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® Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.
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Draper: Thank you very much, Momiyama-san.

Good evening, good afternoon, and good morning, everyone. Thank you for attending our Q2 earnings call for
NIPPON SANSO Holdings. Similar to the last few quarters, I'll open with a business update on Q2, make comments
on our fiscal year ending March 2022, and then turn the call over to Umehara-san, NSHD's General Manager,
Investor Relations. My first comments relate to Q2 for the period July to September.

On a YoY basis, sales were up 14.5% and core Ol was up 11.5%. This represents a solid performance for the business
with all 4 industrial gas segments improving over prior year in both terms of sales and segment operating income.
Our fifth segment, Thermos, which is our only business-to-consumer segment was negatively impacted by 2 main
items. The first being the continued State of Emergency in Japan, along with its collateral impact in lowering social
and physical activities across Japan. Secondly, a forced coronavirus-related government closure of our
manufacturing facility in Malaysia, which was closed for a little over 2 months during the quarter. These 2 negative
items contributed to Thermos business's flat performance in both sales and operating income for the quarter.

AARBEFR—ILT 4 v 7 ZA%EREH (FE2% 03— F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Presentation

Momiyama: Ladies and gentlemen, thank you very much for taking your time despite your busy schedule to attend
NIPPON SANSON Holdings Corporation earnings call for us to be able to explain to you our financial results for Q2
fiscal year ending 2022.

My name is Momiyama. I'm a member of the IR Division of the Group Finance and Accounting Office. Let me just
share with you some information before we start. We have the conference materials, which are the financial results
and supplementary materials that we have just recently released. We hope that you have those on hand for today's
meeting.

Now regarding today's presenters, we have Mr. Draper, Executive Officer, Group Finance and Accounting Officer,
and CFO; Mr. Moroishi, Senior Executive Officer, Group Corporate Planning Office; Mr. Umehara, General Manager
of IR; and Mr. Yoshida, General Manager of Accounting.

We will begin, first, with the opening remarks from our CFO, Mr. Draper. Following, Mr. Umehara, General Manager
of IR, will provide an overview of the financial results, referring to the presentation material.

We have set some time aside at the end for Q&A.

Please note that today's presentation will be held in Japanese and English with simultaneous interpretation
provided. We have provided you with the phone numbers for each language. Please speak in Japanese if you are on
the Japanese line and in English if you are on the English line.

During the Q&A session, Alan, our CFO, will be the main English speaker. If you would like to participate in the Q&A
session in English, please use the English line. Mr. Draper, CFO, over to you for the opening remarks.
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Excluding favorable currency tailwinds from a weak yen as compared primarily to the euro, US dollar, and Australian
dollar, sales were up 11% and core operating income up 8%.

As we shift and look at our performance for 1H of the year, we have solid core operating income improvement. In
addition, our free cash flow increased 55%. This enabled us to reduce our debt load and make solid improvements
in our adjusted net debt-to-equity ratio, which reached 1.06. Cash flows remain strong and resilient, and we remain
well positioned over the course of the next few years to reduce our debt-to-equity ratio levels to those that existed
prior to the large acquisitions made in December 2018 and early 2019.

For the fiscal year ending 2022, I'm confident that we'll achieve our full-year sales guidance of JPY865 billion and
core operating income guidance of JPY96 billion. In addition, our outlook does not consider the positive currency
tailwinds as a result of the yen's weakness, which if the yen remains depressed should contribute over JPY3 billion
above our core Ol full-term forecast of JPY96 billion.

Please refer to the financial results presentation for currency rates applied through the various reporting periods
included in the presentation. While | remain confident that we'll achieve our full-year expectations, it's important
to be aware that there are several challenges that our team is addressing. The most notable being the energy crisis
in Europe, which has caused energy cost to more than triple the historical averages and also resulted in the
temporary shutdown of many CO2 sources across Europe. In addition, we are working through supply chain shipping
delays and cost challenges in our globally supplied products and also a driver shortage in the United States. We have
global inflationary pressures mounting in most countries in which we operate.

The NSHD Group is focused on pricing efforts to recover inflation and power costs. As you would expect, there will
be some percentage ratio erosion as a result of higher pass-through on sales and costs, but we anticipate the
absolute earnings figures will come in as expected. Lastly, our team is also focused on expanding productivity
programs to help reduce and control costs.

With that, | will now pass the call over to Umehara-san for an overall business update. Thank you very much for your
attention.
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Notes

® Analysis of Operati ( for ch in and o
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In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business resuilts of NSHD group from management's perspective, and
will omit the same information on a consolidated cumulative basis. The same information on a cumulative basis is omitted. Please note that Segment Operating Income is based on Core
Operating Income

@ The following table shows Revenue, Operating income, and the effect of Forex rate ges on and Op ]

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period)
These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group.

<Forex rates> Average Forex rates

FYE2021 FYE2021 FYE2022 FYE2022 FYE2022 Full-term
Unit : JPY 1Q 1st Half 1Q 1st Half Assumption (No Change)
Currency (Apr-dun.) (Apr-sep.} (Apr-lun.) (Apr-sep.) (Apr-Mar.)
(Anncunced on Nov.1)
usD 107.38 106.32 109.76 110.10 105
EUR 11874 121.66 132.44 131.16 125
SDG 76.29 76.67 82.41 82.01 77
AUD 71.65 73.91 84.15 82.33 74 74
CNY 15.11 15.20 17.06 17.07 16 16
®P ion of overall performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
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Umehara: | will now continue to explain the Q2 financial results for the fiscal year ending March 2022. My
presentation today is based on the supplementary material on financial results posted on our company website. If
available, please refer to it.

First, I'd like to draw your attention to the notes on page 3 as stated in the section on analysis of operating results.

Starting from this time, we will explain the status of sales revenue and operation income, core operating income on
a 3-month basis, not on the cumulative period. This is because, for example, in a situation where the business
environment changed dramatically in 3 months due to the impact of the coronavirus pandemic last year, it could be
quite difficult for cumulative numbers to be explained successfully. The impact of foreign exchange rates is
compared with the previous fiscal year using the average rate for the fiscal year under review as the base rate for
each currency.
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In addition, as described in the content on page 4, the following table shows the values in [inaudible] with IFRS for
the past cumulative results.

