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Presentation

Ishimoto: It is now time to start the NIPPON SANSO Holdings Corporation, the Q1 FYE2026 earnings call to begin.
Thank you all very much for joining despite your busy schedules. My name is Ishimoto from the IR Department of
the Group Finance & Accounting Office. | will be the moderator for this conference. Great to meet you.

| would like to give you some information about today’s conference. First of all, the conference materials are the
financial results, TANSHIN, and Earnings Call reference that we have just released. | would like all participants to
have them at hand.

Next, we have two main presenters today: CEO, President Hamada; Senior Executive Officer, Group Finance and
Accounting Office, and CFO, Draper. These two will be presenting today.

In addition, Kubo, Executive Officer, Group Corporate Planning Office; Miki, Senior Executive Officer, CSO, Group
Sustainability Management; Yoshida, General Manager of Accounting, and Kajiyama, General Manager of IR, are
also in attendance.

And as for today’s program, first, Hamada, President and CEO; and Draper, CFO, will be presenting on the Q1
financial results along with the presentation materials. And next, there will be some time for Q&A.

Please note that today's session will be bilingual in English and Japanese, using the simultaneous interpretation
function via Zoom. Please select the language you would like to communicate with us in the Zoom control panel. If
you would like to participate in the Q&A session in English, please set the Zoom audio language to English.

Now we would like to call on President CEO Hamada to start the presentation.

Hamada: Good afternoon. This is Hamada of NIPPON SANSO Holdings Corporation. Now despite your busy
schedules, thank you all very much for joining the Q1 earnings call. Now 3:00 PM today, we posted the Q1 results.
And the market is quite sensitive. And immediately, the results are reflected in the stock prices. So myself, as well
as CFO Draper, are going to explain what the details on the performance are.

Today, we would like to take as many questions as possible from the audience. Because of this reason, my
explanation is going to be very brief. In regard to the detail, CFO Draper will be describing.
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usiness Overview
r Review of the first quarter

Business Overview
- Overall volume trends have a slight decline
- Maintain profit focus through price management and productivity improvement activities

Performance Highlights
- In Japan, in addition to progress in construction of electronics-related equipment and installation,
price management showing positive effect
- Sales of products other than bulk and onsite are weak in the US

Investment Status
- Carefully assess the impact of US tariff policies
- Actively invest in growth while carefully examining risks

Topics
- New management structure: 1 new director appointed
- Coregas acquisition process completed on July 1st
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To begin with, let me provide a general overview of our business. Broadly speaking, the overall sales trend has
unfortunately not been strong. In this environment, each of our business units has been actively promoting price
management, cost reduction, and what we call operational excellence. As a result of these efforts, we’ve managed
to secure profitability to some extent.

The impact of exchange rates compared to the previous fiscal period has been quite significant, and this has had a
considerable effect on our financial figures.

In April, the United States announced new tariff policies, which led to a prolonged period of global uncertainty and
difficulty in forecasting developments. This characterized the first quarter. In our case, as we've mentioned before,
each of our business units manufactures and supplies products locally. Therefore, our business model does not
directly suffer major impacts from tariffs.

However, the broader effects on the global economy, the varying tariff rates in each country, changes in industrial
structures, and shifts in supply chains have made it difficult for many of our customers to predict the future. As a
result, they have generally adopted a cautious stance. This caution has led to limited progress in both production
and capital investment. Consequently, our business, which serves as part of the industrial infrastructure, has not
produced particularly favorable figures.

Of course, this varies somewhat depending on the business and the country. Some customers have continued
operating at very high levels, while others have taken extremely cautious actions.
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As a company, we have been wholeheartedly committed, as an entire company and group, to continuing to provide
solid services and delivering excellent products.

We plan to maintain this approach moving forward as well.

To repeat, Alan Draper will later provide an explanation of the segment situation in each business area, but as
performance highlights, | will touch a bit on Japan and the United States.

Japan's business has achieved both the highest segment profit amount and profit margin in the first quarter at a
very high level compared to the past few years.

In particular, in relation to electronic equipment construction, the progress went smoothly, which was reflected in
the numbers. In addition, although we had been managing bulk gas prices until now, in the second half of last year,
we also provided explanations to customers regarding special gases, helium, and other non-bulk gases. As a result,
we were able to achieve price management, and | think we can say that we have somehow maintained an
appropriate level of profitability.

On the other hand, the situation in the United States has become quite severe. Although the so-called separated
gas has considerably recovered as of June, sales of other products and the equipment-related businesses have been
very sluggish.

The first quarter ended up with considerably harsh figures.

There are various factors such as inflation and rising procurement costs, but in the United States as well, as a result
of strong efforts in price management and productivity improvement, | believe we were somehow able to cover the
numbers to some extent.

Next, | would like to talk about investment.

Although it may not immediately be reflected in the performance figures, capital investment is very important for
our company, and we must carry out this investment in order to ensure a stable supply of gas to our customers.

As | explained earlier, the past three months were expected to face a very uncertain and unstable global economy.
It was necessary to first assess this situation, so to put it simply, while we continue to consider options, | personally
have not given a strong go-ahead for actual investments.

In reality, even among capital investments, essential repairs that must be done and things necessary for stable
supply have been continuously carried out. However, new investment projects have been being judged very
carefully.
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This is not something we can do alone; as | mentioned at the beginning, because our customers have also been very
cautious about this matter, it was not an environment where many major projects were coming up.

Accordingly, the production plan and the production bases might possibly be under review by the customers, so for
us, the period to carefully assess that was the three months up to June.

Since the customer's production situation is directly linked to the volume of gas sales, whenever their production
slowed down, our gas sales also experienced a corresponding slowdown.

However, since there are customers operating at a very high level, it was not the case that everything was bad when
looking at the global economy as a whole, so | think this is an area where a bright light will shine in the future.

Also, from Japan's standpoint, | think it can be said that the tariff rates have been decided, at least in a sense.

Once that is decided, | believe each industry will present a clear policy on how to proceed with their businesses to
some extent. Accordingly, our company is considering advancing capital investment plans that can firmly respond
to that, in other words, so that we do not lose to it.

