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Presentation

Momiyama: Ladies and gentlemen, thank you very much for taking the time despite your busy schedules to attend
today's NIPPON SANSO Holdings Corporation earnings call to explain our financial results for fiscal year ending 2023
Q2. My name is Momiyama of the IR Division, Group Finance and Accounting Office. Thank you very much for joining
us.

| would like to give you some housekeeping information about today's conference. First of all, the conference
materials are the financial results, tanshin, and earnings call presentation materials that we have just released for
today. | would like all participants to have them at hand.

Next, we have three main presenters today: Mr. Hamada, President CEO; Mr. Draper, Executive Officer, Group
Finance and Accounting Office, and CFO; and Mr. Kajiyama, General Manager of the IR Division. In addition, Mr.
Moroishi, Senior Executive Officer, Group Corporate Planning Office; Mr. Miki, Senior Executive Officer, Group
Sustainability Management Office; and Mr. Yoshida, General Manager of Accounting, are also in attendance.

As for today's program, first of all, Mr. Hamada, President CEO; Mr. Draper, CFO; and Mr. Kajiyama, General Manager
of IR, will present the Q2 financial results, along with the presentation materials. Next, there will be time for
questions and answers.

Please note that today's session will be held both in English and in Japanese using simultaneous interpretation
function via Zoom. Please select the language you would like to hear in the Zoom control panel. If you would like to
participate in the Q&A session in English, please set the Zoom audio language to English.

Hamada-san, please start the presentation.

Hamada: Good evening. | am Toshihiko Hamada. It has been already getting darker in the mornings and evenings in
Tokyo, and autumn is deepening. Thank you for taking time out of your busy schedules to participate in the Q2
earnings call today.

Following on from Q1, it has become increasingly difficult to forecast the future because of factors such as the
conflict between Russia and Ukraine, soaring energy prices around the world, rapid increases in price, particularly
in Europe and United States, and further, a depreciation of the yen.

Despite this challenging business environment, due in part to the sincere efforts and engagement in day-to-day
operations of some 20,000 staff members of our group around the world, as well as support from all our
stakeholders, we were able to record YoY increases in both revenue and profits in Q2. I'd like to take this opportunity
to thank all our people for their great efforts.
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Strategic overview

Our Medium-term Management plan:

NS Vision 2026 | Enabling the Future

Group Philosophy

Proactive. Innovative. Collaborative.
Making life better through gas technology.
The Gas Professionals

Group Vision

We aim to create social value
through innovative gas solutions
that increase industrial productivity,

Sustainability
Management

Exploring

New Business toward
Carbon Neutrality

Focused
Fields

DX Initiatives
Further enhancement
of business base

We aim to create social value through innovative gas solutions

N\

enhance human well-being

that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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and contribute to a more sustainable future.

00 Operational

«i Excellence

Efficient & disciplined operations with
continuous improvements

6 November 1,2022 | NIPPON SANSO Holdings Supplementary Materials FYE2023 Q2 results

In May this year, we announced our medium-term management plan, NS Vision 2026, with the slogan, Enabling the
Future, and explained our initiatives over the next four years, together with the five focus fields described on this

page.

Strategic overview

Non-financial KPI target in NS Vision 2026

Environment

Social

Governance

FYE2026
Target
<Environment>
® Reduction rate of GHG emissions 18%
(Base year: FYE2019'!) down
® GHG reduced contribution
exceeds GHG emission (Scope 1+2) X>Y
- Breakdown information
(Unit: Thousands of tonnes COe )
X: Lower customer GHG emissions through
environmental product offerings and applications
Y: NSHD Group GHG emission (Scope 1+2)
<Safety Management>
@ Lost Time Injury Rate <1.6
<HR>
@ Rate of female employees >22%
@ Rate of female management posts >18%
<Compliance>
@ Rate of receiving compliance training 100%

*1 The figure for the volume of GHG emissions for FYE2019, which is the reference value, calculate the actual GHG emissions in FYE2019 plus the following:
1) estimated emissions of the Gas Business in Europe in FYE2019 and 2) estimated emissions of the U.S. HyCO business in FYE2019.

*2We plan to begin data collection from the cumrent fiscal year; FYE2023.
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In this medium-term management plan, we included nonfinancial KPIs for the very first time, with targets set for
ESG. We will strongly drive initiatives regarding environment management, occupational health, empowerment for

women, and compliance education so that we can achieve these targets.
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Total Electronics

Full utilization of group networks
to gain business opportunities
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/-, EFMBEKPIOEBEAICHEVWEL T, ZERMFIESL —ZF. XELFT LT BEEZRICIZ2022F7 B In conjunction with the introduction of non-financial KPIs, we also partially revised the Directors' remuneration
R . . scheme and introduced compensation linked to nonfinancial KPIs for the Directors.
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ExE LT, UL - T DT Y TINAS YR EBEEIC O LT - S LS, Next, I'd like to explain about our group's material balance and environmental contributions.

. - N _ On the left side of the page under input, you can see the raw materials, energy, and water we need for our business
- < e ) NEED 3 S s = ~EREE —_ . .
ZOEMO Input T, FXREHTLRELFM, TALF—CKERERTL, HAO Output WTER | iyities. On the right side on the page under output, you can see the amount of greenhouse gas, water, and waste

FEBORETCHEHE L TWABEEMNEHN R, GHG T Hh, FNE&. K EEWARLTEY 5, that we discharge as a result of conducting our business activities.

In the green box shown on the bottom right of the page, you can find the amount of greenhouse gas emissions have
reduced at our customers' sites due to the usage of our group products and services, including gas.
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CITEELTWAEEELDOE, FTIERELT. YL —TOEBETILE—SD S5, 9| In particular, | would like to draw your attention to the following. First, almost 90% of our group's energy
o consumption is electricity. The second point, as a consequence, Scope Two accounts for some 80% of our

FELABRTHDZ E, 2o 2EFH. TDHER GHGHHETIE. WhW 3 Scope2 A1 8 ElH % greenhouse gas emissions. The third is that the amount of water usage and discharge are relatively small for us, for
WO R, L T3FBELT, FEEHABREICURF LT, KERDFEAECHHEN NI WL EWD A, a company of our size of business operations.
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As a Group, in the electricity intensive industry, we will continue to work on improving the efficiency of our gas
production processes. However, at the same time, we will closely monitor how the fuel mix of electricity generators
develop in the future so as to consider various commercial opportunities for greener gases. For more detailed
information, please refer to our recently released integrated report 2022 when you have some time.

Furthermore, on the morning of Tuesday, December 6, 2022, our CSO, Takeshi Miki, will make a presentation as the
main speaker at our Web IR Conference on Sustainability Initiatives. We will explain about the Group strategy and
business initiatives regarding sustainability in our midterm management plan, NS Vision 2026.

There will also be an opportunity for you to ask questions, and so we look forward to your attendance. Details of
the meeting will be emailed by our IR team to investors and shareholders in course.
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Strategic overview

Summary : Progress toward Financial targets

We will continue to work, develop, and refine our business strategies to ensure achievement of performance targets identified
in the final year of the NS Vision 2026.

U rta r Uncertain economic environment: sharp fluctuations in FX rates; significant price fluctuations in crude oil,
ncertain i nt lons/i'E rioe uck
& liquefied natural gas, and electricity; supply chain disruptions; and decades high inflation levels, etc.
business
environment r Business confidence in each region is expected to get worse moderately in general compared to our previous forecast.
continues ® In the FYE2023, underlying revenue growth excluding currency effect, pass through, and surcharge up, will be low-single-digit growth,
and Ol growth to be 2.1% excluding currency effect (Y/Y basis).
D Proactive and persistent price management to ensure increases in electricity / energy costs,
which is a major industrial gas cost driver, are passed through and surcharge to the customer.
Perseverance to
f b| I— Promote valuable service, reliable supply, appropriate scale, and utility of our products to existing customers,
easible ] new customers, and potential customers.
pI'IOG revisions D Pursuit cost reduction constantly, productivity improvement, and providing useful applications or technologies
that foster close and sticky customer relationships.
Ongoing search I‘" Seize business carbon neutral-related opportunities around the world.
for bUS|neSS D Focus our management resources to continue to build and grow business relationships with existing and potential customers.
Opportunltles ® From the FYE2023 onward, we will increase the production and manufacturing capacity of electronic material gases
as well as implement the Total Electronics strategy across the Group.

