each region,
and we will incorporate growth according to the circumstances of each region.

. I—f Although our business activities have been affected in various ways by the pandemic, there has been no serious impact on our
Uncertain ‘ business performance to date.
economic However, recognizing that the enviranment is not conducive to making concrete and feasible plans based on a medium-to long-term
environment l:“ perspective, we will postpone the formulation of our medium-term management plan for one year and position it
as " one year of foundation development and preparation” that will lead to the next leap.
Even if the spread of the COVID-19 infection and other facters in the countries and regions in which we operate negatively impact our
Economic EJ business, our group's mission as an industrial gas supplier remains unchanged to provide a stable supply of gas needed by all
= industries.
recovery in the ‘ ) ‘ ) o m— ] . p—
COVID-19 disaster Since January 2020, demand in the Industrial Gases business has declined significantly compared with the previous fiscal year amid
ﬁ a decline in production operations at major customers. However, we expect demand in all global regions to continue recovering
toward the FYE2022.

D In the electronics business (electronic material gases, related equipment and construction) for semiconductors, we expect steady
. growth in Japan and East Asia following the FYE2021.
Driving force

We will gain momentum for economic recovery in Europe, the U.S. and elsewhere in the region. Plants operating in Europe this fiscal
for strong grgwth B e
expecte
P E In recent years, on-site projects (five projects) that began operations in the U.S. are expected to improve utilization rates while the
user's operating environment is returning.
% NIPPON SANSO HOLDINGS
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Please turn to page 14.

First, | would like to discuss the internal and external business environment, which serves as assumption to develop
our business plan.

And as Alan has mentioned, in the previous fiscal year ending in March 2021, we have implemented Ortus Stage 2
midterm management plan as the final year. We originally had planned to start the next midterm plan, succeeding
that in April this year. However, as mentioned in the summary, because of this COVID-19 outbreak early last year,
our latest result was significantly affected. There seemed to be no sign of the pandemic to be contained despite the
passage of time. It is still ongoing.

We were not able to define assumptions to come up with the outlook for overall industrial environment and found
ourselves not in a position to develop reliable management plans. Therefore, we postponed the formulation of the
midterm plan for one year and will strive to ensure a steady business operation during the course of this fiscal year.
And at the same time, we will try to assess the impact of COVID-19 to the extent possible so that it will be reflected
on a more aggressive and highly reliable business plan.

As Mr. Ichihara mentioned earlier, the transition to a holding company structure now enables us to pursue business
expansion and growth of each operating company proactively and in a timely manner. As we are still in the midst of
COVID-19 pandemic, there are differences in the economic environment in each region and country, and we will
fully utilize the significance of establishing holding structure and make sure to capture growth and deployment
opportunities according to circumstances in each region we operate.

Under our group management philosophy of being the gas professional, our commitment to ensure stable supply
of gas remains unchanged in whatsoever in any circumstances. Earnings will be supported by on-site projects in
production facilities and projects in the US and Europe, where we have already made capital investments and
scheduled to start operations this year as well as the projects, where we expect utilization rates to go up as our
users will recover violation.
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The semiconductor industry, which is becoming increasingly more important is expanding mainly in East Asia. Due
to the necessity of the supply chain in the US, European region, and here in Japan as well, we are seeing revival and
active investment and production again. Our manufacturing and supply basis, we have developed as the total
electronics strategy in various parts of the world will support the growth of the semiconductor industry. Despite the
pandemic, we will continue to fulfill our responsibility to supply industry that are developing further. | will come
back to this point later, but we've started to prepare ourselves for development goals and business development
and response to the worldwide trend for seeking carbon neutrality.

To fully demonstrate our group-wide function at this major industrial transformation timing, it is indispensable to
secure earnings based on solid business management.

FYE2022 Business Plan

Summary of Consolidated financial forecast (Fye2022 full-term forecast)

FYE2021 actual FYE2022 forecast YoY
full-term full-term Difference % Change
(Unit: ¥ bn.)
Revenue 818.2 865.0 +46.8 +5.7%
Core Operating Income 87.2 96.0 +8.8 +10.0%
Core Ol margin 10.7% 11.1%
Non-recurring profit and loss 1.5 0.5 -1.0
Operating Income ( IFRS ) 88.8 96.5 +7.7 +8.6%
Ol margin 10.9% 11.2%
Income before income taxes 777 86.0 +83 +10.7%
Net income attributable
to owners of the parent 55.2 58.2 +3.0 +5.4%
NI margin 6.7% 6.7%
EPS ( ¥ ) 127.69 134.49 +6.90
ROCE 8.1% 6.7%
Adjusted net D/E ratio 1.15 1.01
Forex USD (¥ ) 105.94 105.00 -0.94
EUR ( ¥) 124.07 125.00 +0.93
ﬁ NIPPON SANSO HOLDINGS
15 May 20, 2021 | NIPPON SANSO Holdings Analyst Conference presentation FYE2021 results =

Please go to the next page.