1. Q2 FYE2022
Business performance

-1. Quarter (Jul.-Sep.) Period performance
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Now | will give an overview of our business performance, starting from page 5.
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Q2 FYE2022 Business performance -1. Quarter (Jul.-Sep.) Period performance

Consolidated results

FYE2021 FYE2022 YoY
Q2 Q2 Difference % Change
(Unit: ¥ bn.) (Jul-Sep.) (Jul-Sep.)
Revenue 200.0 229.0 +29.0 +14.5%
Core operating income 22.6 25.2 +2.6 +11.5%
Core Ol margin 11.3% 11.0%
Non-recurring profit and loss -0.0 -0.0 +0.0
Operating income (IFRS) 22.5 25.2 +2.7 +11.6%
Ol margin 11.3% 11.0%
Finance costs -3.2 2.4 +0.8
Income before income taxes 19.3 22.8 +3.5 +18.1%
Income tax expenses 53 40 -1.3
Net income 13.9 18.7 +4.8 +34.6%
(Attribution of net income)
Net income attributable to owners of the parent 13.5 18.2 +4.7 +34.4%
NImargin 6.8% 8.0%
Net income attributable to non-controlling interests 03 05 +02
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In Q2, revenue for the 3 months was JPY229 billion and an increase of JPY29 billion or 14.5% from the previous year.
The impact of foreign exchange currency translation rates compared with the previous year was plus JPY5.8 billion.
And excluding this impact, net sales would have increased by JPY23.2 billion.

The effect of exchange rate was mainly due to the depreciation of the yen against the US dollar, JPY2.2 billion;
EUR1.7 billion; Australian dollar, JPY400 million; Chinese yuan, JPY600 million; NT dollar, JPY400 million; Singaporean
dollar, JPY300 million, respectively.

Next, core operating income, we recorded a YoY increase of JPY2.6 billion or 11.5% to JPY25.2 billion. The impact of
foreign currency translation is plus JPY800 million. Excluding this impact, operating income growth of JPY1.8 billion.
Next, non-recurring item. In this particular quarter, there is no material recording of such item. As a result, including
this non-recurring item and there's not much of the impact from this, operating income was JPY25.2 billion, up
JPY2.7 billion or 11.6% growth from the previous year.

Financial gains and losses, negative JPY2.4 billion was recorded. On a YoY basis, it is plus JPY800 million. Income
taxes resulted in a decrease of JPY1.3 billion YoY due to the impact of the adoption favorable tax legislation and tax
accounting in Europe, and quarterly income attributable to owners of the parent increased by JPY4.7 billion, plus
34.4% YoY to JPY18.2 billion, resulting in both sales and profit increase.
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Q2 FYE2022 Business performance -1.Quarter (Jul.-Sep.) Period performance

Gas business in Japan

FYE2021 FYE2022 YoY
(Unit: ¥ bn.) Q2 CA"’T';IW Q2 va!;;u;nm Differance % Change
(Jul-Sep.) (Jul-Sep.)

Packaged 32 4.0% 34 3.9% +0.2 +6.2%

On-site 17.9 21.9% 19.1 21.3% +1.2 +6.6%

Gases Specialty gases 6.6 8.1% 7.7 86% +1.1 +17.2%
Subtotal 53.7 655% 59.2 658% +5.5 +10.3%

Equipment and Industrial Gases-related 218 266% 247 275% +29 +13.3%
installation, other Bactronics-related 6.4 7.8% 6.1 6.8% -0.3 -5.0%
Swiow 82 ssk| 308wzl w26 sai%

Revenue 81.9 100.0% 90.1 100.0% +8.2 +9.9%

Total Segment Ol 6.8 74 +0.6 +8.9%

Segment Ol margin _____8_4% ____8_§% B

eForex transiation impact: Posilive impacts of ¥0.0bn. on revenus and ¥0.0bn. on segment Of

[ YoY Factors for increase/decrease

» Bulk & On-Site (Air separation gases): Demand rebounds in manufacturing sectors, but costs increased due to higher fuel prices.
+ Bulk {LP gas): Increase in selling prices linked to purchase prices.

- Specialty gases: Increased shipment volume for Electronics sector.

+ Equipment and construction, other: Steady demand for medical-related.

ﬁ NIPPON SANSO HOLDINGS
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Let me go on to explain the status of each segment. First, gas businesses in Japan, and please refer to page 8.
Revenue increased to JPY90.1 billion, an increase of JPY8.2 billion or 9.9% YoY basis. Factors for increases and
decreases, packaged gases, plus JPY200 million. Bulk sales increased by JPY3 billion. This is largely due to the increase
in CP and our LP gas sales in response to higher crude oil prices. Demand in the Japan manufacturing sector generally
recovered to the level before the coronavirus in areas such as steel, non-ferrous metals, metal processing, and
chemicals.

On-site sales increased by JPY1.2 billion.

In terms of demand, demand for steel, specialty steel, and non-ferrous metal has been growing. And specialty gas
increased by JPY1.1 billion. Demand in memory and CMS was virtually unaffected by the novel coronavirus in the
previous fiscal year, and electronics remained firm in Q2 of this fiscal year as well.

Industrial gas-related sales in equipment and installation increased by JPY2.9 billion. In the electronics-related
business, combined sales for installation for semiconductor and MOCVD equipment declined by about JPY300
million. Next, segment income.

We recorded a YoY increase of JPY600 million, up 8.9% to JPY7.4 billion. Factors for increases and decreases due to
higher fuel-adjustment expenses for electricity cost, income decreased by JPY200 million YoY. Packaged and bulk
gases operating income increased by JPY800 million, driven by demand growth in the domestic manufacturing
industry. On-site, despite a sales increase for specialty steel, due to the absence of sport supply services we had in
the previous year Q2, operating income dropped by JPY300 million. In specialty gases demand for semiconductor
memory and CMOS sensors were strong. And income-wise, it has risen JPY200 million from the previous year.

In equipment installation, medical-related continued to be contributing, including plants, gas equipment, welding
and cutting related. The overall operating income increased by JPY500 million. Electronics-related equipment
installation due to the impact of the percentage of completion method and others resulted in income decrease by
JPY400 million for this particular quarter.
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Q2 FYE2022 Business performance -1. Quarter (Jul.-Sep.) Period performance

Gas business in the U.S.

FYE2021 FYE2022 YoY
(Unit: ¥ bn.) Q2 Co":::;mo" Q2 Com:::;nion Difference % Change
(Jul-Sep)) (Jul-Sep.)