In the past three months, investment projects have been steadily emerging, so it's not the case that they have
completely disappeared; | believe the situation over these three months has been one of careful consideration.

We will obviously continue with strict risk assessments in the future, so it is not that we will proceed with everything
all at once with great momentum. However, each industry will likely gauge the timing, and there is a possibility that
they will all surge at once, so | think there will be a very promising situation from the second quarter onward.

| will also talk about the situation of the backlog in capital investment later.
Also, as a topic, we have newly added one newly appointed director, and we have a new organizational structure.

They provide quite a few insights from a fresh perspective, so | believe they will make a significant contribution to
our company's strategic areas.

Additionally, the business acquisition process of Coregas Australia Pty Ltd was completed on July 1, so from the
second quarter onward, | expect this segment's numbers to steadily contribute to our company's performance.
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Draper: Thank you very much, Hamada-san, and thanks, everyone, for being here today.

Let me begin by reviewing our consolidated performance for Q1 of FYE2026, followed by a summary of regional
results.
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Finally, | would like to talk about the implementation plan for investments.

As | just mentioned, we have restrained new investment projects. Therefore, in that sense, new investments such
as on-site facilities or new air separation units have not suddenly increased.

However, if we include completed projects, internal equipment repairs, and additional equipment, the total amount
might not have changed much.

Having said that, although this does not immediately lead to production, | believe the R&D center and development
center are very important for our company to incorporate future demand and to stimulate future demand to
propose to our customers. Actually, a small portion of the figures include this as well, so considering that, while it
might feel like the facilities for directly serving customers have slightly decreased, the amount in value has hardly
changed.

As | mentioned earlier, | believe that in the second quarter and from the third quarter onwards, the accumulated
and pending investment projects will all emerge at once, so while | have very high expectations, from the
manufacturing standpoint, | also think it will become quite busy.

That will be all from my side. Next, Mr. Alan Draper, our CFO, will explain the quarterly financial results.

Please go ahead.
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1 FYE2026 Business performance
Consolidated results

- Revenue decreased by 4.4% year-on-year due to foreign exchange impact and lower volume, while core operating profit landed at -5.7% year-on-year..
+ Core operating income increased in Japan and Thermos, while it decreased in the United States, Europe, Asia & Oceania.
« Efforts in price management and productivity improvement are continuing.

FYE2025 FYE2026 | Yoy
Q1 Q1 | Difterence % Change 2 ‘efc"ap';ge
(Unit ¥ bn) (Apr. - Jun) (Apr. - Jun)
;'_Revenue 329.2 314.7 -14.5 4.4% -01% | <« Revenue Analysis
Core operating income 48.3 45.6 -2.7 5.7% -1.0% YoY
Core Ol margin 14.7% 14.5% % Change
Non-recurring profit and loss -0.3 -0.0 +0.3 Revenue Growth -4.4%
Operating income (IFRS) 47.9 45.5 -2.4 5.1% FX -4.3%
Ol margin 14.6% 14.5% | Price +2.1%
EBITDA margin 236% 23.8% =
Pass-through & Surcharge -0.5%
Finance costs -5.0 -5.5 -0.5 Volume / Mix 25%
Income before income taxes 42.9 39.9 -3.0 6.8% Others +0.8%
Income tax expenses 13:2 10.7 -2.5 3 7
+ Price Management status: Solid
Net income 29.6 29.2 -0.4 -1.3% + Pass-thru & Surcharge: Flat
+ Volume / Mix: Soft
(Attribution of net income) « Others: Contributions from equipment
Net income atributable toowners of the parent 29.0 28.3 -0.7 2.4% and installation projects in Japan and
NI margin 8.8% 9.0% business acquisitions in Europe and
Net income attributable to non-controling interests 0.5 0.8 +0.3 Australia, etc.
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Please turn to slide nine, please.

From April 1 to June 30, 2025, consolidated sales declined 4.4% compared to the same period last year. However,
excluding the foreign exchange impact of approximately JPY14.2 billion, the actual decrease was just 0.1%.

Core operating profit was down 5.7% but excluding currency effects of around JPY2.2 billion, the decline was 1%.
Our core operating margin was 14.5%, a slight decrease of 20 basis points, while EBITDA margin improved by 20
basis points to 23.8%.

As shown on the right-hand side of this page, revenue was impacted by several factors: currency fluctuations had a
negative effect of 4.3%; volumes declined by 2.5%. Additionally, pass-through adjustments and surcharges
contributed to a 0.5% decrease.

Compared to the same period last year, the margin decline was largely driven by inflationary pressures, including
rising labor, logistics, and material costs. Softer volumes also offset the benefits of our price management and
operational excellence initiatives. Last year also had some favorability that did not repeat this year.
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FYE2026 Full-term Forecast
Consolidated forecast

FYE2025 FYE2026 YoY FYE2026
Full-term Full-term forecast Difference % Change Full-term forecast % Change
(Unit ¥ bn) (Announced on May 12, 2025) (exc FX)
Revenue 1,308.0 1,290.0 -18.0 -1.4% 1,328.8 +1.6%
Core operating income 189.1 191.0 +1.9 +1.0% 197.2 +4.3%
Core Ol margin 14.5% 14.8% 14.8%
Non-recurring profit and loss -23.2 0.0 +23.2 0.0
Operating i (IFRS) 165.9 191.0 +25.1 +15.1% 197.2 +18.9%
Ol margin 12.7% 14.8% 14.8%
EBITDA margin 23.3% 24.1% 24.1%
Finance costs -20.6 -22.5 -1.9 -23.0
Income before income taxes 145.2 168.5 +23.3 +16.0% 1742 +20.0%
Income tax expenses 43.3 49.0 +5.7 50.5
Net income 101.9 119.5 +176  +17.2% 1237  +21.4%
(Attribution of net income)
Net income atributable to owners of the parent 98.7 116.0 +17.3  +17.4% 1202 +21.7%
NI margin 7.6% 9.0% 9.0%
Net income attributable to non-controlling interests 3.1 3.5 +0.4 3.5
Forex (Unit: JPY) usD 15257 141.00 152.57
(average rate during the period) EUR 163.66 162.00 163.66
AUD 99.27 90.00 99.27
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Please turn to slide 16.