4
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| will now briefly explain the state of progress regarding financial targets for the fiscal year ending March 2023. Mr.
Draper, our CFO, will provide more detailed explanation later on. But we will also make some reference to views on
the domestic and global business environment, which will form the basis of the revision of our earnings forecast.

As was the case during Q1, the business environment remains to be uncertain. Substantial fluctuations in foreign
exchange rates and energy prices, as well as some increasing prices on a global scale make forecasting of the future
quite difficult.

Given the impact of rising electricity costs in Japan and Europe, increasing logistics cost in the United States, and
instability of the global economy, we have revised our view that the general business sentiment will undergo a
moderate deterioration in comparison to what we assumed in May 2022.

We expect the challenged business environment will remain for the meantime with respect to real growth, excluding
currency impacts. Now the currency impact and the price pass-through, the increase in revenue should be a slight
increase, just a few percentages.

We are seeing the continuous increases in electricity cost, which is the main cost that we incur in producing industrial
gases. In this regard, we are driving activities to appropriately reflect these cost increases in our sales price by
patiently explaining the situation to our customers in all of the regions that we operate in.

We are also striving to gain customer understanding in regards to the appropriateness of our prices by emphasizing
the associated services, reliability, supply capacity, and benefits provided by our products. In light of the current
external environment, we are working to earn the trust of our customers by striving to continue stability of supply,
improve productivity, and increase the value that we offer to our customers, such as gas application.



AT 7NV r—avh EOBE. BERANORBMEDCHLICEBO T, BEHIOEBEEZEOND L SI(C
WmYfEATEY £9,

TR—/NVERHMHATH—R 22— b7 UVEERER, TOHRLAENTETEY £, £l B
HOICEIL 7 bPAZ 7 ZR0FBEERIEITCWCRELEZILTTEY ET, 5l &k, HtIcEA
D& DG, i EOREERE 7L, ERL T, BEKE OIGIBREBRENICETL TW
CHRT, FT-BREEZDNVBEA T, HAAAT, FEHBRRICORITTLWELLVWEEZTEY £,

| HAELDIS1- S — YAy R e T R R

FEEOT) TS, HERIRES - T 2OFF A sEHEICRBRU TORBIT, HEDZEE, FICREEDHSWMEET
BEOBEMHERAIBLTICCLEZBIRELTVET .

i
S
YRR

Discover how we

enable a carﬁﬁ(

neutral worl
Using a combination of these

technologies

Let's begin the journey towards

a carbon neutral world

St your omscent

S © N

BIUT5500- M~ MxIn-FRIMACAN> littpa:/waw carbonneeralworid com/!

A
: %)‘ NIPPON SANSO HOLDINGS
10 November 1,2022 | NIPPON SANSO Holdings Supplementary Materials FYE2023 Q2 results

EELT, A—FRrZa— b I LBEEDRERKEZ TBNMVELET,

SH10A8 19 BICEENA— P —REDATHRL -2 a v EFRAT 20D 2= —2 3 v EE
ELT, Btoa—KRKL— kv 7—= We enable a carbon neutral world #B533& L 72 L £ L 7=,
H—hRryZa— b7 HBICAITEEE VT 0EHEZRFTL Y FL T, &M, HIX, T
1. FHBEEBMEDHM TN —TDENTIHICETE 2EMTv. R BELEDBEREFE 1T T
FWYET,

¥, YL — T oR&EEAHICBEXFT ARy Za— FIIILICEITFERYBRAY, —2—XE
L5%, BEBEH LAEERL TWCZ LT, BE. BEFEISOERCELABTLWERLE S, kS
EWSDEBSABRLTEVWY 9,

AABEFR—IILT 1 > 7 AR (G20 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Demands or size of demand associated with carbon neutrality are starting to emerge around the world. We are also
expecting the demand for electronics to steadily increase over the medium to long term. We intend to achieve
sustainable growth by strengthening our management resources, including products and technologies where we
have strength, and by capturing new demand as we continue to work on deepening business relationships with our
customers.

[l strategic overview

Communication platform for collaboration with partners

We are committed to sustainability and we aspire to build business avenues across the entire spectrum

of the any industry, especially manufacturing industry.
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Next, | would like to introduce our carbon neutral-related business initiatives.

On October 19, we introduced a special corporate website entitled, We enable a carbon-neutral world, as a
communication platform in order to increase collaboration with all partners. This represents the Group's path
toward a carbon-neutral society. We would like to disseminate information on technologies and solution proposals
that can contribute to our group's focus markets such as steel, glass, aluminum, and nonferrous metals.

In addition, we will seek to acquire new business opportunities while gaining the understanding and interest of our
customers by publishing carbon-neutral initiatives and related news, as appropriate, by each of our group operating
companies.
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Strategic overview

Opportunities : Contribution for Carbon neutral

Our Group's ] ) ] - . .
- Solution provider considered indispensable for realizing a Carbon-neutral (CN) society
(TsplgaCtYIZOO?Os) Effective use of energy by improving combustion efficiency, hydrogen supply by HyCO project, blue hydrogen and carbon fixation by CO, capture
oware

Realization of

g : CN society
} Operate a cross-regional response project organization.
Focus on Europe to acquire potential projects.
\ NIPPON

GASES . sagn

Bas et Proactively perform valuable activities for CN
Step by step, concentrate management resources through partnership and Strategic alliances

' on selected regions, customers, and technologies, with other companies
and steadily build the Group's track record. P 5 E
(Aim to achieve Quick WIN) (e.g., in the field of large-scale CO, capture, utilization)
c NIPPON SANSO
The Gas Professionals
c Te[VO N‘I‘PPON SANSO
Mid-term management plan | NS Vision 2026 'ﬁ S
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As | explained this slide at the 1H earnings presentation last year, | would like to tell you about the results and
changes over the past year.

During the NS Vision 2026, our first priority is to gain quick wins by prioritizing regions, type of industry, and related
technologies.

For example, in industries such as steel, nonferrous metals, ceramics, as well as petroleum refining, each company
is accelerating their efforts for carbon neutral. Therefore, we would like to contribute to reducing our customers'
GHG emissions by combining our technological capabilities such as combustion and HyCO and CO2 recovery.

In addition, while continuing to explore and acquire business opportunities, by utilizing the communication
infrastructures that | introduced earlier, we are developing and sharing within the Group the knowledge, experience,
and knowhow gained from environmentally conscious customers, and we are aiming to acquire new projects at each
regional operating company.

In addition, we will then work together with other companies to build mid to long-term strategic alliances towards
year 2025, 2030, and beyond.

Currently, the carbon-neutral working group, which is a cross-regional organization, is conducting surveys and
studies from various perspectives. Based on our corporate philosophy of proactive, innovative, collaborative, we
aim to be a solution provider considered indispensable for realizing a carbon-neutral society that can respond to
advanced technologies and market trends, and serve as a bridge to co-creation with other companies.
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Strategic overview

Track record : Contribution with Green Combustion technologies

Challenge in the Steel industry: Reducing CO, emissions Our approach: Utilizing Oxy-fuel combustion*

CO, emissions are expected to be reduced through the utilization of iron scrap (EAF),
the introduction of innovative technologies such as hydrogen reduction technology,
and the promotion of energy conservation.

Oxy-fuel combustion improves the heat efficiency of combustion compared to air combustion.
We can propose a comprehensive engineering approach with various equipment & industrial
gas supply applications across various customer manufacturing lines.

= Applying oxy-fuel for steel manufacturing process

- Creating new demand for Oxygen gas and contributing to a Carbon-neutral society through Oxy-fuel combustion technology.

Innova-Jet®

SCOPE-JET® Innova-Jet®
SCOPE-JETE'SCAN H e
+
Supersonic carbon injector | | | I | | |
Innova-Jet® Pit Furnace

Casting

Innova-Jet®
l | Innova-~Jet®Swing _ t

Laser Gas Monitoring System
Ladle furnace ‘
Electric arc furnace

s I 1

Continuous Casting

Reheat Furnace

* Oxy-fuel One of
enabling CO, recovery without a separation prooess
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that combusts fuel with oxygen and recirculated exhaust gas to achieve a CO, concentration in the exhaust gas of 90% or more,
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Here, | would like to introduce specific examples of our quick win in the steel industry, which is one of our customers
supplying on-site air separation gases such as oxygen and nitrogen.

Reducing CO2 is an urgent challenge for steelmaking companies. But we have been listening to the requests and
expectations of our customers from the standpoint of supplying large amounts of oxygen gas consumed in the
steelmaking process. As a result, over the past half century, we have accumulated technology, knowledge, and
experience not only in providing a reliable supply of oxygen gas, but also in engineering-related equipment and
process efficiency improvements.

