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® Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.
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Draper: Thank you. Good afternoon. And thank you for joining our year-end earnings call. I'll begin the call today
with a brief business performance update on fourth quarter and fiscal year ending March 2021. And we'll also make
some comments on our guidance for FY2022 before turning the call over to Mr. Umehara, NSHD's GM, Investor
Relations.

For the fourth quarter, January to March as compared to last year, sales were up 4.2% and core Ol up 21%. These
results reflect a significant recovery across our operating segments. Our strong core operating income leverage on
the incremental sales was a result of cost-reduction actions, controlled spend, productivity improvements, pricing
initiatives, and low energy costs, as well as some modest lapping of COVID effect, which began in late March 2020.

| would like to remind everyone on the quarterly YoY performance. First-quarter sales were down approximately
12% and core Ol down 35%. Second quarter, we saw sales down 6%, core Ol down 5%. Third-quarter sales were
down 1% and core Ol, positive plus 4%. And then in the fourth quarter, we saw sales up 4% and core Ol up 21%, as
just mentioned.

| would really like to thank the entire organization of approximately 20,000 employees for their hard work,
dedication, and performance in these very unusual, uncertain, and challenging times.

Turning to the full year. The strong sequential recovery enabled full-year results to be down a modest 3.8% on sales
and 3.4% on core Ol. This is a tremendous accomplishment given our first-quarter and second-quarter performance.

In addition, full-year net income attributable to owners of the parent increased YoY by JPY1.9 billion or 3.5%.
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Presentation

Soichiro Momiyama: [TD] today's NIPPON SANSO Holdings Corporation earnings call to explain our full-year financial
results for the fiscal year ending in March 2021. My name is Momiyama, and I'm in charge of IR Division Group
Finance and Accounting Office. Thank you very much for joining us.

| would like to give you some information about today's conference. First of all, the conference materials are the
financial results and supplementary materials that we have just released. | would like all of the participants to have
them at your hand.

Next, we have 4 presenters today: Draper, Executive Officer, Group Finance & Accounting Office and CFO; Moraoishi,
Executive Officer, Group Corporate Planning Office; Umehara, General Manager of IR; and Yoshida, General
Manager of Accounting. These are the 4 presenters we have today.

The program for today will begin with the opening remarks by CFO Draper. After that, Mr. Umehara, General
Manager of IR, will provide an overview of the financial result, along with the presentation materials. Finally, there
will be time for Q&A.

Please note that today's presentation will be bilingual in Japanese and English with simultaneous interpretation
provided.

During the Q&A session, Alan will be the main English speaker. If you'd like to participate in the Q&A session in
English, please view the English line.

Well, then, we would like to ask Draper, CFO, to make his opening remarks.
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Net income turned positive in spite of the reduced operating income levels due to a JPY3.6 billion improvement in
financing costs, of which approximately two-thirds is FX related, mostly due to a negative prior-year impact, and the
remaining third from lower interest rates and debt.

In addition, income taxes were favorably impacted primarily in the fourth quarter by a positive JPY2.6 billion
accounting adjustment on accumulated earnings of overseas subsidiaries due to the signing of a Japanese and
Spanish tax treaty.

As | shift to fiscal year-end March 2022 outlook, we expect sales to increase to JPY865 billion, a JPY46.8 billion or
5.7% increase and core Ol to improve to JPY96 billion, an JPY8.8 billion or 10% increase.

Due to the tax benefit of the JPY2.6 billion mentioned previously, net income attributable to shareholders of parent
increases 5.4%. Excluding this item, net income would be up approximately 10.6%. I'm confident that we will achieve
this fiscal year March 2022 outlook.

In addition, the NSHD Board of Directors approved an increase in the term-end dividend to JPY16 per share, up JPY2
from the interim dividend of JPY14 per share. It's anticipated that shareholders will approve the term-end dividend
of JPY16 at the June 18 Annual Shareholder Meeting.

In addition, the assumed exchange rate utilized for the earnings forecast for the US dollar and euro are USD1 equals
JPY105, and EUR1 equals JPY125, respectively.

| will now pass the call over to Mr. Umehara for an overall business update. Thank you.
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Umehara: And without further ado, I, Umehara, would like to start my explanation.

Today's presentation materials will be posted on our website. So, may | explain using the full-term supplementary
materials? Please refer to the materials on hand.

First, as for our business environment. Compared to the last meeting in February, many countries had made progress
in vaccinating for COVID, whereas some countries are experiencing spread of mutant variants, so the situation differs
region to region. As for our group, we do not have much trouble in producing or supplying our industrial gas at this
moment of time but, in India, the situation is very difficult, however.

Although impact from economic slowdown and reduction in production still remain due to COVID, some segments
are exerting strong performance in the continuing recovery of business.
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FYE2021
(Bilions of yen) FYE2020 FYE2021 l(:oreca;t
Result Result YoY Change Feb.2)
Margin Margin % Change Margin
Revenue 850.2 818.2 -32.0 802.0
-3.8%

Core operating income 90.3 87.2 -3.1 83.0

106% 107% -3.4% 103%
Non-recurring profit and loss 35 1.5 -2.0 16
Operating income 93.9 88.8 -5.1 84.6

11.0% 109% -5.4% 105%
Finance costs -14.7 -11.1 +3.6 -11.7
Income before income taxes 791 it -1.4 72.9
Income tax expenses -24.0 -20.8 1310 -23.3
Net income 55.0 56.8 +1.8 496
(Attribution of net income)
Net income attributable to owners 53.3 55.2 +1.9 48.1
of the parent 63% 67% +35% 6.0%
Net income attributable to non-controlling interests 1.6 1.6 -0.0 1.5
< Foreign currency translations (average rate during the period)

Unit : JPY usbD EUR SGD AUD
FYE2020 108.95 120.85 79.27 73.81
n FYE2021 105.94 124.07 77.76 76.71 c NIPPON SANSO HOLDINGS

Now please turn to page 3, overview of business performance.

Revenue was JPY818.2 billion, down JPY32 billion YoY or minus 3.8%. Impact of foreign currency translation from
the previous year was a negative JPY0.7 billion. Excluding this item, we are down JPY31.3 billion YoY in revenue.
Exchange rate for the US dollar was JPY108.95 in the previous fourth quarter and JPY105.94 this fourth quarter,
EUR120.8 in the previous fourth quarter, and EUR124.07 for these 4 quarters, so the currency impact for the US
dollar was minus JPY5.5 billion and due to weaker yen against euro, a positive impact of JPY4.4 billion in other
currencies, plus JPYO0.4 billion.

As for core Ol, core Ol was JPY87.2 billion. That is down JPY3.1 billion YoY. Translational impact was plus JPY0.1
billion. Excluding this item, core Ol is in minus JPY3.2 billion YoY.

Nonrecurring profit and loss was JPY1.5 billion, minus JPY2 billion YoY. This JPY1.5 billion, this is the total of the profit
gain from a litigation settlement in the third quarter in the US and an impairment loss of an affiliated company in
Asia in the fourth quarter. As a result, operating income, after nonrecurring profit and loss, was JPY88.8 billion,
which is down JPY5.1 billion or minus 5.4% YoY.

Financial cost was minus JPY11.1 billion, an improvement of JPY3.6 billion YoY. This is due to the improvement in
financial costs explained by Alan.