We expect the current softness in volume to persist through the remainder of the fiscal year, given the ongoing
uncertainty in the global economic environment. Despite this, we remain focused on disciplined price management
and continued improvements in operational efficiency.

At this time, we maintain our full-year forecast. We have several initiatives that are expected to contribute to both
sales and profit this year. These include the recent acquisition of Coregas, as mentioned by Hamada-san in Australia,
which occurred on July 1. In addition, we have a start-up of a new on-site plant serving a customer in the United
States.

We anticipate near-term growth, specialty gases and equipment, to support our confidence in achieving our
forecast.
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I Condensed consolidated statements of Cash flows

FYE2025 FYE2026 YoY
(Unit: ¥ bn.) Q1 Q1 Difference % Change
I Income before income taxes 42.9 39.9 -3.0 -6.8%
Depreciation and amortization o 29.4 29.2 -0.2
Changes in working capital -2.2 -5.7 -3.5
Others -35.9 -21.8 +14.1
| cash flows from operating activities 34.1 41.6 +7.5 +22.1%
Capital expenditures -46.7 -25.0 +21:7
Investments and loans -0.0 -0.6 -0.6
Others (asset sales, etc.) 0.5 6.1 +5.6
| Cash flows from investing activities -46.2 -19.5 +26.7 -57.6%
Free cash flow -12.0 ) 22.0 +34.0 -
I Cash flows from financing activities 1.5 -0.5 -2.0 —
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Please turn to page 24.

Operating cash flow increased by 22% compared to the same period last year, driven primarily by a reduction in
corporate income tax payments. This strong performance reflects the underlying resilience of our business and our
continued focus on cash generation.

Cash flow from investing activities declined 57%. As Hamada-san mentioned, we slowed down capital expenditures
in response to uncertainty surrounding US tariff policy. This was a deliberate and strategic slowdown to ensure
prudent capital allocation during a period of uncertainty.

Looking ahead, we remain committed to proactive investment. We will continue to evaluate each project carefully
with strong emphasis on profitability, strategic fit, and long-term value creation.
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1 FYE2026 Business performance

Iozsssn! LR S

Japan
By Industry EERAIFE LR
~ ~m,
YoY AIEEEIHALE
FYE2025 FYE2026 % Change & sk 202563FM | 20264:3AM . o
(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX - L’f::::im (847« +H8F) SE1PUAH R D] AR HERER = ILIMIZOR
(Apr. - Jun.) (Apr.-Jun.) Food & Beverage 2 (4-6518) (4-68HA) BRRURE
M Healthcare - ER
B Chemicals & Energy - W (EEREIRILF -
Revenue 100.9 97.4 -3.5 -3.5% -3.3% = Oters o bURE 100.9 97.4 -3.5 -3.5% -3.3% = zoft
Segment income 11.5 13.3 +1.8 +15.6% +15.9% il TOAY PRI 11.5 13.3 +1.8  +15.6% _ +15.9% [ 0% g
Segment Ol margin 11.5% 13.7% By Product TIX> IR 11.5% 13.7% BRRIT R
EBITDA margin 15.9% 18.6% oy EBITDAY—2> 15.9% 18.6% et

AIERMLEOBHER. TOMDIX>H
- BRI ZBHIOT LR, MHEYR DAY MIRNBOIEEDD, HRHERBEEL URAR
- HEE - TEOF RS TLo M=o RBEOPAREFC L OIBING, EEH RSB
© ROAS BRI, BERRIAS SEBNROBRSESHES Uit

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales down from lower volumes despite price management M Gases

Equipment and
installation, other

- Equipment and installation sales increased from mediunvlarge electronics projects, while industrial gas-related declined

- Segment income increased due to price management and lower electricity costs

“Percentages may not add up to 100% due
to rounding.”

HREREWAALTERRLTSED, AFtH
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Now let me move on to performance by region. Please turn to slide 10. T3, HIBRIZEE T, 1I0R—BEZITE&ELCFFE L,

In Japan, revenue totaled JPY97.4 billion, a decrease of JPY3.5 billion or 3.5% compared to the same period last year.
While pricing was effective and sales of electronics-related equipment and construction remained strong, overall
gas shipments did decline. In addition, one-time lease sales recorded in the previous year more than offset the
positive contributions, resulting in a YoY revenue decline.

HATIE5E EINES 974 @A T, BiEREEALE T 35 &M, 35%BA L THY £9, MR X bAH
REREL-ZEP, EFHEERRCIERATRGERIBAICHEEL-L0D, AX2EOHTE LD
LEL7e EFO—BHDOY —XFZ/LEENSHOT I XHRLVEREL -T2 WS T LT, HEIER
TR E ) £ L7,

Segment income rose by 15.6% to JPY13.3 billion, supported by lower-than-expected electricity costs, continued
progress in operational efficiency as well. As a result, the segment income margin improved by 220 basis points to
13.7%, and the EBITDA margin increased by 270 basis points to 18.6%.

AT7EBEANLIE. BHIR b ORBELULEDIIF & EBHNTMDERICE Y 15.6%ED 133 M LAY
Flize TNICKY, BT XY PRIREIL 220 R— XRA > betEZE L., 13.7%, EBITDA ¥ — > 270
N=VZRA Y beEL, 186%E7%Y £ L7,
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1 FYE2026 Business performance

United States

By Industry

",

RN

YOY I Steel & Metals
FYE2025 FYE2026 % Change I Automobiles & Other EA
ransportation
(Unit: ¥ bn.) (o) Q1 Difference % Change exc. FX - L.w:.’n:cs
(Apr.-Jun.) (Apr.-Jun.) Food & Beverage
N Healthcare
M Chemicals & Energy
Revenue 92.6 83.9 -8.7 -9.3% -0.2% = Others
Segment income 14.8 1.4 34 -22.6% -14.6% s *
Segment Ol margin 16.0% 13.6% By Product
EBITDA margin 28.2% 26.6%

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales increased mainly due to price management and higher bulk and onsite volumes M Gases

Equipment and
installation, other

- Equipment and installation sales declined in both industrial gas and electronics-related

- Segment income despite price and initiatives, primarily due to FX impact and decreased hardgoods, package, and helium volumes

“Percentages may not add up to 100% due

to rounding.”
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Please turn to slide 11.