One of the fruits of such is oxy-fuel combustion technology. This combustion method does not contain nitrogen gas
compared to air combustion, resulting in a significant improvement in combustion efficiency, energy savings, and
reduction of CO2 emissions.

In addition, the exhaust gas from the process becomes highly concentrated CO2, with smaller volume of nitrogen,
because it does not include nitrogen, which makes CO2 recovery easy. As a result, CapEx and operating costs for
CO2 recovery can be saved.

The lower half of the slide shows an example of the introduction of oxy-fuel combustion technology in the
steelmaking process of EAF. SCOPE-JET, in the blue letters, are equipment and products sold by Taiyo Nissan. As you
can see, our equipment has been installed in several manufacturing processes and oxygen gas is supplied.

This is just one example, and we intend to continue contributing to the realization of carbon neutrality in the industry
by multiplying combustion technologies with the supply of oxygen gas, as well as CO2 recovery and the supply of
hydrogen with low-carbon emission.
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Strategic overview

Key CAPEX for our sustainable growth

We have identified many global growth opportunities and currently have a diversified capital portfolio aligned with

our Medium-term management plan; NS Vision 2026.
0 57 11%

42% = Steel & Metals

® Electronics W 22%
Healthcare
Chemicals & Energy

Others

2%

23%

* Note that the above is an aggregation of investments which have been approved by the Board of directors of each our group company, but have not yet been placed in service
The size of each project is over approx. ¥500mn., $4mn. or €4mn
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Next, | would like to explain our capital investment plan for the current fiscal year and beyond.

To give you a fuller picture of our capital investment plans, we have provided a chart that shows percentage of our
capital investment by client industry.

For us to grow more strongly into the future, continuous capital investment is indispensable, including maintenance,
repair, and new investments.

Backlog as of September 30, 2022, is about JPY100 billion. As you can see at the footnote at the bottom, I'm sorry
the letters are very small, the scope of this report covers projects of JPY500 million or more, and projects smaller
than that have been omitted, although there are many smaller projects as well. Going forward, on a quarterly basis,
we intend to demonstrate and show you the future growth potential in this way.
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[ strategic overview
I Key Highlights

v Proceed flexible measures against inflation

+  Key nitiatives in Electronics & Carbon Neutral related

v Pursuing project wins and building backlog

v Focus on growth, productivity and pricing

v Accelerated weak JPY pushed Revenue & Operating Income up

Lastly, | would like to give you an overview of Q2.

First, we will continue flexible measures to cope with inflation. We will take key initiatives in electronics and carbon
neutral-related business. We will pursue project wins and build backlogs. We will focus on growth, productivity, and
pricing. And the accelerated weak yen, we'll be pushing revenue and operating income up.

Now let me give you the up-to-date information about our financial profile from Mr. Draper, our CFO.
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Draper: Thank you very much, Hamada-san. This is Alan Draper speaking. Good evening, good afternoon, and good
morning, everyone. Thanks for joining the Q2 fiscal year-end March 2023 earnings call for NIPPON SANSO Holdings.

I'll begin with a financial overview of Q2 results, make some YTD cash flow comments, and conclude with comments
on our 2H outlook. Then I'll turn the call over to Kajiyama-san, NSHD's General Manager of Investor Relations, where
he will provide a more detailed explanation of our financial results.

During Q2, July to September, we reported a significant increase in sales. This was a result primarily due to strong
tailwinds from currency and strong pass-through and cost recovery efforts to recover inflation and soaring energy
costs.

Reported sales increased by JPY68.6 billion or 30% versus prior-year Q2. Reported COI, or core operating income,
grew by JPY0.7 billion or 2.5%. Excluding the favorable currency impact of JPY23.6 billion, sales were up
approximately 18% and core Ol, ex-currency, was negative 8%. Underlying sales for the quarter, excluding currency
and pass-through and related actions, was up low single digits. Excluding currency, Europe and Asia/Oceania
segments increased core operating income by 8.4% and 1.9%, respectively, versus prior quarter.

Thermos' core Ol was down 10.5% due primarily to cost of sales pressures from the weak yen.

Japan and the US industrial gas businesses experienced significant cost headwinds, which resulted in negative core
Ol performance of negative 10.8% and 25.7%, respectively.

The negative performance in Japan was due to the inability to successfully pass through and recover the escalating
energy and inflation costs in a timely manner. While the pricing environment in Japan has improved, we continue
to struggle with the ability to recover all the increased costs from our customers. We'll continue to strive to recover
the costs, but this will remain a challenge for the team in a fast-rising energy inflationary environment.

The US results were primarily a result of costs being higher than anticipated and, therefore, price increases were
inadequate to cover the higher costs. It's anticipated that the US business will catch up on pricing efforts in 2H as an
additional pricing initiative is underway, and the team expects to introduce another initiative later this quarter.

Shifting to operating cash flows for the year. The YTD period increased versus prior year by JPY5.5 billion or 8%.
While we continue to make debt payments, the strong US dollar and euro translation impact on foreign
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denominated US and euro-based debt more than offset the actual debt payments and explains why our debt
position has slightly increased versus prior year.

In addition, we continue to invest in strong economically viable projects and see significant project opportunities
ahead of us in carbon-neutrality projects, HyCO projects, and electronics.

Due primarily to currency and some additional project growth opportunities, we expect to invest more in FYE2023
than originally budgeted, and we expect our capital expenditures to reach between JPY115 million and JPY120 billion
this year.

Our position on dividends remains unchanged in that we'll continue to return dividends to shareholders in a stable
and reliable manner.

Our sales forecast was updated from the budget of JPY950 billion to JPY1.16 trillion. This increase is primarily due
to currency impact due to a very weak yen, as well as from elevated sales as a result of continued pass-through, cost
recovery, and price actions due to energy and inflationary cost pressures.

Our core Ol budget was also updated from JPY107 billion to JPY115 billion. Even though our underlying core Ol
results for Q2 were less than expectations, the full-year core Ol will be boosted by the weaker yen as we expect the
yen to remain weak for the remainder of our fiscal year. The favorable currency tailwind will more than offset any
operational shortfall.

Please note that our currency forecast was updated for 2H, for the period of October through March, for the US
dollar to yen to JPY140 and the euro to yen also to JPY140. As you may recall, this is a significant increase from the
budgeted FX rates of JPY115 for the US dollar and JPY125 for the euro. We expect 2H to remain a challenging
environment as a result of continued record energy costs, strong global inflation, US trade tensions with China, and
various central bank interest rate increased repercussions, which negatively affect consumer demand and industrial
production.
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Lastly, on page 17, as mentioned earlier by Hamada-san, on September 28, we published our NSHD integrated report
for fiscal year ending March 2022. We are very excited with the details of this report, and we will continue to
monitor feedback and improve with each year's publication.

If you've already read or reviewed it, thank you very much for your time and support. If you have not had the chance
yet, | would encourage everyone to have a look through it as it provides valuable financial and nonfinancial
information on all facets of our company.

Thank you for your attention. | will now turn the call over to Kajiyama-san to provide a more detailed financial
update. Thank you.
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Notes

® Analysis of O

Results (R forchange in R and (o]

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective
Please note that Segment Operating Income is based on Core Operating Income

® The foll

g table shows R , Operating income, and the effect of Forex rate changes on Revenue and Operating Income.

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period).

These disclosures are not in accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors
to understand the business conditions of the Group

<Forex rates>
Average Forex rates

FYE2022 FYE2023 FYE2023 mrrg?c:ye:.:iet)ivity
(Updated) as rough indication
Full-term Full-term Impact of devaluation by 1 JPY

Unit : JPY 1Q 1st Half oM Full-term 1Q 1st Half oM Full-term Assumption Unit : ¥ bn. (Full-term basis)

Currency  (Apr-Jun)  (Apr-Sep.)  (Apr-Dec.)  (Apr-Mar.) (Apr-Jun.)  (Apr-Sep.)  (Apr-Dec.)  (Apr-Mar) (Apr.-Mar.) Cumrency Revenue Core Operating Income
usD 109.76 110.10 111.45 113.04 131.25 135.30 138 1 UsD +2.0 +0.25
EUR 132.44 131.16 130.96 13111 138.75 139.14 140 25 EUR +1.6 +0.2
SGD 8241 82.01 82.77 83.83 94.97 97.12 97.1
AUD 84.15 82.33 82.69 8333 92.52 93.51 93.5
CNY 17.06 17.07 17.35 17.65 19.71 19.91 19.9

o P ion of overall busil perft and perfi

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc.