Now I'd like to share with you full year forecast for fiscal year ending in March 2022. Revenue is forecasted to be
JPY865 billion, up JPY46.8 billion or increase of 5.7% on a YoY basis. Core operating income is expected to increase
to JPY96 billion, increased by JPY8.8 billion, 10% growth. Core operating margin is forecasted to be 11.1%. Exchange
rate, JPY0.94 appreciation against the dollar and JPY0.93 depreciation against the euro is being achieved. A negative
impact of JPY400 million factored into the revenue, while the impact on core operating income is negligible. Profit
attributable to owners of the parent is up JPY3 billion or up 5.4% YoY to JPY58.2 billion. EPS is expected to be
JPY134.49 and ROCE, 6.7%. As a financial measure, adjusted net D/E ratio is assumed to be 1.01.
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FYE2022 Business Plan

Results forecast by segment [Reclassified*] (FYE2022 full-term forecast)

FYE2021 actual FYE2022 forecast YoY
full-term full-term Em:;so“m Diffierence % Change  Foreximpact
( Unit: ¥ bn.)
Revenue 341.9 360.0 41.6% +18.1 +5.3%
Gas business in Japan Segment Ol 29.8 31.1 324% +1.3 +4.1%
Ol margin 8.7% 8.6%
Revenue 189.9 198.0 229% | +8.1 +4.2% -1.6
Gas business in the U.S. Segment Ol 231 23.6 24.6% +0.5 +2.0% -0.2
Ol margin 12.2% 119%
Revenus 160.0 173.0 20.0% +13.0 +8.1% +1.1
Gas business in Europe Segment Ol 21.0 24.8 25.8% +3.8 +18.0% +0.1
Ol margin 13.1% 143%
Revenue 102.0 106.0 12.3% +4.0 +3.9%
Gas i s in A&O Segment Of 8.8 10.2 10.6% +1.3 +14.3%
Ol margin 8.7% 9.6%
Ravenue 239 28.0 3.2% +4.1 +16.8%
Thermos business SegmentOl 5.1 B 7.4 1.7% +2.3 +43.2%
Ol margin 216% 26.4%
Revenue 0.2 - = - -
Adjustment Segment Of -0.8 -14 1.1% -0.3 -
Revenue 818.2 865.0 100.0% +46.8 +5.7% -04
Consolidated total Segment Ol i n 87.2 u 96_07 . 1o00% | 488  +10.0% __+00
Ol margin 10.7% 11.1%

* Reclassified : As a result of the reclassification of segment classifications in FYEZ022, figure for FYE2021 has been restated using the new segment agaregation standards.

ﬁ NIPPON SANSO HOLDINGS
16 May 20, 2021 | NIPPON SANSO Holdings Analyst Conference presentation FYE2021 results =

Please turn to the next page. Turning to the result forecast by segment.

This fiscal year will be the first full fiscal year since the holding company structure was established. There is no
change in the segments to be disclosed. Though in view of better business management, certain items included in
Asia Oceania in the previous year have been reclassified into the Gas business in Japan. Also, the expenses of the
holding company are being allocated to each operating company in accordance with the prescribed criteria. To make
comparisons easier, segment information of the previous year has been reclassified to conform to the current fiscal
year standards. As such, some figures will differ from those numbers explained by CFO Draper earlier. And I'd like to
seek your understanding on this point.

The COVID-19, which had a significant impact on the previous year's results will remain in the current year, but we
expect this will very likely to see a balance between economic activities and virus infection prevention measures in
each of the regions, particularly European Gas business, which suffered a major impact in Q1 of last fiscal year and
THERMOS business, which were faced with challenging circumstances throughout the year, are expected to recover,
and we forecast growth both in revenue and profit in all of the segments.
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FYE2022 Business Plan

Segment operating income (FYE2021 full-term forecast)

*The duration period for COVID-19 is difficult to predict, given the uncertainty of the vaccine rollout and administration of the immunization
process. However, in the Industrial Gases, Electronics Businesses, and Thermos Businesses in each global region, we are adapting to the
respective business environments to achieve strong growth. We will implement action plans, employ capital through investments and
acquisition, and make it a year that will lead to the next medium-term management plan.

*|FRS Core Operating income forecast by segment (Unit : ¥ bn. )
38 1 3 . % ( YoY +8.8)
0.5 P icpo 31 . I 03
Inchuding Forex ' '
13 Negative impact 0.2
872 - 1 1
FYE2021 Gas business Gas business Gas business Gas business Thermos Adjustment FYE2022
Actual in Japan inthe U.S. in Europe in A&O business Forecast
ﬁ NIPPON SANSO HOLDINGS

17 May 20,2021 | NIPPON SANSO Holdings Analyst Conference presentation FYE2021 results -

Please turn to the next page.

Now segment income. The previous years for operating income was JPY87.2 billion, and this year, we forecast
increase of JPY8.8 billion or up 10% to JPY96 billion. The main factor for this is the recovery of the European Gas
business, which was largely affected by COVID-19 pandemic in the previous year. In the US Gas business, profitability
improvement is expected. But due to an increase in the capacity utilization of the on-site business. However,
because of onetime factor in the previous year, the growth rate is going to be somewhat moderate. In the Asia and
Oceania business, in the previous year, we booked impairment loss of the fixed assets. But this fiscal year, we expect
electronics-related income growth. As this fiscal year is a year to lay a foundation to develop the next midterm
management plan beginning next fiscal year, we will keep monitoring closely economic circumstances, utilization
status of our users and the trend of the Gas-related business in response to carbon neutrality to build a foothold.
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FYE2022 Business Plan

Cash flow (FYE2022 full-term forecast)

Utilize strong and resilient cash flows to reduce debt, invest in the future, and provide shareholder dividends

(Unit: ¥bn.)
73.4
=
91.0 : 14.6 ligd‘
L) : 1.4 l'l
End of FYE2021 Free Cash flow™! Scheduled Annual Forex End of FYE2022
Beginning cash . debt maturities™? dividend effect End cash

{ Actual ) ( Forecast )
*1 Fros cash flow - Cash flows from operating activiiies + (Announced) Divesture Procesds — CAPEX.  Plaase refer fo Appendix_P 26
"2 Scheduled debl maturities - Indicates cash paid (inchuding Repayments of lease obligations)

ﬁ NIPPON SANSO HOLDINGS
18 May 20,2021 | NIPPON SANSO Holdings Analyst Conference presentation FYE2021 results -

Please go to the next page.