In the United States, revenue was JPY83.9 billion, a YoY decline of 9.3%. However, when excluding foreign exchange
impact of approximately JPY8.4 billion, revenue was nearly flat, down just 0.2%. Shipments of air separation gases
and carbon dioxide increased, supported by steady progress in price management.

However, volumes for hardgoods and packaged gases remained soft. Equipment and installation activity, both in
industrial and electronics-related segments was weak. Segment income was impacted by the decline in hard goods
and packaged gas volumes despite effective productivity and pricing efforts. As a result, segment income fell 22.6%
to JPY11.4 billion.
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1 FYE2026 Business performance

Europe
By Industry
YoY
I Steel & Metals
FYE2025 FYE2026 % Change B Automobiles & Other
¢ ransportation
(Unit: ¥ bn.) (o) Q1 Difference % Change exc. FX # - L.w:.’n:cs
(Apr.-Jun.) (Apr.-Jun.) | Food & Beverage
| M Healthcare
Wy M Chemicals & Energy
Revenue 85.0 82.4 -2.6 -3.1% -0.2% \d
Segment income 16.6 16.0 06 -3.6% -0.7% .ﬂ/
Segment Ol margin 19.6% 19.5% By Product
EBITDA margin 31.7% 31.9%

YoY Factors for increase/decrease in this quarterly period and other comment

- Industrial gas-related sales declined due to lower volumes despite positive price management M Gases

- Equipment and installation sales increased from the acquired kalian plant engineering company acquired in the previous fiscal year Equipment and

installation, other

- Segment income

despite price and initiatives, primarily due to FX impact and slightly lower volumes

“Percentages may not add up to 100% due
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Please see the next page.

In Europe, revenue was JPY82.4 billion, a decrease of JPY2.6 billion or 3.1% compared to the same period last year.
Excluding the foreign exchange impact of approximately JPY2.4 billion, revenue was essentially flat YoY. Although
gas shipment declined, this was offset by effective price management, ongoing productivity improvements, and
contributions from Polaris, which is the plant engineering company we acquired last year.

Segment income was impacted by a foreign exchange loss of approximately JPY400 million and the decrease in gas
shipment volume, which offsets the benefit of pricing and productivity. As a result, segment income declined 3.6%
YoY to JPY16 billion.
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1 FYE2026 Business performance
Asia & Oceania

By Industry

YoY
B Steel & Metals
FYE2025 FYE2026 % Change B Automobiles & Other
. . transportation
(Unit: ¥ bn.) (o) Q1 Difference % Change exc. FX M Eloctronics
(Apr.-Jun.) (Apr.-Jun.) Food & Beverage
B Healthcare
M Chemicals & Energy
Revenue 42.4 42.3 -0.1 -0.3% +7.6% = Oters
3%
‘Segment income 43 3.4 0.9 -20.4% -13.1% -
Segment Ol margin 10.2% 8.1% By Product
Cumulatve period basis
EBITDA margin 16.9% 15.2%
YoY Factors for increase/decrease in this quarterly period and other comment
- Industrial gas-related sales declined due to FXimpact and lower volumes despite the contribution from the Australian LP gas sales business acquired B Gases
in the previous fiscal year and positive price management Equipment and
- Electronics-related sales increased as equipment and installation performed steadily installation, other
+ Segment income decreased primarily due to FX impact and lower volumes, and higher labor related costs
“Percentages may not add up to 100% due
13 | July 31, 2025 | NIPPON SANSO Holdings Supplementary Materials FYE2026 Q1 results to rounding.”

Please turn to page 13. Asia & Oceania segment.

Revenue in Asia & Oceania was JPY42.3 billion, a slight decrease of JPY0.1 billion or 0.3% compared to the same
period last year. However, this includes a foreign exchange impact of approximately JPY3.1 billion, excluding net
sales increased by 7.6%. The growth was supported by contributions from the LPG sales business in Australia, which
we acquired last fiscal year, as well as the effect of price revisions. Electronics-related equipment and construction
activity also remained strong across the region.

However, segment income declined by JPY900 million or 20.4% to JPY3.4 billion. While foreign exchange had a
negative impact of JPY300 million, other factors, including lower sales volume, increased labor, and logistics costs
also contributed to the decline.
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1 FYE2026 Business performance

Thermos
By Region
YoY
FYE2025 FYE2026 % Change
(Unit: ¥ bn.) Q1 Q1 Difference % Change exc. FX
(Apr.-Jun.) (Apr.-Jun.)
Revenue 8.2 8.6 +0.4 +4.6% +5.4%
Segment income 12 1.7 +0.5 +38.6% +38.4%
- T I B - “Pementggs's may not add up to 100% due
Segment Ol margin 15.0% 19.9% o roddiy
EBITDA margin 20.1% 24.7%

YoY Factors for increase/decrease in this quarterly period and other comment

- Sales in Japan increased from new product launches, while sales in Korea sales declined
- Segment income increased due to increased sales effects in Japan, cost reduction effects, and lower USD based production costs
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Lastly, please turn to 14.

Thermos recorded revenue of approximately JPY8.6 billion, an increase of JPY400 million or 4.6% compared to the
same period last year. While sales in South Korea was somewhat soft, performance in Japan, which is Thermos'
largest market, was strong, driven by the successful product launch, which occurred. Production facilities across the
Asia region also delivered solid performance.

Segment income rose by 38.6% to JPY1.7 billion, supported by the favorable sales, continued cost reduction efforts,
and lower production costs.

This concludes my overview of the materials.
Before we begin the Q&A, | encourage you to take a look at the appendix, which includes additional information you

may find helpful, addressing topics such as key management indicators on page 22, a summary of Q1 results by
region on page 26, and trends in revenue and segment income by region on page 28.