Net income attributable to owners of the parent was JPY55.2 billion, up JPY1.9 billion YoY, plus 3.5%. So altogether,
revenue decrease and profit increased.
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e..’::" 1-2. Business Performance by Segment: “::°" . .;’-
Basvsass: Gas Business in Japan (yTp) siooseese

(Billions of yen) F;;izgﬁ” FE:E? T Nty sn—
s Air separation gases, other 15.5 14.0 -1.5 -9.7%)
Packaged subtotal 155 14.0 -1.5 -9.7%)
Air separation gases 48.1 45.7 -2.4 -5.1%
Carbon dioxide 227 21.6 =14 -4.9%)
Bulk Helium 4.6 5.1 +0.5 +11.3%)
Other gases 10.0 8.9 -1.1 -11.2%
Gases Bulk subtotal 85.5 81.4 -4.1 -4.9%)
Air separation gases 71:1: 64.8 -6.3 -8.9%)
On-site Other gases 6.4 6.1 -0.3 -4.4%)
Revenue On-site subtotal 775 70.9 -6.6, -8.5%)
LP gas 29.0 26.5 -2.5 -8.7%
Specialty gases 26.4 27.6 +1.2 +4.7%)
Subtotal 234.2 220.6 -13.6] -5.8%
Gas-related and plant, other 7744 74.0 -3.7 -4.8%)
Equil t and i ion, |Electronics-related 19.5 22.1 +2.6] +13.2%]
other Welding and cutting-related 24.6 22.0 -2.6 -10.3%
Subtotal 121.9 118.2 -3.7| -3.0%)
Revenue Total 356.1 338.9 -17.2 -4.8%
Segment income 28.7 29.1 +0.4 +1.3%

Reasons for changes in revenue Reason for change in segment income

+ Lower costs due to falling fuel prices.

« In bulk gases, earnings decreased mainly due to a decrease
in revenue from air separation gases.

+ In Electronics related, earnings increased due to an increase
in revenue from Equipment and installation.

+ In gas-related equipment, earnings decreased.

- Bulk & On-site (Air separation gases):
Demand decreased sharply across the manufacturing sector as a
whole.

- Specialty gases: Sales for semiconductor manufacturers increased.

- Equipment and installation, other (Electronics-related):
Sales of Equipment and installation for semiconductor manufacturers
increased.

5 & & 4

Next segment information. As for gas business in Japan, please refer to page 5.

Although we are in a recovery trend, revenue was JPY338.9 billion, down JPY17.2 billion or 4.8% YoY. The major
reasons are: packaged gas, down JPY1.5 billion; bulk, down JPY4.1 billion in revenue. Although demand for domestic
manufacturing industries is improving to the previous year's level, such as the automobile sector, steel, non-ferrous
transportation equipment, metal processing chemicals are weak in general, which lead to decrease in oxygen,
nitrogen, argon, and carbon gas.

On-site also decreased JPY6.6 billion. This is due to decrease in demand for steelmaking, vessel steel, non-ferrous,
and chemicals.

LP gas decreased JPY2.5 billion in revenue. This is due to a decline in sales price linked to import price.

Specialty gases increased revenue by JPY1.2 billion. Demand for memory and CMOS sensors remained strong.
Electronics-related and liquid crystal are on the recovery trend. However, demand for solar panel is weak.

Gas-related and plant was down JPY3.7 billion with the absence of a large project posted in the previous year.
However, in the medical business, respirators and other special demand for home medical care related to COVID
infection created an additional special demand of approximately JPY2.7 billion, which is included in the numbers.
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Electronics-related increased JPY2.6 billion with a strong construction demand for semiconductors and partly due
to sales related to MOCVD equipment. Welding and cutting-related was minus JPY2.6 billion against the overall soft
market.

Next, segment income. Segment income was JPY29.1 billion, which is up JPY0.4 billion or 0.4% YoY. Breakdown is as
follows.

Plus JPY1.1 billion due to decrease in power cost adjustment expenses; however, in packaged and bulk, although
there were some price revision effects, due to a significant reduction in demand from domestic manufacturers in
the first half, it was down JPYO0.6 billion.

In onsite, minus JPY0.8 billion due to decrease in revenue from steel mills and also specialty steel and
petrochemicals.

LP gas was plus JPY0.1 billion, although demand decreased, and revenue decreased due to lowering of import price.
Specialty gas was plus JPY0.2 billion in profit, with strong demand in CMOS and memories.

Gas-related and plants did enjoy some special demands in Medical-related business. However, due to absence of a
major planned project in the previous year, in total, all in all, including gas equipment was down by JPYO0.7 billion.

Electronics-related installation was plus JPY1 billion.
Welding and cutting-related due to lower revenue was down by JPYO0.5 billion.

In the second-quarter due to onetime gain in reduction expenses, profit increased by JPYO0.6 billion this year.
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-2. Business Performance by Segment:

s B

Gas Business in the U.S. (ytp)

(Billions of yen) F;;zgio F;;ng Difference % Change
Packiged Air separation gases, other 46.5 41.5 -5.0 -10.8%
Packaged subtotal 46.5 41.5 -5.0 -10.8%
Air separation gases 36.5 35.2 -1.3 -3.5%)
Carbon dioxide 25.5 23.9 -1.6 -6.1%
Bulk Helium 5.9 7.1 +1.2 +20.4%
Other gases 11.1 11.8 +0.7] +6.8%
Gases Bulk subtotal 79.1 78.2 -0.9 -1.19%)
Air separation gases 9.8 9.2 -0.6 -6.8%
Revenue On-site Other gases ake i 11.8 -1.5] -11.4%)
On-site subtotal 23.2 21.0 -2.2] -9.4%
LP gas 4.4 4.3 -0.1 -2.4%
Specialty gases 6.3 6.5 +0.2 +3.6%
Subtotal 159.7 151.7 -8.0 -5.0%
Electronics-related 4.9 5.9 +1.0 +19.2%
Equipment:tr:::nstallation, \Welding and cutting-related 34.1 32.2 1.9 -5.4%
Subtotal 391 38.2 -0.9 -2.3%
Revenue Total 198.8 189.9 -8.9 -4.5%
Segment income 22.2 23.4 +1.2 +5.4%

*Impact of foreign currency translation: Negative impacts of ¥5.49 billion on revenue and ¥0.62 billion on segment income

s o W ~

Reasons for changes in revenue Reason for change in segment income

- Packaged & Bulk: Demand decreased across the manufacturing
sector as a whole.
- Helium: Revenue increased due to pricing effects.
- On-site: Revenue decreased due to low levels of operation.
- Equipment and installation, other (Electronics-related):
Sales of Equipment and installation for semiconductor
manufacturers increased.

+ Profitability improved in bulk gases despite decreasing shipment
volume.

+ Earnings decreased due to a decline in revenue from packaged
gases and welding and cutting-related business.

+ Temporary income and removal of prior-year amounts.

Next, gas business in the United States.

Revenue of the US gas business was JPY189.9 billion, down JPY8.9 billion or 4.5% YoY. Impact of foreign currency
translation was minus JPY5.5 billion. Excluding translational impact, revenue would have been down by JPY3.4
billion.

In the supplementary materials, the translational impact is included in the revenue for each of the products. So, |
will give you the variance from the previous year by products, excluding translational impact: packaged, down JPY3.8
billion; bulk, plus JPY1.3 billion; on-site, minus JPY1.5 billion; LP gas, flat; specialty gas, plus JPY0.4 billion; and in
equipment and installation, electronics-related was plus JPY1.1 billion; welding and cutting-related was minus JPY0.9
billion.