74
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Kajiyama: My name is Kajiyama, GM of IR. Thank you for your cooperation. | would now like to begin my explanation.
If you have the documents at hand, please refer to them.

First, before explaining the performance of each segment, we have compared the impact of foreign exchange rates
on each currency with the average exchange rate during the period under review as the base rate for comparison
with the previous period. As shown for reference, on the right side of page three, the impact of yen depreciation
per JPY1 of US dollar is approximately JPY2 billion increase in revenue and JPY250 million increase in core operating
income; while the impact of yen depreciation in euro is approximately JPY1.6 billion increase in revenue and JPY200
million increase in core operating income.

In addition, today, we announced a revision of our earnings forecast for the current fiscal year. We will discuss the

details later, but the assumed exchange rates have been updated as shown on page three of this document as Mr.
Draper mentioned earlier.

14



2023¢F3 AR SE2MU AR -1 m2lmsn MRS

FialE (BXDHRAER)

BIEERMALL
202238/ 202343AM
(BT : +{8F) SE2004 R SE20044HA IRIRER IR
(7-9814) (7-9FH5)
55 bR 90.1 99.2 +9.1 +10.1% +10.0%
IR bz 7.4 6.7 -0.7 -10.4%  -10.8%
A PRIERER 8.3% 6.8%

MERBLEOWREE. TOMOIAH

CJULD - ATYA b ()= RAR) AR U EEDRIC S DR, THILF—IR MMIANCIH.
+ JULZ (LPAR) : HESERERED U, EAMBEICED U SRS SE0 LROEETAS BR,

+ FRAR  TLO MO OREHIOHEZHAN .

+ HRER - T il : BSOS ZPRNT RTINS EAY, TLO FOZOZREETHNR,

©® EBITDA T—52: 11.5% (2023F3FM) S2004:1)

% NIPPON SANSO HOLDINGS
20 November 1,2022 | NIPPON SANSO Holdings Supplementary Materials FYE2023 Q2 results

ZNTR, EE7 AV FOE MR TAND 9 BORRE CHBVELET, BAHZEEIOL
T AR 20 R—YEITBRE L,

9. LN TE A EHBRHADEETTA, /SILY - F oA bDENRL—FAHRIZDNT
3. HEHEI RS LoD, MRS ERICLYIEBNTLE, LAL, BREMER FRICEE X b
BigksE N L F LT,

LP A XIx, BLUHEHEN RS LI2b DD, EANMISISES) L /2 RFEMED EROFE T, 55 LN
IEFARMBICEOE L, TLY bOZ 7 XEITORFERARICOWNTIE, HEFIFRIELAICHB W LEL
Too —H. H2R - TH. TOMTIY. EXEANRABFERFFLALA L, TL 7 A= XEEIFIBIN
Em) L7,

T OFER, FENZEIE 992 (B TEIMALL 91 B, 10.1% 7 XU E B Y K LT, €O A Y bOOTE
KL 67T BT, B~ A F R TEM, 104%DREEEHY £ L7, BEOEIAERIT. < Db
BN SMERBEEZZIFANTWAELITTWEHLO0, #iET2BHIRMNBLVZOMWIX D LER
FENZONRZ LR/ 8 ICLBHDTITIVET,

AABEFR—IILT 1 > 7 AR (G20 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

Q2 FYE2023 Business performance -1. Q2 Quarter Period performance

Gas business in Japan

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul-Sep.) (Jul-Sep.)
Revenue 90.1 99.2 +9.1 +10.1% +10.0%
Segment income 7.4 6.7 -0.7 -10.4% -10.8%
Segment Ol margin 8.3% 6.8%
YoY Factors for increase/decrease in this quarterly period and other
- Bulk & On-Site (Air separation gases): Volume d d, but revenue i due to price revisions. Energy costs significantlyi

+ Bulk (LP gas): Volume d
- Specialty gases: Shipments for electronics industry were on a par with the previous year.

d, butrevenue i to the impact of higher selling prices linked to purchase prices.

+ Equij tand ir ion, other:
o EBITDAmargin: 11.5% (FYE2023 Q2)

of industrial g lated were flat with the previous year, but revenue of electronics-related increased.

>
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| would now like to explain the situation of each segment for Q2 from July to September. As for gas business in
Japan, please refer to page 20 of the document.

First, in the gas business, which accounts for about 70% of revenue, sales of bulk and on-site separate gas increased
due to the effective price revisions despite a decrease in shipment volume. However, costs continued to increase
due to higher fuel prices.

In the LP gas business, revenue increased significantly due to the impact of higher selling prices linked to purchase
prices despite a decrease in shipment volume as well. As for specialty gases for electronics, shipments remained on
par with the previous year. On the other hand, as for equipment, installation, and others, sales of industrial gas-
related remained at the same level as the previous year, while sales of electronics-related products increased.

As a result, revenues were JPY99.2 billion, an increase of JPY9.1 billion or 10.1% from the previous year. Segment
core operating income was JPY6.7 billion, a decrease of JPY0.7 billion or minus 10.4% from the previous year. The
main reason for the decrease in profit was that although many customers accepted the price revisions, the effects
of continued increase in electricity and other costs exceeded the effects of the price revisions.
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Q2 FYE2023 Business performance -1. Q2 Quarter Period performance

Gas business in the U.S.

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul-Sep.) (Jul-Sep.)
Revenue 55.7 77.0 +21.3 +38.3% +9.8%
Segment income 7.0 6.7 -0.3 -4.4% -25.7%
Segment Ol margin 12.7% 8.8%

" YoY Factors for increase/decrease in this quanerfy period and other comment

- Bulk & Packaged: While demand remains stable, costs have risen significantly from general inflation and high energy and distribution costs.
Driver shortage improvement, but remains a cost headwind.

- On-site: Customer demand stable with prior year.

+ Equipmentand installation, other: Demand recovered in welding and cutting related fields.

e EBITDAmargin: 22.4% (FYE2023 Q2)

>
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Next, | would like to explain Q2 results of the gas business in the United States. Please refer to page 21.

In the US gas business, revenue was JPY77 billion, up JPY21.3 billion or 38.3% from the previous year due to steady
demand for bulk and packaged gas, as well as favorable orders for industrial gas-related equipment and installation.
Foreign exchange rate effects had a positive impact of plus JPY14.6 billion. Excluding this impact, net sales increased
by JPY6.6 billion.

Segment income was JPY6.7 billion, a decrease of JPY0.3 billion or minus 4.4% from the previous year. Excluding the
impact of foreign exchange rate fluctuations of JPY1.9 billion, income would have decreased by JPY2.2 billion. The
decrease in profit was due to the continued rise in logistics costs, including higher labor costs due to driver shortages,
as well as higher energy costs, which led to a significant rise in costs and weaker demand for electronics gas
compared to the previous year.
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Q2 FYE2023 Business performance -1. Q2 Quarter Period performance

Gas business in Europe

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul.-Sep.) (Jul-Sep.)
Revenue =~ =~ == 474 713 +239  +50.5% _ *40.1%
Segment income - 6.0 7.0 +1.0 +16.8% +84%
Segment Ol margin 12.8% 9.9%

| YoY Factors for increase/decrease in this quarterly period and other comment
T Packaged: Shipment wlume decreased butrevenue increased due to the effect of price revision.
iring industry.

+ Equipmentand installation, other: Revenue of welding and cutting-related decreased

- Bulk and on-site: Demand firm in the

- Appropriate response to rapid changes in the : Revenue

d significantly due to price pass-through, costrecovery,
and surcharges in response to the steep rise in energy costs that has continued to increase since Q2 of the previous fiscal year.
‘ » EBITDAmargin: 21.8% (FYE2023 Q2)

>
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Next, | will explain the results of our European operations on page 22, please.

In the European business, energy costs, which had continued to rise, temporarily calmed down, but then began to
rise again, which had a significant impact on purchase and transportation costs as usual and we continue to
implement a strong price pass-through.

In packaged gas, shipment volumes declined and the industrial gas-related equipment business was sluggish.
However, demand remained strong in the bulk and on-site businesses, our main product lines.

As a result, revenue from European business increased JPY23.9 billion or 50.5% YoY to JPY71.3 billion. Excluding
foreign currency impacts of plus JPY3.5 billion, net sales would have increased by JPY20.3 billion.