Next, cash flow forecast. Cash at the beginning of the term is JPY91 billion, and we expect income before income
tax to be JPY86 billion. Depreciation and amortization to be JPY87 billion. And including other factors, we forecast
operating cash flow of JPY153.8 billion and free cash flow of JPY73.4 billion. Repayment both for long-term and
short-term debt is planned to be JPY53.5 billion. The annual dividend is JPY32 with a full year dividend payment of
JPY14.6 billion and other financial cash flow related of JPY1.4 billion is going to be booked. As a result, cash at the
end of this fiscal year is going to be JPY94.8 billion.

We will take advantage of our strong cash-generating abilities to reduce systematically reduce debt while continuing
to make investments for the future and strive to provide shareholder returns.
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FYE2022 Business Plan

Capital allocation policy for FYE2022

We will generate cash through efficient operations, adapting to changes in the business environment,
and initiating productivity and cost management actions. We will allocate capital to provide maximum
value to our customers and shareholders, keeping in mind the balance of financial soundness, growth
investment, and shareholder returns.

Financial soundness Growth investment Shareholder Returns

Early decrease of leverage Investment for Growth driver Stable & business performance-linked

Forecast Forecast Forecast
Adjusted net D/E Ratio CAPEX and investment annual dividend
(End of FYE2022) (Cash basis ¥bn) —  awy

Approx.

. 80.0 |32

Dividend payout ratio
_ Approx.24%
~

. 1.01

ﬁ NIPPON SANSO HOLDINGS
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Next slide, please.

Next, capital allocation policy for FYE2022. As was explained, we will manage our business while striking the balance
between 3 areas, financial soundness, growth investment and shareholder returns. To better meet the change of
the business environment, we will generate cash and offer values to investors and stakeholders.

FYE2022 Business Plan

Business strategies to realize a Carbon neutral society

sExpected corporate value

In response to the global trend toward a Carbon neutral society

Contributing to the realization of Carbon neutrality by 2050

*Major issues for our group (areas in which our group is actively involved)

Greenhouse Gas (GHG) emissions generated GHG erlmssmns genlerated. o Industrial Reform of Next-Generation Energy
by our business activities by customers' manufacturing activities

+ The majority of our Group's greenhouse gas emissions are
accounted for by electricity consumed by industrial gas
production facilities, including emissions from the
transportation of vehicles supplied with bulk and packaged
supplies.

+ Customers’ greenhouse gas emissions can be expected to
contribute to control and reduction through the effective use
of our gas utilization technologies and industrial gases.

In order to reduce greenhouse gas emissions from the use of
existing energy sources such as coal, cil, and natural gas,
there is a need to reform industries toward the spread of
next-generation energy.

]
|

I
|

I
|

1
: |
i + We can expect to use DX to solve customer problems and |
T DX will be used to reduce power consumption and improve productivity with our gas utilization technology. |
| improve transport efficiency. | !
I == :
|
|
I
|
|
1
I
|

/a \ | y - N y www 9
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Next slide, please. Next, | would like to talk about carbon neutrality response as a group. For carbon neutrality, this
is a global trend. On a day-to-day basis, each country and each company send message, respectively. Our IR
department engages in the dialogue with investors, and there is a high level of interest from the investors.

Last year, we shifted to the holding structure. So, “The Gas Professionals” —Making life better through gas
technology. This is a newly defined a slogan, to contribute the better comfort of the people in the society. In
FYE2019, climate-related financial disclosure task force (TCFD) , as part of these initiatives, we proactively started
disclosing nonfinancial information. And a sustainability dedicated department was established to strengthen the
responsiveness of the Group towards 2050 in achieving carbon neutrality. Now this is the major long-term goal. In
order to achieve the target, each country and each company will collaborate to make enormous endeavors to create
a new form of society.

The simple extension of the existing technology or a brand-new technology is to be introduced or a combination of
those, so that those will be the core technologies to be developed.

So, as one group— “The Gas Professionals”, we will proactively engage in those technological development. The
first point, the reduction of the greenhouse gases generated in our own business activities and production activities.
So, they're reducing the electricity, the consumption, and transportation. While using DX, we plan to deploy the
relevant initiatives.

And inclusive of the supply chain perspective, there is a necessity to take actions. The various materials being used
out of our plant. And the second point, we will contribute to the reduction of greenhouse gases and energy
consumption generated by users' production activities. This will include improving the energy efficiency of our
supply facilities, eliminating wastefulness through the use of separation technology, supply technology, and utilizing
DX for large-scale development in carbon dioxide handling technology. These include the user process
improvements through improved oxygen combustion efficiency, purification equipment, separation and recovery
using abatement equipment, and safe gas utilization technology by applying various gas supply to hydrogen stations
and semiconductor factories. And the third is the contribution of the next-generation energy to industrial reform.

As for carbon neutrality to be achieved in 2050, it is said that green hydrogen will be supplied. In the process leading
up to this point, we need to respond to the hydrogen society through the large scale on the supplies, including gray
and blue hydrogen. So, through deploying our high core business, we will strengthen our business foundation by
efficiently supplying large amounts of hydrogen.

And we will also aim to tackle the hydrogen and carbon dioxide utilization technologies developed from this
foundation. As these technological business developments will be promoted as a whole while comprehensively
evaluating profitability, continuity, the potential, and safety, it will be important to implement pricing strategies
through cost reduction and value-added creation as well as DX strategies.
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FYE2022 Business Plan

Business opportunities for realizing a Carbon neutral society

eEvaluation of business potential in each global region *Q0ur group’s solutions that we expect to contribute to a Carbon neutral society

Efforts to realize a carbon-free society are linked to industrial structure, economic
policies such as governments and political and economic alliances in each country.