I will now pass the call back over to Ishimoto-san, which will provide the instructions for the Q&A. Thank you for
your time and attention.

BEEINE @)
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Question & Answer (without honorifics)

Ishimoto [M]: President Hamada and CFO Draper, thank you very much for your presentation.

We now would like to take time for Q&A. There's a housekeeping announcement.

As mentioned at the beginning of this conference, if you would like to communicate in the Q&A session in English,
please join us via English audio line in Zoom. Please note that when Draper, an English speaker, answers your
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guestions, the Japanese audio on Zoom will be translated by our simultaneous interpreter. In addition, we would
appreciate it if you could pay attention to your talking speed or kindly provide concise questions as we will be
providing interpretation audio by a simultaneous interpreter.

Once you have been nominated by us, please tell us what your question is. When you ask a question, please tell us
your company name and your name first and then ask your question in a one-question, one-answer format.

Please note that your questions will be posted on our corporate website along with our presentation and also
temporarily with audio data. That is all the information | have for you.

We will now take your questions in the order of receipt until the scheduled ending time.

From UBS Securities, Mr. Omura, please.

Omura [Q]: Omura of UBS Securities. Great to talk to you.

There are two questions. First of all, rather a holistic view where the business environment isn't very strong for you,
that was the comment, but by area versus by industry or sectors, what are the business environments? And I'd like
to hear more breakdowns by region and industry. If you could refer to some of the pages on the regional table
toward the right, there are industry-based profitability that you are presenting. And if you could highlight some of
the characters and tendencies, it would be appreciated.

Hamada [A]: Thank you very much for your question. As much as possible, | would like to give colors in regard to
the regions and industry.

| will be briefing you at the beginning and if there's any additions, we'd like to ask Draper to add on later.

First, regarding Japan. Our gas shipment volume was slightly down. In fact, as explained earlier, through pricing, we
were able to keep our profit and yet what was growing was that equipment for the semiconductor there actually
started to be commissioned. As such, that was a positive impact. And therefore, Japan, particularly in the income
side, we were able to do quite well. Electricity power cost is stable at this moment and therefore, we were able to
record relatively good performance.

In the case of the United States, it is a bit difficult to classify, but industrial sector on the whole was sluggish.
Packaged products were sluggish and also CO2-related area was sluggish as well, but as | mentioned earlier, in June,
the bulk gas started to recover. Yet on the whole, the overall environment has not been really favorable.

And for equipment installment, perhaps | should call this "electronics." For example, the specialty gas or facility

equipment. About three years ago, we expected that US market would take off and yet it is not taking off yet at this
moment, and therefore, performance is sluggish. That is the US situation.

14



TIFEDH 6 AICAE>TULWARABNILIAIPEIELTETSEWVWSERLH
EVWETE TARICLLDIRRETIEAWVWAR LWL TT,

VEd, fofe. 2imIC

Zhh o, BEIFEFAREVLV-STHEHFYVAREACT, TLI7 FPAZIREVHIRBEDIZIAEL W
NHLNETATE, Wh2RHMEARTT &h, RERER. HERERTITR, Tk, 74U
E3FECOVEINBIULB EANDETVANLEAILL EA > TRV EWVLSIKRRATWNTHY £ LT,
HEYOWHFISERS>TEY EFH A, TNHAT XU DR,

BRMIE, oY ZDARDEFEE L TEHF Y TRIEAED 7T, 7 RELED
ABDBHT2E VWD TIETITVWETA, BAEDBIFLY AL T 7BV IELTIINE
ED

IA—H /N,

HelF, EoZT TV« FLANR=—DOELNHY FLAZTEDLEFELTHLLBERNW -LEFL-Z Y
CZTYUVITDEHDEENASTEYEFL T, TTIEVHhAEEHEEEA I H E LT, HEIR
IEVWWAARI VY ZT ) v THEREBERAH Y T LT, TOMEDL., HRICHRDZ EZABICKE LI

HYEEAD,
75\\:\7 é: %if@uﬁf ifa\\z\t/p\b\i—a—ﬁ{\\
WA EBWET,

WWEFELTHEESLTEY £, INid. I—Ay e TlsEMEELEL TWa L

LHELTIEFFLOLWEITA Y IAMEINIZEE>TW

CFET T, INED S BEBEITY S EHIBRIAENIERICKEVNTT, M
BoTEXRLLD, PlIYH
ERBNWET,

ZTNDOR. TYT
BBEDHEVEATWED ST T7 4 JEVENDBILVWREETES LI
RGREREZR T, DA2BOEFEDOR—REVWSDEHEY EADLh o7

7-72., —ER¥EBHEIL 7 FOZ 7 RBEROFLWII—HF—AFERO/-E VWS HERIERZ S EEBWET
M, FERERBFELTREDIDHFICES T2V EZAE TV - THWLWEBWE T,

7 CFETZTOHBEICIE, REVDEFCSIENFET =T, X T UTOEFENATT L
TW3% LPG @ Kleenheat &£ WS &t &h. TN 5, Coregas NINASHUB E WS Z & T, EE
ZDHLDHRRELBUTNENEWVNS EXZZETORFETIEEVWLD LNEEAD, HHOFT LT ZTH
EITOWTE, INDDEBERICHRTTWCLESS EEZITHY ET,

BHIZ, FEEED SR ENLGVWEESTHELWLWSCH WA R EEZTEY £,

BoHoroa—H—xAlEDL
S ETHh s o ETED
AICERETLTEY

Z5WHIRIEBIC

Ty baZIRIE YUAR—ILIEN, —B. Whp B FEEROFT
MBRIARE B2 AEFENRDTWADREWD T EEH Y FTH.
HolclgEBoTWe, Wh2Eme A BRIERROERER, INA5| EHhER
FIIFED, RELAFRBEEZIBRL TRIICED A, FERBICKRELIBEEZNIT TS &N,
FRWEBWET, W tnWZSWS2ETII0ET,

PICED &

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

For Europe, the gas shipment volume wasn't very strong and yet, it wasn't a big drop in terms of the volume. There
was a minor drop that we observed.