Packaged gas is recovering recently. However, demand for auto and transportation equipment, metal processing
largely decreased.

The breakdown of plus JPY1.3 billion in Bulk are as follows: separate gas, minus JPY0.3 billion; carbon dioxide and
dry ice, minus JPY0.9 billion; however, both gases are recovering from the second quarter onward, helium, plus
JPY1.4 billion; and other gases, up JPY1.1 billion in revenue.

On-site reduced revenue by JPY1.6 billion due to overall decrease in demand, including separate gas and other gases.

In electronics, specialty gas increased JPY0.4 billion YoY and Equipment and installation due to increase in domestic
demand.

Welding and cutting-related largely decreased revenue by JPY0.9 billion, although we are starting to see a recovery
from the decrease in demand for autos and construction-related in the first half.
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Next, segment income. Segment income was JPY23.4 billion, up JPY1.2 billion or 5.4% YoY. Impact of foreign currency
translation was minus JPYQ.6 billion; excluding translational impact, plus JPY1.8 billion.

The breakdown of the positive difference of JPY1.8 billion YoY is as follows: Bulk and Packaged was largely affected
by the economic slowdown due to COVID in the first quarter. However, from second quarter onward, partly due to
price-revision effects, separate gas was plus JPY0.8 billion; carbon dioxide, plus JPY0.2 billion; helium, due to price
revision, plus JPY0.5 billion; hard goods and package-related, unfortunately, down JPY0.5 billion; On-site decreased
by JPY0.4 billion in income.

In equipment, electronics-related was down JPY0.1 billion. Also due to streamlining efforts, cost reduction
contributed to income by a positive JPY0.3 billion.

There was also a onetime gain of JPY2.2 billion this term, which comprises plus JPY0.6 billion for insurance money
in the third quarter, and also a tentative plus JPY0.8 billion was posted as a power consumption reduction effort.
And in the fourth quarter, an additional plus JPY0.8 billion due to onetime cost reduction.

Last year, we had JPY1.3 billion tentative onetime, so with the removal of that item, one-off gain would be plus
JPY0.9 billion this year.
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Gas Business in Europe (y1p)

FYE2020 FYE2021

(Billions of yen) Result Result Difference | % Change

i ) P X
Packaged Air separation gases, other 40.6 38.1 2.5 -6.3%
Packaged subtotal 40.6 38.1 -2.5 -6.3%
Air separation gases 38.6 38.5 -0.1 -0.2%
Carbon dioxide 242 227 -1.5 -6.1%
Bulk Helium 78 7.7 -0.1 -1.0%

10/
Gases Other gases 7.0 73 +0.3 +4.0%
Bulk subtotal 7.7 76.4 -1.3 -1.7%
Air separation gases 223 218 -0.5 -2.4%

Revenue
On-site | Other gases 3.7 35 02 -4.4%
On-site subtotal 26.0 253 -0.7 -2.6%
Specialty gases 6.7 6.7 +0.0 +0.4%
Subtotal 151.2 146.6 -46 -3.0%
Gas-related and plant, other 1.3 10.6 0.7 -6.3%
Equi and ir b

other Welding and cutting-related 29 2.7 -0.2 -8.8%
Subtotal 14.3 13.3 -1.0 -6.8%
Revenue Total 165.5 160.0 -5.5 -3.3%
Segment income 248 21.2 -3.6 -14.5%

*Impact of foreign currency translation: Positive impacts of ¥4.41 billion on revenue and ¥0.66 billion on segment income
*The financial information presented under FYE2020 results differs from the information previously disclosed in FYE2020
because product aggregation categories were revised in the term under review.

s > W \

Reasons for changes in revenue Reason for change in segment income

- Packaged: Lower revenue centered on air separation gases,
in addition to soft sales mainly in the refrigerant gas business
(next-generation refrigerant gas) in Italy.

- Bulk & On-site: Demand decreased across the manufacturing
sector as a whole.

+ Profitability improved in bulk gases despite decreasing
shipment volume.

+ Earnings decreased due to a decline in revenue across Bulk,
Packaged and all other areas generally.

- Earnings decreased due to soft sales in the refrigerant gas
business (next-generation refrigerant gas) .

7 g 7 & J

Next, gas business in Europe. Page 7, please.

Europe has been impacted by COVID from an early stage. And Spain and Italy, who are the central markets of the
European gas business, have also been heavily impacted. However, from the second quarter onward, revenue
increased from the same period of the previous year's second half even in a local currency basis. Revenue for
European gas business was JPY160 billion, down JPY5.5 billion or 3.3% YoY. Impact of foreign currency translation
was plus JPY4.4 billion. Excluding this, revenue would be down JPY9.9 billion YoY.

The revenue numbers for each product in the supplementary materials reflect foreign currency impacts. Thus, | will
explain the variance of each product in the previous year, excluding translational impact.

Packaged, minus JPY3.6 billion; bulk, minus JPY3.4 billion; on-site, minus JPY1.4 billion; specialty gas, minus JPY200
million; equipment and installation and gas-related, minus JPY1 billion; welding and cutting-related, minus JPY2.3
billion.

In packaged gas, demand for switching to the next-generation refrigerant gas in the refrigerant gas business in Italy
have been sluggish throughout the year, and that has affected the results.

In bulk gas, overall demand decreased. And breakdown: air separation gas, minus JPY1.1 billion; carbon dioxide,
minus JPY2.1 billion, helium, minus JPY300 million.

On-site toward the third quarter, steel demand started to recover, but slowdown in the first half resulted in decrease
of JPY1.4 billion. In specialty gas, mainly due to drop in electronics and for automotive, decreased by JPY200 million;
plant and gas-related, minus JPY1 billion; and Welding and cutting-related, minus JPY300 million.
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Now, moving on to segment income, which was significantly reduced to JPY21.2 billion, down JPY3.6 billion or minus
14.5% compared to the previous year. Impact of FX translation was positive JPY700 million. Excluding this, income
was down JPY4.3 billion.

A main factor for decrease is decline in sales volume due to the industry-wide decrease in demand caused by COVID-
19 pandemic. However, since the third quarter, we saw not only price revision effect but also recovery trend in

volume as well.

oo o o . ce000®
©es_"::" 1-2. Business Performance by Segment: “::°" oot
L ]
[ ] Qoooo- ...oooo (]
o e ‘Gas Business in Asia and Oceania (yTp) ::*":%.°" .
(Billions of yen) B ‘ FYE2021 | Difirence | % Change
Air separation gases, other 3:5 35 -0.0 -1.2%
Packaged
Packaged subtotal 35 35 -0.0 -1.2%
Air separation gases 15.8 15.1 -0.7 -4.1%)
Carbon dioxide 1.9 1.8 -0.1 -3.6%
Bulk Helium 5:7 5.7 -0.0| -1.1%)
Other gases 27 2.9 +0.2] +7.4%
Gases
Bulk subtotal 26.2 25.6 -0.6) -2.2%)
Air separation gases 3.7 3.7 -0.0 -0.1%)
On-site
Revenue On-site subtotal 3.7 3.7 -0.0 -0.1%)
LP gas 14.1 14.2 +0.1 +1.2%
Specialty gases 27.4 32.7 +5.3] +19.5%
Subtotal 75.0 79.9 +4.9) +6.5%
Gas-related and plant, other 17.4 15.1 -2.3 -13.0%
Eaui t and ir Electronics-related 6.8 5.8 -1.0| -14.6%
other Welding and cutting-related 5:2 4.3 -0.9 -16.7%
Subtotal 29.4 25.3 -4.1 -14.0%
Revenue Total 104.5 105.3 +0.8 +0.7%
Segment income 9.9 9.4 -0.5 -4.6%

*Impact of foreign currency translation: Negative impacts of ¥0.36 billion on revenue and ¥0.08 billion on segment income

Reasons for changes in revenue

Reason for change in segment income

 Bulk: In some areas, shipment volume decreased, as demand fell
sharply in response to the impact of city lockdowns etc..
- Specialty gases: Shipments were favorable in China and Taiwan.
- Equipment and installation, other:
Demand decreased across the manufacturing sector as a whole.

gases in China and Taiwan.