Packaged 92 20.0% 117 21.1% +25 +26.3%

Bulk 20.3 43.9% 239 42.9% +36 +17.5%

On-site 49 10.6% 59 10.6% +1.0 +19.8%

Gasss Specialty gases 14 32% 27 4.9% +13 +86.4%
Subtotal 36.0 77.8% 442 79.5% +8.2 +22.9%

Equipment and Industrial Gases-related 86 18.8% 9.7 17.5% 11 +11.9%
installation, other Blectronics-related 16 3.5% 1.6 3.0% +0.0 +4.6%
Subtotal 10.3 222% 1.4 20.5% +1.1 +10.8%

Revenue 46.3 100.0% 557 100.0% +9.4 +20.2%

Total Segment Ol 6.0 7.0 +1.0 +16.2%

Segment Ol margin 13.1% 12.7% -

eForex franslation impact: Positive impacts of ¥2 2bn. on revenue and ¥0.2bn. on segment Ol

YoY Factors for increase/decrease

- Bulk & Packaged: Demand rebounds in manufacturing sectors, and profitability improved.
- On-site: Net customer demand up from prior year
- Equipment and construction, other: Demand recovered in welding and cutting related fields.
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Next, the gas business in the US. Please refer to page 9 of the materials. Revenue in the US gas business rose JPY9.4
billion or 20.2% to JPY55.7 billion.

Foreign exchange rate impact was positive JPY2.2 billion. Excluding this impact, the sales would have increased
JPY7.2 billion. Revenue by product in the supplementary materials included FX rate impact. But here, | would like to
discuss the [EOE] change by product, excluding the exchange rate impact.

Packaged gases, plus JPY2 billion; bulk, plus JPY2.6 billion; on-site, plus JPY700 million; specialty gas, plus JPY1.2
billion for equipment installation; electronics-related flat; industrial gas-related, mainly welding and cutting related,
plus JPY600 million.

Packaged gas sales increased by JPY2 billion as a result of positive overall trend in steel, metal processing, medical,
and food products. Bulk sales increased by JPY2.6 billion. And almost all gases, mainly air separation gases were
positive compared to the previous fiscal year. In addition to transportation equipment-related such as steel and
automobile, carbon dioxide gas for beverages and foods also recorded positive YoY gains. On-site sales grew by
JPY700 million. Steel applications are strong, and operation is improving.

Specialty gases for electronics and the worldwide good economy of semiconductors resulted in JPY1.2 billion
increase and electronics were related to equipment installation being flat. Rolling and cutting-related sales rose
sharply by JPY600 million due to increased demand for steel and auto-related metal processing and other products.
Segment income increased to JPY7 billion, up JPY1 billion or 16.2% YoY. The FX impact was plus JPY200 million,
excluding this, an increase of JPY800 million. The Q2 results of the previous fiscal year was still in the recovery stage,
though economic slowdown caused by the coronavirus pandemic has bottomed out.
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And this fiscal year, however, volume recovered for most of the products and price revision are underway in Q2,
bringing an increase of JPY800 million from volume increase as well as pricing effects.

Q2 FYE2022 Business performance -1. Quarter (Jul.-Sep.) Period performance

Gas business in Europe

FYE2021 FYE2022 YoY
(Unit: ¥ bn.) Q2 u":;?omo" Q2 Co":’a‘::ﬁo" Difference % Change
(Jul-Sep)) (Jul-Sep.)
Packaged 95 23.9% 98 20.9% +0.3 +4.2%
Bulk 19.3 48.6% 23.0 48.5% +37 +19.2%
On-site 58 14.7% 87 18.4% +29 +49.3%
Gases Specialty gases 1.6 41% 22 4.8% +0.6 +37.2%
Subtotal 36.2 91.4% 438 92.6% +7.6 +20.9%
Equipment and
installation, other Industrial Gases-related 34 8.6% 35 7.4% +0.1 +3.1%
Subtotal 34 8.6% 3.5 7.4% +0.1 +3.1%
Revenue 397 100.0% 474 100.0% +7.7 +19.4%
Total Segment Ol 52 6.0 +0.8 +14.9%
e — ETeTermEEE|[Fere—me s

=Forex franslation impact: Positive impacts of ¥1.7bn. on revenue and ¥0.2bn. on segment Ol

YoY Factors for increase/decrease

- Bulk, packaged and on-site: Demand rebounds in manufacturing sectors.
(In the previous fiscal year, the COVID-19 infection spread had a significant impact on our business performance in this segment.)

-
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| will now explain about the Europe business shown on page 10.

As Alan, CFO, stated earlier, Europe, especially Spain and Scandinavia, is facing a period of soaring energy prices. But
in Q2 of the prior year, Europe began to see a moderate recovery from the impact of the coronavirus. But compared
to Q2 of the prior year, revenues and profits increased even excluding the currency impact. In the Europe business,
revenue was JPY47.4 billion, a YoY increase of JPY7.7 billion, 19.4%.

Currency impact was JPY1.7 billion. Excluding this impact, revenues increased by JPY6 billion. Revenues shown by
product shown in the supplementary financial statements include the impact of foreign exchange. I'd like to explain
the YoY increase or decrease.

Packaged gas, flat; bulk gas, plus JPY2.9 billion; on-site gases, plus JPY2.6 billion; specialty gases, plus JPY500 million;
equipment and installation, flat growth. While packaged gas, bulk gas, and on-site gas have all returned to pre-
coronavirus levels, some products such as carbon dioxide have been offset by the impact of shortages in raw
material gas due to soaring energy prices.
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In the on-site business, demand from the steel industry is brisk and demand from the petrochemicals business and
chemicals business are slightly weak. Sales of specialty gases remained brisk, mainly driven by increased demand for
semiconductors for the automotive industry. Segment profit was JPY6 billion, an increase by JPY800 million, which
was up 14.9% from the prior year. The currency impact was plus JPY200 million. This excluded income was up by
JPY600 million.

As for the rising electricity costs due to soring energy prices, we are passing on incremental cost to our bulk and
packaging product prices. And together with the effect of increased sales volume, we are seeing increasing profits.

Q2 FYE2022 Business performance -1.Quarter (Jul.-Sep.) Period performance

Gas business in Asia & Oceania

FYE2021 FYE2022 YoY
(Unit: ¥ bn.) Q2 Corv:)at:;ition Q2 C/om::::nion Difference % Change
(Jul-Sep)) (Jul-Sep.)
Packaged 09 3.6% 1.0 3.4% +0.1 +7.3%
Bulk 10.1 39.3% 125 42.4% +2.4 +23.9%
On-site 08 3.3% 12 42% +04 +44 3%
Gases Specialty gases 8.0 31.2% 86 29.3% +0.6 +8.0%
Subtotal 19.9 77.4% 234 79.2% +3.5 +17.6%
O Industrial Gases-related 46 18.0% 54 18.4% +0.8 +17.5%
installation, other Blectronics-related 11 46% 06 23% -05 -41.7%
Subtotal 58 22.6% 6.1 20.8% +0.3 +5.5%
Revenue 258 100.0% 296 100.0% +3.8 +14.9%
Total Segment Ol 31 36 +0.5 +14.9%
Segment Ol margin 12.2% = 12.2% e

wForex translation impact: Positive impacts of ¥1.7bn. on revenue and ¥0.2bn. on segment Ol

YoY Factors for increase/decrease

- Bulk gas: Demand is recovering.