On the other hand, segment income was JPY7 billion, an increase of JPY1 billion or 16.8% from the previous year
due to the steady profit improvement efforts and cost recovery in addition to price pass-through. Foreign exchange
effects resulted in an increase of JPY0.4 billion. And excluding foreign exchange effects, segment income would have
increased by that JPYO0.5 billion.
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Q2 FYE2023 Business performance -1. Q2 Quarter Period performance

Gas business in Asia & Oceania

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul-Sep.) (Jul.-Sep.)
Revenue 29.6 42.5 +12.9 +43.4% +22.3%
Segment income 3.6 4.3 +0.7 +19.9% +1.9%
Segment Ol margin 12.2% 10.2%

{" YoY Factors for increase/decrease in this quarterly period and other comment

- Bulk gas: Demand remains firm.

+ Bulk (LP gas): In Australia, revenue increased significantly due to an increase in volume and the impact of higher selling prices linked to purchase prices.

- Specialtygases:R i d significantly due to growth in shipment volume for electronics industryin EastAsia.

+ Equipmentand installation, other: In i ial g lated i salesi mainlyin Singapore and Australia.
In electronics-related business, sales increased in Taiwan.

« EBITDAmargin: 15.6% (FYE2023 Q2)

7
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Next, | would like to explain the gas business in Asia and Oceania. Page 23, please.

In Asia and Oceania, revenue increased JPY12.9 billion or 43.4% YoY to JPY42.5 billion against the backdrop of
continued strong performance in both the industrial gas and electronics businesses from the previous quarter.
Excluding foreign exchange effect of JPY5.2 billion, revenue would have increased JPY7.6 billion.

Segment income was JPY4.3 billion, an increase of JPY0.7 billion or 19.9% from the previous year. Excluding the
impact of foreign exchange rate of JPY0.6 billion, segment income would have increased by JPYO0.1 billion.

Q2 FYE2023 Business performance -1. Q2 Quarter Period performance

Thermos business

YoY
FYE2022 FYE2023 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul-Sep.) (Jul-Sep.)
Revenue 6.1 7.4 +1.3 +22.3% +20.5%
Segment income 1.4 1.3 -0.1 -9.0% -10.5%
Segment Ol margin 24.2% 18.0%

i YoY Factors for increase/decrease in this quarterly period and other

+ Japan: Rewvenue of main products; vacuum insulated mugs and sports bottles recovered due to easing of government restrictions.

+ Asia: Revenue in South Korea imp with strong distri per

f
|

: Revenue of new products such as frying pans were also strong. Cost of sales increased because of the weak JPY.

" Operation of production plants similar with previous year.
i

Performance of equity method affiliates improved.
e EBITDAmargin: 22.9% (FYE2023 Q2)

A
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Next, | would like to explain about the thermos business on page 24.

In the thermos business, sales of sports bottles and portable mugs recovered from the previous year due to the
extremely hot summer in Japan, while outdoor activities became more active due to the easing of restrictions on
activities and new products such as frying pans also sold well.

As a result, revenue was JPY7.4 billion, an increase of JPY1.3 billion or 22.3% from the previous year. Excluding
foreign exchange rate impact of plus JPY0.1 billion, net sales increased by JPY1.2 billion. On the other hand, segment
income decreased JPY0.1 billion or minus 9% YoY to JPY1.3 billion due to the impact of higher raw material and labor
costs. There was almost no impact of foreign exchange rate fluctuations on segment income.

This is all for the explanation of each segment. The 1H YTD results are shown on page 26 and after. Please allow me
to omit the explanation of these results.
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T T == e e
SR -9.5 -14.0 -4.5 -10.5
BBINRE 91.6 99.0 +7.4 +8.1% 94.5
EAFRER 24.9 28.5 +3.6 27.5
Bl 66.6 70.5 +3.9 +5.8% 67.0
(SRS ORE)
AEORASECRRT >UMAE 64.1 68.0 +3.9 +6.1% 65.0
LTI 6.7% 5.9% 6.8%
FERFHICRE T S LN 2.5 2.5 -0.0 2.0
AgL—~ (M) UsD (#FJL) 113.04 138 115
(WpRHL—k)  EUR (1—0O) 131.11 140 125
AUD (L) 83.33 93.5 82.2
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Q2 FYE2023 Business performance -2. First half Cumulative performance

Consolidated results

FYE2022 FYE2023 YoY
1H 1H Difference % Change
(Unit: ¥ bn.} (Apr.-Sep.) (Apr.-Sep.)
Revenue 447.3 573.6 +126.3 +28.2%
Core operating income 49.8 56.1 +6.3 +12.7%
Core Ol margin 11.1% 9.8%
Non-recurring profit and loss -0.0 2.3 -2.3
Operating income (IFRS) 49.7 53.8 +4.1 +8.2%
Ol margin 11.1% 9.4%
EBITDAmargin 21.3% 18.9%
Finance costs 4.7 4.2 +0.5
Income before income taxes 45.0 49.6 +4.6 +10.3%
Income tax expenses 9.8 13.2 +3.4
Net income 351 36.4 +1.3 +3.6%
(Attribution of net income)
Netlnoome attributable to owners of the parent 342 351 +0.9 +2.5%
Nlmargln 77% 6.1%.
Net income attributable to non-controlling interests 0.8 12 +0.4
Forex (Unit: JPY) usD 110.10 135.30
(average rate during the penod) EUR 131.16 139.14
AUD 82.33 93.51

>
ﬁ,\ NIPPON SANSO HOLDINGS
26 November 1,2022 | NIPPON SANSO Holdings Supplementary Materials FYE2023 Q2 results oL

Next, | would like to explain the revisions to the full-year earnings forecast released today, which is shown on page
33 of this document, which was also mentioned by Mr. Hamada and Mr. Draper.

We have decided to revise our previous forecast that we made on July 29, 2022. The main reasons for the revision
are that the yen has weakened considerably against the original plan, and that revenues have increased significantly
due to higher sales prices. According to the new forecast, revenue is JPY1,160 billion, an increase of JPY210 billion
or plus 22.1% from the previous forecast of JPY950 billion; and core operating income of JPY115 billion, an increase
of JPY8 billion or plus 7.5% from the previous forecast.

Nonrecurring items will be JPY2 billion, about the same amount as in Q2 of the current fiscal year. Operating income
will be JPY113 billion, an increase of JPY8 billion or 7.6% from the previous year.

After taking into account an increase in interest expenses due to higher interest rates and an increase in income
taxes due to a repositioning of exchange rates, net income is expected to increase by JPY3.5 billion to JPY70.5 billion
and income attributable to owners of the parent is expected to increase by JPY3 billion to JPY68 billion.

The reasons for the forecast increase in both sales and income are as follows. The initial forecast was based on
exchange rates of JPY115 to the US dollar and JPY125 to the euro. But 2H forecast for both currencies has been
revised to JPY140 and full-year forecast to JPY138 to the US dollar and JPY140 to the euro, as mentioned by Mr.
Draper. In addition, a 22% increase in revenue from our July 29 forecast is expected due to higher selling prices in
conjunction with the higher energy prices.
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Core operating income is expected to increase. But due to the revision of the forecasted exchange rate and because
of the timeline in the reflection of energy, labor, distribution, other costs, and selling prices in some regions, we
expect a decrease in core operating income compared to the previous year, excluding the impact of exchange rates.

Since our group's business is mainly local production and local sales, the impact of exchange rate fluctuations occurs
when we consolidate the financial statements of our overseas group companies. Page 3 of the document shows the
exchange rate sensitivity, as | explained earlier, which we hope you will find useful as a reference, if necessary.

We would like to refrain from disclosing segment-specific forecasts because they represent our business strategy
for each region. And from the standpoint of competition, it may affect the execution of our group's business itself.
| ask for your understanding.
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Key performance indicators

FYE2022 FYE2023 FYE2022
ftem Unit 1H 1H Fullterm
Basic eamings per share JPY 79.24 81.22 148.13
Overseas sales ratio % 59.1 64.4 59.2
ROE % — — 112
ROCE % — —_ 6.8
ROCE after Tax % — —_ 48
Annual dividends per share JPY — — 34
Dividend payout ratio % — — 230
CAPEXfund basis) & vestments and loans ¥bn. 344 443 76.5
Depreciation and amortization ¥bn. 454 520 924
Free cash flow ¥bn. 36.7 29.8 7.9
Adjusted net D/E ratio Times 1.06 0.88 0.94
Interest-bearing liabilities ¥bn. 918.9 964.4 929.2
Net interest-bearing liabilities ¥bn. 834.7 863.4 835.5
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Finally, | would like to touch upon the documents listed in the appendix. From page 36 onwards, you will find various
reference materials such as key management indicators, summary statement of cash flows, summary statement of
financial position, et cetera.