Our Contribution Technology [Gas Application & Gas Engineering]

Therefore, our business expectations differ in each global region. int project t lop renewable en , production and suj infrastructure
4 [in Japan |
a
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el . S2) SeaEra
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o[l MOL Techno-Trade, Ltd.
KOBELCO ECO-SOLUTIONS CO, LTD. X
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TAIYO NIPPON SANSO

Ammonia(NH,) mixture burner
[ in Japan ]

HyCO business ( H_; , production and supply )
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Ammonia combustion technology contributes to
CO, emission reduction in industrial fumaces

in line with the European Green Deal, the European New Industrial Strategy, and the New
Racycling-Oriented Economic Action Program ™1, efforts and momenturm 1o de-carbon in
Europe are accelerating

Euruue an
operating companies

\ NIPPON Our Group views this trend as a new opportunity, and has established a project to share the

BASES.

chamctenstics and strengths of each pole i this field with each other and pursue business

*1 ( Reference ) A European G

europa
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Next slide, please.

Finally, the business opportunities for realizing carbon-neutral society. Our group operates in Japan, the US, Europe,
and Asia, as well as Oceania present. However, the differences in the economic environment, resource environment,
and political initiatives of each company are major differences in our approach to carbon neutrality. As was
mentioned by referring to in the previous page, TNSC, MTG, NGE and Holdings shaved the working group.

And then investigate the current technologies and the businesses, future potential partnership, and the policies of
government agencies in each country to confirm the direction.

This survey will be further examined. And the action plan for 2022 to 2025 in the next midterm management plan,
the confirmation of the business potential and feasibility for 2030.

And even further toward the ultimate goal of hitting carbon neutrality in 2050, and those activities will be
incorporated into those plans.

As for achieving carbon neutrality, NGE exercises leadership. And since in Europe is the most advanced in region in
taking actions against the carbon neutrality, NGE are preparing for CCUs or CCSs with the CO2 careers.

2 initiatives are going on at MTG, the HyCO team responds to a global project and handle large volumes of hydrogen
businesses. And at TAIYO NIPPON SANSO with Mitsui O.S.K. Line Group, and offshore hydrogen production and
project using renewable energy will be the initiative to be executed. And also developing ammonia combustible
burners.
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So, each business entities’ domains meet the needs of our customers; we are intending to develop the respective
businesses.

In 2030 and 2050 for the ideal and the picture that where we want to be, we will move ahead in deploying our
business. So, we will make a collaborative effort together with the peer, the Mitsubishi Chemical Holding Group
companies.

Since this is the target related to the life of people, an effective use of energy, those are to be translated into the
new product development of THERMOS. So, proactively incorporating [Inaudible] to the product and development
climate, that's the intention set forward. With this, | would like to conclude the business plan presentation. Thank
you very much.

Hamada: Lastly, as was mentioned by President Ichihara, as has already been announced at the press release in the
upcoming June General Meeting of shareholders as well as the following BOD, | will take over the duties of President
Ichihara, and the new structure, the 9 board members, including 3 nonexecutive directors. Based on the objectives
of the governance code, we will endeavor to manage the Company with an emphasis on dialogue with investors and
stakeholders and strive to increase corporate value while maximizing the characteristics of each operating company
under the holding structure.

Thank you.

Umehara: Thank you, Mr. Hamada EVP.
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Question & Answer (without honorifics)

Moderator: From now on, we would like to start the Q&A session.
Yamada from Mizuho is joining through Zoom conferencing system.

Yamada: Thank you for the presentation. And I'd like to congratulate you on the strong performance despite the
challenging environment, though you have not been able to really achieve the targets. | think you have come up
with very relatively strong results.

| have 3 questions. Firstly, as you have well made a switch to a holding company structure and 6 months has passed,
and vis-a-vis each operating company and the initiative with the independence of each operating company, is this
being accelerated or not?

And | think | would like to really confirm whether these are functioning well. And also, Mr. Draper, CFO, earlier has
talked about the sharing of the best practice from Europe to Asia. So, in concrete terms, what kind of results are
being expected? And if you could just share a simple example or probably you can give us some numbers. So, this
was 6 months after you have moved to the holding company structure; what is your sort-of assessment so far?

Umehara: Well, then we would like to have Mr. Ichihara answer this question.

Ichihara: Mr. Yamada, thank you very much for your daily support. And you said that you're going to have 3
questions. And | just heard 2 questions only.

Yamada: Well, should | ask all the questions?

Ichihara: And as we have made well the shift to the holding company structure, and so it's a little over 6 months
since October last year. And each individual operating company and whether we have seen acceleration of duality
independent autonomous management of each operating company. When we had the briefing session for the
transition to the holding company structure, inclusive of investment, and we have really dedicated a quite large
amount of discretion. And so, the speed of the management and independence can be leveraged and to really have
the efficient management of each company. That was your sort-of purpose behind this transition.

Exactly. And the approval authority has been really dedicated and has a larger authority given to the operating
company and in terms of [Inaudible] investment and others, well, they are able to make this for judgment. And
already, practically, we have so many cases of such decisions being made. Though just 6 months has passed, | think
we are making progress in line with the intention. So, that's what we are now feeling. And as for the specific results,
well, this fiscal year and beyond, we are going to have them really delivering in terms of numbers.
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The second question, in the European-based best practice and to roll out such best practice on a global basis. And
productivity improvement is the sort-of purpose of this [Inaudible] on activity. And Australia and Asia and in 2
companies and 3 companies, and productivity improvement is being aimed at. And the fiscal year just ended. We
are beginning to see the actual results. | need to really check on the specific or concrete numbers.

After we made a transition to the holding company structure, however, in the previous fiscal year, on an operating
income basis, JPY250 million impact was actually delivered. And that was already factored in, in the previous year's
results. And so, | think | have answered to the second question.