- Specialty gases: Shipment volume for electronics remained unchanged from the previous fiscal year.

- Equipment and construction, other: Industrial gas-related revenue increased in Singapore and Australia.
Electronics-related revenue decreased in Taiwan.

7
".,\ NIPPON SANSO HOLDINGS
1 November 1, 2021 | NIPPON SANSO Holdings Supplementary Materials FYE2022 Q2 results =

Next is the Asia Oceania gas business shown on page 11.

While infections continue to spread in some countries in Asia and Oceania, the impact of the coronavirus on the gas
business has not been as significant as last year. The electronics-related business is also performing steadily.
Revenue was JPY29.6 billion, up JPY3.8 billion, 14.9% from the prior year.

The currency impact was plus JPY1.7 billion; this excluded revenue increased by JPY2.1 billion. While the revenue
figures by product presented in the supplementary financial statements include the currency impact, let me explain
the YoY upside and downside by products, excluding currency impact. Packaged gases, flat growth; bulk gas, plus
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JPY1.9 billion; on-site, plus JP300 million; specialty gases, flat growth; industrial gas-related, JPY500 million; within
installation and electronics-related, minus JPY600 million.

In the bulk gas business, the driving force besides economic recovery was the demand for medical oxygen due to
the coronavirus pandemic. Revenues increased by JPY400 million in the Philippines, JPY100 billion in Vietnam,
JPY300 million in Thailand, and JPY100 million in Singapore. Industrial gas revenues in China increased by JPY200
million and in Australia by JPY700 million, mainly due to the impact of high LP gas prices. As for the on-site business,
revenues increased by JPY100 million in Singapore and JPY200 million in Vietnam.

Specialty gas revenues continued to perform briskly in line with the trends in the semiconductor market, but there
were plants that carried large inventories given concerns about supplies with the coronavirus prevailing in the prior
year. And we see a rebound here with flat growth.

By country, China is plus JPY300 million; Taiwan, minus JPY200 million; South Korea, minus JPY100 million. In
equipment and installation, as in Q1, the Singapore Emulation [Linux] business faced restrictions on construction
and installation activities being suspended due to the lockdown in the prior year. In recovering from that situation,
revenues increased by JPY300 million, and Australia increased by JPY200 million.

The [inaudible] demand from the electronics-related businesses, equipment and installation section is strong.
Taiwan's performance is based on [inaudible] of completion, hence decreased by JPY600 million. Segment profit was
JPY3.6 billion. We earned an increment of JPY500 million, 14.9% over the prior year. The currency impact is plus
JPY200 million. Excluding this impact, we see an increase in income by JPY300 million.

So far, as of the end of September, there are adverse effects of power shortage to our plant operations in China, but
that has been mitigated. [inaudible] plus JPY200 million. Income increased by JPY100 million in the Philippines, plus
JPY100 million in Vietnam, and plus JPY100 million in Thailand. Income decreased by JPY100 million for China
Industrial Gas and JPY100 million for India.

Australia Supagas, purchase price continues to rise and that has brought about a decrease by JPY200 million in

income. In the electronics-related business, the total revenue of specialty gases equipment and installation is plus
JPY200 million.
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Q2 FYE2022 Business performance -1. Quarter (Jul.-Sep.) Period performance

Thermos business

FYE2021 FYE2022 YoY
] Composition Composition
(Unit: ¥ bn.) Q2 Y Q2 ko Difference % Change
(Jul.-Sep.) (Jul-Sep.)
Japan 52 87.2% 54 88.3% +0.2 +2.1%
Overseas 0.7 12.8% 0.7 117% -0.0 -8.6%
Revenue 6.0 100.0% 6.1 100.0% +0.1 +0.7%
Total Segment Ol 14 14 -0.0 -0.1%
Segment Ol margin 24 4% 24.2%

eForex franslation impact: Positive impacts of ¥0.0bn. on revenue and ¥0.0bn. on segment Ol

YoY Factors for increase/decrease

- Japan: Revenue of vacuum insulated mugs and sports bottles softened due to the state of emergency COVID-19 related restrictions.
- Revenue of frying pans and tumblers were steady due to continued demand for stay at home products.
- Overseas: Temporary plant closures due to government mandated requirements related to COVID-19.

Earnings at equity-method affiliates decreased.

4
F"\ NIPPON SANSO HOLDINGS
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Next, | will talk about the Thermos business. Please refer to page 12. The Thermos business performance has been
bearing the brunt of the coronavirus pandemic in both in Japan and overseas, given the Declaration of State of
Emergency. Revenue was JPY6.1 billion, increased by JPY100 million, 0.7% from the prior year. There's almost no
effect from exchange rates. In Japan, revenue increased by JPY200 million.

As a State of Emergency was once again declared with another spread of the coronavirus during the peak summer
season, people refraining from outdoor activities, and with inclement weather, sales of mainstay sports bottles were
weak. However, as with last year, we benefited from the stay-at-home demand where sales of frying pans and
tumblers were brisk. Overseas, given the lockdown in Malaysia, the government asked plants to suspend operations.
And while the continued operation of the Philippine plant could somewhat cover up for the decline, revenues
remained flat.

In addition, although the adverse impact of the Japan-South Korea bilateral relations had almost been contained,
South Korea revenue posted minus JPY100 million. Segment income was JPY1.4 billion, flat YoY. Also, currency
impact was negligible. In Japan, as with sales revenue performance, income was also flat YoY. Overseas, although
the Malaysian plant was shut down, when combined with the Philippines plant, they recorded an incremental JPY100
million of the prior year. In addition, South Korea was flat compared to the prior year. Profit contribution from the
equity method affiliates, which is primarily the impact of overseas sales, decreased by JPY100 million.
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This concludes the explanation on segment performance during Q2 of the fiscal year ending March 2022, the 3-
month period.

1. Q2 FYE2022
Business performance

-2. 1stHalf (Apr.-Sep.) Cumulative performance

>
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From page 13, we post an overview of accumulated performance as of the end of Q2 and materials on segment-by-
segment YoY performance.