Asia as a whole.

+ Earnings increased due to an increase in revenue from specialty

- Profitability improved in the LP gas business in Australia.
+ Earnings decreased due to a decrease in revenue in South East

- Impairment loss regarding tangible asset in the subsidiaries.

Now moving on to Asia/Oceania gas business. Please turn to page 8.

Gas business in Asia and Oceania was also broadly affected by COVID-19 pandemic in the first quarter, but the
recovery trend in the industry gas segment has started to appear. In East Asia, demand for electronics was not

affected by COVID-19 and has been performing strongly.

Revenue was JPY105.3 billion, up JPY800 million YoY, 0.7% increase. FX impact was positive JPY400 million. Excluding

this impact, revenue increased by JPY400 million.
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Packaged, minus JPY100 million; bulk gas, minus JPY400 million; on-site, flat; LP gas, minus JPY200 million; specialty
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Carbon dioxide, minus JPY100 million; helium, plus JPY100 million. China has been affected by partially softer
market, but sales in India showed sales recovery and grew YoY. In other gases, plus JPY200 million.

LP gas, due to sluggish demand in Thailand, revenue declined by JPY200 million.

Specialty gas demand has been increasing in response to stronger semiconductor market, an increase of JPY5.4

FmRBARIEvAF R LEA. AU Y LIETS R 1EAT. PETE—RIROE 02,5 | billion on YoY basis. Breakdown by region: China, plus JPY3.6 billion; Taiwan, plus JPY1.4 billion; Singapore, plus
X \ . ) . . \ JPY500 million in revenue; South Korea, minus JPY200 million; and other regions, plus JPY100 million.
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performance mainly in fire prevention-related equipment resulted in decrease of revenue by JPY2.4 billion.
Electronics-related equipment installation declined in revenue of—based on the percentage of the completion
method in Taiwan, the decline of JPY1.2 billion. Welding and cutting-related, down JPY800 million YoY, and this was
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Electronics-related, specialty gas and equipment and installation all included, resulted in growth of income by
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£ FRAEA, $-hETHYAF R A EHORNE A Y £ L7,

RICE T AV bRZETT A, Y4B TRIBLEY A F X5 EAEL->THEY EFT, ARICLZEEITT
2 08EMT, TOFEARWIEETIIVAFXE58EADEZ MY £3, Leeden NOX TILFIN
ICHESTEBEBETYAF A 3EA R FLIEFT 7R 1 EMHOHELR,. PEOEEHRIETAF X 3EM
74V EVHBYAFRIEH FABYAFRIEADOREEGR>THEY ET, £/A4 ¥ FIZDWT
. (ZIFEIEW TS,

Supagas TIE 77 XD 5 {EMH DB, FIXEMOBREAZHTFLTCEY £7,

AABEFR—ILT 4 v 7 ZA%EREH (EE2% 20— F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)
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Ep)

ee_ "::" 1-2. Business Performance by Segment [135%%2ee m
. see o o.. @

)
BEE e Thermos Business (yTp)

FYE2021

(Billions of yen) | AR Difference % Change
Result Result
Japan 21.8 20.4 -1.4 -6.4%|
Revenue Overseas 3.2 3.5 +0.3] +7.5%
Revenue Total 25.1 23.9 -1.2 -4.6%
Segment income 7.2 5.2 -2.0 -27.6%

*Impact of foreign currency translation: Negative impacts of ¥0.00 billion on revenue and ¥0.00 billion on segment income

Reasons for changes in revenue Reason for change in segment income

+ Japan: Sales opportunities were lost due to restrictions on
movement and voluntary suspension of business activities at retail
stores, resulting in a decrease in shipment volume of main products
such as portable mugs. Meanwhile, stay-at-home demand
supported firm sales of frying pans and tumblers.

- Overseas: Revenue increased due to a recovery in shipment
volume in various regions.

+ Japan: Earnings from the main products such as portable mugs
decreased due to a substantial decline in revenue, as the Group was
unable to capitalize on sales opportunities associated with periods of
high demand such as the leisure season.

- Overseas: Sales slowed at group companies accounted for by the
equity.

Next, Thermos business on page 9.

Revenue: JPY23.9 billion, down JPY1.2 billion or 4.6% lower from the previous year. There is almost no impact from
FX translation. Japan business: decrease of JPY1.4 billion in revenue and demand for our mainstay products, sports
bottles and portable mugs, decreased due to the pandemic, and inbound demand for souvenirs mainly by tourists
has disappeared, which is not expected to come back, but for the return of daily life, while taking infection
prevention measures, demand for sports bottles and portable mugs were strong in between the period, between
the declarations of emergency in the fourth quarter.

Also, stay-at-home consumption, namely demand for frying pans and tumblers used at home, keeps growing even
now, and this category also is performing strongly.

Now, moving to the overseas market. South Korea: Slowdown in economy and changes in sales environment caused
by the Japan/Korea relationships and manufacturing plants in Malaysia and the Philippines suspended its operation
due to lockdown in the first quarter, and it has affected the result. But since the third quarter, operation has gone
up lately and plus JPY300 million YoY.

Now, segment income: JPY5.2 billion and down JPY2 billion or 27.6% drop YoY. Almost no impact from FX translation.

11



FEWTBATTD., BEICTERDEXRE HEBRRICL2HRTRIEOZNNOEELZRITE L T, £/,
TL—YT7, JAVEVOEETIBTIE £l 74+4—X—0Av I X7 ICKDTHELFOFERXS|T

EFLD, B3+ —2—LIBIERTOBRERI LN >THY, FHHiLTETZX3EAEL>THY £

ERS

BLNTE I X bRIZETT A, B2 BATRIHALE~ A+ R 2018, ¥4 F X 276%DEmE LY £ L
Too REDFEIF. FIEHY FLA, BRNTIERIRICEY, Y1 F X 3EADELETY, BHATIEIIH
DAY IXIYBRELFEN DY, YA FAIEADREKELEG>THY £, £LFEOME. BH
IS ETHA. THoREYAFTRIAEADBIRETY, HE7 Y7, LROEFEVWS EIADEEZ L
TEWET,

2021 F3 A A 7+ — X —, REOEBICEAYT 2FBAIRIULEERY £7,

9000
Toia -1, 202243mm geTems 00
— 21/3A%
EHASERS AIHALL
s 1
55 FINZS 8,182 8,650 +468
+5.7%
AP EEEFR 872 960 +88
10.7% 11.1% +10.0%
FERR AR 15 5 -10
=F b 888 965 +77
10.9% 11.2% +8.6%
ERbEL -111 -105 +6
HislgnFls 777 860 +83
SEAPTSH -208 -260 -52
LHRF#S 568 600 +32
(MERFIZDIRR)
BaHOMEEICIBET 3402 552 582 +30
6.7% 6.7% +5.4%
IEZEHFSY (CIRIR I 2 UHBFIA 16 18 +2
¢ BRAAEL— b (BFREHIL—R)
B[ USD GEFJL)  EUR (I—00)
20224381 18, 105 125
20214350 =& 105.94 124.07

10 c NIPPON SANSO HOLDINGS

BEIC. RAAERWZLELAL2022F 3 BHHOBHOEETFEICOWTHBAWZLET, BFD 10 R
—Td,

75 LINER(F 8,650 {2 T, BIHALL T T X 468 R DIBIN, 77 X 5. 7%DIBINTT, #HEL — FIE, US
FLTI106M, 2—AIF125HTEELTHEY £7,

AARBER—ILT 7 A S (GE% 2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

In Japan, lower revenue resulted in lower income by JPY300 million. Overseas, due to lockdowns in plants, minus
JPY300 million decline in income. And equity method, the Company's income, overseas and others were down JPY1.4
billion, affected by weak performance in Southeast Asia and North America.