And as Alan Draper mentioned earlier, the engineering company where we acquired, we're providing the air
separation unit and so forth, where the engineering service has actually been incorporated, though their
performance is not significant as gas sales, yet we are able to have some positive impact. Although it is not the story
that equipment sector in Europe is performing strongly, yet we were able to add some figures and results into our

group.

In regard to Asia and Oceania, there were quite a diverse situation across countries and regions. In regions like the
Philippines, where price revision wasn't really progressing, we're seeing improvement in passing on the cost to the
customers. However, on the whole, the basis of the volume wasn't growing much yet.

Electronics, particularly semiconductor, where new users started to mobilize our services and yet these are not
contributing much to our number yet.

Oceania is the biggest part of the region. Last year we have completed the acquisition of Kleenheat, a LPG Company,
and Coregas is also poised to grow going forward. When you asked about whether the industry basis is growing
much in Australia, perhaps not, and yet in terms of our own business, we expect to grow.

There's almost no activities in China whatsoever or change in China.

In electronics, in Singapore, or front-end process of semiconductor where the users have started to use a meaningful
amount of the materials at this moment, yet on the other hand, the good performance such as the discrete, as well
as the back-end operators there, of course, is still operating, yet are they making much investment to increase their
production volume and increasing their production base? Answer is no. The environment would not allow them to
do so. So that is the big picture of the situation.
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Yamada [Q]: Hello. This is Yamada from Mizuho Securities. I'd like to ask you two questions.

Let me start the first one, the currency impact to the balance sheet. If | understand it correctly, the other
components of equity as of the June quarter end is actually increased on a QoQ basis, in spite of the Japanese yen
appreciation against major currencies, especially against the US dollar. What's the nature of this one?

And also, could you please elaborate the nature, why the property, plant and equipment account also increased? If

| understand correctly, Coregas consolidation started from Q2, so we believe there should be some new acquisition
or something like that. So could you please elaborate those two lines?

AABEFR—ILT 1 7 2RSSR (G2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Omura [Q]: Understood. In regard to the second question, in regard to the cost reduction, you have mentioned the
regions and the areas where the cost reduction was made. And were you able to share the actual results of the cost
reduction in each region? Can you comment on that?

Mitsubishi Chemical, the parent company of your company, the industrial gas cost reduction numbers are being
published by them. And if you could elaborate on the breakdown, that would be appreciated.

Hamada [A]: Thank you very much for your question. Now we are pursuing operational excellence actions. And by
each business, operating companies, what results are being produced and being a holding capacity, we are trying to
calculate. But the basis of the cost reduction isn't really aligned or the same and therefore, we have not been
prepared well to be able to calculate the cost reduction figures.

Yet, what we are doing is to deliver liquified products and packaged gas., By making logistics more productive, we
can minimize delivery mileage as much as possible.

In most of the cases, if you have your own people to drive, that is cheaper. However, when we look at some areas
where there are some lack of human resources, perhaps outsourcing is cheaper. By considering such, the delivery

and logistics cost reduction is contributing to a great extent.

And by consolidating into the large production facility, of course, there are some cost benefits, but when we look at
the three months, there were, nothing of that nature contributed to cost reduction at this moment. That is all.

Omura [Q]: Thank you very much. Understood. That is all from myself. Thank you.

Ishimoto [M]: Mr. Omura, thank you very much. Next, Mr. Yamada from Mizuho Securities, please.
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Draper [A]: Yes. So thank you for the question.

I'll answer the property, plant and equipment one first. Overall, the total FX impact was relatively small in the
property, plant and equipment. It was, from the end of the year until now was about JPYQ.7 billion, so JPY700 million,
so not a significant impact. And then we added back on top of that, we had about JPY600 million of additions. So
the JPY1.3 billion increase is half currency related and half operations related. So those are the main drivers of the
impact from that perspective.

When you look at the other components of equity, other components of equity increased by JPY12 billion. | think
that's the line you're looking at or thinking of. About JPY15 billion is currency impact and then we have about minus
JPY3 billion related to other activities that were ongoing. So positive JPY15 billion was currency related for other
components of equity.

Yamada [Q]: Excuse me. If | understand it correctly, the Japanese yen appreciation against US dollar will basically
affect to reduce the cumulative translation adjustment through the devaluation of the equity exposure in the
overseas operations. Which currency, may | ask you, affected to increase the cumulative translation adjustment? Is
it euro or something else?

Draper [A]: So maybe you're asking basically what currency is driving up the other components of equity increase,
which is the JPY15 billion FX?

Yamada [Q]: Correct. Because the US dollar is basically depreciated against JPY, if | understand correctly.
Draper [A]: | don't have the currency breakout at this time.

Yamada [Q]: Okay, No problem.

So let me move on to the second one. In page 7, the CapEx, if | understand correctly, the proportion of the
Chemical & Energy has increased on a QoQ basis as far as the backlog is concerned. What kind of project are you
focusing on under the reduction of the overall capital expenditure? A quarter ago, the green part, chemical and
energy shared approximately 30%. Now it's approximately 33% so it's increased by 3 percent points, in spite of the
reduction of the capital expenditure. What's the nature of the increase of the Chemical & Energy, if | may ask you?

Draper [A]: This is Alan again. | think overall, we have normal churn on a quarterly basis, so projects are always
coming in and out, and it's not just 10 or 20 projects, there's 50, 75. There's a lot of projects that we have mixing in
and out. So overall, this time we have a little bit more of Chemicals & Energy, but | don't think there's any major
change from going from last quarter to this quarter and any major projects, so | think it's just small movement across
the segments.
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Yamada [Q]: Okay. So this is just a summation of smaller ones, no particular bigger ones?
Draper [A]: Yes, that's correct.

Yamada [Q]: Understood. Thanks very much.
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Ishimoto [M]: Thank you very much, Mr. Yamada.

Mr. Zhang of CLSA Securities, please go ahead.

Zhang [Q]: This is Zhang from CLSA.

Well, first of all, I'd like to ask about the Japanese situation. And most recently, TSMC, the second phase, is canceled.
And also for North American reasons, there is a shift from Japan to the United States. There would be some
inspection this fiscal year, therefore profit margin is going to be retained and yet, in the next fiscal year or beyond,
is there anything that is driving up the semiconductor business? If there is, please let me know.