FYE2022 full-term Forecast

Consolidated forecast

FYE2021 FYE2022 YoY FYE2022
Full-term Full-term fcst (No Change) Difference 9% Change Full-term previous fcst
(47 : A (Announced on Nov. 1) Announced on May 10)
Revenue 818.2 865.0 +46.8 +5.7% 865.0
Core operating income 87.2 96.0 +8.8 +10.0% 96.0
Core Ol margin 10.7% 11.1% 111%
Non-recurring profit and loss 15 0.5 -1.0 0.5
Operating income (IFRS) 88.8 96.5 +7.7 +8.6% 96.5
Ol margin 10.9% 112% 112%
Finance costs -11.1 -10.5 +0.6 -10.5
Income before income taxes 777 86.0 +8.3 +10.7% 86.0
Income tax expenses -20.8 -26.0 +5.2 -26.0
Net income 56.8 60.0 +3.2 +5.5% 60.0
(Attribution of net income)
Net income attributable to owners of the parent 55.2 58.2 +3.0 +5.4% 58.2
NImargin 6.7% 6.7% 6.7%
Net income sttributable to non-controlling interests 16 1.8 +0.2 1.8
Forex (Unit: JPY) usD 105.94 105 105
(average rate during the pesad) EUR 124.07 125 125
AUD 73.67 74 74
P A

m NIPPON SANSO HOLDINGS
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Finally, let me explain about our full-year guidance for the year ending March 2022. First, our consolidated full-year

performance forecast shown on page [22]. [TD] at the outset has not been revised from the full-year total guidance
in the financial [inaudible].
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Sales revenue is to be JPY865 billion, up JPY46.8 billion, 5.7% from the prior year. Core operating income is to be
JPY96 billion, up JPY8.8 billion, 10% from the prior year. Operating income was JPY96.5 billion, which is plus JPY7.7
billion, 8.6% YoY. The exchange rate assumption has not been changed from the May guidance and is remaining at
JPY105 to the US dollar and JPY125 to the euro.

FYE2022 full-term Forecast

Consolidated forecast by Segment [Reclassified*]

FYE2021 FYE2022 full-term YoY FYE2022 full-term
ful-term Fcst (No change) m";:m Difierence % Change Foreximpact Pre. Fest

(Unit: ¥ bn.) {Annouced on Nov. 1) (Annouced on May 10)
Revenus 3419 360.0 418% +18.1 +5.3% _ 360.0
Gas il in Japan Segment Ol 298 311 32.4% +1.3 +4.1% 311
Ol margin 37% 38% 86%
Revenue 189.9 198.0 229% +8.1 +4.2% -16 198.0
Gas business in the U.S. Segment Ol 231 23.6 246% +0.5 +2.0% 02 236
Ol margin 122% 11.9% 119%
Revenue 160.0 173.0 20.0% +13.0 +8.1% +1.1 173.0
Gas business in Europe Segment O 210 248 253% +38 +18.0% +01 248
0l margin 13.1% 143% 143%
Revenus 102.0 106.0 12.3% +40 +3.9% 106.0
Gas business in A&O* Segment Ol 89 10.2 10.8% +13 +14.3% 10.2
“ASC: Asla and Oceanta. Ol margin 87% 08% 0.6%
Rewenus 239 28.0 3.2% +4.1 +16.8% 28.0
Thermos business Segment Ol 51 74 7% +23 +43.2% 74
Ol margin 218% 26.4% 264%
Rewenue 02 = = — = =
Adjustinent Seamant o} 08 Al BB 03 T smscscsssand A
Revenue 8182 865.0  100.0% +46.8 +57% -0.4 865.0
C i total Segment Ol 872 96.0  1000% +8.8 +10.0% +0.0 96.0
a Ol margin 107% 11.1% 1%

* Reciassified : As a result of the reclassification of segment classifications in FYE2022. figure for FYE2021 has been restated based on the new segment classfications.

6" NIPPON SANSO HOLDINGS

23 November 1, 2021 | NIPPON SANSO Holdings Supplementary Materials FYE2022 Q2 results L

In addition, the full-year earnings forecast for each segment on page 23 has not changed from the details disclosed
on May 10.

Our forward-looking stance on business climate as we enter into H2 of the year is that while we are seeing steady
recovery from the coronavirus in recent times, the rise in energy costs as well as disruptions in running and cost of
the logistics services are some new challenges we are seeing, and these are potentially affecting the global economy
at large. Our NSHD Group businesses face different business environments by segment and country. Nonetheless,
we intend to engage in rigorous cost control so that we may achieve our targets. And that is all from myself. Thank
you very much.

Momiyama: Thank you very much for your presentation with CFO, Mr. Draper and Mr. Umehara.
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Draper: Thank you for your question. This is Alan Draper.

So, with respect to the energy prices in Europe, you're correct. It is due to natural gas. And the way the energy
system works is the last unit that comes into the energy system is the final price that's utilized for all of the power
that comes in. So overall, it's about 3x to 4x the historical rate. When you speak specifically of the European business,
we're expecting probably around a JPY4 billion increase due to pass-through on on-site contracts and then related
to bulk package as well as some other products. It's probably about JPY6 billion. So, in general, we're seeing an
approximate JPY10 billion impact in Europe that we're expecting to see through pass-through in H2 of the year.

Now having said that, the team has been working significantly on price.

Obviously, pass-through is contractual. So, that's the easy part. And also, a lot of our large bulk customers have pass-
through in our contract provisions. But the team is also working on smaller customers. They're working on small ball
bulk customers, package customers. The most recent information we have from them is they're anticipating
recovering the entire amount from our customer base, so basically passing through the costs. Obviously, that will
have a little ratio impact when we have higher costs as well as higher revenue, but we're expecting to recoup the
entire amount on the European business side. Thank you.

AARBEFR—ILT 4 v 7 ZA%EREH (FE2% 03— F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Question & Answer (without honorifics)

Momiyama: We are going to have a Q&A session after this, but as | mentioned at the beginning of this presentation,
the Q&A session will be conducted primarily by Alan, who will be speaking in English. For this reason, a simultaneous
interpreter will deliver the translated audio over the Japanese line.

If you would like to participate in the discussion in English, please use the English line.

When you ask a question at the outset, please identify yourself by company name and your name first. Please note
that the audio of your questions will be posted on our corporate website at a later date along with our presentation.
This concludes my information.

Kono: Kono from Nomura Securities Company Limited.