That's all about the full-year and the fourth-quarter results ending in March 2021.

:+:2+1. Forecast for FYE2022 full-term omy:.:50

FYE2021
Result
Margin

FYE2022
Forecast
Margin

YoY Change
% Change

(Billions of yen)

Revenue 818.2 +46.8
+5.7%
Core operating income 87.2 96.0 +8.8
10.7% 1.1% +10.0%
Non-recurring profit and loss =5 0.5 -1.0
Operating income 88.8 96.5 +7.7
10.9% 1.2% +8.6%
Finance costs -11.1 -10.5 +0.6
Income before income taxes 77.7 86.0 +8.3
Income tax expenses -20.8 -26.0 -5.2
Net income 56.8 60.0 35D
(Attribution of net income)
Net income attributable to owners 55.2 58.2 +3.0
of the parent 6.7% €% 154%
Net income for the year attributable to non-controlling interests 1.6 1.8 +0.2
< Foreign currency translations (average rate during the period)
Unit : JPY UsD EUR
FYE2021 est. 105 125

FYE2020 actual 105.94 124.07

10 c NIPPON SANSO HOLDINGS

Now, the business forecast for FY2022, we just announced today. Please turn to page 10.

Revenue, JPY865 billion, up JPY46.8 billion; plus 5.7% increase in revenue YoY. Exchange rate US dollars JPY105;
euro, JPY125; these are the exchange rates we have used.

Core OlI, JPY96 billion, up JPY8.8 billion on a YoY; 10% growth.

Nonrecurring profit and loss, well the JPY500 million booked for the planned sales of the idle land.
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Operating income, JPY96.5 billion, up JPY7.7 billion on a YoY basis; plus 8.6%.

Also, corporate tax is forecasted to increase by JPY5.2 billion. But as Alan has described earlier, it is due to the effect
of the tax adjustment in the previous year, and that was included in the previous year, so there is no particular

reason for the increase in the tax expense this year.

[Revenue]

(Billions of yen)

FYE2021
Result

FYE2022
Forecast

:2: Forecast for FYE2022 full-term by Segment :(vto)°. .

Difference

% Change

Gas Business in Japan 341.9 360.0 +18.1 +5.3%

Gas Business in U.S. 189.9 198.0 +8.1 +4.2%

Gas Business in Europe 160.0 173.0 +13.0 +8.1%

Gas Business in Asia and Oceania 102.0 106.0 +4.0 +3.9%

Thermos Business 23.9 28.0 +4.1 +16.8%
Adjustment 0.2

Revenue Total 818.2 865.0 +46.8 +5.7%

[Operating income]

(Billions of yen) ‘

FYE2021
Result

FYE2022
Forecast

Difference

% Change

(55 EYRZE]
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KEHRBE 1,899 1,980 +81 +4.2%
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SR 2 - -
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= )
21/38H 22/385
( WS BT
BN REE +4.1%
KEHRBE 231 236 +5 +2.0%
BRI XS5 210 248 +38 +18.0%
TSV - AT FHAEE 89 102 +13 +14.3%
H—EREHE 51 74 +23 +43.2%
AR -8 -11 -3 -
O7EENR 3 872 960 +88 +10.0%
FEREE B 15 5 -10 -
MR 888 965 +77 +8.6%
¢ 202243AMICEI A FRSOPREMA EEML TS, \
- 202143 A8 BREEEH R TI A > MEFHER THRRLTVET. ‘ NIPPON SANSO HOLDINGS
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AARBER—ILT 7 A S (GE% 2 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Gas Business in Japan 29.8 31.1 +1.3 +4.1%

Gas Business in U.S. 231 23.6 +0.5 +2.0%

Gas Business in Europe 21.0 248 +3.8 +18.0%

Gas Business in Asia and Oceania 8.9 10.2 +1.3 +14.3%

Thermos Business 5.1 7.4 +2.3 +43.2%
Adjustment -0.8 -1.1 -0.3

Core operating income Total 87.2 96.0 +8.8 +10.0%
Non-recurring profit and loss 1.5 0.5 -1.0

Operating income Total 88.8 96.5 +7.7 +8.6%

© Due to the reclassification of segment c]assiﬁcations in FYE2022 forecast, \
1 FYE2021 results have been restated using the new segment aggregation standards. ‘ NIPPON SANSO HOLDINGS

Now, forecast for the full year by segment. Please turn to page 11.

First, | want to mention one important point | wish to draw your attention to. And as was shown at the bottom of
the table, we did reclassify segment classification. As for the comparison, the results for the fiscal year ending in
March 2021 have been restated using the new segment aggregation standard. So, what | have been really explaining
up to now. And as for the actual results of the fiscal year ending in March 2021, they will be slightly different from
what we are going to see in this table.

In domestic Gas business, revenue JPY360 billion, up JPY18.1 billion or 5.3% increase in revenue. Segment income,
JPY31.1 billion, up JPY1.3 billion; plus 4.1% increase.

General recovery trend from the impact of COVID-19 pandemic is being expected. And on top of that, robust
electronics-related gas demand will be captured and leveraged to increase earnings.
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Next, US gas business. Revenue, JPY198 billion, up JPY8.1 billion on a YoY basis, and 4.2% growth is being forecasted.
And segment income, JPY23.6 billion, up JPYO.5 billion, plus 2%. However, we had JPY2.2 billion onetime profit
booked in the previous year, and so the revenue would grow by JPY2.7 billion.

We expect robust operation in manufacturing, mainly in bulk and packaged, which were affected significantly by
COVID-19 pandemic in the first half of last year. We are expecting to see the increase. And even for the existing On-
site, we are really going to see the full operation, which would be contributing to our earnings. And so, we are really
going to continue to pursue higher productivity and to have thorough cost control so that we will be able to increase
our earnings.

In the European gas business, the revenue, JPY173 billion, up JPY13 billion on a YoY basis, plus 8.1%. Growth in
segment income, JPY24.8 billion, up JPY3.8 billion on a yearly basis, and the growth rate of 18% is being forecasted.

Because of the impact of the COVID-19 in the first half of the previous year, we are expecting the recovery from that
impact in most of the industries and merchandising. And we expect to really work on improving the productivity as
well as the cost control to increase for earnings.

Asia/Oceania gas business: Revenue, JPY106 billion, up JPY4 billion on a YoY basis, 3.9% growth. And segment
income, JPY10.2 billion, up JPY1.3 billion and a growth rate of 14.3%. Excluding the impairment loss, it will be an
increase of JPY500 million.