Yamada: | may be asking 4 questions, but this is going to be my second question, rather the next question. And you
talked about carbon neutrality. In 2050, global gas measures have not really declared this carbon neutrality in 2050.
And HyCO business is consuming a lot of energy, but are you going to increase that kind of business? And through
efficient management, you are really going to make contribution to the environment. And when you talk about the
carbon neutrality, it seems like it is very challenging for you to achieve that, carbon neutrality.

Linde or Air Liquide by changing the power source, and they are to reduce the carbon emissions, and that's what
they are really talking about. But you are going to welcome that from this point and beyond, to make contribution
to the environment. But carbon reduction in your business activities and through business activities and how you're
going to really keep the balance between the 2 to make contribution to this kind of carbon emission reduction.

Umebhara: I'd like to ask Mr. Hamada, EVP, to answer to this question.

Hamada: | hope this is going to be a very clear answer to your question. And as you have pointed out, carbon
neutrality and how to interpret this, and | think there could be with different ways of thinking.

Now the question related to HyCO.

| just touched upon this in the middle of my presentation, but HyCO business itself is to really well moving forward
to the hydrogen-based society. And then already, we are beginning to see some of the results. But when you
separate them and other gases, carbons are going to be produced or generated. And so, by converting them, and
then we are to make contribution to the hydrogen-based society and also carbon coming out of that process. Well,
the capturing and also refining and separation technology needs to be well-developed.

And as for the separation of the carbonate gases and our air separation gas for equipment, the technology is our
own proprietary technology, which we have been owning for a quite long time. If they are to be stored, and now all
you have to do is just to transport. And that itself, technically speaking, it's not that challenging. But the effective
use of that—and | have just referred to that very briefly and our parent company, Mitsubishi Chemical, has various
different technology and to reuse carbon and to make it into methane gases. And they do have a large number of
technologies. And also, there are so many research activities ongoing in the society. And so, by combining all this,
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Draper: Right now, we've got debt, obviously, in several different jurisdictions. We've got probably about 30% in
EUR, 50% in JPY, and about 15% in USD. And overall, we're certainly looking at the interest rates, 4.2% increase in
inflation in the US occurred recently. And the Fed is saying that they're going to be dropping, the inflation rates, will
be dropping back down. So, we don't want to react too quickly. We're watching all of the signs and signals and
determining whether we want to do any type of refinancing. And our variable debt or floating debt is about a third
of the total. So, it's not a huge balance. So, we're watching it related to that amount, and we'll make the right
decisions as we see indicators trigger one way or the other.
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Free cash flow and Debt situation

FYE2020 FYE2021 YoY FYE2022 Forecasts YoY
(Unit: ¥bn, ) fullserm full-serm Difference % change  Mllserm forecast  Difflerence % change
I Income before income taxes 79.1 7.7 1.4 1.8% 86.0 +8.3 +10.7%
Depreciation and amertization B83.7 86.3 *26 87.0 Q0.7
Changes In working capital 3.1 05 2.8 4.8 5.3
Others 16.0 153 0.7 143 +1.0
I Cash fllows from operating aclivities 150.0 149.2 0.8 -0.6% 153.8 +4.6 +3.1%
Capital expenditures 728 60.0 *12.8 -77.3 -17.3
Investments and loans -0.5 0.7 0.2
Others (asset sales, etc.) 10.7 11 96 -3.0 41
l Cash lows from invesling activities -62.6 -59.6 +3.0 -4.7% -80.4 -20.8 +34.7%
Free cash flow 87.4 89.5 +2.1 +2.4% 73.4 m m
(Debt situation )
| Net intorest-baaring liaviltias 8983 858.1 40.2 785.8 723"
( Of which, hybrid financing amount ) 250.0 250.0 0.0 250.0 +0.0
l Adusted net DVE ratio 1.45 1.15 0.30 1.01 0.14
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Draper: So, on CAPEX, as you see on page 26, we're expecting to spend about JPY80 billion. That's up about 30%
from last year. And obviously, last year, due to the pandemic, we really tightened our buckles and paid down debt
and took advantage of having good cash flow despite the pandemic. In general, I'd expect to spend around the same
amount, about half our free cash flow or half our operating cash flow on CAPEX or M&A activity.
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Yamada: Thank you very much. Understood.
Moderator: Mr. Sakaguchi from Daiwa Securities. You have the floor to ask a question. Go ahead.

Sakaguchi: This is Sakaguchi of Daiwa Securities. I've got 2 questions. First, CapEx and M&A. Net DE ratio 1.01 and
low another will be achieved year ahead. So, there is capacity to make a growth investment. So, JPY80 billion is
estimated on the investment amount.

Through M&A, area expansion is aspired. So, what is your plan on CapEx and M&A?

Umehara: For this question, Alan Draper will respond to that question.

JV=-Fvv>1-J0-RUOKEDRR

202043HHA 20214E3H AiAALL 2022438/ Fi8L:
(B4 ¢ 13F) iEHA EH YR 1B EHATAR 18iEEE LS
I LI il 791 777 -14 -1.8% 860 +83 +10.7%
RIE AN - (S A& 837 863 +26 870 +7
IR ERIER 31 5 -26 _....-48  -53
%@ﬂi - -160 :}_S? +7 ~143 +10
I EHREB(CLHFrYSa-J0— 1,500 1,492 -8 -0.6% 1,538 +46 +3.1%
B -728 -600 +128 -773 -173
1R -5 -7 -2 - -
Ot (REETTHE) 107 11 -96 -30 -41
I BEEEBIC LSy -0 -626 -596 +30 -4.7% -804 -208 +34.7%
JU—-Fty¥a-I0- 874 895 +21  +2.4% 734
(BDIRIR)
| w7 aE 8,983 8,581 -402 7,858 723
(OB)\A Ty FIp4 ) > AdHVERR) 2,500 2,500 +0 2,500 +0
I Ry FD/EL A 1.45 145 -0.30 1.01 -0.14
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The JPY80 billion that we have here is really lined up with projects. So, we do a detailed review of our capital. We
make sure we're prioritizing them based on returns and economics. And certainly, if a large project comes through
that has a strong return or a good payback, we'll either fit that in or we'll use some of the extra cash flow that we
have to pay down the project. So overall, we'll kind of balance the situation as things determine, we'll reprioritize
our capital and we'll certainly shift and spend a little bit more if we need to.