Of these, | would like to briefly explain some of the key management indicators on page 40. In relation to execution
of investments, capital expenditures and investments up to Q2 of this fiscal year totaled JPY44.3 billion, an increase
of JPY24.1 billion from JPY20.2 billion in Q1, and investment activities are continuing to progress steadily.

In addition, as mentioned by CFO, Mr. Draper, regarding cash flow and debt repayment, the adjusted net D/E ratio
was 0.88 times compared to 0.94 times in Q3. There is a steady improvement from the previous period. This
concludes today's presentation of the Q2 results for the fiscal year ending March 31, 2022. Thank you very much.

Momiyama: Thank you very much, Mr. Hamada, Mr. Draper, and Mr. Kajiyama.
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Draper [A]: Thank you. This is Alan Draper. As mentioned, they've developed in the US business a set pricing and
pass-through methodology. And the cost in Q2 increased more significantly than they expected. It wasn't the result

of having less price or less pass-through; it was basically constant price and pass-through against an increasing cost
stack.

The team now recognizes it, that they basically underestimated the cost increase, and that's what they're going to
really be pushing on over 2H. They expect to do a price increase today. It's underway. It started actually October 1,
and they're going to be doing another action later this quarter. Their intent is to make that up by the end of the
fiscal year. But certainly, that's going to be a challenge on the team, but their intent is to push through and to recover
this by the end of the year. Thank you.
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Question & Answer (without honorifics)

Momiyama [M]: We'd now like to move to a Q&A session, but there are a number of instructions.

As explained at the outset of the meeting, if you'd like to participate in the Q&A session in English, please participate
using the English channel on the Zoom. When Mr. Draper responds in English, you will hear the translated Japanese
on the Japanese channel. Also, your questions, together with the presentation, will be uploaded on our corporate
website at a later date, so please be aware in advance.

That is all from me. We would now like to receive questions until the scheduled ending time.

First of all, Mr. Enomoto from BofA Securities.

Enomoto [Q]: BofA Securities, Enomoto is my name. Thank you.

The first question is in regard to the US business. In Q2, the operating income. In comparison to Q1, the operating
income has come down quite significantly. It looks quite tough. In listening to your explanation, | feel also there was
an impact of increase in cost. But the impact of pass-through in US, this has deteriorated in Q2? Or in Q2, did you
have a onetime cost increase impact? From Q3 onward, can we expect the US business to recover? If you could
explain the reason for the weakness in Q2 for US business, please?
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Enomoto [Q]: The second question is in regards to the European business. It does look quite good in Q2, but pass-
through, how is that situation in Europe? If you exclude FX, the increase in the revenue is quite significant, so there
is a lot of a pass-through, but have you been able to pass on all of the cost?
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Draper [A]: Regarding the European business, they did an excellent job passing through price and doing cost
recovery and surcharges. In fact, Hamada-san and | were there last week and they did kind of a presentation showing
their methodology that they utilize. | think | may have mentioned this on a previous call with investors, they
introduce a menu price. Every time costs hit a certain threshold, they basically would adjust their pricing to that
menu.

Typically, it's a one-month lag basis. Part of the reason why Q2 was very strong compared to last year is because
costs started going down in September and continued to actually go down in October. When you do pricing, it lags
when costs are going up, but you get a benefit when costs are going down. They had a strong performance in
September. We expect them to have a strong start to Q3. From that vantage point, they're doing everything they
should be doing regarding recovering of costs.

When you talk about industry and switching gears to kind of the volume and the outlook, overall, the steel industry
is certainly slowing down. They mentioned that in their meetings and their reviews saying that they're concerned
about the outlook. But overall, chemicals have been stable in Europe. A bit of a mixed outlook; they feel good about
Q3. | feel good about their Q3 as well, but we're more concerned probably what happens in Q4 after maybe the
Christmas and the New Year's holiday. Do companies start back up? Do they have delays? Do they have shutdowns?
That's more of the concern from a European perspective.

Overall, short term, well controlled, pricing well controlled; longer term, certainly, when you get into Q4, concern
with some of the industrials and what type of shutdowns our customers may do. But that's kind of a quick summary
of Europe.
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Also in terms of volume, you have the steel and also the petrochemical plants are stopping, so there must be some
toughness, but the impact in the volume, was there an impact in Q2? Please explain.
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Enomoto [Q]: The last question. On page 33 for full-year forecast, you had referred to the finance costs. This has
deteriorated in comparison to the previous, so JPY10.5 billion to minus some JPY14 billion. I'd like to ask about the
details. The impact of interest rate, is it reflected quite strongly here? In other words, the increase in the negative,
is it because of the increase in the interest you pay? If that is the case, what are the regions where the interest
burden is becoming more prominent?
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Draper [A]: Our financing cost is increasing, and it's due to expectations on interest rates. Approximately just over
35% or roughly 35% of our debt is variable, so that debt load is carrying higher costs on the interest side and we

expect it to continue.

If you want to take kind of an idea of where our interest rate risk is, the European business has about JPY280 billion
of debt, and that is really susceptible to interest rate changes. The other businesses, for the most part, are much
more controlled and monitored. And the reason why we have that risk with the European business is because we
have floating debt that we need to renew and extend, but we don’t intend to do it in the short term. We will wait

until basically about two years from now after we do some hybrid debt refinancing.

There is some risk that will continue, but we think that overall, it's not going to go much higher than what we have
forecast today. As you know, | think the Fed funds rate in the US has gone from 0.38% to 3.1%. That's reflected in
the US numbers. And in Europe, the interest rates have gone from minus 0.5% to 1.5%, so that's the reason for the

significant increase in our financing costs.

But again, the rest of our debt, two-third of it is basically fixed. The biggest piece that's exposed is the European

portion.
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Draper [A]: I'll pass this question over to Miki-san, Chief Sustainability Officer for NSHD.
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Enomoto [Q]: Understood. Thank you very much.

Momiyama [M]: Mr. Enomoto, thank you very much for your question. Next, from Mizuho Securities, Mr. Yamada,
please.

Yamada [Q]: I'm Yamada of Mizuho Securities. My first question is carbon neutrality initiatives, making that into a
business opportunity. That was mentioned by Mr. Hamada, President. | would like you to elaborate on your plans
because making it the business opportunity and contribute to a reasonable reduction of GHG, you have to have a
credit charge yourself on a science base. Objectively, the customers will have to recognize your efforts. Is it all right
to understand that is underway?

Also, | read your integrated report. Your energy consumption is increasing. You're multiplying 39%, which is a power-
generation efficiency. That is why there is a difference between your fuel consumption and energy use?
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Miki [A]: Yes, | would like to answer. This is Miki speaking. As for electricity use, the gas production is increasing due
to the slowdown in COVID and it has increased by about 10%.
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As for GHG emission, we have been buying green electricity. GHG emission is an increase of 4.8%. We have limited
increase of GHG, plus 4.8%. And as for our science-based target, currently, we are taking into consideration to
introduce science based.

Yamada [Q]: Your energy use, 117,000 terajoules, 89% is electricity. If that is the case, then roughly speaking, about
100,000 terajoules is electricity. And if you calculate that at kilowatt per hour, 11 billion kilowatts per hour multiplied
by 0.39, is that because your source energy, you are calculating as the source energy as used by your company?

Miki [A]: | really do not understand the intention of your question. But in our integrated report, we have made a
disclosure on page 118 and page 119, our electricity use and the breakdown of our electricity use, and also the
breakdown of energy use and, Mr. Yamada, you pointed out. But just the fuel and the ratio thereof have been
calculated. | think there is consistency in our calculation.

Yamada [Q]: 6 million tons of carbon dioxide equivalent emission; 6.9 million tons of reduction has been
communicated to customers. Because you have proven the dividends to your customers, you are going to lead that
to your business opportunity? Do you think so?

Miki [A]: Yes. As for our GHG emission, that's 5.92 million tons, including both Scope 1 and Scope 2. Our contribution
by our products and service has also been disclosed. And yes, as, Mr. Yamada, you pointed out, that is 6.86 million
and 5thousand tons. In addition to our contribution by production and service as well as industrial gas, | think we
are able to contribute to a significant reduction, and we would like to increase this reduction as much as possible
going forward.