As for the industry gases, circumstances differ from one country to another in view of the pandemic situation, as
well as the vaccine rollout. And there are still some concerns as to the potential impact on the economy in Southeast
Asia, including India. But we are really going to work on this while continuing to be the growing markets, particularly
the East Asia and Singapore markets, where we are expecting to see robust and strong performance in terms of
demand for the electronics. And so, we are going to use the functionalities of the total electronics strategy so that
we will be able to improve the revenue.

Now lastly, Thermos. The revenue, JPY28 billion, up JPY4.1 billion YoY, and 16.8% growth in revenue is expected.
Segment income, JPY7.4 billion and up JPY2.3 billion on a YoY basis and the growth of 43.2%.

In Japan, while the sports bottles and portable mugs, which are our mainstay products, we are going to release new
products. And because of this further restriction and trouble, we cannot really expect to see a higher inbound
demand. But because of the people staying at home and also capturing the changes in lifestyle, we are to make the
tumbler products as standard ones and also to increase the shares in the frying pans to increase our revenue.

Also in the production plants in the Philippines and Malaysia, they keep high utilization, and we will welcome that
efficient stable operation to increase the productivity and to increase the shipment volume to Europe and the US,

those destinations other than Japan and Asia.

This concludes my presentation. But in all of the segments, we forecast increase in both revenue and income.
Thank you.
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Yamada: Thanks very much. My name is Mikiya Yamada Amara from Mizuho Securities. First one: As far as the oil
price hike is concerned, we believe the electricity cost will be a bigger bad in this year versus last year. How do you
think about the cost part in this year? And also, how do you cope with the cost increase for this year? That's first
question.

Draper: Overall, if you're speaking about TNSC, the Japan business overall, the profit was favorable this year because
of the low cost of power. Typically, when we're trying to see power price increases, we're trying to retain that price
with our customers. So, sometimes it's power-driven via contract. In other times, it's, I'll say, price management
trying to maintain our levels and making sure we don't lose margin on that type of increase. So, we're trying to
obviously manage that across the board and make sure as price increases and power increases come through, we
pass them through to customers and try to maintain it when prices are down and we get some leverage expansion.

Yamada: | think that's true in the European businesses as well as American businesses. However, if | understand it
correctly, in the history in Japan, there seems to be a kind of a 6-month time difference or even longer. Do you think
you can pass over the prices to downstream faster this time?

Draper: Well, it's a matter of how the contracts are written, as you mentioned. So certainly, we'll look at them where
we're trying to [keep those] productivity projects to really reduce the consumption of power. As we're sharing best
practices across the business, we're taking initiatives from other countries and other regions and sharing those via
productivity exercises to make sure we try to improve our productivity side.

So overall, while there's certainly a lag that exists, we feel that we're going to continue to improve and continue to

close the gap on that lag. So, by via both productivity as well as trying to pass through and hold pricing up and
increase it.

AABEFR—ILT 4 v 7 ZA%EREH (EE2% 20— F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Question & Answer (without honorifics)

Soichiro Momiyama: Mr. Draper, Mr. Umehara, thank you very much for your explanation.

We would now like to take questions. As | mentioned at the beginning of this presentation, the Q&A session will be
conducted primarily by Alan, Mr. Draper, who will be speaking in English. For this reason, a simultaneous interpreter
will deliver the translated audio over the Japanese line.

We will now take questions in the order of receipt until the scheduled time. Please note that the audio of your

guestions will be posted on our corporate website at a later date, along with your presentation. | would like to ask
for your understanding. That is all for the information | have for you. We would now like to take your questions.

Operator: The next person will now ask a question.
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Yamada: Understood. So, may | understand that since you are discounting or factoring in that kind of effect, the
domestic Gas business itself will be expanding by approximately JPY18.1 billion, yet the profit would be just around
JPY1.3 billion with the improvements, and that includes the cost increase as well?

Draper: Yes. That's correct.

Yamada: Thanks very much. Second one, the electronics gases. We believe the complexity as well as the
sophistication of semiconductor production processes will be quite favorable to your businesses. And if that's the
case, we believe the Asia and Oceania gas businesses should be enjoying a reasonably big follow wind this year. If |
discount it correctly, | think the Asian/Oceania gas business operating profit target for this year seems to be a bit
conservative. Is there any dragging or any profit drain in the Asia and Oceania gas businesses? Or are you expecting
any major investment in these businesses or something like that?

Draper: So, on the electronics side, if you're speaking of the Asia side, we're expecting everything to continue
positively. We've got the Electronics business positive in the US, Europe, and Japan, as well as Asia. So, we're
expecting continued improvement.

We certainly are a bit worried about, I'll say, about some transportation and port congestion issues that we think
are going to be short term and not carry on too significantly. And then also, we have the US tensions with China,
and we're not sure exactly how that's going to play out.

So, | think overall, our business has been performing well when you look at the electronics. | think we're going to
probably have maybe a potential little bit of upside, but it's really too early to tell. We're still kind of figuring out
what's going on with the COVID situation across all the geographies. Certainly, China is doing well from that
perspective. But we have to kind of see how things play out a bit.

Yamada: Understood. So, your numbers seem to be including some risk factor regarding the transportation as well
as US/Sino tensions, et cetera. May | understand it correctly?

Draper: Yes. That's correct.

Yamada: Thanks very much. Last one, the Thermos businesses. As you rightly mentioned, this year, we believe
inbound demand still remains quite weak. Having said that, the Thermos businesses recovery seems to be a bit
ambitious. Do you think the pan expansion, as well as the tumbler expansion, should be reasonably big enough to
offset the weakness of those inbound businesses? Or do you think the cost reduction should be also a big contributor
to rebound or to recover the thermos business profit?
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Draper: Yes, | agree. We're expecting a large rebound but maybe the opposite a bit for the Asia and the Electronics
businesses, as we weren't expecting a third state of emergency to be extended for another 3 weeks in Japan. So, we
were trying to obviously balance a fine line between what's reasonable, what's a good bounce back, and what we
think this company can deliver, especially given household goods and product internal, versus what's happening on
an external perspective with motion-type products and those type of items.

So, | think it is probably a little bit aggressive as | sit here today. But overall, it's information that's changing by day.
And | think just a couple of days ago, obviously, Japan extended the state of emergency, which is a headwind for this
business because it's heavily tied to motion, outdoor activities, and that's going to be a little bit slow going here in
the first quarter.

Yamada: Thanks very much for the elaborations. We'll be expecting some good recovery starting from second
quarter and onward. Thanks very much, indeed.

Draper: Thank you.
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Draper: On the CAPEX side, obviously, with the pandemic, we kind of buckled up our belts here and made sure we
were a little bit more conservative on our investments, not knowing how long and what the expectations were there
regarding the pandemic. However, for next year, we're expecting between probably JPY75 billion to JPY80 billion of
CAPEX, so an increase of roughly 30% or so from fiscal year ending March 2021.
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Draper: There's growth capital that will be going through the businesses as they've lined up their projects. So, it's a
bottoms-up project listing. There's probably been some deferral of maintenance costs and turnaround-type expense
that we'll have to incur or CAPEX that we have to incur. But overall, we like to think that our underlying capital is
typically maybe 6%, 7%, 8%, maybe up to even 9% on a sustaining basis. So, that's kind of what you need to do to
operate. And then it gets up to maybe 10%, 11% as more investments are coming through. So, we're expecting to
be in that range, sustaining capital, which means small onsite, small growth projects. And then also, obviously, we're
going to look at good opportunities that come along, but those take a longer time to come to fruition and for the
CAPEX to hit the cash flows.
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Operator: The next person will now ask a question. Please, we'll go to the next question.