Our bottom free cash flow, as you see, is around JPY73 billion. If you take out JPY50 billion of financial payments
related to debt and about JPY14 million of dividends, you still have another JPY10 billion to JPY15 billion left, and
we can either pay down debt or do opportunistic capital or M&A activity.
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Draper: Sure. Well, overall, it's spread across the business. Certainly, the largest market is the United States, so
they're always up on a significant amount of capital spend and acquisitions. And then in Japan and Europe, which is
maybe a bit more of a mature market, we're spending a little bit less as you think about CAPEX from a percent sales

basis. But overall, we're doing it based on projects and really economics. If there's a great project in Europe, a great
project in Japan, we'll make sure we invest in those and we'll reprioritize and allocate our capital accordingly.
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Sakaguchi: Thank you. If it is possible, the CAPEX and M&A in which of the areas or electronics related or in terms
of geography, will it be the sort of the priority area that you're looking into, if you can really share that information
with us?
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Sakaguchi: Thank you very much, indeed. My second question, in your presentation, Electronics-related business
and the trade friction between the US and China, and you have to increase the production in the United States. And
so, your total electronic strategy is being adopted, and you are trying to really tap into the US market. And what is
the sort of the world perception?

And also your feelings as to how you are really entering into this US market?

Umehara: And as for this question, in Hamada, EVP, is going to answer this question.

Hamada: Well, the US world market and for long time, electronics and semiconductor were a market, they are
attractive, and production and design are being separated and the US semiconductor; in terms of dual
manufacturing, it has been shrinking. But this time, well, there is a more active investment plan coming up. Now
total electronics, the concept, or the management method, and vis-a-vis the very well important, large customers
who do have the global footprint. And we are to [Inaudible] share information. And this kind, this plant, is really
using this gas, and we are supplying this type of gas to this plant.

And so, the supply of electronics gas from our company, and if we are talking about the same customer, and in this
country, we are supplying gas for this particular plant. And so, the technical sort of an explanation and supply
capacity explanation should be provided so that they will be able to do the same gas with comfort. And so, we
cannot really give the specific name of the Company, South Korean company, or Japanese company. The same is
true, and we are deploying the global businesses. And production is quite sensitive. And impurities are strictly being
managed in terms of the semiconductor manufacturing. So, these are the key factors. And what kind of impurities
would affect their products? And what would be this on consumption volume?
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And even the customer is not able to manage the overall information. And so, our production plants located in
Japan, the US, and South Korea and China, we do have these locations. And data from these plants will be connected
on the basis of DX and then be managed and will provide such information to the users who are in need of such. Of
course, we have to ensure the information security so that there is no information leakage to other customers and
to really speed up the ramp-up of the plants and others, well, this would be very effective.

And within our company, somewhat unique equipment are being produced, and that company is located in the
United States.

And the cutting-edge technology for fine rules is being accommodated by this company, which is essential. And 5
nanometer or 2 nanometer is being talked about. And so, we are really talking about this very fine rules. And then
as a part of the very important elements, our technology can be used as tools. And in case of the United States, in
terms of the location, there may be some restrictions. But total gas center, we are operating in Japan, and nitrogen
supply and NSG air separation gas [Inaudible] will be located on site just next to it.

And depending on the conditions of location, we have been accumulating technology and expertise, and that could
be really well rolled out into the United States.

And of course, to offer a backup and then you have to have the plants generating or the producing liquid and that
is necessity. For the [Inaudible] the US, as a whole, is their territory. And so there is we, | think, no, nothing is
impossible for them. And in the last 2 decades or 3 decades, well, we have accumulated technology, and we would
like to take advantage of such technology.

Sakaguchi: Thank you very much and for the very good explanation, and we are very much well hoping to see that
kind of expansion of the business. Thank you.

Moderator: Thank you very much. Next Enomoto. You can ask a question.

Enomoto: First question, on page 21 of the deck. So, the business opportunities for realizing a carbon-neutral
society. In the slide, then the level of expectation is different. So, what is your take on the business expectations
differ in each global region. So, what is your take on that?

Umehara: This will be responded by EVP Hamada.

Hamada: I'm not sure this is going to be the clear answer at this point in time. We are [Inaudible] group activities,
and we are analyzing the situation in each region. So for example, storage of CO2 will be sequestered underground
by using CCS technology. This relates to the geographical constraints. So, depending on the location, then we can
adopt that or some other locations, that is not a possible option. Besides in Japan, ammonia utilization has been
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proactively discussed. In the US or Europe, hydrogen itself there is [no] limitation of the utilization of hydrogen. So,
ammonia has a [career] over hydrogen. US and then Europe do not have to depend upon ammonia as a carrier of
hydrogen. So, this is a regional difference. So, ultimately, in each jurisdiction, each country states to achieve carbon
neutrality. But the criterion by a country is not consistent.

For example, [GHG] reduction, they are not based on the same criteria. So, each country would ultimately pursue
the carbon neutrality by using the existing technologies available for sequestration. So, those are the constraints.
So, where to pick up in the coming decade. That's a quite challenging agenda. But without having right choice, we
may end up with useless making a useless effort. So, that is, | mean, the background of the level of expectations are
different than by region.

So, at this point in time, | can't say anything definite. We are not that much far. So, while continuing the working
group activities, then we hope to have a better visibility in the next midterm plan more in detail.