Yamada [Q]: If | may repeat. On page 7, you have a nonfinancial KPI X and Y. X is larger than Y. Even if X increases, Y
must be reduced. Y should be reduced by 18%? | think that you're conducting such activity. As for the X part, the
contribution should be recognized by your customers. If it is recognized as a high value by your company, that will
contribute to your business. Is it all right to understand that way?

Miki [A]: On page seven, Y represents 18% reduction by FYE2025. We would like to reduce more than today. And
as for X, we have already gained 6.86 million tons, but we would like to further increase this number. I'm expecting
that the customers will have a better understanding.
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Yamada [Q]: May | ask the next question in English?

Yamada [Q]: This is Yamada Mikiya. I'm from Mizuho Securities. 1'd like to ask Mr. Draper one question regarding
the European businesses. As Enomoto-san asked, we believe there is a potential slowdown in the steelmaking
industry in Europe. May | have your feeling regarding potential slowdown in the steelmaking industry in the
wintertime? May | understand that if steel industry reduce their run rate significantly, your margin businesses as
well as the packaging businesses will not be affected significantly, even if steelmaking industry are facing really tough
time in the wintertime?

Draper [A]: Regarding steel, as | mentioned, we're seeing some softening in the steel industry. Certainly, that's
probably going to continue, but we've actually heard some of our customers saying that they're going to be soft
until Q4. The steel has already started to slow in September, so we're able to deliver the results we had with steel
even slowing a little bit.

| can't say what the impact is going to be on bulk and package in other businesses. | don't think anyone exactly knows
what's going to happen in the winter. It's an uncertain environment. Our European team, they had a great
performance. They're confident that they're going to run the business as best they can and the best that they've
been doing. As you could see by their numbers, they've been doing a great job.

But if the economy continues to falter, the ECB continues to raise interest rates, and who knows on the energy side,
if energy goes back up at significant levels, | think there's going to be some deterioration to the economic situation,
not just steel, but | think it would probably be across manufacturing industries. But we have to see how things play
out.

Energy is a large portion of that. And now | think the natural gas tanks and everything, the storage is positive. | think
they filled up a lot of their tanks, which was not expected. That's why natural gas is so cheap again and relatively
speaking, cheap. It's obviously not cheap overall. But overall, that's kind of the framework and what the team sees
is yeah, there's some softening in steel.

We have to wait to see how the energy prices go, what happens with Ukraine-Russia, and hopefully, it doesn't spread
to other segments, but we just don't really know for sure. We're just going to play close attention to it. And as things
develop, we'll let you guys know.

Yamada [Q]: Thank you very much for the elaboration. As you rightly mentioned, since the natural gas price has
come down, we believe chemical industry should be facing a much less threat. Yet, we are still concerning about the
steel industry situation, so your elaboration does make sense and your effort would be highly appreciated. Thanks
very much.

Draper [A]: Sure. We've seen basically a relatively stable chemical industry. We've not seen any major gyrations
even as the natural gas cost was going up for the most part. It's been relatively stable, and we expect it to remain
stable. We've not seen any real negative signs on chemicals.

Yamada [Q]: Understood. Thank you very much indeed.
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Momiyama [M]: Thank you very much, Mr. Yamada, for your questions. Next from UBS Securities, Omura-san.

Omura [Q]: Omura from UBS Securities. Thank you for the opportunity. | would like to ask about a more long-term
perspective. Because of the weaker yen, how is your investment stance changed? I'd like to hear your comment on
this.
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Draper [A]: This is Alan again. As | mentioned, our JPY112 billion of CapEx is expected to increase this year. I'll
mention kind of point one, and I'll come around and give you maybe a couple of other answers as well. It's increasing
for a couple of reasons. One is currency. Currency is adding probably somewhere in the neighborhood of JPY11
billion to JPY12 billion to our bottom-line number.

And then, we also have some additional capital that we're seeing good growth opportunities in the US, so we have
some investments in the US.

In addition to that, the Japanese business, TNSC, has reduced their capital outlook for this year. We have higher
currency, more investments in the US, a little bit less in Japan.

| don't know how long that trend will continue, but that's certainly what we see this year, and we have to kind of
see what happens as we go into the future and a long-term view. But our view and focus is where we have good
economic projects, that's where we're going to invest. If it's in Japan, we'll invest in Japan, but we want to make
sure we have solid returns, and we exceed our hurdle rates, wherever those projects may be.

We'll continue to investigate, identify projects, and hopefully, continue to find good opportunities.
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Draper [A]: That's correct. | mean everything is economically and financially driven. Certainly, strategic views have
a major impact as well. But overall, we're using hurdle rates and economics to make sure that we're making good
business decisions. And hopefully, those are the right decisions for the long term to continue to grow our business.
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On page 13, you show the details of the backlog and the total exceeds JPY100 billion for the very first time. | think
you've commented on that before. But if we look at this on the regional basis, you don't have that detail, so | have
not been able to understand the backlog on a per-region basis. But how does this look in terms of regions? | think
the currency will have some impact there, so maybe if you could provide some elucidation on this.

Also over the longer term, how will your investment stance change, particularly given the recent weakening of the
yen? Thank you.
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Omura [Q]: If that's the case, the FX level is not really a matter of concern. It is more based on the project economics
that decide on your investment.
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Omura [Q]: Thank you very much. The second question in regards to Asia, the special gas, the gas for electronics,
how is the demand situation there? Thank you.
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Draper [A]: The demand situation has been over the last six months quite positive. We had good performance on
the electronics side. Most recently, we're starting to see a couple of spots where there's some softness. It hasn't

developed into any major worry yet, but we have a little bit of a concern to the outlook.

With the US sanctions against China in place, that has really an immaterial impact on us as of today, but we're
worried that that might just have a larger macro impact on the electronics business as things may slow down a little

bit from that perspective.

So no major impact yet. We're a little bit worried in a few areas, a few soft spots, but no significant challenges at

this time.
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Draper [A]: This is Alan. | was just waiting for the interpreter to finish explaining the question. Overall, when the
TNSC or the Japan business does their price increases, they're doing them broad based. | think overall, they're getting
good coverage on what customers are included. | think most of them are included in that overall calculation as to

who we're discussing with and trying to get the increases.
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Omura [Q]: Understood. Thank you very much. That was all.

Momiyama [M]: Thank you very much, Mr. Omura, for your question. Next from Nomura Securities, Mr. Kono,
please.

Kono [Q]: I'm Kono of Nomura Securities. A follow-up question to the electronic gas. If you think that there's not
much slowdown, for example, the semiconductor manufacturing, electronic gas, what will be the volume of specialty
gas for electronics compared to last year or a YoY basis? If you can give us some numbers compared to last year.

Moroishi [A]: This is Moroishi of Corporate Planning. We cannot make any quantitative numbers, but we have a
momentum that will continue from 1H. Our concern, as Alan mentioned, the US and China, well, China may take
some countermeasures, or any kind of restriction battle. But so far, we do not see such signs yet.

Kono [Q]: Understood. Thank you very much. And | have an additional question. In Japan, you have increased price
by 15% from August. How did that contribute to your July to September results? Have you done much of the price
increases for most of your customers? Or because of the situation of long-term contracts, are there some time lags
to some of the contracts that you have? Or how much of price increase have you proceeded with so far?
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The challenge is maybe a little bit more on the execution side that they face a lot of more pushback than the other
regions do. | think that's the first comment.

Second of all, on-site is contract driven, so anything that's on-site really is based on power costs. As power costs go
up, the pass-through is immediately. And if power costs go down, it's also immediately done. The on-site is direct.
The bulk is less automatic. It's really hard work talking with the customers. And obviously, as you know, that's a large
portion of the business.

We're expecting to do another increase that kicked off October 1, and we're going to continue to do increases as
the energy costs here in Japan continue to rise. That's what | mentioned in the prepared remarks. They really have
to continue to do increases. Right now, they're doing every six months, and we have to get down to a more flexible
approach, as Hamada-san mentioned, from a flexibility perspective and pricing perspective. We're looking at
continuing to improve, but we have to do more in the pricing area, certainly for Japan.