Hamada [A]: Thank you very much. So situation of semiconductor in Japan and to highlight that particular question
then, TSMC project, during Q1, there was no impact that our company was affected. Well, | said that an equipment
project for the semiconductor started to be commissioned, that is actually about a Hokkaido one.

And investment in Japan is postponed a little while, and it's not sure whether it will be redirected to the United
States or redirected to Taiwan at this moment. But be it Hokkaido project or the completed Kumamoto project, the
key is whether the plant is able to move on to the mass production. That, we need to carefully discern. When the
plants are successfully moving on to mass production, and then they will step into the next process naturally.

Therefore, we have been involved with semiconductor technology in Japan for a long period of time, and | do not
really worry about this current situation at this moment. It is difficult for us to tell whether semiconductor
manufacturers, our customers, have sufficient customers so that they are able to keep producing, but for the time
being, they're going to use the material and try to establish the manufacturing process. And it's going to take several
months for them to do, so we look forward to the time when we can expect such time.

And besides the project in Hokkaido and in Kyushu, though I'm not able to refer to the customer name, but there is
a plan for new production building and also new production lines are being built, how much investment they are
going to make or how much of an increase of a gas usage is not premature to say at this moment. Basically, there
is demand for the high-end semiconductor devices like data center and Al. Taiwan might be the center of the
manufacturing of those devices, but following to it, Japanese business is also going to continue to develop.
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Draper [A]: If | can just make a couple of comments as well, please.

When you think about the United States, they had a really strong Q4. And with that strong Q4, it was part of, it was
their excellent operational performance. All their plants were running basically at peak efficiencies. They didn't have
any product dislocation across the region, so everything worked out really well from a logistics perspective. When
everything works well, you don't need a lot of maintenance expenses.

So the way | kind of look at it a bit is if you take the Q4 margins and Q1 margins for the US, you get around that 16%
range. We expect to see US in the last three quarters, more around that kind of getting up back into that 15%, 16%
range. So we do expect them to increase. They know they were a bit low. Some of it is related to the strong Q4 that
we talked about in the period of May.

And then when you look at the Asia & Oceania business, that business also had a tough Q4. We're improving and
getting out of the difficulty, and we expect to see that also to continue to, I'll say, creep upwards back into the range
that we were kind of midpart last year. Thank you very much.
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Zhang [Q]: Thank you very much. Let me confirm, during Q1, profit margin was improved. And in Q2 or beyond, can
we expect a similar level of profit to be generated? Is this a correct assumption? Are there any one-time factors in
Q1? If you could supplement information, it'd be appreciated.

Hamada [A]: Well, Alan will augment my answer.

But in regard to the profit margin, Japan is relatively stable. As | mentioned earlier, price increase efforts, which we
made a tremendous effort last year, was quite fruitful. And since this year, we have initiated the actions for the
specialty gas and helium and others, where we did not take any actions last year, where we started to take actions
for the price revision. But demand or the volume itself isn't very good, and as such, the margin itself is increasing.

When we keep having this situation going forward, price management will remain as positive impact. And if the
volume of the last three months continues? No, probably not. And therefore, profit will actually converge into the
similar levels.

I'm not sure about United States, but for Europe, the situation is similar to Japan. The pricing management structure
is well put in place, so as much of the economy and the business stabilizes, and the customers' usage of gas will
restore and therefore, the profit will progress as we expect to have.
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Draper [A]: This is Alan again. | know Yamada-san had a question that | was answering before. We have an answer
regarding the components of equity. Basically, the euro went from JPY162 in March to JPY169 in June. So while other
currencies depreciated against the yen, the euro actually appreciated. So that was the main driver. They actually
were positive and then they were offset a bit by the US, so euro was driving the increase. Sorry for the delay.

Yamada [Q]: No problem. Thanks very much. | understand it. So may | understand that the euro appreciation against
the Japanese yen also resulted in the increase of the goodwill, as well as the intangible assets, which is basically
created as a result of the ex-Praxair acquisitions?

Draper [A]: Yes, that would be correct. Thank you.

Yamada [Q]: Thanks very much.
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Zhang [Q]: Thank you very much for the detail. That is all for me.
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Ishimoto [M]: Thank you very much, Mr. Zhang, Mr. Yamada.

Next, UBS Securities, Mr. Omura, please.

Omura [Q]: Thank you for the second opportunity. Just one question about backlog. | would like to clarify. The end
of Q1 balance, | did not catch the amount. So could you share with us about the balance by the end of Q1 and by
region, if you have a breakdown, please?

Hamada [A]: Thank you. As usual, this backlog figures, we did not include the smaller projects, less than JPY500
million. But overall, about JPY140 billion level remains unchanged.

And | just mentioned earlier, new construction of R&D base is included in with several billion yen order. So if we do
not consider this as our production facility, then we may be having a slightly lower level. But including Japan, carbon
dioxide gas and other specialty gas, those relatively smaller sized investment projects are high in number, and some

are completed and excluded from the backlog, but in terms of the number of projects, almost the same level.

So overall value, JPY140 billion.

Omura [Q]: Understood. By region, for example, Japan accounts for how many percentages or US, how many
percentages? What is the current snapshot?
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Draper [A]: Yes. Thank you for the question.

So going from Q4 to Q1, the biggest drivers that we have that we're seeing is the pricing continues to do well, so
they continue to get pricing into the marketplace. And then probably the second biggest driver on top of the pricing,
they're seeing moderating or actually really stable or even declining energy and power costs. So when we're getting
those two mixed together, it's showing a good margin expansion, and that's the primary drivers.

There are also some other factors, but those are probably the largest two. Thank you very much.
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Hamada [A]: Japan, US, Europe by region. | mean, we don't disclose. Very roughly speaking, US figures are quite
high in terms of the value of each project. In Japan, each project is not so big, but we've got many projects. Europe,
we've got a high number of projects. But value-wise, we do not disclose, so I'm not able to answer. | thank you for
your understanding.