Enomoto: The second question about steel-related matter. The steel industry enforces quite stringent carbon
neutrality criteria. So, your companies supply hydrogen and nitrogen. As a company, is it going to be the business
opportunity for you? Or the process was complete at steel plant or still works. So, it's going to be not much
opportunity to expand the business.

Umehara: For this business, for this question, Nagata will respond.

Nagata: Steel industry. So, now hydrogen. And then the production is in the main—the hydrogen, the dissolution is
the main direction, therefore. So, to do so, then the combustion temperature needs to be increased. So currently,
that's the only information that | can share with you at this point in time, but that's the assumption with regard to
the steel industry.

Enomoto: Lastly, | think this also relates to the Japan business. Air Liquide, Japan Air Liquide collaborated with Itochu
to produce hydrogen, or Iwatani Corporation, there are some moves in the area of the liquid hydrogen. So, it could
be the compressed hydrogen. But in the area of no hydrogen business, do you have any aspiration to enhance or
engage in hydrogen-related business? That's something that | would like to better understand.
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Umehara: For this question, Nagata will respond.

Nagata: To realize carbon neutral society, hydrogen is a major means to achieve that. So, to expand on hydrogen
capacity immediately in Japan, there is no immediate agenda. But technically, liquid nitrogen, liquid hydrogen plant,
is feasible, whether it's going to be gray or blue hydrogen or green hydrogen. But in terms of the hydrogen
production methodology, we have to think through more details.

Enomoto: Understood. Thank you.
Moderator: So, the next question. Kono from Nomura Securities.

Kono: Hello. Kono from Nomura Securities. Well, a global HyCO-related question. And carbon monoxide, and | think
you really have to deal with it, which is not really easy to achieve. But if you are to make an investment, what would
be the size of the investment in terms of the value? And also, what is being expected annual sales on the basis of
HyCO business? If you could just give us the sense of size. In terms of the timeline and CO and what to do about the
carbon monoxide and what the technology needs to be talked about. But if you will, think of [Inaudible] 2050, it's
too long. But probably toward 2030. Or is it going to go beyond that? Is it toward 20307

Umehara: Thank you for that question. And for that, Moroishi from the Group Corporate Planning Office is going to
address that.

Moroishi: HyCO, and there is going to be about bigger or smaller size. And we're just generally speaking, JPY10 billion
is the size of the investment in line with that revenue. And whether utility will be or provided or not and that makes
a difference. And so, | will not be able to really just give a simple answer.

Kono: In terms of the range, if you could just well indicate some range.

Moroishi: So, well, if the natural gas can be really sold as the product or not. And I'd just like to refrain from
answering to that question.

Kono: In terms of the timeline for your technology development, what is your take on that?

Moroishi: The technology development carbon storage and capture, is that what you really were asking?
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Kono: Yes, exactly. CO2, no CO. And then what you do about that? And technology development, to really
accommodate where you will be able to make an investment in HyCO.

Moroishi: And carbon will be purified and to transfer that to the location where it is [Inaudible]. In terms of
technology, technology is available. However, from that point in beyond, that's not our business territory. And so,
transportation to those [Inaudible] in terms of carbon stage and underground sequestration, our partner is going to
do that, not us.

Kono: And in the earlier discussion, methane not storage, but the utilization of such gases and technology there.
Well, you hope to develop hedge technology enabling that usage. What about the prospects of that?

Hamada: Well, in our group at this point in time, in the near term, in the next few years or so, to be very candid, we
do not have the technology to ensure such a large volume. But you really have to separate. And within HyCO,
separation is the very first step in that technology. And then from that point beyond, utility hydrogen methane or
methanol is to be reused and the technology thereof.

As | said, we don't believe that we can do it on our own. So, we need to identify partners with whom we can work
together. But as | said, if you are talking about this was large volume hydrogen and then you are to generate or emit
large amount of the carbon. And so, you have to have the technology. And as an actual business, | think it is well
beyond 10 years' timeline to really have this feasible technology. And pilot plant, level, and also in terms of the
research development stage, we will be able to front-load that kind of technology development. But in terms of the
real business feasibility, it will go beyond that timeline.

Kono: Another question, European business. And as for the European business and the growth strategy, it's what |
would like to really ask you. And in the US and Japan, while the market is expected to grow, it's easy to understand.
But in the European market, you have the higher profitability, but not much of the growth potential. And how are
you going to grow the business in Europe? And will it be based upon the existing business? Or do you have some
regions where you have not really been able to really have the operation as of today, and you are really going to tap
into that?

Umehara: And Mr. Moroishi, the Group corporate planning office is going to answer that.

Moroishi: In Europe, and after the acquisition of the European business and Northern Ireland and the liquid oxygen
or the receiving terminal was completed in December last year. Norway, an air separation gas, is to be established.
And then it was completed, and the commission started in March this year. So, in terms of the footprint, there are
the shortage in terms of footprint in Europe. And | think that we do have ample opportunities for growth.

Just to give you an example within EU, we have made the decisions to construct 2 air separation equipment in 2
locations and a liquid oxygen generation unit is going to be installed and construction is underway. So, we do have
the room to enhance capacity in Europe, where we have the shortage or lacking the capacity. And by so doing, and
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we do have the operation in 13 countries. But in those of the countries where we do not have the footprint, we
believe that we will be able to grow our business.

Kono: Thank you. Thank you very much indeed.
Moderator: Next. Azuma, please.
Azuma: I'm Azuma from Jefferies. I've got 3 questions. One about HyCO. Just to have a follow-up question.

In the previous question and answer, new technology emerges, then CO usage is defined, the impactive action will
be made. But with the available technologies in HyCO, any new acquisition of a business, would you anticipate, if
there is any, in what area would you anticipate?

Umehara: For this question, this will be responded by Mr. Moroishi.