AT Q] : 9V E L7 D BIEUETT, HUNESITSTWE LT

e [M] : JATERER,
7=L%x9d,

TEBREHYNES TTVE LT, £NTIE, KFMEESS. ROKk, ZERZBELL

RO [Q] : BiHEA>THY £, AFEAEDROTYT, bL o> EFRETWETA, 3HIFLEBEREE
TWEREWTHEALWTL £ 9D

e [M] - xv, BEWL XY,

RO Q] : HYUAESTEVWET, £ 1ABIE. 7XUATY, £IFEE, ZHPORTIXMNER
HREELU L/ 57272512 QonQ TRERICHR 27z WS TBBW122 X L7z, b &k o &ttt DEETEE
TEA, MDA RAL v —I3—I5. QonQ LA EMEIRIFFERL W EBULET,

ZDEWVIMENERDEST-E WS RO, ZHEFBEECL W LB WET DT, BEMH
EZATHLEBEWVWAETETWVWBRDY, ZOEWVIOWTHZ TWELITREZADHY ELI-0BE
WTZEITTLLEID

-
—
T\\

AABEFR—IILT 1 > 7 AR (G20 — F:4091) | NIPPON SANSO Holdings Corporation (Ticker: 4091.T)

LT@&#%K@:%E%@& L’C/E\iﬂfh\%) (\:,EE\L\i'a"O g%%_\‘i\ 1@@')'—‘\/3 Y %%%?ETJ:U%
COREICERTSIETLELED, INHPRPDIAL Y T,

RIS v AMEEHYRY 7oL T FrvTa4 bobold, Az, EAIX AL -6 IE,
FTCITNRRAIIL—IZHEYET L, BHIRXIDTHINIE, ZNHEIEICITONE T, YA MEEA
L7 kT,

NIV BZABICHEBEITIEISH Y ZBADT, BEREDISEDVDERBDH/NIILT TY, BESALHE
Z“d DDIERBICKRELGEETT, ZLTHLNS, THEADLSIC, TNEFES R RDKREDZ S8
TWa,

RE. 108 1B ooffEEICAIFTEHVWTEY 9L, BAOIXALXF—aX A LEFE LEEITS
Bh. SHRLELIESHEKEITITCVWEEY, BATOIRLF—aX MOLERICHEWL, SHHELITFE
TOFECTT, LT, BRAOIRULX—aXR P ERLEITARY ., ELITEZHFEIT LA R ITFNILE
LEWDTT, SIEFEFICIEDOR—XTR>TVWETH, BHIANE-Lr o7 L5100 ZHMED
BHorodb, MEOBERN LD, b EFHAET/O—FITHFELAEFAEVLWEWTHRVLWERWET, FA
Tebld, SBRIPLEZHRIT WL DL Y TEY, MEOETIEL > &P o ITNIERY £2A,

Kono [Q]: Understood. Thank you very much. That's all from myself.

Momiyama [M]: Thank you very much, Mr. Kono, for your question. Next from Daiwa Securities, Sakaguchi-san.

Sakaguchi [Q]: This is Sakaguchi from Daiwa Securities. I'd like to ask three questions, though | think we are already
at the end of the scheduled time.

Momiyama [M]: Yes, please go ahead.

Sakaguchi [Q]: The first question is regarding the US. You have been explaining that the cost increase was greater
than you had expected, and that had caused the profit to come down. But if you look at others, the other gas
companies have achieved a profit increase on a Q-on-Q basis. Is it because the price increase range was not the
same? Or was it a volume difference against the competitors? If you could explain the difference between yourself
and your competitors in the US in that regard.
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Draper [A]: Sure. This is Alan. Certainly, | can't comment on what our competitors are doing or aren't doing. But |
can tell you that overall, the situation that we're seeing is we have a driver shortage. We're seeing some higher
distribution costs, roughly 15% due to the driver shortage as we have to use contract carriers.

We're making some progress in this area. | think we've been able to hire on our own staff about 30 drivers, but |
think we're still short roughly 150 drivers, and that's a big headwind. And we had some large contract carrier invoices
that | think the team really wasn't expecting.

In addition, the energy costs or power costs were increasing faster than they thought, and it's really, I'll say, a bit of
a miscalculation that the costs were higher. That's what we see from our vantage point. That's what the team in the
US has been mentioning to us and that's why they're going to work so hard on getting pricing out October 1, which
has passed us, and doing another one in the end of Q3, expecting to do another action to try to recoup for the
shortfall they had in Q2.

RO [Q] : S TFHERIC DL

T, Bzo<l{EL5IZ 261EM

TW, oMW FE L7 2EETTIINEDL, STEDOEZAICDOWVWTTY, LHD
FEOATEBERBARTOH-> Ly b EBWNET,

X5 EARBETTOT, h2HELHFY., BZolKALrnE
CDEHDSTADERRIZ, FIZTAVAHTZOOARMEANRN=L
FTTOEEERICOVWTHZ TLEI L,

HELICEZA BX ol RBOXE

ATHIEWEBSDTT ITNE D,

TWCEWSTZEZADNKRKETVDTL & 9 D%

Draper [A]: If you're just speaking of the US, that's the major change from 1H to 2H. They had pricing actions that
were in place in Q1. Those actions carried into Q2, but they weren't enough because of the higher costs and the
additional initiatives are really going to be the driver.

In addition to pricing, the team is working actively on the Right Way program, which is their productivity program,
and they're also working hard on costs to make sure that they keep the cost down and try to operate the plants
more efficiently and distribute the product more efficiently.

The US perspective, it's correct. It's pricing and some productivity, and really pushing than 2H versus 1H.
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Draper [A]: In Japan, typically, Japan has a very strong 2H, especially Q4. Normally, other projects come through in
Q4 as all the Japanese companies do a lot of spending and capital spending at the end of the year. That's always a
very large tailwind for the Japan business. And typically, the strongest quarter of the year is Q4 in Japan. That's a big
portion. We're expecting a strong improvement in Japan 1H to 2H. We're expecting a large growth improvement.

On the European side, we're probably expecting a bit of a slowdown. They started 1H extremely strong. And as |
mentioned earlier, Q3 is going to be okay. But Q4, we're a bit worried about. Right now, the intention is to have kind
of a slowdown a bit versus 1H, where they had record steel volumes, all the activity was very positive. Europe is
slowing down a little bit 2H.
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Sakaguchi [Q]: Understood. And the second question is in regard to how we should think about the plan. 1H and
2H, the operating loss was about JPY2.6 billion. The FX impact was about JPY500 million. The volume is unlikely to
grow given the current situation. But the increase in profit from 1H to 2H, that is to cover the cost in US. That would
be the biggest impact? This is a comparison between 1H and 2H in terms of profit increase.
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Sakaguchi [Q]: How about for other regions? What are the factors to push up the profit in 2H in other regions?
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Asia/Oceania, probably slowing down a little bit. We've got some concern, as we mentioned, in electronics. But
overall, that business is performing well, and we don't see any major change.

It's a bit of a mix depending on what location or what region you're looking at. But Japan and the US should be
increasing; Europe probably weakening a little bit; and then Asia, probably weakening a little bit as well.
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Draper [A]: We're going to continue to try to, I'll say, report better on CapEx. That's something the sell-side analysts
[and] investors have asked for. We're rolling out this program. We showed it last quarter. But it's really an ever flow
document. What | mean by that is as a project's completed and goes into service, it comes off this report. As it gets

approved, it gets added to this report. There's constantly going to be an ebb and flow with movement. Our goal is
to try to obviously provide some more granularity and insight.

| don't see any major items on the steel side that have changed. On the electronics piece, | don't think there's any
major change from that aspect that | recall either. But certainly, we'll continue to work at it. We'll continue to modify
it. We're trying to meet everyone's needs, and we'll continue to try to track things a little bit better and provide
more detail.
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Sakaguchi [Q]: Understood. Thank you very much. The third question is regarding the backlog. Electronics seems to
be decreasing and steel seems to have increased. For steel, carbon neutral-related have increased. Is that effective
or in the electronics, the ratio coming down, is that due to the backlog change? If you could give some commentary
on that, please.
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Sakaguchi [Q]: Thank you very much. That is all for me.

Momiyama [M]: Mr. Sakaguchi, thank you very much for your question.

If you have any questions that we were unable to answer due to time constraints, we would be happy to answer
them in an individual interview at a later date. We would now like to conclude our Q2 earnings call for fiscal year
ending March 2023.
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The contents of today's conference call will be posted on our IR page of the corporate website at a later date. Thank
you very much for taking time out of your busy schedules to participate in today's conference call and for your many
questions.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been transcribed based on interpreted audio provided by the Company.

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPON SANSO
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks
made at this time. Please refrain from making investment judgments based solely on this information.
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