February 2, 2005
Di a Rei ki Kogyo Co., Ltd.
Ni ssan Kogyo Co., Ltd.

Two Subsidiaries of TNSC to Merge in April

Tai yo Ni ppon Sanso Corporation (TNSC) hereby announces

that two of its subsidiary conpanies —Di a Rei ki Kogyo

Co., Ltd., headquartered in Sakai Cty, near Osaka, and
Ni ssan Kogyo Co., Ltd., of Yokohama —are scheduled to

merge with effect fromApril 1, 2005.

Fol  owi ng the nerger, construction will begin on a
new manufacturing plant for cryogenic gas equi pnent, to be
built on a plot of land within the grounds of the Saka
facilities of TNSC. The start of operations at the new
plant is envisaged for Decenber 2005.

This nmerger is part of an overall strategy for the
next three years, mapped out by TNSC president Hirosh
Taguchi, ainmed at realizing the maxi num synergy fromthe
recent nerger between Ni ppon Sanso and Taiyo Toyo Sanso by
optim zing efficiency through the amal gamati on of

affiliated conpanies.

Background to Merger

A maj or reorganization is taking place in the industria
gases industry, whose nenbers constitute the custoners of
the two conpanies to be nerged. Severely increased

conpetition is forecast as a result, and the decision to



nmerge the two conpani es was taken as a means of achieving
the critical mass that woul d enable nore efficient
depl oynment of nanagenent resources. This, in turn, wll
realize synergistic benefits that will translate into
greater conpetitiveness in both technol ogical devel opnent
and cost-performance. Such effects would not only enable
the nerged entity to offer its custonmers an inproved
service, they are al so judged necessary in order for the
new conpany to nmake a sufficient contribution to the
consol i dat ed earnings of the Taiyo N ppon Sanso
Cor porati on group.

The two conpani es share common products and
t echnol ogi es, including cold evaporators and dedi cat ed
tank trucks for the transport of |iquefied gases.
Additionally, they al so possess products and technol ogi es
uni que to thensel ves. For exanple, D a Rei ki Kogyo boasts
a lineup of small refrigerated containers for industria
gases and al so for special gases used in the biotechnol ogy
and medical fields. For its part, N ssan Kogyo produces
uni que evaporators and other LPG and LNG rel ated
equi pnent .

The fusion of the two sets of proprietary
t echnol ogi cal expertise boasted by the two conpanies is
sure to |l ead to an expansion of their conbined |ineup of
uni que products. The managenent of TNSC i s confident that

this will put the new conpany in an unrivalled position



wi thin the Japanese market for gas-rel ated cryogenic

equi pnent .

Pur poses of Merger

® To realize the nerits of scale in respect of the
efficient and effective allocation of nmanagenent
resources, as well as the realization of synergistic
effects fromthe conbi nati on of the business |ines of
the two pre-nerger conpanies

® To create an enterprise unique in the Japanese market
in ternms of the technol ogical expertise it possesses
and its product |ineup

® To attain higher productivity and profitability through
the use of cutting-edge equi pnent at a new purpose-
built factory, achieving higher operating efficiency
for the nerged entity than for the two separate

conpani es at present

Schedul e and Details of Merger

Dat e: April 1, 2005
Trade nane: Cryo One Inc.
Head offi ce: 2-8 Chi kko- Shi nmachi, Sakai Cty, Osaka

Prefecture (upon nerger; address is
current office and factory of Dia Reiko
Kogyo). The conbined entity wll

relocate to the new address shown



bel ow, also in Sakai City, upon
conpl etion of the new factory.

Repr esent ati ves:

Presi dent and Representative Director:

Ki yonori Okumura (currently president of D a ReiKki
Kogyo)
Executive Vice President and Representative Director:

Ken' i chi Hamachi (currently president of N ssan Kogyo)

Managenent Goal s and Pl ans of Newly Merged Conpany

Goal s

® To becone the |eading East Asian conpany in its
industrial niche in terms of technol ogi cal experti se,
product quality, and cost-conpetitiveness

® To possess a |ineup of products in the cryogenic gas

equi pnent field unmat ched by any ot her conpany in Japan

Managenent policies

Optim zation of nerger effects

® To | ower production costs

® To bolster capabilities in technol ogical research,
product devel opnment, and production capacity through
i ntegration of the managenent resources of the two
f oundi ng conpani es

® To raise marketing power thanks to the nore inpressive
conbi ned |ineup of technol ogies and products, |eading

to i ncreased sal es



® To achieve higher productivity (and profitability)
t hrough the use of state-of-the-art production

facilities

Construction of cutting-edge plant for the nmanufacture of

Cryogeni ¢ _gas _equi pnent

Locat i on: Chana- Ni shi machi, Sakai City (w thin grounds
of Sakai facilities of parent conpany TNSC)

Schedul ed date of conpletion: Cctober 2005

Schedul ed start of operations: Decenber 2005

Sal es projections for three vears down the line

Sal es for fiscal 2007 are projected at ¥3.2 billion.