Omura [Q]: Understood. Thank you.

Ishimoto [M]: Thank you very much, Mr. Omura.

Next is Morgan Stanley MUFG Securities, Mr. Watanabe, please.

Watanabe [Q]: Watanabe, speaking, from Morgan Stanley. And | actually joined in the middle of the presentation.
I'm sorry if | missed your presentation.

But in regard to the Japanese segment, in Q4 to Q1, the sales is down, but the profit is increasing. And probably,
carbon dioxide gas as well as specialty gas are contributing, but that is quite a significant change. So if you could go
through this, from the change from Q4 to Q1 in Japan, what were the specific changes? And what do you expect in
Q2 and beyond?

Hamada [A]: Right. Thank you. Now because it's performance figures, Alan is going to answer your question.
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Watanabe [Q]: Is there anything else we should understand? Is there anything else?
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Draper [A]: This is Alan. If you're talking about like nonrecurring activity or anything like that, there's really no
significant nonrecurring activity, so it's clean results in Japan. They might have had some sale of equipment that
moves around a little bit. But for the most part, there's nothing like a nonrecurring activity in the results. Thank you.
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Draper [A]: Sure. Yes. This is Alan again. | think you may have missed the comments.

But overall, in Q4, the United States had an excellent quarter, running at 19.5% margins. And that was unusually
high for them. Their operating performance was excellent. Their plants ran at high efficiency. There was no
dislocation or extra logistics cost or miles driven. They didn't have any repairs and maintenance costs because
everything ran so efficiently. They didn't have any downtime.

And in Q1, I'll say things normalized a bit. And what | mean by that is if you look at the Q4 margins plus the Q1
margins and combine those, we're around 16%, 16.5%. That's where we expect to be in Q2, Q3 and Q4. So we expect
to get more into that 15%, 16% range, kind of what we were doing at the beginning of last year.

So 19% was an excellent performance. Unfortunately, we can't quite repeat that. Some of those costs that were
deferred in Q4 got pushed into Q1, and now we expect them to get into that 15%, 16% range. Thank you very much.
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Watanabe [Q]: Thank you very much. If | may ask, in regard to the United States segmented data, where I'd like to

hear more, from Q4 to Q1, that is rather a loss or a negative side. So looking at your situation, if you could elaborate?
And how should | forecast on Q2 and beyond? If you could give some insights, it would be appreciated.
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Watanabe [Q]: Understood quite well. Thank you very much.

Ishimoto [M]: Mr. Watanabe, thank you very much.
CLSA Securities, Mr. Zhang, please.
Zhang [Q]: Excuse me once again. In the past, | asked the same question. As for the synergy with Mitsubishi Chemical,

any update on this, | would appreciate. Tanabe Mitsubishi is spun off and chemical restructuring on progress, so as
NIPPON SANSO, any synergy generation-related activities, if you can share with us?

Hamada [A]: Thank you for your question.
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As for synergies, there are minor items that we try to identify, especially in electronics, as might have been said, a
number of areas that we can harmonize. But it does not instantly reflect to better net sales and profit, that hasn't
checked yet.

But Mitsubishi Chemical and ourselves, compound semiconductor, both parties are putting extra emphasis on. So
tech base to be communized to derive what sort of a business. So in a broader sense, compound semiconductor,
gallium something, not just limited to the specific compound, but in a wider scope, if we can work together, we have
been constantly exploring that option.

Unfortunately, we are not able to share with you about the large-sized project, but we are still trying to find out the
seeds for the possible studies. So we are still under study.

Zhang [Q]: Thank you. So your primary focus is electronics, right?

Hamada [A]: Mitsubishi Chemicals' business segments and our segmentation is slightly different, so | am not sure
that the same term can be used. But for both companies, electronics is a prospectus area, and that has been
commonly understood. So in that sense, within the scope of electronics, that may be the correct perception.

Zhang [Q]: Thank you very much.

Ishimoto [M]: Mr. Zhang, thank you very much.

Next is Mr. Kono of Nomura Securities.

Kono [Q]: This is Kono of Nomura.

Asia & Oceania segment, | would like to ask about situation on electronics related. According to your document,
equipment and installation sales is increasing and yet what about gas sales, electronics, and semiconductor, what is
going on in Asia? Could you elaborate?

Hamada [A]: Thank you very much. Now in Asia & Oceania, electronics-related sales, particularly for equipment, is
something that indicates the Taiwanese area, where we manufacture and provide equipment like purifier, cylinder
cabinet and so on. In Taiwan, similar or more so than Japan, the semiconductor plants are having a lot of installation
work and there are new plants and so forth, where it is quite active. So that is actually contributing to equipment
and installation. What about gas then? In Taiwan, in fact, gas business is performing quite well all through the years.
There was no major decline at all, and it is, there is steadfast growth.

And in regard to Asia & Oceania, in China, we are not providing more gas from Japan and United States, we are now
producing and supplying to customers more within China. So therefore, our Chinese plants are providing the Chinese
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customer. So that is a core pillar in our Chinese business. And yet Chinese electronics is quite active. Gas is used to
some extent, because our Chinese plant is providing gas to Chinese market.

South Korea is not quite active. We do have our own plant in South Korea. On the whole, they are a bit sluggish now.
That's my impression. So in the case of South Korean territory, we are not providing equipment installation service
a lot. So semiconductor gas shipment is a bit sluggish in South Korea.

In Southeast Asia, including Singapore, though the volume isn't very large, the semiconductor in this area is edging
up by a certain notch. They are gradually increasing.

But like | mentioned earlier, there were no massive news, like a big plant is about to be completed or they are about
to start. And therefore, the gas supply or the usage will not grow drastically, but it is a very steadfast process that
we are seeing an increase.

Kono [Q]: Understood well. Thank you very much. That is all for me.

Ishimoto [M]: Mr. Kono, Thank you very much. Any other questions?

So with this, we would like to conclude the Q1 earnings call. Thank you very much indeed for your kind participation
despite your busy schedule.

The content of the conference call will be uploaded on our IR page of our website. If there's anything unclear, please
contact us at the IR office.

Thank you very much indeed.

[END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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