Moroishi: Our HyCO handling refinery, that's a typical facility. But beyond that, CCS, scoping CCS, there are the
number of proposals coming into us about CCS.

Azuma: Thus, the scoping CCS, what do you mean by that? It’s not in Japan?

Moroishi: Not in Japan.

Azuma: The global gas measures. CCS and HyCO are combined to do many different kinds of things. But in your
explanation, when CCS emerges, then technically, the city [Inaudible] will be undertaken by a different party. But
overall, the project management, that's another difficulty because it's going to be the international large scale on
the project. So, the project know-how will be required to manage the project and manage risks as well. Linde or
APCl comparing to them, you’re lacking experience. So, is it really feasible for you to do that?

Moroishi: To accumulate our experience, we are making efforts toward that.

Azuma: Understood. Second question. Carbon to be reduced after product is produced, the remaining gas or the
produced product to be delivered, the logistics will be optimized to reduce gasoline through the transport
optimization.

| think this is a long-standing challenge in Japan. If we are able to do that, that's good for CO2 as well as cost
reduction, so that's a good idea. But in the US, beyond the framework of business entity, the bigger frame has
already been made. So, CO2 reduced and of course will be reduced, so everybody will be happy. But in Japan, | don't
know. The party may be a fear the monopoly law, but no progress has been made so far in Japan, but what is your
take on that?
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Umehara: For this question, this will be responded by Mr. Nagata from Taiyo Nippon Sanso Corporation.

Nagata: This is Nagata. Your question. There are a number of points to capture. First, Japanese situation. As you
know, we've gotten a problem of the problem in 2024. That's a common problem in the transport industry. There
will be a cap; working hours will be set for truck drivers. And there will be the premium [Inaudible] needs to be paid
for [overtime]. So, together with our logistics and group logistics company, together with logistics service provider,
we are offering a product and service. So, scoping this upcoming problem in 2024, we will work on to optimize based
on the demand forecast, achieve, optimize production and distribution network establishment. That's something
we plan to achieve within the group. So, the product distribution, core distribution, is on progress. But nitrogen,
oxygen, and argon: we've got quality issues. So, core distribution is a difficult part. So, we are not so much interested
in anticipating establishing a framework.

Azuma: The oxygen, nitrogen, and argon quality, and because of the quality issues, so you're not anticipating having
joint initiatives? But looking at the US industry practice, that's already achieved. So, why can't we do that in Japan?

Nagata: In Japan, there is a swapping scheme available. But we, Taiyo Nissan, in any area of Japan, we do have our
own ability to deliver our border. So, it is not beneficial for us to let other parties deliver our product to the certain
destination. There is no economic benefit or necessity for us to do so.

Azuma: Excuse me for sticking onto this point. The Japanese industrial gas profitability is low because of this. That's
my personal observation. So, as for the efficiency of the logistics in the US, the efficiency should be lower, but
because of the good functioning on the swapping scheme, that is the reason why the overall the cost is reduced.
Anti-monopoly authority allows to take certain approach, but are you fearful of the anti-monopoly and the
monopolistic situation?

Nagata: No. Of course, one of the critical factors is the price. But similar to that, in US and Japan, the business
practice and social environment is different. For example, in the US, depending on the users, 24 hours, delivery is
available. But Japan, based on the law, the customer needs to be there in receiving product. So, open gate. But in
case of US, there is no such requirement. So, they simply open the gate, and the product can be delivered at 24
hours. So, those are the difference in the business practice creates the difference in the current situation between
the 2 countries.
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Azuma: I'm conscious of time. In the past, | think Ichihara once made a comment, the change on the capital, the
relationship with the THERMOS: would you still continue engaging in the effort?

Umehara: This will be responded by Thermos K.K., President Chujo.

Chujo: Currently, as you know, for our overseas business, we are working together with the overseas business
partner. Last year, we struggled a bit, but we see the steady recovery from this year. So, in order for us to grow
further, the capital issue is something that we have to proactively consider about. That's all. Thank you.

Azuma: Thank you very much. Mr. Ichihara, thank you very much.

Moderator: We are coming close to the end of the conference, and this is going to be the final question. Watanabe
from Mitsubishi UF) Morgan Stanley Securities Co., Ltd.

Watanabe: Watanabe from Mitsubishi Morgan Stanley. Can you hear me? | hope you can hear me.

Umehara: Yes, we can.

Watanabe: Well, our engages of time, I'd just like to ask one question. In steel and hydrogen reduction was talked
about. On the other hand, and then you have this for the electric furnace and TSA equipment. And then there is no
generation of the argon, and argon supply. And in view of that, what is the main scenario that you will be based
upon this for electronic furnace?

Umehara: And Nagata with TNSC is going to answer the question.

Nagata: For Watanabe’s question, and as you have already pointed out, | think we would be able to see the
improvement. However, in terms of the timeline, well, it's not that visible. And clearly in Japan. And 27% or 28% is
based upon the technology. In the long run, 40% or 50% is for [Inaudible] impact. And | think that is sort of the
penetration ratio.

And well, the electric furnace. And then | think it is supplied and future electric furnace. And whether will this is
going to be based upon the electric furnace [Inaudible] TSA or even in electric furnace ASU is going to be adopted.
And if there is such a possibility or not? And then if that is the case, whether it's not going to be major change in the
argon production volume.
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At this juncture we cannot one-sidedly say this is the direction to be pursued. And so it's difficult to say that.

Watanabe: | understand. Thank you very much.

Umehara: Thank you, everyone. And since this is scheduled time, with that question, we would like to conclude the
briefing session for the full year fiscal year ending in March 2021. And though this was a remote briefing session,
thank you very much for your attendance. Thank you.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. This document has been transcribed based on interpreted audio provided by the Company.

3. “*”shows a transcription of the simultaneous interpretation of the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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