The largest risk factor is energy cost in Europe, and I'd just like to really ask questions. At the outset, Mr. Draper,
now the energy cost is more than 3x of the average of the past. | think this is because of the natural gas-related and
the electricity cost. In terms of that, from what time and what is the, well, the percentage of the increase expected?
And on your cost basis, what is the sort of expected cost increase in a given time frame? | hope that you will elaborate
on that.
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Draper: Yes. In regard to your question, this is H2 impact that we're expecting from October through March. The
first portion wasn't as significant in the first part of the year. The first part of the year experienced probably around
a JPY3.5 billion to JPY4 billion impact on pass-through items between on-site as well as bulk. So, it's gone from JPY3
billion to JPY4 billion to about JPY10 billion in H2 of the year, so a significant increase in H2.
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Draper: Sure. Overall, certainly, some of the deterioration is due to the pass-through. | think, in fact, I'll have a
number for you as I'm going through. But overall, it's that in addition to the supply disruption from CO2. Our CO2
business is also negatively impacted relating to the natural gas situation and the price of natural gas. So overall, I'm
sure you've seen in the newspapers, many manufacturers, especially chemical or fertilizers have decided to not
produce ammonia. And when there's no ammonia production, we're not able to get our CO2 because that's our
source in many locations. The pass-through number | gave you also includes CO2 increases in cost and pass-through
that we expect. So, it's our total pass-through number across the business for Europe.

But overall, they're having some headwinds on CO2 supply. And then, also, there's some supply disruption
throughout the whole system related to specialty gases and helium as we have shipping backlog and freight
challenges throughout the system. So, some of it is certainly related to the pass-through numbers that | mentioned
to you, but there's a large portion that's also related to theCO2 and helium. The impact on H1 for Europe is
approximately 20 bps. So, it's not a huge impact, sorry that is the impact is on the total business. And then on Europe,
in particular, it's about 40 bps.

A bV ELT, HUNESTIVE LT, UETT,
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Kono: Just to really confirm JPY4 billion and JPY6 billion, and so JPY10 billion cost increase is for H2 of this fiscal year.
That is the expected impact. Am | right? And so, in your company, well, in terms of your cost base of purchasing.
And so even on that basis, the price is 3x to 4x higher than the past average or the average cost in the past. Am |
correctly in understanding what you have said?
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Kono: Understood. Thank you very much. And | would like to ask another question. As for the European business
and [inaudible] and in July, September our core Ol was 12.8%, and then it is lower than that of Q1. And is this because
of energy cost increase or any other factors? If you could just talk about that.
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Kono: Thank you. That's it from me. Thank you very much.
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Draper : OK. Thank you.

Yamada: This is Yamada from Mizuho Securities. First of all, I'd like to confirm some numbers you just mentioned.
You said there was approximately 20 bps negative impact in your operating price margin and 40 bps in Europe. Is
the earlier one because of the pass-through delay and later is the shortage of carbon dioxide or something? I'm
sorry, | missed your point.

Draper: No problem. Let me just restate it to make sure that | said it clearly and correctly. On the total business for
H1, so this includes Europe, Japan, he United States, Thermos, Asia, and Oceana. There's about a 20 bps impact.
That's on the total global NSHD business. And then on Europe, in particular, there's about a 40 basis point (bps)
impact on 1H related to power pass-through as well as CO2 pass-through. And in fact, there's some diesel pass-
through as well that we're seeing in there. So, at 20% for the Company and 40 bps related specifically to Europe.

Yamada: Understood. Let me move on to the second question. | think the Thermos business is currently struggling.
Do you think you can achieve your target in the Thermos business as well? Or do you think the Thermos business
may miss the target? However, for the Company as a whole, you are confident to achieve JPY96 billion operating
profit. Could you please elaborate this point as well?

Draper: Sure. In general, when | look at the forecasting, it's obviously, as you can imagine, complicated with all of
the puts and takes that we mentioned with supply disruption, record energy prices.

We've got inflation challenges. So, | always want to make sure that, first of all, | feel comfortable at the NSHD-level.
And that means the top of the house, the JPY96 billion. If you recall that JPY96 billion does not include the currency
tailwind that we're seeing. So, there's probably over JPY3 billion of currency tailwind that we'll get by the end of the
year. So, you'll probably be closer to above JPY99 billion when you include currency. Related to Thermos, Thermos
has an aggressive outlook. | do think there's probably some risk in their numbers. However, they've been under a
very unusual circumstance where no one has done a lot of outdoor activities and things have been pretty quiet
because of the State of Emergency. So, I'm hoping that there's maybe some pent-up demand a bit. But overall, that
is a pretty -- probably an aggressive forecast. But then we have some less aggressive forecasts in some of the other
regions that will offset it. So, they're a bit aggressive.

If I go through each of the businesses, I'll give you my assessment on how | think each business is going to perform.
Overall, | think [inaudible], so the Japan business, | think they're going to continue to perform well. They're picking
up some momentum. Hopefully, the State of Emergency with it ending here in Japan allows the business to meet
the numbers. It's a pretty high target, but | think they should be able to accomplish it. The Matheson US business, |
think, is conservative. So, | think they'll probably do a little bit better. Europe, because of the headwind challenges
on energy pricing, | think it's probably about right from an OP perspective. The top line and the cost, I'm sure, will
switch and move around because of all the energy pricing and pass-through. But overall, | think their operating
profit, they feel pretty comfortable with and so do I.
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Asia-Oceania, | think, has a little bit of opportunity. | think they might do a little bit better; Thermos probably a little
aggressive and may do a little bit worse. But on average, when the FX adjusts their numbers, we'll come in at
probably JPY99 billion unless there's a major change in currency from that vantage point.

Yamada: Very well understood. Thanks very much for your great elaboration. Last one, | just would like to ask you
one more thing regarding the electronics-related businesses. Do you see any slowdown, any [hint] of slowdown in
specialty gases demand for semiconductor or is it still very, very strong all over the world? Could you please
elaborate this point as well?

Draper: | think overall demand remains strong, but we had the supply chain issue that | mentioned before, right? A
lot of specialty gas products do move around. They do move on ships and freightliners. So, there are some headwinds
from that vantage point. But | think overall, | see a very good outlook on electronics. We continue to invest in that
area, and | think it's going to have large growth potential, but there's some temporary headwinds due to supply
chain disruption.

Yamada: Understood. So, the demand is very strong. And in spite of the potential issues in the supply chain
management, | think it is quite fair to say that you will probably be able to manage the supply chain and freightliners,
et cetera. So, we do not need to make a big concern about it.