Enomoto: BofA Securities, Enomoto is my name. Thank you. My first question, the CAPEX, I'd just like to ask the
guestion. For the fiscal year ending in March 2022, how much is the CAPEX you are expecting?

And also, as for the background factors, the CAPEX, well, it seems like it has peaked out from the fiscal year ending
in March 2019. So, | have some concerns as to the future prospects. So, can you really elaborate as to the CAPEX
first, please?
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Enomoto: So, CAPEX will be increasing largely. Specifically, in what area are you going to increase CAPEX?
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Draper: So, certainly, any contractual arrangements we have will pass through inflation as it comes along, and a
significant portion of our contracts have those clauses built into them.

Where we don't have clauses, we certainly have to get the sales organization and the commercial team aligned and
go out there and make sure we raise prices. Certainly, it's something we've done pretty well this past year despite
the headwinds on the sales due to COVID, and we expect to continue to be able to try to drive prices through.

To some degree, obviously, when inflation is being talked about across US and Europe and certain jurisdictions, our
customers are aware of that as well, and they're expecting things a little bit different and a little bit higher. So, to
some degree, | think it's expected that we'll be passing it through in our business, and we've been pretty successful
in US and Europe doing that in the past.
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Draper: There was some impact in Texas. | think it was actually in February where the winter storm came through.
But overall, it impacted for about a week or so. So, there was some negative impact, but it wasn't a huge number
on the sales and our operating profit side. So, there was certainly some impact. And then obviously, we do everything
we can to manage our costs from a power side to make sure we ratchet down our power usage and those type of
things.
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Draper: Yes. Regarding the helium side, it's really China that has the impact related to helium. And overall, as |
mentioned, we feel that our outlook for next year is reasonable. | mean, there might be a little bit of upside

depending on how things turn out. But it's still a cautious environment for us.

Across the board, we're being cautious. We're not sure how things are going to develop with the virus and vaccine
and slow rollouts of vaccines by governments and how the economies rebound.
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Enomoto: My second question, cost inflation. It's now becoming bigger lately; how to pass this on to the prices?
Earlier, as for Japan, | think you have answered the question with respect to what you're going to do in Japan. But
in the US and Europe, vis-a-vis on the cost inflation situation and the price increase, what would be the sort of terms
and conditions for you to increase prices?
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Enomoto: Lastly, North America: the impact of cold wave. In March, there was a cold wave impact. The climate was
very cold in North America. Did that impact your business in any way?
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Enomoto: Understood. Thank you very much.

Operator: We would like to take the next question.

Sakaguchi: It's Sakaguchi of Daiwa Securities. The first question, Asia/Oceania gas business, the plan seems to be
conservative. But for the previous recent session, you are seeing some lower gas prices. With respect again, if that
is the case, helium, particularly in Asia other than China, what would be the sort of wider impact, which would be
going over to other countries, so the countries in Asia other than China?
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So certainly, there might be some cautiousness in the Asia numbers, but the helium is really related primarily to
China, and that has had a surplus in the market through this year, as mentioned in the last call as well. So, that
continues as of today.
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Draper: [TD] side for helium, we've been managing our supply chain okay. Certainly, the port congestion had caused
some issues with the United States having some issues, especially on the West Coast. But overall, I've not heard of
any issues across our business with shortages of helium or any type of missing shipments because of port congestion.
There just may be a little bit of a delay. So, | don't see any issues on the supply side.
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Sakaguchi: Understood. My second question, Electronics-related business. Specialty gas will be benefiting your

semiconductor business, but as for installment and [Inaudible] sales of equipment also perhaps will benefit. So, what
are your plans for Q2 orders and other plans?

Moroishi: This is Moroishi of Corporate Planning. Electronics-related gas is very strong, bullish, and that is reflected
in the plan. But similarly, as for installment and equipment in purifier—excuse me, in gas abatement, equipment
and purifiers, we are seeing bullish information coming in every day.

Sakaguchi: Understood. Thank you very much. Thank you. That is all from myself.
Operator: We would like to take the next question.

Azuma: Azuma from Jefferies. My first question: the trade friction between the US and China and related to that.
Inclusive of Taiwan, Greater China area and mainly semiconductor and the trade frictions between China and the
US, and because of that, in Taiwan, gases for the semiconductor. Do you think you find it easier to really receive
orders? And would that be more preferred by the US side? Is that what you're seeing?

Moroishi: Well, just lately, particularly in China, we have the impression that things are very active in China rather
than in Taiwan.

Azuma: | see. Thank you very much. And so, that was the first question. The second question | have: cold wave,
which we referred to earlier, that was in the United States, and the procurement of helium. It's not just about China,
but on a global basis, the procurement of the helium. Do you find it for more difficult to procure helium?
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Azuma: Understood. And my last question. | think your company procures electricity; worldwide, you are a major
electricity customer. But in buying electricity, do you have any intention to buy greener electricity in your

procurement side? By shifting to greener electricity, do you think you will incur more cost because greener electricity
may be more costly?
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Draper: Overall, we are converting already in some locations to green electricity or sustainable and renewable. |
know the Europe situation well, and some of those geographies have been doing contracts with our providers to
make sure that we have a larger percentage. | don't have the exact numbers at my fingertips, but | know the
European business has been going down that road, and they're probably a little bit more advanced with
sustainability initiatives than maybe some of the other jurisdictions.

In general, we're always pushing on productivity. It's a mantra that we've had and we're going to continue to have
across the business. So, we're going to try to reduce our usage and volume of power. We're going to try to find
sustainable alternatives as much as possible.

And certainly, when it comes to diesel and fuel, we're always trying to reduce the number of miles driven and
obviously continue to try to do what's best for the environment, which also helps our bottom line.

So, | think we are going to be continuing this approach. We've done some successfully already, and we'll be finding
some more in the future.
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Draper: Yes. | think in some cases, we're already successfully doing that. And in others, with obviously the
sustainability and the amount of attention it's getting and the importance to the environment, | think that overall,
we can come up with ways to pass that through to our customers, right?

| mean, one of the things that we'd like to do is come up with some dynamic pricing and some things that really
show why we're different and how we differentiate. And | think there are customers that are willing to pay a little
bit more if we can kind of show them that we've got sustainable power and from renewable sources.

So, | don't expect a major headwind or a problem. | think we'll be successful passing it through. And | know we've
been successful in the past doing that as we've been ratcheting up our renewables. Thank you.

Azuma: Thank you.
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Azuma: In Europe, greener power is to be procured. And | think on the side of procurement, | think that's what

you're doing. And | think cost is inevitably going up in Europe and users do have a high level of understanding. Do
you think that you will be able to pass on that additional cost to the users?
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Operator: We would like to take the next question.

Kono: Nomura Securities, Kono. In March 2021, | have a question regarding the profit. | think the profit exceeded
your plan. You updated in February. And so, compared to that, | think in the fourth quarter, you have done much
better. Which product or which area did much better compare to your February figures? What are the factors of the
upside in the term that ended in March 20217
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Draper: Overall, | think we got caught probably a little off guard with the strength of the fourth quarter, which is
obviously good news for us. But in the Japan business, they did a lot more on the medical side than we were
expecting, and also on the SPG for Electronics, they improved.

Also, | think there was a bigger effect in Japan on the fourth-quarter effect. And what | mean by that is companies
were spending money a little bit more on equipment, on MOCVD units and things like that, that went into kind of
getting everything done by the end of the year. So, we noticed a very large increase in the Japan business.

And to shift over to Europe, overall, they had a good quarter. The March results were strong, as was the quarter.
Certainly, the productivity is working, and cost-reduction actions are in place. They really recovered a lot on the Bulk
side and also on the Packaged. Package returned nearly down to previous-year levels, and that's the business that
was impacted the most in the past because of the small manufacturing.

Europe's side has really had a good performance in the steel industry. The steel business is up, and that was heavily
driven and dictated the improvement on the European side.

And then overall, in China and the Asia business, we had positive demand in Vietnam and also positive in China with
Electronics. That was a little bit more than we expected.

So, those are kind of the major 3, 4 drivers that we saw in the fourth quarter that was a bit higher than we expected.
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Draper: Well, if you look at the fourth-quarter results, certainly, as | mentioned, the seasonality comes into play
significantly from that vantage point. So, that's the main driver that we're seeing. As you go across the quarters,
we're expecting to see improvement by quarter. So, each quarter, we're expecting to see improvement YoY. But
certainly, the first quarter, as you can imagine, from last year, the first quarter was heavily influenced by the
pandemic. So, we're obviously going to see large increases YoY on core operating income. We're probably going to
see something in the magnitude of 50% on the core Ol side, so certainly a significant improvement. And then, we'll

see kind of a gradual increase in the next 3 quarters. So certainly, a large rebound in Q1 YoY and then a more modest
increase in quarters 2, 3 and 4.
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Kono: Thank you. And another question. The profit plan for new fiscal year: you are not really continuing to see the
same level of the profit from the last quarter of the previous year. And so, | think it has really been picked out, and
| think the cost is going to go up. | think you are really forecasting a little more difficult sort of a performance. For
the passing on the cost to the user or customers on a quarterly basis, margin spread, which of the quarters do you
expect to see the margin spread bottoming out?
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Kono: So, the previous year's level was very low, so it may be difficult to compare. | don't think that the first quarter
will be the bottom because your fourth quarter was very good. But can you give me your feeling of how things will
develop a QoQ basis and not compare YoY basis?
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BE:EBETT, WEESE0EBLICEALTIE. LIFETIVHEo-¢BYICBALAICEA>TNL Umehara: This is Umehara speaking. The QoQ forecast, as Alan just mentioned, it will gradually go up, especially in

. the first quarter. The previous year was too low, and there will be a gradual improvement from the first quarter
Lo TR L 74 —X—BHIDN THN TETCWLLIHHHHDT, TINKREHTET, FRLIC | onward. But whichever quarter will be the bottom, | think a lot of impacts have to be factored in and the situation
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Heo2EWAWABEENEGEINTLBEAIBERB-THEY ET, But at this point of time, demand. It's not that our plan's been based on an expectation of a large change in demand,
but our budget is based on the fact that things will gradually improve, especially semiconductor. While still, it may
T ICH LD E-STLBEBVWETH, SEESTEEAAZMAZLE LTV E WD LS54 | bedifficult to improve, but having said that, compared to the midst of the COVID, it still should improve slightly. So,
) compared to the previous term, in comparison, the latter you go, the difference between the previous years should

LDOEBEFZTE->TWLBEWVLD LY IE RAICCEY EA > TWKEFATOFELERTHEY £, be smaller.

FFICHEREH Z DT L. SRMERE VLD DIEBABHALEAN IS WEZAIEH BN E LNEBWNTT

Mo ZHOIEFEVWAALEIOFMELNDEE, RITVABLENVICEA ST ERTEY £ DT,
BIHAZE WS EZATWCE, Bl 4—R—EWVWS ZEERVOTTA, EETHCE, RIFYEAS
ICWCIEE, ZOFHIEDEL VLS DIEfEE > T EWD T ETIEFBRLAERWET,

B oY E LT, 7272, EFEOE L UFEIAOKENL—BACALELT, Z2IbEN>TWL Kono: So, compared to the level of the fourth quarter of the previous year, then it is going to be down significantly.
- . . - - . - Is that what you're really envisioning? This is not about the revenue, but rather the profit or income?
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BE: 259, FAIRICELTEENCIEELERE WD LSIBRIEHZRBELTWAEAE LD & % | Umehara: Well, in terms of the income, it is true that while we're assuming a drop for once in income, there is an
\ . . . - upward trend of the cost, which could be quite likely. | may be not answering your question.
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One thing we can say is we have quite a large number of one-offs. And then, this is going to be absent. And so, that
is what's going to be the sort of difference between the first quarter and fourth quarter.

Ao £l LU ETY, HYPESTTVELL, Kono: Thank you very much.
FRL—X— . XOBWAEBBEONWELET, Operator: The next person will now ask a question.
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gone down from close to 200% to about 150%. So, what I'm looking for is to get an understanding of the debt BERIEN 45%, 27.9%IC LA >TWET, FADETETIE 200%H 5 150%(ICHR Y bR ENTA>TWE
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ratio before you could think about expanding again. Thanks. )
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Draper: Yes, sure. So overall, on the debt-to-equity ratio, we're certainly committed to paying down our debt. I'm | KL f /85— : (3L, ©FBICIED/E L F T BAAERLE S L TLWEF-WEB>TWED, 500

expecting to pay down about JPY50 billion a year in debt. And then obviously, if you look at our cash flow statement, N . ) o - . e .
we'll have probably JPY20 billion to JPY30 billion excess, and either we're going to pay down debt or if there's any RACOWTIFERH, ZRERS LIZWEBS>TWET, FrvYaT7A-0EEER2 L. 2 6<

opportunistic capital projects or something that comes along, we'll invest in that.
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Our equity ratio, certainly targeting above 50%. And then adjusted net debt-to-equity ratio below 1, by the end of
this upcoming fiscal year, we should be there. And then the net debt-to-equity ratio, we're going to continue to
drive that down. And my ultimate goal is to kind of get it where it was in 2018, kind of around 70% or so, 0.7.

So, we're going to continue to make payments. We're going to be paying down debt as appropriate, about JPY50
billion a year, and that's going to be our target, kind of certainly below 1 on adjusted net debt to equity and
approximately 0.7, 0.8, several years, 3, 4 years down the road, probably in that range.

Angus McKinnon: Sorry, did you say adjusted net debt to equity by the end of this fiscal year, meaning March 2022?

Draper: Yes. In March 2022, the adjusted net debt to equity should be—we're just over 1, 1.09 or so. We expect to
be below 1 at the end of this year. And then in 2023, we'll definitely be well below 1. We'll probably be around 0.9
or so, in that range. So, that's kind of the expectation, keep driving that down. And we've got some debt that we're
going to refinance, some hybrid debt that we're going refinance to clean debt. So, those are things that we'll be
doing in 2023.

Angus McKinnon: Thanks a lot.
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Angus McKinnon :

Soichiro Momiyama: Thank you very much for your questions. In the interest of time, there are some questions we
have not been able to answer, and we would like to welcome back to you on a separate occasion.

With this, we would like to conclude the earnings call for the fiscal year ending in March 2021.

As for the content of this teleconferencing, at a later date, we are really going to disclose it on our IR website of our
company.

Thank you very much for taking time out of your busy schedule to participate in today's conference call and also
asking many questions.

Umehara: Thank you very much, indeed.

[7] [END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks

made at this time. Please refrain from making investment judgments based solely on this information.
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