Draper: Yes. | think the team has been doing a pretty good job managing it. I'm not overly worried about it. Certainly,
there's a lot of things to worry about, that's not at the top of my list, right? The pricing is certainly high. So overall, |
think | feel pretty comfortable that the electronics business has been performing well. The global team is very strong
and solid. They know how to manage and move products around. It’s just taking a little bit longer than we'd like.
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Omura: Omura from UBS Securities Japan. Well, the profitability in Japan this time in the Q2 was 8.3%. It has been
almost flat from the previous year's level. On a YoY basis, | think cost reduction and JPY500 million was achieved, |
believe. What is the sort of progress in view of the cost reduction? In addition to the cost reduction and to improve
profitability in Japan? And, as for the [inaudible] parent, Mitsubishi Chemical has a new CEOQ. Have they come to
you to change your strategy policy and will anything have changed with the new CEO of the new parent company?
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Draper: Thank you for your question. First, in regard to cost reduction in Japan, the team, we're pushing all
businesses to really implement cost reduction programs and really kickstart them. We don't do the same level of,
I'll say, dedication on cost reduction across the globe. We're trying to bring a lot of the US spirit that they use. They
use the Right Way program, which is the name of their productivity program in the US. The European program has
also a very formal and established program that's been in existence for many years, and we're spreading that to the
Asia-Oceania business.

We're also looking at trying to share ideas and push ideas on the Japan team to improve their cost reduction. So,
we're making progress. | know the President is moving forward, Nagata-san, who's the President of TNSC. He
continues to do additional cost reduction programs -- | should say, productivity programs and he continues to do
everything he can to make that business more profitable.

When it comes to MCHC, I've had some interaction with MCHC, Mitsubishi Chemical Holdings. They've expressed
similar comments that | see in the business and that I've expressed to the team that we certainly want to continue
to make this business more profitable. That's our goal. That's our objective. And | think that's what every shareholder
wants from us, Mitsubishi, including all other shareholders other than Mitsubishi as well. My focus is really pushing
profitability, pushing price, productivity, it's trying to leverage the global playing platform that we have and really
try to make the business more successful. So, Mitsubishi's expressed some comments about profitability, and it's
the same comments that | have, and it's the same comments that we're all working at within the organization as
well. Thank you.
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Omura: Well, at the end of the day, in terms of the monetary value in Q2 of the business in Japan, there was an
improvement by JPY500 million, and in the United States JPY600 million improvement was achieved. And so that
was a track record of the previous fiscal year. Now in this particular quarter, what was the sort of level of the cost
reduction you have accomplished? And can you give us specific numbers or specific to the outcome in terms of the
monetary value?

Umehara: Umehara speaking. Thank you very much for your question. Japan as well as in the US as for the cost
reduction, | have referred to specific numbers throughout the different activities and what was [inaudible]
represented on the PML was referred to. This time, at this point, the corresponding numbers are not available
immediately. And so, I'd like to come back to you at a later date.
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Draper: This is Alan. I'll comment about the steel business. First of all, steel is continuing to do extremely well. All of
our customers have strong demand and continue to pull at high levels. So, all across the business, from a steel
perspective, we're doing well, and that's both Q1 as well as Q2. If you talk about the chemicals business, Q1,
everything was very good from a chemical perspective; everything was relatively stable. There was no major issue.
Things were stable over that quarter.

But the most recent quarter, there was a customer planned shutdown and those happened periodically. It was a
planned outage, but it has impact in Q2. And overall, in a tons-per-day basis, it's probably about a 10% impact for
the -- probably 5% for the quarter on chemicals. That's about an estimate, but that's about what it is. So, it's not a
major impact. It's a little softening, primarily related to, as | mentioned, the one turnaround from one of our
customers.

AKit b FELZ, HYPESITTVET, UETT,
Draper: Thank you very much.

Azuma: This is Yoshi from Jefferies. 2 questions. One regarding the cost-cutting effort in Japan. So, you mentioned
that you are progressing in cost cutting in Japan. But could you elaborate on that? Which cost item do you plan to
reduce? Is that mainly logistics? Also, could you elaborate on what is the bottleneck in cost cutting in Japan? Is that
the regulation or something else?

Draper: When it comes to cost cutting, typically I'm looking at it from a productivity perspective. Sometimes, people
will use the word cost reduction or productivity. So, in this case, it's really the productivity effort that we're looking
at. And when it comes to productivity, it can be changing out a compressor on a plant. So, having a short payback
period to change a compressor that's more efficient. It could be getting better procurement leverage across the
business as we try to get more suppliers; we negotiate with our suppliers to have reduced costs. It's various aspects
that can be included in the productivity numbers. So, it's not necessarily people, but it could certainly be materials.
It could be maintenance costs. It could be overtime reduction. There are various aspects of productivity that the
team is working on. And | know that they've got a program that they're really trying to kick off and get it moving.

When it comes to the bottleneck or the slowness from that perspective, the team is trying to develop a program
that wasn't as formal and they're new with it. What | mean by that is the European business has been doing it for
20-plus years. The US business has been doing productivity for 20 years. Certainly, the Japan team has been doing
various aspects of productivity and cost reduction and compressor change outs, but they're trying to formalize their
program. So, | think that they're getting their program formalized. They're going to have some leaders on certain
projects, and it just takes a little bit of time to get everything moving. | think that they're going to start picking up
speed over the kind of the mid-term plan. And | know they've got expectations in the mid-term plan to basically
increase their productivity through the 2026 timeline.
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Omura: And the second question | have, European businesses and for steel industry, you have seen there was strong
performance and chemicals were weak. That is a comparison on a year basis or the half-a-year or a 3-month period
comparison? If you could quantify the comparison of such.
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Omura: Thank you very much. That's it from me.
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Azuma: Understood. Next question is about the US. My impression is that you are not getting the new on-site
business for a while. Could you elaborate on growth strategy of the US? Is that mainly due to acquiring distributor
or something else or mainly organic growth? I'm asking this because if that's mainly through acquisition, that must
be very expensive now.

Draper: Overall, from the United States to the Matheson perspective, certainly, a large portion of their business is
electronics. So, we're continuing to work on the electronics side to make sure that we're growing that portion of the
business. It's a large successful area as | think someone asked questions earlier about electronics, and a lot of it is
sourced out of the US and it's been very successful. So, we're going to continue to focus on electronics in the US.

In addition, they've got a great position in CO2 on the dry ice side. So, we're going to continue to invest in dry ice.
We see strong growth in the dry ice portion of the business from home delivery, food delivery, as well as even
pharmaceuticals and other things of that nature. So, we'll also focus on the dry ice component. M&A, even though
M&A is expensive, and it's always maybe expensive. We're going to continue to look at opportunities on the M&A
side and not only the US, but anywhere to that it makes sense.

If there's some good acquisitions that can fit into our profile well that we're able to really increase our density in

the location because soon as you -- if we already have the intra-infrastructure in place and if we're able to do some
type of acquisition where we have a good density and we're increasing our density, there's a lot of synergies and a
lot of cost benefit that comes along with that. So, there's more synergies that come with those types of acquisitions
than maybe if you just do a greenfield and a new location of the country.

And then the last comment, on-site. | think everybody is always looking for on-site opportunities. On-site, certainly
is the most capital-intensive business we have but it's also the highest operating profit. So, we're always looking for
opportunities to do on-site business. And that's everywhere. But typically, there's not a lot of new enclaves or new
areas that you do these on-site plants. So, if we have some existing on-site locations, if another customer comes
into that complex, or if we're able to extend our pipeline, certainly, we'll try to do that. But overall, we don't see a
ton of opportunities on the on-site side that are available. But certainly, if opportunities come up, that's where we
want to be as well, right? It's a great program for us. It's a good product line, and we'll do everything we can to
compete and to make sure that we're in the game and the on-site opportunities come along. So, electronics, CO2,
dry ice, M&A and on-site. Those are some of the key areas.
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Draper: Yes. Overall, on the pass-through, again, I'll just mention, it's about JPY10 billion impact in H2.

H1 of the year was about JPY3 billion to JPY4 billion in that range on revenue. And the way pass-through works is
we get the cost, it hits our cost basis, and we try to bill out dollar for dollar, yen for yen or euro for euro. So, if our
costs go up EUR10, we increase our revenue and our invoicing to customers EUR10. So, it should ideally be a perfect
pass-through that recovers all of the inflation or additional costs. Now from a margin perspective, you'll have erosion
on your margins because when you have higher sales and your profit level at the bottom line stays the same, you'll
have some small erosion. And that's what we saw of about, | think, about 40 bps or so in H1 of the year.

On CO2, certainly, CO2 is a headwind for the team. They had a tough Q2 from a CO2 perspective. When sources go
down due to, I'll say, external challenges, we have a lot of costs that come into the system to move product around.
We have competitive purchases that we may have to do if there's some competitive product. But in this case, there's
not a lot of competitive products because our competitors are in the exact same situation we are, kind of, across
Europe. So, there's a general shortage of CO2. So certainly, that's some headwind in our revenue as well as headwind
on our OP, but it's difficult to really quantify the exact amount that's coming through because of the unavailability
of product. But it's certainly part of the headwind we saw in Q2. Thank you.
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Sakaguchi: Sakaguchi from Daiwa Securities. | may be persistent, but I'd like to have a question to confirm the
European business. And the CFO has earlier talked about JPY10 billion pass-through in H2. And can | take it that this
could be pass-through in terms of the operating income? And also, we have in Q2, you have the decline in the profit.

And | think the energy cost increase has been able to be passed through, but the CO2, | have seen the reduction and
then also the associated cost has become higher. That is a factor for the decline in Q2. Is my understanding correct?
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Draper: Overall, for the Japan business, we're expecting, for H2 of the year, about JPY1 billion. About JPY400 million
of that will be a pass-through on on-site business, so a direct pass-through. And then about actually JPY1.1 in total.
About JPY700,000 will go through the price increase mechanism. That's what our expectation is. So, about JPY1.1
billion in total for H2 related to Japan. JPY400 million is on site, so it's contractual. We'll go through quickly. And

then the remaining JPY700 million, that one is going to be where the sales organization has to work and really kind
of fight and really win the increase from that perspective. So, that's what we're focused on.

The team, they are working on it. They know it's a challenge because the environment in Japan is a difficult
environment to get priced since the country has had deflation or limited or low inflation for many years. But the
team understands a challenge. They see what the European team has to do with JPY10 billion of pass-through and
price increases, and | think that they're ready to try to accomplish that. I'm not sure if they're going to manage to
do it all, but overall, it's not a huge number for this team. They understand the importance of it. And | think | know
they're going to give it their best effort to recover it all. Thank you.
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Draper: Yes, that's the correct understanding. That's what we see today. With power and costs, it's pretty dynamic
in the rest of the areas of the world, especially Europe with these record-high energy prices. | think it's a little --
obviously, a lot more stable, and that's the estimate that the team just gave me about 2, 3 days ago; they think that

that's about the headwind. So JPY1.1 billion, JPY400 million will be recovered through on-site directly, and then
about JPY700 million will be recovered through price increases on the bulk and packaged customers. Thank you.
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Sakaguchi: The second question | have, the gas business in Japan, in H2 and also towards H1 of the next year, we
are expecting that the energy cost is going to increase. What would be the size of that impact you are assuming?
And also, | think it might be difficult to pass-through this quarter cost increase in Japan. What is your view on that?
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Sakaguchi: Thank you. | think JPY1 billion is a rather small number. But at this point, what is the sort of cost increase
for size and then you're going to pass that through as of today? So, that is the sort of current forecast. Is that the
correct understanding?
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Sakaguchi: Thank you for that. That concludes my questions. Thank you very much for the opportunity.

Moroishi: There are a number of questions regarding Europe. This is Moroishi from Corporate Planning. Let me add
some information there on that topic. There is a significant cost upside for power. And that is a forecast for H2.
However, regarding that point, the incremental cost will be passed-through to our prices. And that's something that
we have been successful with until now as well. Within our forecast, | think it's completely variable that we pass-
through. But the power cost increase is very significant. Therefore, more than necessary, or the revenue, it seems
to be extremely large.

But then the margins will decline on the other hand and seeing declines in margins. That's the background. And in
Japan as well, the latest figures that we are looking at, as Alan, CFO, mentioned, JPY700 million will be recovered
with price revision. And we believe that, that can be fully accomplished in Japan as we see it right now.
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Momiyama: Thank you for your questions.

Due to time constraints, there were some questions that we were not able to accommodate. We would like to
respond to those questions with individual meetings being arranged.

Thank you very much for taking your time to join us for the Q2 fiscal ending 2022 earnings call. The details of today's
call will be uploaded onto our IR page of our corporate website at a later time.

Thank you very much indeed for taking the time out of your busy schedule to participate in today's conference. And
thank you very much for the very active questions.

Umehara: Thank you very much, indeed.

[7] [END]
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3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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